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LETTER OF TRANSMITTAL

Freperar ComMoNIcaTIONS COMMISSION,
W ashington 25, D. C., December 30, 1949.

T'o the Congress of the United States:

Pursuant to section 4 (k) of the Communications Act, there is sub-
mitted herewith the Annual Report of the Federal Communications
Commission for the fiscal year 1949,

Covering 4s it does the fifteenth year of operations by this Commis-
sion, the current report is particularly significant in reflecting the
mushrooming growth of the nonbroadcast services, and the steps that
have been taken by the Commission to provide for new or augmented
safety and special radio facilities to better serve the public and in-
dustry. Broadcast activities are marked by the booming interest in
television, and the attendant problems being dealt with by the Com-
mission in order to meet the demand for video expansion and improve-
ment. At the same time, the Commission’s regulatory functioning
has been tazed by events in the common carrier field.

The Commission is hard pressed to keep abreast of kaleidoscopic
technical developments affecting both wire and radio communication,
and its normal field operations have been curtailed to some extent by
diverting manpower to projects with higher priority. In addition,
the Commission has increased responsibilities with respect to United
States participation in, and adherence to, international conferences
and pacts looking toward uniform global communication practices,

Though its mounting administrative and regulatory work has
necessarily suffered from personnel and other budgetary restrictions,
the Commission’s accomplishments in this year of unprecedented
electrical communication progress constitute a fitting fifteenth anni-
versary record.

Respectfully,
Wayne Coy,
Chairman.
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INTRODUCTORY SUMMARY

1. HIGHLIGHTS OF THE FISCAL YEAR
2. SUBSEQUENT EVENTS

1. HIGHLIGHTS OF THE FISCAL YEAR
GENERAL

The fifteenth year of operations by the Federal Communications
Commission found radio more active than ever before. In addition
to broadcast, radio was being used for an increasing number of public
and private purposes, and was entering the common carrier field to
an unprecedented degree.

When the Commission came into being in 1934, standard broadecast
was the only form of radio program service, and nonbroadcast sta-
tions were few in number., Today the radio spectrum is crowded
with about 50 different classes of stations engaged in radio communi-
cation. They represent more than 700,000 radio licenses and other
authorizations, not including over 200,000 associated mobile units,
Even with the advent of FM and television broadcasting, nonbroad-
cast stations outnumber program stations by about 36 to 1.

Radio use is fast expanding on the land, on the ses, and in the air.
In the old days, protection of life and property was the major con-
sideration. Today business requirements must also be considered.
Such “war babies” as radar and microwave are having lusty growth,
and radio relay links are being extended. These and other develop-
ments have brought many new and perplexing problems, many of
which have international as well as domestic impact. At the same
time, research and regulation are equally hard pressed to keep abreast
of the mounting tempo of radio progress.

Technical improvements have made it possible to use more fre-
quencies but, simultaneously, the number of people desiring to employ
radio has grown even more rapidly. The result is that the demand
for frequencies far exceeds the supply.

The development of FM and TV broadcasting, the rapid growth of
land mobile communication, the inauguration of microwave links
for general radio communication relaying, the increasing use of elec-

1



2 REPORT OF THE FEDERAL COMMUNICATIONS COMMISSION

tronic aids to air and sea navigation, and the expansion of Government
radio services have all contributed to problems of frequency alloca-
tion in the upper part of the radio spectrum.

And, as the ether becomes more congested, interference grows in
seriousness. That is why mutual working arrangements are being
put into effect, not only between services, but between nations.

The international aspect of radio has developed to such an extent
that the primary allocation of frequencies must now be made by treaty
or other agreement. This will permit maximum radio use with min-
imum interference. Most of this uniformity of purpose stems from
the Atlantic City convention of 1947. In consequence, the Commis-
sion helped to arrange and participated in nearly a score of interna-
tional meetings during the fiscal year, and 16 others were in prospect.

BROADCAST

In broadcasting matters the year was marked by such a rush for

television facilities that action on applications for new TV stations
was deferred pending proceedings looking toward extending TV op-
erations into the ultra high frequencies, adopting a Nation-wide chan-
nel assignment plan covering commercial video broadeasting in both
bands and, at the same time, inquiring into the possibility of color
television. Even so, the year closed with 71 television stations serving
42 cities and metropolitan districts. In addition, more than 200 tele-
vision stations were in experimental operation.
- Though 150 additional frequency modulation stations went on the
air during the year, the total number of FM authorizations decreased
by 155. However, FM service was available over almost all of the
eastern half of the United States, over most of the west coast area, and
in a number of cities and adjacent rural areas in the West. Thus,
more than 100 million people were within range of one or more FM
stations. Also, this was the first year of facsimile operation on &
commercial basis over FM stations.

Standard (AM) broadcast authorizations climbed to nearly 2,200.
However, fewer AM stations were authorized than in 1948. Greater
difficulty was experienced in wedging into this now very saturated
band.

The 58 noncommercial educational stations represented a gain of
12. International broadecast stations continued at 37. The 10 cate-
gories of broadcast services together had more than 4,000 stations.

Aggregate AM broadeast income for the calendar year 1948 de-
creased over 10 percent from the previous year, while that of the 4
major networks dropped more than 5 percent, Of 593 AM licensees
operating FM stations, 77 reported separate revenues from their FM
operation, with only 4 of the latter showing income. Of 107 FM
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stations with no AM connection, all but 3 of the 89 reporting stations
showed a loss. The 4 TV networks and 50 TV stations on the air
during the year all reported an operating loss.

A tabulation of AM, FM, and TV authorizations showed that Texas
had more such grants collectively than any other State, closely fol-
lowed by California, then Pennsylvania, New York, and North
Carolina in that order. However, Pennsylvania had the most FM
authorizations, while New York led the TV list. Chicago had more
broadcast grants than any other city. New York and Los Angeles
headed the ¥M and TV lists, respectively.

In June the Commission affirmed the right of broadeast licensees
to editorialize as part of their presentation of public issues, but.re-
iterated that such views may not be used to achieve a partisan or one-
gided objective.

NONBROADCAST

Because developments have made it possible to move “upstairs” in
the radio spectrum, the Commission is able to be more liberal regard-
ing the general public use of radio. Results of experimental opera-
tions invited a complete revision of frequency allocations and rules
for two-way radio communication by all types of land vehicles, which
became generally effective July 1, 1949, Two new groups of services
were established—Land Transportation and Industrial.

The nonbroadcast services (exclusive of operators), which had less
than 10,000 authorized stations in 1940, increased to more than 61,000,
not counting their associated mobile units. These services fall into
two general categories: (1) those devoted to safety, and (2) those
used by commerce, industry, and science.

The largest single group is composed of more than 27,000 aeronau-
tical stations, followed by 20,000 stations in the marine services. They
added some 6,400 and 5,000 new stations, respectively, during the year.

Land public-safety stations added about 800 stations, bringing their
total to some 5,700, including 4,800 police stations, 124 fire, 600 forestry,
200 highway maintenance, and 100 special emergency.

Industrial authorizations neared 4,300-—2,700 power, 800 petroleum,
150 forest products, and over 600 others,

Land transportation stations exceeded 3,500--334 railroad, 80
transit utility, 30 bus and truck systems, and over 3,100 taxicab
gystems.

Experimental authorizations approximated 500.

These figures do not include associated mobile units, which number
more than 43,000 police, 24,000 aeronautical, 17,000 fire, 7,000 forestry,
27,000 industrial, 3,700 railroad, transit, highway, etc.; and 74,000
experimental. The latter embrace 46,000 individual taxicabs, 600
trucks and buses, and 24,000 vehicles in common carrier service.
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COMMON CARERIERS

" Telephone facilities continued to expand, and the telegraph systemn
pushed its mechanization program. The former extended its coaxial
cable network, and both were engaged in microwave operation. The
number of fixed radio stations handling general public communica-
tions traffic exceeded 1,000, but 24 times that many experimental mobile
units were linked to the telephone system.

On June 1, 1949, the Commission invited comment and proposals
on the question of whether rules should be adopted with respect to
protecting telegraph or telephone employees in connection with the
discontinuance or reduction of service.

Telephone and telegraph tarifls now include a provision that these
facilities will not be used for unlawful purposes and, further, will
not be furnished if local law-enforcement agencies defermine that such
service is being or will be used in violation of law.

Telephone business ran about 10 percent ahead of last year. New
facilities were added at the rate of more than 3 million dollars a day.
More than 39 million telephones were in domestic service and the
Bell system, which operated about 82 percent of this total, handled
over 42 billion calls during the year. Bell’s rural telephones increased
to nearly 214 million. Dial systems were on the increase.

On January 11, 1949, the eastern and midwestern coaxial networks
were connected. Microwave links were being added or proposed.
These facilities were made available for television relay as well as
for other communication. However, questions of rates and inter-
connection were raised in their T'V operation.

Common carrier mobile radiotelephone service was especially active,
Telephone companies and nontelephone companies were serving ve-
hicles in 146 and 64 cities, respectively. There has been such a demand
for this service that the Commission prescribed an order of precedence
for carriers to serve new customers.

In the international field, radiotelephone service was opened with
7 additional countries, making 81 countries outside of North America
0 served—53 with direct circuits. Nearly 600,000 calls were handled
in 1948,

Telegraph activities were marked by Western Union proceeding with
its 72 million-dollar modernization program, its continued use of a
mierowave circuit connecting New Y ork, Washington, and Pittsburgh,
and the establishment of a microwave circuit between New York and
Philadelphia for TV transmission. The Commission granted more
than 900 requests for disecontinuance or reduction in hours of telegraph
offices, mostly small offices in places where other service was available.

On the urgent plea of overseas telegraph carriers for additional
revenue, the Commission authorized, effective February 2, 1949, in-
creased rates estimated to produce over $3,100,000 annually. Direct
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radiotelegraph service was established with 4 additional countries,
making such service available to 69 overseas points, as well as other
places having connections with foreign carriers. International cable
and radiotelegraph carriers handled more than 562 million paid words,
of which 282 million were outgoing.

RADIO OPERATORS

Rules to enable citizens to use two-way personalized radio when ap-
proved sets are available became effective June 1, 1949, Other radio
operator authorizations increased more than 61,000, making an exist-
ing total in excess of 645,000, Of this number, over 378,000 were com-
mercial operators and more than 80,000 were amateurs. The latter
operated over 81,000 stations, Speclal radiotelephone authorlzatlons
ta operators of private aircraft exceeded 100,000.

FIELD

Though its normal functioning was affected by budgetary and hlgher
priority matters, the field staff made about 23,500 inspections, includ-
ing 11,000 ships and 12,500 land stations, and served 10,000 violation
notices as a result. It also handled over 28,000 monitoring cases, in
which it served over 11,000 notices; made 8,200 other investigations;
inquired into 7,600 cases of interference; located 155 unlicensed radio
operations, and responded to nearly 150 requests to help locate lost
aireraft. Inaddition,it gave 41,200 operator examinations, and issued
neatly 100,000 operator authorizations.

TECHNICAL

Radio’s growth and other developments emphasized the work of the
technical staff in advising the Commission on frequency behavior,
service ranges, interference, channel separations, power limitations,
and other highly complicated matters that are fundamental to fre-
quency allocation and the promulgation of rules and standards. This
was particularly marked in questions affecting television, new non-
broadcast services, and interference problems. Certain new manu-
factured equipment was tested and type approved at the Commission’s
laboratory before being placed on the market.

MISCELLANEOUS
The only change in the complexion of the Commission during the
year was the addition of its first woman member—Frieda B. Hennock.
The Commission functioned with a personnel of less than 1,400, about
one-third of whom were in the field. Its fiscal 1949 appropriation
was $6,717,000.
2, SUBSEQUENT EVENTS

Broadeast.—On August 19, 1949, the Commission announced the
adoption of rules affecting lotteries and “give-away” programs in the
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light of the ban on these programs in section 1304 of the United
‘States Code. The rules are substantially the same as those proposed
-‘August 5, 1948 (Docket 9113), mentioned elsewhere in this report.
They were scheduled to become effective October 1, 1949 but, in view
of court actions in Ilinois and New York, the Commission on Sep-
tember 21, 1949 postponed the effective date of the rules until final
court determination.

Acting on requests for continuance, the Commission on July 28,
1949 postponed to September 26 the commencement of hearing in
the general television proceedings (Dockets 8736 et al.). Previously,
‘on July 20, 1949, it requested holders of experimental TV authoriza-
tions to furnish research and experimentation data in this connection.
On the same date it denied request by the Television Broadcasters
Association for a partial lifting of the “freeze”. There were special
filings on color television. Various experimental demonstrations of
color transmission over regular TV broadcast facilities, for reception
on special receivers, took place in the summer and fall. The general
hearing started September 26 with testimony on the color phase,

At the turn of the fiscal year the Commission addressed letters to
certain motion picture interests and obtained replies concerning their
plans and views with respect to theatre television. Since 1945, cer-
tain frequencies have been available on an experimental basis for the
development of theatre television. The latter is not involved in the
general TV proceedings previously referred to.

By late fall, more than 8 million TV receivers were estimated to be
in use, and TV network facilitieslinked 24 cities.

Because of economic problems affecting FM broadcasting, the Com-
mission on August 4, 1949 proposed to liberalize certain FM rules
regarding radiated power and antenna height. On August 24, 1949,
it scheduled hearing for December 12 thereafter to determine whether
a suitable multiplex FM gystem has been developed which will not
degrade the full tone range of which FM is capable. Multiplexing
concerns the simultaneous broadeast of facsimile and FM aural pro-
grams on the same channel. -

At the instance of FM broadcasters, rules to increase the minimum
operating schedule of such stations were proposed by the Commission
on November 16, 1949. Amended pick-up broadcast station rules be-
came effective October 24, 1949. On November 17 the Commission
announced that it would grant no further authorizations for point-to-
point relay of TV programs for nonexperimental exhibition purposes.

The first broadcast station authorization to the Virgin Islands was
made September 7, 1949, when a construction permit was issued for
an AM station at Charlotte Amalie, St. Thomas.
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Nonbroadcast—At a meeting of representatives of interested com-
panies and government agencies on August 9, 1949, a joint industry-
government group was established to study various problems in con-
nection with rules proposed for incidental radiation devices,

Rules to exempt operators of approved diathermy and industrial
heating devices from being required to eliminate a certain type of
interference to inadequately shielded television receivers were adopted
by the Commission, effective December 1, 1949 (Docket 9386).

On August 4, 1949 the licenses of all provisional radio stations
‘expiring in the period July 1-November 1, 1949, were extended to the
latter date to enable them to apply for reclassification in the new
services which supplant the provisional type station.

Common carrier—During July the Commission requested tele-
phone and telegraph companies to furnish information on present and
planned coaxial cable and microwave facilities intended for television
relay purposes. In August a similar request went to authorized TV
stations with respect to existing wireline connections with their trans-
mitters.

On September 8, 1949 the Commission issued a proposed report in
Docket. 8963 in which it concluded, among other things, that tariff
regulations of the American Telephone and Telegraph Co. are unjust
and unreasonable to the extent that they permit the Bell system not to
furnish intercity television transmission connections with private
facilities of TV broadcasters until such time as common carriers can
provide an adequate video relay system. The rate aspect, and the
refusal of the Bell system to interconnect its TV transmission facili-
ties with those of Western Union, are involved in further proceedings.

On August 10, 1949 the Commission authorized new microwave
cireuits, estimated to cost 17 million dollars, to be used for telephone
and TV transmission between Pittsburgh—Chicago, Chicago-Des
Moines, Albany—Syracuss, Richmond-Norfolk, and Milwaukee—Madi-
son. A new Bell coaxial cable, which will carry hundreds of addi-
tional telephone conversations and three more television channels, was
placed in service between New York and Philadelphia September 1,
1949,

On August 4, 1949 the Commission ordered hearing to be held
October 4, 1949 on the joint application of various telephone com-
‘panies to acquire certain telephone properties of Western Union
(Docket 9235), mentioned in the chapter on Common Carriers.

The Western Union Telegraph Co, was granted 1 year extension of
time, from September 27, 1949, to divest itself of international tele-
graph operations as required by section 222 (¢) (2) of the Commu-
nications Act, as aniended, and pursuant to Commission order of Sep-

859490—50-—2



8 REPCRT OF THE FEDERAL COMMUNICATIONS COMMISSION

tember 27, 1943 (Docket 6517) approving merger of Postal Telegraph
with Western Union.

Commission Chairman Coy, as chairman of the United Sta.tes dele-
gation to the International Telegraph and Telephone Conference
(Paris, May-August 1949), on October 31, 1949, transmitted to the
Department of State a report on the conference, which was released
by that department on November 4. Meanwhile, on October 21, the
Commission ordered a further hearing, to be held December 5 there-
after, to determine what changes, if any, should be made in interna-
tional telegraph rates as a result of the Paris and London conferences.

An initial decision looking toward a grant of Mackay Radio and
Telegraph Co.’s applications for authority to communicate with Por-
tugal and The Netherlands and denial of its application to communi-
cate with Surinam (Docket 8777} was issued July 29, 1949.

Operators.—The Commission on July 27, 1949, designated October
10, 1949 as the date of an informal conference to discuss proposed
amendments to the amateur rules {Docket 9295), referred to n the
chapter on radio operators.

On August 24, 1949 the Commission proposed to establish a new
nontechnical commercial radio operator authorization to be known as
‘“Radiotelephone third class operator permit” (Docket 9424). Tem-
porary waiver of operator requirements for ship radar stations was
extended from November 15, 1949 to May 15, 1950.

Miscellaneous.—By actions of March 9 and September 16, 1949, the
Commission made available to the Bureau of Labor Statisties labor
data relating to common carriers and broadcast stations for processing
- and publication by the Department of Labor.

On October 21, 1949, the Commission established a consolidated
Amateur, Citizens Radio and Operator License I3ranch'in its License
Division, and changed the name of the Technical Information Divi-
sion, Bureau of Engineering, to Technical Research Division.

As of October 31, 1949, outstanding radio authorizations exceeded
787,000, an increase of more than 25,000 in the four months since the
close of the fiscal year. Comparative figures for services and groups
follow:

" Fune 30, Oet. 31, | Inecreaso or
Service 1549 1040 (decrease)

Broadeast:

Standard (AMY___.____ ... e 2,179 2,229 50
Frequency mndula.tmn FM) el 865 815 (—50)
Television (TV) n? 112 {—5)
Television (expe: imental)__.. .- 205 217 12
Noncommereial educational . ... ... . - 58 66 8
International .o oo ... - 37 a7 0
Faesimile. ... ... - 2 0 (-2)
Remote pick-up 580 589 9

Studio transmitler (¥ - 1
Developmental .. L 14 11 (-3

Total broadeast services_ .. ... .. .. __..... 4,085 4, 105 20
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: June 30, Oct. 31, ] Increase or
Service 1949 M6 {decrease)
Nonhbroadeast:

Aeronaatieal o eemee. 27,227 29, 247 2,020
Marine_.____.. - 20, 004 22, 256 2,252
FPublic safety_ _ - 5, 700 6, 124 424
Industrisl . ___._. - 14,268 4,852 584
Land transportation_ - 13, 586 3,462 (—124)
Experimental. . - 455 454 (-1}
Misecellaneous .. ... - 16 8 (=3}
Total nonbroadeast seevices ..o oo, .o . 61, 286 66, 438 5, 152

Common catrier:
Fixed public telephone___ .. . 26 26 i]
Fixed public telegraph. 57 58 1
Land mabile..._.__ 795 733 {—62)
Experimental 174 189 6
Total common earrier Services. - .o ooloo.. 1,052 997 (—55)

Radio operators;
Commerelal___ ... 378, 500 389, 466 10, 866
Adreraft radiotelepbone._ 1M, 500 110, 855 6, 086
Amateur operators_.. 80, 731 82,412 1,491
Amateur stations. _ 81, 675 83, 485 1,810
L1 AT 13- U 122 104 72
Total . e 645, 587 666, 112 20, 525
Grand todal . ool 712, 010 737,652 25, 642

1 Revised figures,



[ Page 10 in the original document is intentionally blank ]



CHAPTER 1. GENERAL

. FIFTEENTH ANNIVERSARY

. FUNCTIONS

. COMMISSION

. STAFF ORGANIZATION

. PERSONNEL

. APPROPRIATIONS

. LEGISLATION

. LITIGATION

. HEARINGS

10. LICENSES AND OTHER AUTHORIZATIONS
11. APPLICATIONS AND OTHER FILINGS

12, CORRESPONDENCE, RELEASES, AND PUBLICATIONS

L0 00 =1 & O dm B0 BY

1. FIFTEENTH ANNIVERSARY

The fiscal year 1949 marked the fifteenth year of operation of the
Federal Communications Commission,

It was on June 19, 1934, that the Communications Act was signed.
This law established the Federal Communications Commission to
regulate interstate and international communication by means of tele-
graph and telephone, also all radio transmission to the inclusion of
broadeast. Besides unifying tasks previously performed by several
Federal agencies, the act gave the Commission broader supervisory
powers in this field.

2. FUNCTIONS

In general, the Commission’s duties include supervision of common
carrier land wire, ocean cable and radio services; allocation of radio
frequéncies, and licensing of radio stations and radio operators; en-
couraging new uses for radio, particularly in promoting safety of life
and property on the land, on the sea, and in the air; participation in
formulating and domestically administering wire and radio provi-
sions of treaties and other international agreements to which the
United States is a party; and assistance in coordinating the use of
the many forms of electrical communication with the national security
program,

The tremendous expansion in scope and extent of the communica-
tions industry has added to the problems and workload of the Com-

11
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mission. Besides being required to participate in an increasing num-
ber of international conferences, the Commission’s regulatory duties
must provide rules and regulations, engineering standards, and over-all
policy determinations to meet new developments and, at the same time,
minimize the administrative problems involved in regulation. In so
doing, it must conform to the Administrative Procedure Act which
prescribes a definite procedure for Federal agencies to follow in rule-
making.

The Commission exacts no fee or other charge in connection with its
application, licensing, and other functions.

3. COMMISSION

The Commission 1s an independent Federal establishment created
by Congress and, as such, reports directly to Congress. It is adminis-
tered by seven Commissioners appointed by the President, subject to
confirmation of the Senate. The President also designates the chair-
man, Commissioners hold office normally for 7 years. Not more than
four Cominissioners may be members of the same political party.

In 1949 the Commission continued to function as a untt, directly
supervising all activities, with delegations of responsibility to boards
and committees of Commissioners, individual Commissioners, and the
staff. Policy determinations were made by the Commission as a
whole.

The only change in the complexion of the Commission during the
year was the addition of Miss Frieda B. Hennock, who teok office
July 6, 1948, for seven years, succeeding Clifford J. Durr. On May
4, 1949, Commissioner Edward M. Webster was renominated for a
soven-year term, He was confirmed by the Senate on July 20, for the
period from June 30, 1949. (The Commission’s 1948 annual report
inadvertently omitted mention that Comimissioner George E. Sterling
took office on January 2, 1948, under a recess appointment to succeed
Ewell K. Jett, resigned as of December 31, 1947, whose term expires
June 30, 1950,)

4. STAFF ORGANIZATION

As of June 2, 1949, the chairman was made responsible for the
general administration of the internal affairs of the Commission, with
the duty of keeping the Commission advised of his actions taken under
this delegation of anthority. This abolished the Bureau of Adminjs-
tration as an entity under the Commission and, in its stead, established
an Office of Administration nnder the chairman,

In consequence, there are now four bureaus—Engineering, Account-
ing, Law, and Secretary—augmented by a Hearing Division, a Special
Legal and Technical Group, an Office of Information, and the new
Office of Administration. The Bureaus of Engineering, Accounting
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and Law are, in effect, broken down into comparable divistons for co-
ordinated operation.

Organization of these bureaus and the Office of Administration
follows:

Burecaw of Engineering—FM Broadcast, Television Broadcast,
Standard Broadcast, Common Carrier, Aviation, Radio Operator and
Amateur, Marine Radio and Safety, Field Engineering and Monitor-
ing, Technical Information, Public Safety and Special Services, Lab-
oratory, and Frequency Allocation and Treaty Divisions.

Bureau of Accounting—Economies and Statistics Division {(Com-
mon Carrier, Broadcast, and Special Studies Branches) ; Broadecast
Division (Applications, Renewals and Annual Reports, and Iearings
Branches) ; Rates Division (Tariffs and Telephone Rates, and Tele-
graph Rates Branches); Accounting Regulation Division (Develop-
ment and Compliance, and Original Cost and Depreciation Branches) ;
and Field Division.

Bureaw of Law—~Safety and Special Services Division (Aviation
and General Mobile, Marine Operator and Amateur, aud Emergency,
Experimental and Miscellaneous Branches); Broadeast Division
(AM, FM, TV, Renewals and Revocations, and Transfer Branches) ;
Litigation and Administration Division (Litigation, and Adminis-
tration Branches); Common Carrier Division (Rate, International,
Domestic Wire, and Domestic Radic Branches).

Bureaw of the Secretary.—License, Service, and Records Divisions,
and Minute and Library Branches.

Office of Administration—Budget and Fiscal Division, Organiza-
tion and Methods Division, and Personnel Division.

As of June 2, 1949, the Commission removed staff members en-
gaged in hearing and opinion work from supervision by officials hav-
ing prosecutory or investigatory functions by placing the former
under the immediate direction of the Commission. This resulted in
a number of special legal and technical assistants being detailed to
work on hearing matters for the Commissioners as a body.

Administrative rule changes, made effective at the same time, au-
thorized initial decisions to be issued by hearing examiners or Com-
missioners presiding at hearings, and motions formerly handled by
the Motions Commissioner, with certain exceptions, to be acted upon
by hearing examiners. One result is that initial decisions have sup-
planted proposed decisions of the Commission.

5. PERSONNEL

On June 30, 1949, a total of 1,340 persons were employed by the
Commission. This is a reduction of 40 during the year. Personnel
distribution was:
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Burean ‘Washington Field Total
206 424 720
102 4 106
119 36 168
250 0 269
100 0 100
876 464 1,340

6. APPROPRIATIONS

A break-down of the Commission’s appropriations and expenditures
for the fiscal year 1949 follows:

Appropriations Hependitures

Regular appropriations Personal services_________ $5, 990, 627
(salaries and expenses) . $6, 310, 000 Travel . _____ . __ e ‘74,982
Deficiency—P, L, 900______. 367, 000 Transportation of things__ 22, 404
Printing and binding______ 40, 000 Communications . ____ 146, 279
- Rents and utilities________ 63, 587
Total funds avail- Printing and binding______ 38, 898
able.____________. 6, T17, 000 Other contractual services__ 1, 040
Supplies and materials__._ 130, 439
Equipment _______________ 173, 023
Total obligations___. 6,711, 259
Transfer to public health__ 2,280

Savings, unobligated bal-
ance _ 3,511
Total - e 6,717, 000

7. LEGISLATION

During the fiscal year 1949, no substantive changes were made in
the Communications Act and no laws were enacted which directly af-
fected the Commission’s functions or jurisdiction. However, numer-
ous bills were introduced and considered by Congress which did,
directly or indirectly, concern the Commission.

The most important of these were S, 1973, introduced by Senator
McFarland, which would make substantial changes in the Communi-
cations Act, and would extensively revise the organization and pro-
cedures of the Commission in several major respects; H. R. 2915, intro-
duced by Congressman Hobbs, which would revise the procedure for
handling appeals to the courts from Commission decisions; S. 238,
introduced by Senator Johnson, which would authorize the Interstate
Commerce Commission to require railroad common carriers to install
and maintain communication systems; and H. R. 3644, H. R. 4048 and
H. R. 4124, all of which would amend section 605 of the Communica-
tions Act which deals with the unauthorized interception of communi-
cations. Congressional committee hearings were held on all but the
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last three of these bills and the Commission appeared and presented
extensive testimony. Inaddition,the Commission prepared comments
on more than 50 other proposed bills containing provisions having a
bearing on the Commission’s activities.

8. LITIGATION

Section 401 of the Communications Act confers upon the district
courts of the United States jurisdiction to enforece the Communica-
tions Act and orders of the Commission. Judicial review of Com-
mission actions is provided for in section 402 of the act. Section
402 (a) gives jurisdiction to the district courts over suits to enforce,
enjoin, set aside, annul, or suspend any order of the Commission (with
certain exceptions); section 402 (b) provides for appeal from other
decisions of the Commission to the United States Court of Appeals for
the District of Columbia, The great majority of cases involving re-
view of Commission action is instituted in the latter court.

During the fiscal year, there were 31 cases involving the Commission
in the Federal courts. Of this total, 17 cases were instituted in the
Court of Appeals, 8 in district courts, and three were in the United
States Supreme Court. The other 8 cases were pending at the start
of the fiseal year.

The Supreme Court upheld the Commission in the three cases
brought before it. The Court of Appeals upheld the Commission in
nine cases but in six cases the Commission’s decision was reversed by
that court, However, in two of these latter cases which were taken
to the Supreme Court by the Commission, the decision of the Court
of Appeals was reversed. In the district courts, two cases were de-
cided, both in favor of the Commission.

At the close of the fiscal year 12 cases were pending in the Court of
Appeals for the District of Columbia and 1 pending in the United
States District Court for the Northern District of Illinots.

The following cases decided during the fiscal year were of particular
interest

1. In Federal Communications Commission v, WIR, the Goodwill
Station, Ine. (337 1. 8, 265, 69 Sup. Ct. 1007), WJR contended it would
suffer electrical interference from the grant of a new station on the
same frequency during daytime hours only in an area where its
signal was of an average intensity of 32 mv/m. The Commission had
denied a petition to set aside the grant to the new station on the
grounds that the alleged interference occurred outside the protected
contour of WJR. The Commission took this action on the basis of
the written pleadings filed by WJR and the new station which pre-
-sented no disagreement as to the facts. By a divided court, the Court
of Appeals reversed the action of the Commission on the grounds that -
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WJR, as a matter of constitutional law, was entitled to a hearing, at
least by way of oral argument, before the petition could be denied.
Upon review by the Supreme Court, the decision of the Court of Ap-
peals was reversed, the Supreme Court holding unanimously that
under the circumstances of the case neither the Constitution nor the
Communications Act required that WJR be afforded a hearing before
its petition could properly be denied. The Supreme Court remanded
the proceedings to the Court of Appeals for a decision as to whether
or not the Commission was correct in its disposition of the WJR peti-
tion on the merits. The case now awaits further proceedings in the
Court of Appeals.

2, In Federal Communications Commission v. Broadcasting Service
- Organization, Ine. (WORL) (337 U. 5. 901, 69 Sup. Ct. 1047), the
‘Supreme Court in a per curiam decision on May 16, 1949 reversed the
Court of Appeals for the District of Columbia and upheld the Com-
mission’s determination that a renewal of a station license would not
be in the public interest where the licensee had on a number of ocea-
sions submitted false information to the Commission concerning the
ownership of its stock and its financial status, and had withheld other
information it was obliged to report under the Communications Act
and the Commission’s Rules and Regulations. The Commission had
found in its decision that these derelictions were the result of either
a willful deception or at least reckless indifference to the responsi-
bilities of a licensee. The Supreme Court sustained the Commis-
sion’s contention that it could infer such willfulness or recklessness
from substantial evidence reasonably supperting the inference despite
the alleged absence of direct evidence of intent to deceive and of
motive.

3. In Carlson v. Federal Communications Comumnission (172 F. 2d
766), the Court of Appeals for the District of Columbia similarly
affirmed a decision of the Commission denying an application for
renewal of a station license on the grounds that the applicant had
persistently violated the Commission’s Rules and Regulations and
Standards of Good Engineering Practice. The Supreme Court de-
nied a petition for certiorari on June 13, 1949 (337 U. 8. 930, 69 Sup.
Ct. 1494).

4. In three cases decided by the Court of Appeals, Bay State Bea-
con, I'ne. v. Federal Communications Commission (App.D. C.,, 171 F.
2d 826), Hentucky Broadcasting Co. v. Federal Communications
Commission (App. D. C., 174 F. 2d 38), and Johnston Broadcasting
Co. v. Federal Communications Commission (App. D. C., May 4,
1949), the court recognized and upheld the Commission’s authority
to examine the proposed program plans of competing applicants. In
the Bay State Beacon case, the Commission’s authority to consider the
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‘proportion of time devoted to sustaining and commercial programs
as a relevant factor in passing on competing applications was upheld.
In the Kentucky Broadcasting Co. case, the Commission’s authority
to consider past program structure of an applicant with respect to
the amount of time devoted to locally originated programs was upheld.
In the Johnston case, the Commission’s decision was reversed by the
‘gourt because the successful applicant had signed and sworn to his
application prior to the completion of the necessary attached engi-
neering report. However, the court expressly upheld the right of the
Commission, in comparative cases, to consider as one important fac-
tor in choosing between competing applicants the fact that one appli-
cant proposed to present a relatively large number of programs de-
voted to consideration of confroversial issues and other public affairs
of interest to the community to be served, whereas the competing ap-
plicant proposed to devote a substantially lesser percentage of his
time to such programming.

5. In Plains Radio Broadoeasting Co. v. Federal Communications
Commission (App. D. C., May 4,1949), the Court of Appeals reversed
a decision of the Commission on the ground that the findings of fact
in its decision were insufficient to support the Commission’s conclu-
sions granting the application of one of two competing applicants for
radio facilities. In its opinion, however, the court expressly affirmed
the authority of the Commission to consider the newspaper owner-
ship of or control over a given applicant, or the fact that such appli-
cant also owned or controlled other stations serving a substantial per-
centage of the area to be served by the proposed new station, in deter-
mining which of the two applications would best serve the public
interest, convenience or necessity.

6. In Easton Publishing Co. v. Federal Communications Commis-
sion (App. D. C., May 4, 1949), decided the same day, the court, in
reversing a decision of the Commission because of the insufficiency of
its findings and conclusions, affirmed the Commission’s holding that
in determining the amount of existing radio service available to vari-
ous communities in choosing between mutually exclusive applicants
for stations in such communities, it could consider AM and FM sta-
tions as being in separate categories to be independently evaluated ae-
cording to the particular circumstances of each case.

7. In Mansfield Journal Co. v. Federal Communications Commis-
sion (App. D. C.173 F. 2d 648) and KFAB Broadeasting Co. v. Fed-
eral Communications Commission (App. D. C., June 13, 1949), the
Court of Appeals handed down decisions to the effect that the Com-
mission was not required to consider upon a comparative basis pend-
ing applications for facilities in the same community where, at the
time of Commission action, there were sufficient channels or facilities
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available to enable the Commission to grant any one of the pending
applications without adversely affecting the possibility of granting
‘any of the other applications pending at the time of the action taken.

9, HEARINGS

Under provisions of the Communications Act, an application can-
not be denied or an existing authorization modified arbitrarily with-
out affording an opportunity for a hearing. The bulk of the Com-
mission’s hearings involve determination of which of several
applications for the same or conflicting broadcast facilities should be
granted, and whether the facilities applied for would interfere with
the operations of stations already authorized.

Docket summaries for the fiscal year follow:

Pending Disposed ;| Disposed | Poending
July 1, Rﬁsﬁgmp]e]d of without { of follow- | June 30,
1648 CATINE | “hearing (inghearing [ 1048
718 334 200 163

29 12 17 5 19

21 25 11 7 28

3 12 2 4 9

771 38 320 179 655

10. LICENSES AND OTHER AUTHORIZATIONS

As of June 30, 1949, the Commission had more than 700,000 out-
standing licenses and other authorizations. Of this number, some
4,000 were in the broadecast services, and nearly 145,000 in the non-
broadcast services, exclusive of operators who approximated 564,000.
The figures on station authorizations do not include more than 200,000
transmitters on associated mobile units.

The Communications Act extends the license privilege only to citi-
zons of the United States. It is denied to corporations in which any
officer or director is an alien or of which more than one-fifth of the
capital stock is owned by aliens or foreign interests,

11. APPLICATIONS AND OTHER FILINGS

Nearly 225,000 applications of all kinds were received by the Com-
mission during the year. The broadcast services accounted for almost
6,300 of these, while those in the nonbroadcast radio services amounted
to more than 86,000, including over 33,000 for amateurs. Commer-
cial radio operator applications topped the 100,000 mark, while re-
quests for special aircraft authorizations exceeded 26,000. Common
carrier applications totaled nearly 3,200. Tariff and other common
carrier filings, not included in the foregoing figures, aggregated 32,000,
of which number about 25,000 were tariff schedules and the remainder
were monthly and annual reports which also required analysis.
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12. CORRESPONDENCE, RELEASES, AND PUBLICATIONS

Almost 1,150,000 eommunications in the form of letters and tele-
grams were handled by the Commission in the 12-month period. Of
this total, more than 800,000 were incoming messages and nearly
850,000 were outgoing.

Public notices, orders, decisions, and opinions issued during the year
required nearly 60,000 stencils, over 8,000,000 sheets of paper, and
more than 12,000,000 mimeographed impressions.

The Commission’s printed publications are processed at the Gov-
ernment Printing Office and are sold by the Superintendent of Docu-
ments. A list of those currently available appears in the appendix.
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CHAPTER II. RADIO FREQUENCIES
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1. ALLOCATION OF FREQUENCIES

It is a fundamental duty of the Commission to allocate the radio
spectrum to the various radio services and to write the rules and
regulations to govern the operation of these services on the respective
frequencies that are assigned to them, This is basic to all other radio
activities of the Commission and is designed to protect the publie
interest by assuring an equitable distribution of frequency space
among the various radio services.

The primary obstacle to greater -and greater use of radio
communication facilities is the relative unavailability of channels.
Technical developments have made it possible to use more frequencies
and to use them more efliciently but, simultaneously, the number of
people desiring to employ radio has grown even more rapidly. The
result is that the demand for frequencigs far exceeds the supply. And
the demand is increasing fdster than advances in the radio art can
enable additional radio needs to be accommodated.

Radio developed in the lower part of the radio spectrum. As the
number of stations and possible uses increased, the available low
frequencies were either exhausted or were found to be unsuited for
particular purposes, and higher and higher frequencies were explored
and opened to use. This has added to the engineering difficulties
in making frequency allocations and station assignments as well as
to the problems in connection with manufacturing suitable equipment.

Frequency allocation is a very complex subject. There is a difference
between frequency “assignment” and frequency “allocation.” The
former pertains to assigning a particular frequency for use by a
particular station, while “allocation” refers to the setting up of bands
of frequencies for the use of the various radio services.

21
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Frequency allocation, briefly, may be likened to building communi-
cation highways in the ether. In ordinary read building there is a
wide choice of routes, However, in frequency allocation most of the
usable lanes are already well filled and, unlike land traffic, radio
transmissions cannot be routed by underpasses and overpasses.-
Neither do they obey traffic signals to allow other traffic to pass, or
go just to the point where they are to be heard. They spread out to
thousands of other points as well, erossing political and geographical
boundary lines in all directions.

The theoretically usable radio spectrum extends from 10 to 30
millon kilocycles, but for practical purposes the present ceiling for
commercial utilization is around 10 million kilocycles. .

It is customary to speak of the allocation of spectrum-gpace to.the
various Tadio services as the allocation of “bands” of frequencies
to specified services, meaning the designation of groups of frequencies
in a particular region of the spectrum for the use of specified services.
The bands assigned to a particular service are broken down into
“channels” which are, in effect, the ether traffic lanes. Within these
channels, each station operates on a designated “frequency.” - Thus,
for example, in the medium-wave region of the spectrum -the
frequencies 550 to 1600 kilocycles are allocated as the standard
broadcasting band. This band is divided into 106 channels, each 10
kiloeycles in width. Individual stations are assigned to frequencies
at the center of each channel, such as 550 kilocycles, 560 kilocycles, etc.

Not all channels are the same width. Some types of transmission
require wider paths than others. In broadcasting, for example,
though a standard (AM) station uses a channel 10 kilocycles wide,
an FM station needs one 20 times wider, while a television station-
requires about 600 times the spectrum space occupied by one AM
station. In the nonbroadcast field, too, channel widths differ according
to the requirements of the particular services.

By the same token, the nature of a service is an important factor
in determining its position in the radio spectrum. FEach band has
inherent characteristics which must be taken into account in
determining the kind of stations permitted to use it. Thus, at the
lower part of the spectrum are radio aids to air and sea navigation.
Further up, in turn, are AM broadcasting, long-distance communica-
tion, FM and television broadcasting, developmental services, radar,
and experimental operation. Sandwiched in between are segments for
various government and miscellaneous nongovernment services.

In the early days of radio regulation a few kilocycles one way or
another was of little importance. Later, with the filling of the
spectrum, the problems of interference between stations became more
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pronounced, and it became necessary to define more precisely channel
boundaries, engineering standards, ete.

So, in order to plan the use of a frequency intelligently the
Commission must take into account many intricate factors. Among
these may be mentioned the kinds of communication to be handled, the
distances involved, the type of operation, the locations of the
transmitting and receiving points with respect to land mass and bodies
of water, the presence of other radio stations in the vicinity or operating
on the same frequency elsewhere, and many other things. It must
know the behavior of the radio waves upon that frequency for various
hours of the day, seasons of the year, and phases of the sunspot cycle
and during atmospheric disturbances. There is still much to learn
about the propagation characteristies, particularly in higher portions
of the radio spectrum, now that radio mnust continue to move “upstairs.”
There is also much to learn concerning equipment capabilities,
particularly in higher portions of the spectrum, since this, too, is
essential information in laying a firm foundation for sound frequency
allocation.

The development of FM and TV broadcasting, the rapid growth
of land mobile communication, the inauguration of microwave links
for general radiocommunication relaying, the increasing use of elec-
tronic aids to air and sea navigation, and the expansion of government
radio services are some of the factors that have contributed towards
making the current preblems of frequency allocations, particularly
in the “upper” radio spectrum, i. e., that portion above 30,000 kilo-
cycles, an exceedingly complicated matter,

As the spectrum becomes more congested, interference grows in
seriousness. It can come not only from domestic stations but also
from the many thousands of foreign stations which can be heard in
this country. That is why mutnal working arrangements between
nations to handle radio’s expanded usage is imperative.

2, INTERNATIONAL CONFERENCES

Regulation of radio is necessary because transmissions know no
state or national boundaries and must be controlled among the users
to prevent interference and waste of frequencies. The international
aspect of radio has developed to such an extent that almost no major
frequency allocation can be met properly without considering inter-
national usage. Hence, the primary allocation of frequencies is now
made by international treaty or other agreement.

The Atlantic City Telecommunications and Radio Conferences of
1947 produced a new international table of frequency allocations to
supersede that agreed upon in previous international conferences,

859490—50 3
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The Atlantic City session also recognized that effective implementation
of the allocation table would require taking the allocations, band by
band, and dealing with them in terms of the specific frequency assign-
ments to individual stations that might be accommodated in those
bands. As a result, this eonference did the spade work on an over-all
design of frequency use intended to take account of postwar develop-
ments and set up certain rules and regulations which if adhered to
by the participating nations would go far towards achieving maximum
use of the radio spectrum, with minimum interference, through co-
ordinated action.

The conference also provided for certain future conferences of a
more limited nature, both regional and world wide, to complete the
work started at Atlantic City by formulating detailed station as-
signment lists covering the various bands and services. Because of
the great demand for radio facilities, this job of providing for the
needs of the various countries within the allocated bands is particularly
difficult. However, not all of these international sessions deal with
radio. Some of them concern operations and practices of telegraph
and telephone common carriers engaged in international service.
Many conferences have already been held; others are in prospect. It
is the Commission’s job to prepare for and participate in these ses-
sions, held under Department of State auspices, and to put the con-
ference decisions into effect as they pertain to radio services in the
United States and its possessions.

During the fiscal year the Commission helped arrange for or par-
ticipated in nearly a score of international conferences and other
sessions as compared with 1§ the year previous. They included:

Provisional ¥requency Board, Geneva, has been sitting since
January 1948 to draft a frequency list.

International Radio Consultative Committee (CCIR), Stock-
holm, July 1948.

European Maritime Regional Radio Conference, Copenhagen,
June-September 1948,

Planning Committee on High Frequency Broadcasting, Mex-
ico City, October 1948.

International Administrative Radio Conference on High ¥re-
quency Broadcasting, Mexico City, October 1948-April 1949.

Committee on Revision of International Telegraph Regulations,
Geneva, January 1949,

Special Loran Conference, Geneva, January 1949.

International Telecommunications Union Region IT and Fourth
Inter-American Radio Conference, Washington, April-July 1949,

CCIF Technical Study Groups, The Hague, April 1949,
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International Administrative Telegraph and Telephone Con-
ference (ITU), Paris, May-August 1949.

Technical Planning Group (preparing for 1950 Rome High
Frequency Broadcasting Conference) Paris, June 1949,

European Conference for Study of Bands 1605-2850, 3155-3400
and 2500-3900 kilocycles, Oslo, June 1949.

CCIF Meeting, Paris, July 1949.

International Civil Aviation Organization (ICAO); North
Atlantic Regional Air Navigation Meeting, Paris; North Pacific
Regional Air Navigation Meeting, Seattle; African-Indian Ocean
Regional Air Navigation Meeting, London ; Communications Di-
vision Meeting, Montreal. ,

Region I and III Radio Conference, Geneva, close of fiscal
1949.

The Commission was also at work on 16 other scheduled confer-
ences, namely:

Second Session of International Administrative Aeronautical
Radio Conference, Geneva, July 1949.

Conference on Revision of Bermuda Telecommunications
Agreement, London, August 1949,

Television Congress, Milan, September 1949,

Conference with Canada on Ship Safety Requirements for the
Great Lakes, Ottawa, November 1949.

Third North American Regional Broadcasting Agreement
(NARBA) Conference, Montreal, September 1949.

Special Administrative Radio Conference for Approval of New
International Frequency List, Geneva, October 1949,

International Civil Aviation Organization (ICAQ), Search
and Rescue Division Conference, Montreal, November 1949.

Intergovernment Maritime Consultative Organization (IMCQO)
Meeting, London, 1950.

High Frequency Broadcasting Conference, Rome, spring of
1950.

International Civil Aviation Organization (ICAQ): South
Pacific, Middle East, South Atlantic and South American Re-
gional Air Navigation Meetings, at places to be determined, 1950,

International Radio Consultative Committee (CCIR), Prague,
spring of 1951,

International Telegraph Consultative Committee (CCIT), The
Netherlands, 1951.

International Plenary Telecommunications Conference, Ad-
ministrative Telegraph and Telephone Conference, and Admin-
istrative Radio Conference of ITU, Buenos Aires, 1952,
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The importance of several of the conferences held during the past
fiscal year requires particular mention:

The International Telecommunications Union Region II and Fourth
Inter-American Radio Conference at Washington considered revision
of agreements made at the Santiago and Rio de Janeiro Inter-
American Radio Conferences. It resulted in the adoption of a pro-
cedure for the submission of regional frequency assignment plans for
the nations of the Western hemisphere. The procedure adopted
covers assignments of bands to aeronautical, marine, broadcasting,
amateur and other services in that part of the radio spectrum from
10 to 4000 kilocycles.

The High Frequency Broadcasting Conference at Mexico City
drafted part of a list for use of high-frequency broadcasting stations
which was accepted by the conference (56 nations) but was not in-
dorsed by 14 nations including the United States and the U. S. S. R.
It is the basis of work now being done by the Technical Planning
Committee. The entire plan was expected to be ready for considera-
tion at another conference tentatively scheduled for Rome in the spring
of 1950.

The International Administrative Telephone and Telegraph Con-
ference in Paris, which extended over the close of the fiscal year, had
for its purpose revising the existing Cairo regulations of 1938, which
apply to international operation and rates in these two fields. The
United States has heretofore not been a party to either the telephone
or telegraph regulations,

The Provisional Frequency Board (PFB) continued its efforts,
begun in January 1948, to construct a frequency assignment plan for
the spectrum between approximately 4 to 27.5 megacycles (a mega-
cycle is 1000 kilocyeles). This project has required the maintenance
of a delegation to the PI'B as well as a special government and indus-
try group in Washington for liaison purpoeses. The PFB was ex-
pected to make a special report to the Administrative Council of the
International Telecommunications Union (ITU) in the fall of 1949.

3. DOMESTIC FREQUENCY CHANGES

During the fiscal year a dozen separate and distinet steps relative to
domestic frequency allocations were taken by the Commission. These
are discussed under reference to particular services elsewhere in this
report, but a summary here may be helpful.

The frequency band 960-2100 megacycles was reallocated to the
various government and nongovernment services in order to provide
space in the vicinity of 1000 megacycles for the development of an
integrated system of electronic aids to air navigation and traflic con-
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trol, This required certain adjustments in the band 1000~13200
megacycles with respect to allocations to other services.

The 9800-9900 megacycle band was allocated to the nongovernment,
services,

Of importance to the expanding mobile radio services was the out-
come of proceedings with respect to allocations of the bands 25-30,
44-50, 72-76, 152162, and 450-460 megacycles. The Commission also
suballocated frequencies to the various mobile users such as police,
industrial, railroads, taxicabs, and others.

The band 1750-1800 kilocycles was allocated to the fixed and mobile
services, to become available when a coordinated emergency commu-
nication system can be worked out. Meanwhile, this band was made
usable temporarily to assist in locating oil deposits in the Gulf of
Mexico pending consideration of the advisability of establishing a
radiolocation service on a permanent basis.

Because of serious interference between ship stations on the Great
Lakes and ship stations on other inland and coastal waters on the
common intership frequency 2738 kilocycles, the Commission proposed
the use of 2203 kilocycles for intership use in the Great Lakes area,

Radio amateurs were allocated the band 220-225 megacycles on a
permanent, basis in lieu of their former allocation of 235-240 mega-
cycles. The 1800-2000 kilocycle band was restored to the amateurs,
subject to protecting the use of loran in the radionavigation service.

4. INTERDEPARTMENT RADIO ADVISORY COMMITTEE

The Commission does not license United States Government radig
stations or assign their frequencies. Such frequency assignments are
made by the President upon recommendation of the Interdepartment
Radio Advisory Committee (IRAC), composed of Federal agencies
which use radio. The Commission furnishes the secretariat of the
IRAC.

During the fiscal year the IRAC approved 5,140 new and deleted
848 regular assignments, bringing the total number of outstanding
regular assignments to 56,451. In addition, it approved 262 changes
in assignments, 2,323 temporary assignments, and 555 deletions of
temporary assignments.

5. TREATY AND INTERFERENCE CASES

Between 500 and 600 cases of treaty infractions, as observed by the
Commission’s monitoring stations, are processed each month. They
involve foreign and our own Government stations, Most of these
infractions are caused by spurious emissions, harmonic radiations, off-
frequency operation, and other faulty techniques. Notice is served,
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through channels, on the foreign and domestic administrations respon-
sible.

The above figures do not include more than 300 international inter-
ference cases which were handled during the year.

6. ALLOCATION AND TREATY RULES

The Commission adopted a new Part 2, Rules Governing Frequency
Allocations and Radio Treaty Matters, in its (Feneral Rules and Regu-
lations. Tt defines the various radio services and lists their frequency
assignments in conformity with the Atlantic City agreements, and
also lists international treaties and other agreements in force with
respect to radio operation. Reference to those international treaties
and agreements will be found in the appendix to this report.

7. FREQUENCY AND STATION RECORDS

For the purpose of notifying the Bureau of International Telecom-
munication Union, Geneva, for registration and publication in fre-
quency and station lists issued by that bureau, the Commission main-
tained a file of 80,900 frequency cards (22,300 Government and 8,700
non-Government), and 22,000 station cards. Notification for the list
of coast stations was resumed for the first time since the war. Notifi-
cation of Government ships, and stations in the aeronantical and
special services has not yet been resumed.
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1. GENERAL
BROADCAST REGULATION

One of the major activities of the Commission is the general regu-
lation of radio broadcasting—now visual as well as aural. This regu-
lation is largely technical in nature. It involves determining the
frequencies to be allocated to different broadcast services; establish-
ing engineering standards and other rules governing transmission;
authorizing individual stations to operate on specific frequencies with
prescribed power; and exercising licensing functions in passing on
applications for construction permits, renewals and modification of
licenses, and applications for transfer and assignment of licenses.
Broadcast, matters are & major consideration in international confer-
ences and agreements; also in litigation and administration,

TYPES OF BROADCAST STATIONS

As of June 30, 1949, there were more than 4,000 broadeast authori-
zations in 10 categories. The 8 principal commercial broadeast serv-
ices are the older standard or AM (amplitude modulation) ; FM (fre-
quency modulation), a comparatively new type of high-fidelity and
static-free broadcasting; and TV (television), which is also known
as video. In addition, there are facsimile, international, and non-
commercial educational broadcast services; remote pick-up and studio
links; and experimental and developmental broadcast stations,

29
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GROWTH OF BROADCASTING

Broadcast authorizations saw a net gain of 118 for the year. Stand-
ard (AM) authorizations increased by 145, to a total of 2,179. The
only broadeast service to show a decrease was FM, whose 865 authori-
zations were 155 less than at the close of fiscal 1948. Eight new TV
broadcast stations were authorized before the “freeze.” Experimen-
tal TV authorizations, not affected, increased from 124 to 205, Non-
commercial educational authorizations rose to 58, or 12 more than last
year. International broadcast stations remained at the same figure,
a7,

Outstanding AM, FM, and TV authorizations, collectively, totaled
3,161, which was two less than the aggregate for the previous year,
The number of licensed statious rose to 2,353, which was one-fourth
more than there were in 1948 and more than double the number in
1946. The growth of AM, FM, and TV broadcast services in the past
seven fiscal years is shown in the following table:

AM FM ™V Total
Fiscal year Auth N Auth
uthori- } - . Authori- Authori- | ¢ .” uthori-
pationy § Licenses | ool Licenses 2ations Licenses zations Licenses
912 911 48 ar 6 6 966 954
924 912 52 44 g [ 985 963
055 931 53 46 25 6 1,033 983
1,215 961 456 48 30 ] 1,761 1,015
1,795 1,298 918 48 66 6 2,719 1,352
2,‘034 1,693 1,020 142 109 7 3, 183 1, 842
2179 1,863 865 377 17 13 3,161 2,353

BROADCAST APPLICATIONS

Section 308 (a} of the Communications Act provides that “the Com-
mission may grant licenses, renewals of licenses, and modifications of
licenses only upon written application therefor received by it.” Con-
sequently, a large portion of its broadcast work involves the processing
of applications by existing and prospective broadcasters. A brief
description of the chief types of applications follows:

Construction permit—A person seeking a new station {be it AM,
FM, or TV) must first file an application for a “construction permit,”
If, as frequently happens, the grant is made subject to certain en-
gineering or other conditions, he must next file an application for
“modification of construction permit” to meet these conditions. If
this application is approved, he may then proceed to construct the
station, A permittee normally has 8 months in which to complete
construction. After operating tests, he applies for the actual
“license.”

Change in facility—If a permittee desires to change locality, in-
crease power, shift to another frequency, etc., he applies for “modifi-
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cation” of his construction permit. A licensee wishing to change
facilities may sometimes file for a modification of license but more
often he has to ask for a new construction permit,

Lenewal—Under the Communications Act, broadeast licenses may
not be granted for a longer period than three years. At present, both
AM and FM licenses are issued for the maximum statutory period,
whereas TV stations (because of their relative newness) are licensed
for one year. Section 307 (d) of the act requires the Commission, in
considering renewal applications, to be “governed by the same con-
siderations and practice which affect the granting of the original
applications.”

Transfer of control.—Another common type of broadcast applica-
tion is for “assignment” of construction permit or license, or “transfer
of control.” This arises from section 310 (b) of the act which pro-
hibits such shifts without prior consent of the Commission. In June
1949 the Commission adopted a convenient short form for certain
transfer and assignment applications that are pro forma in nature.

All applications are processed through the Bureaus of the Secretary,
Engineering, Accounting, and Law. The last three named bureaus,
after detailed study of qualifications of the parties and other pertinent
problems, make their respective recommendations to the Commission.
The system of processing is such that applications are considered by
different categories in the order in which filed.

The Bureau of the Secretary receives all applications initially, ex-
amines them for completeness, returns them to the applicants if in-
complete, records their filing, distributes them for study by the other
bureaus, handles the administrative matters incident to conducting
hearings, issues official authorizations, and maintains the official files.

The Bureau of Engineering makes & technical study of the quality
of signal to be expected and the effect the proposed station or change in
an existing station would have on existing stations and on applications
on file,

The Bureau of Accounting studies the financial ability of the appli-
cant to take over, construct, change or continue operating a station in
the public interest.

The Bureau of Law considers the applicable provisions of the act
and the Commission’s rules and regulations with respect to applica-
tions, advises whether the application may be granted without hearing,
and, where hearings are recommended, prepares the issues, recom-
mends disposition of pleadings, and participates in the hearing to
insure production of evidence on the matters which the Commission
must decide.

A total of 6,268 broadcast applications of all kinds were received
during the year, which was a decrease of 1,442 from fiscal 1948, The
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vear closed with 2,156 applications pending as compared with 2,555
at the start of the year. Pending applications for new stations num-
bered 932 on June 30, 1949, as against 1,170 the year previous, Appli-
cations for assignments and transfers of licenses and permits rose to
503, or 78 more than in fiscal 1948,

More than 40 percent of all broadcast applications involved AM.
FM applications amounted to 1,996 and TV applications to 444. The
year closed with 382 pending applications for new AM stations as
compared with 338 for TV and 65 for FM.

A breakdown of broadecast applications will be found at the con-
clusion of this chapter.

PROCEDURAL CHANGES

During the year the Commission on various oceasions, through for-
mal proceedings and otherwise, made changes in its organization,
streamlined its procedures, reduced the information required by it to
act upon applications, and dispensed with or modified certain forms.
It delegated functions to its staff to accelerate the work and revised
its rules and engineering standards accordingly.,

BROADCAST HEARINGS

Broadeast cases still constitute the major portion of the Commis-
sion’s hearing workload, with AM accounting for more than half of
the hearing docket. The following docket statistics for the year in-
clude all types of broadcast cases:

Pending Dresig- | Disposed ofj Disposed of] Pending
July 1, nated for | without | following | June 30,
1948 hearing hearing hearing 1949
473 278 233 149 369
53 i8 25 12 34
188 34 29 2 191
4 4 3 0 5
718 334 290 163 5499

BROADCAST PROGRAMS

Under the provisions of the Communicationg Act it is the responsi-
bility of each broadcast station licensee to arrange his program struc-
ture so that his operations will be in the public interest. Pursuant
to duties imposed by the act, the Commission periodically reviews the
over-all performance of stations, usually when they apply for renewal
of licenses, to determine whether they have lived up to their obliga-
tions, and the promises they made in applying for facilities.

This statutory duty does not, however, vest in the Commission any
authority to direct a station to put a particular program on or off the
air. Section 326 of the act expressly prohibits the Commission from
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censoring programs. Moreover, section 3 (h) of the act provides
that a broadcaster as such is not a common carrier ; consequently broad-
cast stations are not required to sell or to give time to all who seek
to go on the air.

EDITORTIALIZING BY BROADCAST LICENSEES

The Commission has consistently held that broadcast station licen-
sees should strive for fairness in airing controversial public issues.
On June 2, 1949, the Commission issued its final report in the matter
of editorializing by broadcast licensees {Docket 8516) which was the
subject of extensive public hearings in March and April of 1948. Its
conclusions are here summarized :

To recapitulate, the Cominission believes that under the American system
of broadeasting the individual leensees of radio stations have the responsibility
for determining the specific program material to be broadeast over their stations.
This choice, however, must be exercised in a manner consistent with the basic
policy of the Congress that radio be maintained as a medium of free speech for
the general public as a whole rather than as an cutlet for the purely personal or
private interests of the licensee, This requires that licensees devote a reason-
able percentage of their broadeasting time to the discussion of public issues of
interest in the community served by their stations and that such programs
be designed so that the public has a reasonable opportunity to hear different
opposing positions on the public issnes of interest and importance in the com-
munity. The particular format best suited for the presentation of such pro-
grams in a manner consistent with the public interest must be determined by
the licensee in the light of the facts of each individual situation. Such pres-
entation may include the identified expression of the licensee’s personal view-
point as part of the more general presentation of views or comments con the
various issues, but the opportunity of licensees to present such views as they
may have on matters of controversy may not be utilized to achieve a partisan
or one-zsided presentation of issues. Licensee editorialization is but one aspect
of freedom of expression by means of radio. Only ingofar ag it is eXercised in
conformity with the paramount right of the public to hear a reasonably bal-
anced presentation of all responsible viewpoints on particutar issues can such
editorialization be considered to be consistent with the licensee's duty to oper-
ate in the public interest. Tor the licensee is a trustee impressed with the duty
of preserving for the public generally radio as a medium of free expression and
fair presentation,

PROGRAMS INVOLVING LOTTERIES OR GIFT ENTERPRISES

Effective September 1, 1948, section 316 of the Communications Act,
prohibiting the broadeast of any advertisement of, or information
concerning, any lottery, gift enterprise or similar scheme, was recodi-
fied without substantial change, as part of a general recodification of
the criminal law as section 1304 of the Criminal Code (18 U. 8. C.
sec. 1.304) and section 816 of the Communications Act was repealed.
Previously, on August 8, 1948, the Commission had issued a notice of
proposed rule making (Docket 9113), looking toward the adoption of
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new rules applicable to AM, FM, and TV broadcasting, spelling out
the elements of programs which would, on the basis of the Commis-
sion’s understanding of the existing law applicable, involve violation
of the Congressional prohibition against lotteries, gift enterprises,
and similar schemes. On August 27, 1048, the Commission issued 2
supplemental notice of proposed rule making, calling attention to the
recodification of the prohibition on the broadeast of such information,
and reiterating its intention of promulgating rules for informing
licensees and other interested persons of the Commission’s interpreta-
tion of the law in this matter, which would be followed in the exercise
of the Commission’s licensing functions. Oral argument was held
the following October and decision was pending at the close of the
year.
OBSCENITY ON THE AIR

A provision formerly in the Communications Act as section 326
was recodified in the United States Criminal Code as section 1464,
effective September 1, 1948. Tt states: “Whoever utters any obscene,
indecent, or profane language by means of radio communication shall
be fined not more than $10,000 or imprisoned not more than 2 years,
or both.” This prohibition is reflected in the Commission’s rules ap-
plicable to broadcasting and other forms of radio communication, also
operator performance,

AYCO RULE REPEALED

On February 21, 1949, the Commission (in Docket 9061) proposed
repeal of the so-called *AVCO” procedure, adopted in 1945, which
required advertising for competitive bids in connection with the sale
of broadcast stations. At the same time, the Commission proposed
extensive changes in its handling of broadcast applications which,
among other things, would have required applicants for new AM, FM,
and TV stations, or changes in existing stations, as well as applicants
for renewals, to publicly advertise such intent. On June 9, 1949, the
Commission abolished the AVCO rule, effective as of that date. Oral
argument on the other proposals, heard June 27, however, resulted in
this proceeding being vacated as of July 15, 1949

S8POT ADVERTISING

Tie-in agreements between broadcast networds and their affiliates
for the sale of national spot advertising and other commercial time
were the subject of a hearing before the Commission during the past
winter, pursuant to order of July 21, 1948 (Docket 9080). Decision
on whether such arrangements violate the chain broadcasting regula-
tions or are otherwise contrary to the public interest was pending at
the close of the fiscal year.
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MAIN STUDIOS

Under the Commission’s present rules and regulations, it is possible
for a broadcast station to originate most of its local programs from a
place other than the city in which its main studio is located. Accord-
ingly, the Commission on February 24, 1948 (in Docket 8747), pro-
posed to recognize AM and I'M stations as being located in the city and
State where the “main studio” is shown on the license, and to require
a majority of a station’s nonnetwork programs to originate locally.
Hearing was held in QOctober 1948, and decision was pending,

RADIO TIME RESERVATION IN STATION SALES

Special rules relating to contracts which seek to reserve radio time
upon the sale of an AM, FM, or TV station were announced by the
Commission on January 7, 1949. They are the result of proposals
made February 6, 1948, in Docket 8774.

MULTIPLE OWNERSHIP

The Commission, on August 18, 1948, proposed changes in the multi~
ple ownership rules affecting commercial broadcast stations which
would limit ownership, operation, or control by the same interests to
not more than seven AM stations in the country as a whole, and over-
lapping interests or connections to not more than 14 AM, 12 FM, and
10 TV stations (Docket 8967), Oral argument was held in January
1949 and decision was pending.

The proposals would augment existing rules which preclude the
same interest or group from operating more than one station in either
category in the same service area, or more than six FM stations or five
TV stations throughout the country.

NETWORKS

Stations owned by or affiliated with networks are subject to the chain
broadcasting regulations promulgated by the Commission in 1940
and now contained in part 3 of its rules,

At the close of the year, there were 4 major networks—American
Broadcasting Co., Columbia Broadcasting System, Mutual Broadcast-
ing System, and National Broadcasting Co.—more than a score of re-
gional webs, also various FM and TV affiliations. A breakdown of
the 1,152 stations linked with the 4 national networks follows:

Network owned| Afliated
Network stations stations.
4 2
] 178
10 520
] 166
18 1, 136

t Although MBS does not itself operate any broadeast station, its stock is held by seven corporations which
are station licensees,
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RECEIVING SET3

The total number of radio receiving sets was estimated to be ap-
proaching 79 million. Ninety-five percent of the families in this coun-
try (about 40 million) are said to possess one or more receivers.

Production of home receivers declined 27 percent between 1947 and
1948 and was expected to show a further drop in 1949 of 40 percent.
This drop has been mainly contined to the AM only sets. Both TV
and FM set production gained in 1948 as these services expanded.
During 1949, production of TV sets was further stepped up while the
output of FM receivers (including AM-FM) decreased. During the
first half of 1949, home receiver production was reported at 3,244,024
sets. Of this total, 913,071, or 28.1 percent, were TV sets, and 424,381,
or 13.1 percent, were FM. Production of AM only receivers ac-
counted for 58.8 percent of the total; as contrasted with 90.8 percent
in 1947. Many of the new TV sets, however, contain FM or AM
bands, or both.

The Commission does not license receiving sets or regulate their
production,

2. STANDARD (AM) BROADCAST SERVICE

The number of standard {AM) broadcast stations holding authori-
zations from the Commission increased to 2,179 by the end of the fiscal
year as compared with 2,034 at the close of the fiscal year 1948.

Fewer applications for new AM authorizatious were filed in fiscal
1949 than in fiscal 1948 and at the close of 1949 there were 382 such
applications pending as compared with 575 at the end of the previous
year. The decrease in the number of AM applications filed during
fiscal 1949 and the number of authorizations granted is due in large
part to a crowded spectrum and, in a lesser degree, to economic read-
justment in the broadeasting field. Nevertheless, the number of sta-
‘tions holding AM broadeast authorizations continued to be the largest
of any eategory of the broadeast services.

The Commission is continuing its policy of handling AM applica-
‘tions in two processing lines, the first dealing with those which involve
‘relatively simple technical problems, such as requests for local (class
IV) stations, or for daytime facilities, and the second dealing with
those involving complex engineering problems, such as requests for
unlimited time facilities on clear or regional channels, most of which
involve directional antennas. The Comnission has a smaller staff
than was previously available to work on these cases. However, the
Commission is undertaking to provide field offices with facilities and
needed information so that they may aid in the processing of such
cases and thus reduce the time within which final disposition may
be had.
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On April 13, 1949, the Commission (in Docket 9287) proposed to
refrain from authorizing further share-time or specified hours AM
stations, but on June 24 vacated this proceeding. As of January 1,
1949, there were 35 and 16 stations respectively in these categories.
The proposal did not involve regular daytime operation statiouns,
which now exceed 500.

As a convenience to AM stations which initiate live programs for
foreign broadeast or make transcriptions for such purpose, the Com-
mission on May 19, 1949 (Docket $320) proposed to eliminate formal
applications in this connection. The proceeding was pending.

In view of the receipt of the first applications for regular broadcast
facilities in the station-less Virgin Islands, the Commission on June
22,1949, vacated its proposal of March 23, 1949 (Docket 9261} to relax
certain requirements in order to bring broadeasting to those islands,

CLEAR CHANNELS

The Commission had under renewed consideration the testimony
and exhibits presented at the clear channel hearing (Docket 6741)
which was held throughout 1946 and 1947, since the Committee on
Interstate and Foreign Commerce of the United States Senate with-
drew its request that the Commission withhold its decision while the
committee had under consideration the Johnson bill (8. 2231} pro-
viding for limitation of power for 50 kilowatt and duplicate operation
on clear channels.  Subsequent to the adjournment of the clear chan-
nel hearing on October 31, 1947, the matter was consolidated with
Docket 8333 which deals with the related problem of daytime skywave
transmission,

The clear channel hearing involves issues of importance both to
the American listening public and to the broadcasters. The contro-
versy resolves itself into whether it would be better to share existing
nighttime facilities on clear channels with applicants throughout the
United States proposing to serve aveas where little or no satisfactory
service presently exists, or to allow only the present licensees on each
clear channel to have super power in order to better their coverage.
The solution of the problem depends upon which plan would tend
toward betterment of service or duplication of service, particularly
as it concerns rural listeners. Also presented are questions such as
the economic and competitive effects upon other broadcasters if a few
should be allowed super power, and whether this would be conducive
to the proper distribution of broadecasting service and the larger and
more effective use of radio as contemplated by the Communications
Act.

The allocation and use throughout North American countries of
these channels (traditionally enjoying more power than others al-
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lotted for regional or local use) will be among the chief subjects for
deliberation by the forthcoming North American Regional Broad-
casting Agreement Conference. The Commission has, accordingly,
sought to coordinate its efforts in these matters, Further reference to
clear channels appears in the Commission’s 1948 Annual Report.

540 KILOCYCLES

Under the terms of the Fourth Inter-American Radio Agreement,
which was negotiated in the latter part of the fiscal year, the addition
of 540 kilocycles to the AM broadcast band cannot be made effective
until after the reallocation of stations on frequencies immediately be-
low the present band. For that reason the Commission is not yet in-
a position to promulgate rules for the assignment of any particular
class of stations to this frequency. There appears to be no question
that 540 kilocycles is to be used for broadcasting as soon as the re-
arrangement of the services on the adjacent bands can be effected.
This matter will be given consideration by the forthcoming Third
North American Regional Broadcasting Conference.

The Department of State’s protest of the Mexican operation on this
channel, as reported in the 1948 Annual Report, was not resolved dur-
ing the year.

NORTH AMERICAN REGIONAL BROADCASTING AGREEMENTS

The Commission’s services in the international field as concern
broadeasting are related chiefly to its activities in connection with
the North American Regional Broadcasting Conferences and the work
of their committees, The first of these conterences formulated an
agreement (NARBA) for the purpose of establishing principles and
regulations governing the allocation and use of broadcast channels
throughout the various North American signatory countries. This
agreement expired in March 1946 but was extended in that year to
March 28, 1949, with certain modifications,

The second conference (1946) also established a Technical En-
gineering Committee (NARBEC) which had for its chief purpose
the determining of facts and making of recommendations to enable
the signatory governments to comply with the technical provisions of
the NARBA and to aid in the establishment of better broadcast re-
ception throughout the countries involved. This committee, whose
activities are continuous, has so far resolved at least three international
disputes which involved station operations and has handled surveys
and projects which have provided data useful in connection with
settlement of interference questions between the countries concerned.

Signatories to the conference have, with the exception of Cuba,
agreed to extend the present agreement until a new agreement could
be formulated and made effective. For this purpose, the third
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NARBA conference is scheduled to be held in Montreal, starting
September 13, 1949,

Preparatory to this conference the Commission, in collaboration
with the Department of State, organized a Government-Industry
NARBA Preparatory Committee for the purpose of considering
United States propoesals for the new agreement. The work of the
committee has included studies of standards, broadcasting coverage,
improvement of broadcast reception on a region-wide basis, as well
as legal and administrative problems. The representation and ac-
tivity of industry on the committee were extensive, Particularly
noteworthy were the tests of highly directional antennas and the com-
parison of their theoretical with actual effects. Such tests invoived
operation of some 80 stations after midnight in conjunction with that
of about 15 field intensity recording installations scattered throughout
the United States, Other committees engaged in various other proj-
ects, including the determination of coverage of existing broadcast
stations of Canada, Cuba, Mexico, and the United States. '

The proposals for the new conference were submitted at the close of
the year when they were given distribution to all NARBA signatories,
The preparatory committee will continue its efforts and will advise
the United States delegation to the 1949 session.

3. FREQUENCY MODULATION (FM) BROADCAST SERVICE
FM SERVICE NOW AVAILABLE OVER LARGE AREA

During the year the number of FM stations on the air increased by
150, bringing the total on June 30, 1949, to 737, of which 377 held
licenses. FM service is now available over almost all of the Eastern
half of the United States, over most of the West Coast area, and in a
number of cities and adjacent rural areas in the West. It has been
estimated that more than 100 million people live within range of one
or more FM stations. While the construction planned by many FM
broadcast stations was completed during the year, many of them de-
cided not to install high powered equipment because of economic prob-
lems; in addition many found that the coverage provided by their
lower powered installations exceeded expectations and was adequate
for their areas.

FEW NEW FM APPLICATIONS

Although FM service was expanded by previously authorized stations
commencing operation and by existing stations improving their fa-
cilities, the rate of filing of new ¥M applications fell off sharply dur-
ing the year. Many FM modification applications were received,
but only 43 applications for new FM stations were filed during the
twelve-month period.

859490—50——4
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Also, the total number of FM stations authorized decreased from
1,020 to 865. This reduction was largely due to economic problems
and uncertainties ; the relatively small number of FM receivers owned
by the public and the resulting limited audience to attract substantial
broadeast advertising revenue; competition from standard AM broad-
cast and TV stations (as well as other FM stations) ; and high costs
of station construction. In a number of instances permittees were
dilatory in constructing their authorized stations and forfeited their
FM permits for failing to comply with the Commission’s requirement
that they either complete construction or commence operation with
interim equipment. Some FM permittees withdrew from the field
because of their active desire to engage in television broadeasting. Al-
though most FM stations are at present operating at a deficit, only a
few stations ceased operation during the year. Approximately 80
percent of I'M stations are operated in conjunction with standard
broadcast stations and operating expenses are thus minimized.

FM RECEIVERS

At the end of the fiscal year, approximately 3,500,000 M receivers
were in use. Although recent I'M receiver production was less than
expected, the appearance of AM-FM receivers in practically all price
ranges indicates that the FM audience will grow in the future. Placed
on the market during the past year were several makes of small in-
expensive receivers providing M reception only. Iurther, a large
percentage of television receivers now being offered for sale are com-
bination television-FM sets. Since the FM and television services
operate in the same general frequency range, it is thus possible to pro-
vide M broadeast reception in television receivers at very little in-
crease in cost.

SERVICES PROVIDED BY FM STATIONS

Under the Commission’s rules, FM stations operated in conjunction
with AM stations may employ duplicate or separate programming of
the two stations or a combination of the two. In most cases fully
duplicated programming is chosen. Accordingly, established stand-
ard broadcast programs are available over the superior I¥M system,
as well as the programs broadeast enly by FM stations.

Due to the noise-free characteristics of FM reception, many FM
stations rebroadcast the programs of others and thereby form regional
networks without the use of wire facilities. Also, a number of AM
stations pick up programs from FM stations for rebroadcasting. In
one instance, an I'M station serves many AM stations within a radius
of approximately 150 miles.
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4. TELEVISION (TV) BROADCAST SERVICE

INCREASE IN TV APPLICATIONS AND SERVICE

With the greater availahility of television receivers, transmitting
equipment, and the increased public interest and acceptance, there was
a steady increase in the number of applications for new television
broadcast stations. However, the number of authorizations granted
was temporarily curtailed due to the adoption of the current so-called
“freeze” policy, explained lereafter,

At the end of the year 13 televiston stations were licensed, 104 con-
struction permits were outstanding, and 338 applications were pending,
In addition to those licensed, 58 stations were operating on a com-
mercial basis under special temporary authorizations,

Thanks to relay facilities, television iy no longer limited by the
horizon. Despite only 12 channels (between 54 and 216 megacycles)
being available throughout the Nation for commercial TV use, the
year’s close saw 71 stations bringing television broadeast service to
42 cities and metropolitan districts, as compared with 17 cities served
by 30 stations the previous year. The demand for new stations re-
mained greater than the available facilities so that 237 of the pending
applications weve in comparative hearing at the end of the year.

Television receiver production continued to mount with a trend
toward reduced prices. It was estimated that approximately
1,750,000 receivers were in the hands of the public in the broadcasting
areas. The 10-inch-tube model continued to be the most popular. The
16-inch-tube direct view receiver made its debut.

EXPERIMENTAL TY SERVICE

At the end of the fiscal year there yere 175 experimental television
stations licensed and 30 outstanding construction permits. Included
in these figures were 136 relay stations operating in the microwave
region and used primarily as television pick-up, television studio-to-
transmitter Iink, and interim television intercity relay stations. Rules
were in preparation to cover these television auxiliary services on a
regular basis,

Television research and experimentation continued with special
interest displayed in the 475-890 megacycle band which is allocated to
experimental television. About 30 authorizations were outstanding
in this band. Emphasis was placed on studies of propagation, devel-
opmients in circuits and tubes for use in the UHF (ultra high fre-
quency), color transmission, phonevision, stratovision, comparisons
with transmission conditions in the present VHF (very high fre-
guency) or low-band television channels, and television relaying.
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Several applicants proposed to use simple pulse-type transmitters
for the sole purpose of exploring the coverage possibilities of UHF
television signalsin a particular area or city.

OTHER TELEYVISION DEVELOPMENTS

The principal development in the expansion of TV network facili-
ties was the linking of the eastern and midwestern coaxial cable sys-
tems, bringing 14 metropolitan areas into the coaxial cable and
microwave relay chain, Additional cities on the main routes and on
proposed branches of these routes were added to the system, so that
simultaneous networking of programs could make possible the viewing
of a program by about one-third of the population of the country.
(See also coaxial cable and microwave relay in the chapter on common
carriers.)

The constant improvement in camera techniques, kinescope record-
ings, studio lighting and pick-up facilities resulted in improved pic-
ture quality. Some novel telecasting included television transmis-
sions from a plane in motion and the splitting of the screen image
into two parts with two people at different locations being televised
simultaneously. Two motion-picture companies continued their ex-
periments in the microwave relaying of events of interest to theater
audiences.

TV CHANNEL ALLOCATIONS

Since part 3 of the Commission’s rules presently provides only 140
metropolitan districts with television broadcast channel aliocations,
it was necessary to propose changes in the allocation plan to provide
gervice to the smaller cities throughout the country and to as much
of the rural areas as possible. A hearing for this purpose was held
commencing June 29, 1948, More than 80 appearances were filed and
over 130 exhibits were introduced into the record. The Commission
proposed an allocation table that was an expansion of the existing
one and included cities with a population as low as 5,000 wherever
geographically possible. Although most of the wiinesses requested
additional allocations for various cities, a few introduced evidence
with respect to tropospheric interference and contended that the pro-
posed allocation plan would result in intolerable interference between
stations. At about that time, the Commission had completed « study
based on measurements made over a period of a number of years which
also pointed to the need for greater station separation than had been
provided for in the proposed plan.

On September 13 and 14, 1948, a joint Commission-Industry Con-
ference was held to discuss procedural problems in the light of the
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latest engineering information which had been introduced in the
previous hearing. The result of this conference was reflected in the
so-called “freeze” order of September 30, 1948, which called a halt in
the processing of applications for new television stations pending the
adoption of new rules and standards based on the latest available
engineering information with respect to coverage and interference.
During the week of November 30, 1948, an engineering conference was
held to discuss the technical reports concerning propagation charac-
teristics in the VHE band which had been made available to the public,
and to gather any further information from the expert witnesses
present in order to provide for the best possible television service to
the country. The final act of the conference was to appoint an Ad
Hoc Committee composed of members of the Bureau of Standards,
consulting engineering firms, and the Commission’s Engineering
Bureau to make a study of propagation problems left unsolved at the
engineering conference and to submit a report thereon. The Ad Hoc
report was signed by all its members (with reservations on the part of
several, which did not affect its conclusions), and was presented to the
Commission on May 27, 1949. (For detailed information as to the
contents of this report see the section dealing with Technical Infor-
mation.)

In a public notice dated May 26, 1949, the Commission presented to
the industry and the public a status report on the “freeze” and a work-
ing schedule for lifting the “freeze” and adopting new rules and stand-
ards for the television broadeast service.

ULTRA HIGH FREQUENCY TV

The Commission several times in the past indicated that the 12 “low
band” television channels did not constitute a suflicient allocation of
spectrum space to provide for a nation-wide competitive system of TV
broadcasting. In allocating the 475-890 megacycle band to experi-
mental television, the Commission further pointed out that any future
expansion would have to take place in that portion of the radio fre-
quency spectrum. The great demand for television assignments,
coupled with the fact that the evidence on hand pointed to the need for
greater spacing between stations, thus resulting in fewer possible
assignments, further emphasized the need for more space for this
gervice,

On September 20, 1948, a hearing was begun to determine the utility
of the band 475-830 megacycles for television broadcasting. The pur-
pose of this hearing was to obtain information on the state of develop-
ment of transmitting and receiving equipment capable of operating
in this band in color as well as monochrome; to obtain information on
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any proposals for the utilization of the band and standards to be pro-
posed ; to receive any additional information as to the propagational
characteristics of the band; and to obtain information concerning
interference to television stations on channels 2 through 13.

Most of the witnesses urged that additional channels be allocated for
monochrome television using the same standards as are presently used.
Several witnesses recommended that a portion of the UHF band be
reserved for experimental work in color, high definition black and
white, and “stratovision.” Subsequent to the adjournment of the
hearing, a consulting engineering firm filed a petition to provide for
a type of telecasting in the UHF band, called “polycasting,” which
envisions the use of 2 large number of low-powered stations to cover
a given area.

5. NONCOMMERCIAL EDUCATIONAL BROADCAST SERVICE

Stations in this service are used principally by wniversities and
school systems for transmitting educational and entertzinment pro-
grams to schools and to the public. Their operation ig entirely on a
nencomnercial basis.  Since the 20 channels allocated for this service
are contained within the regular FM band (88 to 108 megacycles),
regular I'M receivers can be used by the schools. FM receivers used
by the public, of course, also can pick up the school programs.

Interest in the Noncommereial Edueational Broadeast Service has
been increasing gradually, and 58 stations were authorized at the end
of the fiscal year as compared with 46 in 1948,

Nearly all of the new activity in this service centers avound the low
power (10 watt), low cost equipment permitted under rules adopted
by the Commission in September 1948. With such equipment, easily
installed and operated, schools may begin broadeasting for as little
as $2,000 if studio facilities are available. (If studio equipment is
required, the minimum cost is usually increased by another $1,000
ormore.) Such inexpensive equipment fits into many school budgets,
permitting FM broadcasting to begin with service to a small area, gen-
erally about 2 to 5 miles in radius. Higher powered equipment may
be added when desired. Many inquiries concerning 10-watt stations
and requests for application forms were received during the year, and
it appears that a considerable number of such stations will be estab-
lished during the next year.

A considerable number of educational institutions are also licensed
in the standard (AM) broadeast service, and some of the latter operate
on a nonprofit basis.
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6. FACSIMILE BROADCAST SERVICE

Following years of development and experimentation, which indi-
cated that broadcast facsimile equipment was adequately developed,
the Commission adopted rules providing for commercial facsimile
broadcasting by FAL stations, effective July 15, 1948. A few FM
stations carried on a regular facsimile service during the year, and in
some instances F'M stations operated facsimile on a temporary basis
Tor experimental and exhibition purposes. Upon the further develop-
ment and distribution of inexpensive facsimile recorders, it is expected
that facsimile broadeasting will become a more important broadcast
service. }

Facsimile transmission of printed matter and pictures, for reception
by recorders attached to FM receivers, may be accomplished on either
a simplex or a multiplex basis. When using simplex facsimile the
regular aural FM program is not transmitted, but with multiplex
operation both are transmitted simultaneously. Tt is, of course, prefer-
able that multiplex operation be employed so that there will be no
interruption of the aural programs. While multiplex operation has
not been entirely satisfactory in the past, recent developments indi-
cate that it may readily be done withont perceptible interference be-
tween the sound and facsimile. With a relatively small additional
investment for facsimile equipment, FM broadcasters may thus pro-
vide simultaneous aural and facsimile programming on the same
channel without perceptible adverse effect upon either program service.

7. INFERNATIONAL BROADCAST SERVICE

Though licensed by the Commission, international broadcast sta-
tions operating in this country function under the auspices of the
Department of State. Their number—37—remained unchanged dur-
ing the year.

8. REMOTE PICK-UP BROADCAST SERVICE

Remote pick-up broadcast stations, employing portable or mobile
transmitters of low power, are used for providing temporary circuits
to the main studios of broadeast stations from program origination
points where regular wire circuits are not feasible. Such transmitters
are used at sports events, parades, and for other special broadeasts,
These transmitters are also utilized for emergency communications
during the disruption of normal circuits by floods or storms. A rule
adopted during the year permits broadecasters in Alaska, Hawaii, and
Puerto Rico to use remote pick-up broadeast transmitters for any
auxiliary purpose except for transmissions intended for direct re-
ception by the general public.
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Frequency reassignments were established during the year for this
service in the ranges of 26, 153, 166, 170, and 450 megacycles, and pro-
posed rules were issued for specific groupings and licensing of these
frequencies. In view of this rule making procedure, construction per-
mits were not issued for remote pick-up broadeast stations during
the year except for frequencies in the 2-megacycle range. As a result,
the number of stations licensed did not change appreciably. How-
ever, hundreds of temporary authorizations were granted to permit
equipment to be used for the new frequencies until construction per-
mits and licenses may be issued,

9. ST (STUDIO-TRANSMITTER) BROADCAST SERVICE

FM broadcast stations are often located on mountain tops or at
other remote locations where wire circuits may not be available or
satisfactory for program transmission from the studio to the trans-
mitter. Studio-transmitter broadcast stations provide a high quality
connecting link between the studio and transmitter, and the band of
940 to 952 megacycles is allocated for this purpose. The number of
stations authorized during the year increased from 9 to 28, and the
equipment now available appears to be very satisfactory. In one case
a distance of 89 miles is spanned by one ST transmitter, using only a
few watts of power and directional antenna.

10. DEVELOPMENTAL BROADCAST SERVICE

To aid manufacturers or broadcasters who require radio transmis-
sion for the testing of transmitters and antennas and for radio propa-
gation studies, the developmental broadcast stations are authorized.
The number of these stations decreased by one during the year, giving
a total of 14. Projects carried on during the year by developmental
broadcast stations included the testing of high power FM transmitters,
the testing of FM antennas employing circular polarization, and the
development, of remote pick-up transmitters operating in the 450-
megacycle range.

11. STATISTICS
TOTAL BROADCAST AUTHORIZATIONS

Despite a decrease of FM authorizations, the total number of out-
standing broadeast grants passed the 4,000 mark during the year. A
tabulation of stations licensed or holding construction permits in the
various classes of broadeast services at the close of the past two fiscal
years is shown below :
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Class of broadeast station 1948 1949 Increasa
Standard (AM) . L cemamaoes 2,034 2,179 145
Frequency modntation (FM) 1,020 865 (=155

Television (TVY__._.. ... - 109 117
Television (experimentsl) ... __ .

Noncommercial educational. - 46 58 12
JInternational. .. oo e cs—aae a7 3 0
Faesimile e 2 2 0
Remote pick- Ip R 571 580 o
gtudio transmitter (ST) ............................................ '] 28 19
Developmental . ..ot tcec e mams e 15 4 —5b

Motal o e cciaeamee 3,067 4,085 118

BROADCAST AUTHORIZATIONS BY STATES AND CITIES

A tabulation of AM, FM, and TV broadcast authorizations as of
June 30, 1949, showed that Texas had more such grants collectively
than any other State. However, California was a close second, fol-
lowed by Pennsylvania, New York, and North Carolina in that order.
Other States having more than a hundred broadeast a,uthorlzatmns

were QOhio, Illinois, Florida, and Georgia.

Texas also led in the number of authorized AM stations, followed
in turn by California and Pennsylvania., The most FM authoriza-
tions were in Pennsylvania, New York, California, Ohio, and Illi-
nois in the order mentioned. New York, Ohio, and California, re-
spectively, topped the TV list.

All States had AM stations, but five States (Arizona, Montana,
New Mexico, Vermont and Wyoming) had no FM authorizations, and
14 States were without TV grants. Puerto Rico’s total authorizations
were more than any of 15 States. The Virgin Islands was the only
possession yet without a broadcast facility.

More than 1,300 cities and towns had broadcast authorizations of
one type or another, Chicago led in total authorized stations. New
York was a close second, followed by Los Angeles, Philadelphia, New
Orleans, Washington, and San Francisco. Both the AM and FM
lists were headed by Chicago and New York, in that order, but Los
Angeles led all other cities in the number of TV authorizations.

A break-down of AM, FM, and TV authorizations by States and
chief cities follows:
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BROADCAST AUTHORIZATIONS BY STATES

' AM k FAL! TV z? Total
Alabama. 62 18 2 82
Arizona gj g g 26
Y 40
147 62 11 20
3 3 Q 37
28 13 1 40
b 5 1 12
ki 9 4 20
72 24 ] 11
7L 27 3 101
21 5 ] 26
71 )] 6 127
44 29 3 i)
47 22 2 71l
38 8 0 46
43 13 2 58
3% is 3 60
16 3 0 19
24 17 3 44
46 30 3 79
61 38 1] 95
44 1 3 58
40 i} ] 46
15 21 2 63
26 0 0 26
o 4 2 27
9 2 0 11
11 0 17
19 17 1 37
23 0 1 24
93 44 14 171
%) 40 2 132
14 1 0 15
_____ 683 53 12 128
43 14 2 59
Penngylvani . 108 71 T 186
Rhode Esland . . Il 7 1 19
Bouth Carolin: 43 14 0 &7
South Dakota, é; ]é g ;g
178 39 6 223
19 3 2 4
8 0 ] 8
53 24 2 79
46 T 1 54
34 20 1 55
51 22 1 71
12 1] ] 12
8 L] 0 8
] 0 1] 9
Puerto Rico. 26 1 0 27
Virgin Islands 1] 0 0 ¢
. 2,187 868 120 3,175

! Does not inciude 58 authorized noneommerclal educational b.roaﬂcqst statlons, .
# Includes 2 experimental authorizations operating on commercial basis (Los Angeles and Salt Lake City).
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BROADCAST AUTHORIZATIONS BY CITIES
AM FM ™v Total

Chicago._..._._ e mmm e mm et e memaeasanoeman 18 14 4 34
New York..__.......... . 14 12 6 32
Los Angeles___ ... . - i2 14 7 20
Philadelphia__ ... ... - 10 10 3 23
New Orleang___-...___ - 11 7 3 2
Washington____. -.._- - 7 9 4 20
San Franciseo.-—.----- - 8 8 3 19
Minneapolis-St. Paul.. - 11 3 3 17
Pittsbarpgh___ .. . 7 9 1 17
Portland (Oreg. )A.,.‘, - 10 6 1 17
San Antonio__,.....__ - 2 i3 2 17
Baltimore. .. ___..._.. R 7 i3 3 15
Roston_________ [ - 7 i3 3 15
Cleveland _____._..___.. R 1] ] 3 15
Seattle.. _______. . ... - 9 5 1 15
Detroit__ & G 3 4
Miami___. L] 7 1 14
Hotston 8 4 1 13
st. Louis_. 7 ] 13 13
Buffalo___ 6 b 1 12
Cincinnati_ - 5 4 3 12
Columbus (Ohio) - 4 ] 3 12
Dallas. . o - 5 5 2 12
Ja.cks(mvxﬂe ___________________ R % 3 3 12
Louisville. ____ ... . 7 3 2 12
Oklahoma City. .. .__.__ - 7 4 1 12
Providence. ____.___.___.__.._. . 6 ] 1 12
Richmond_____. ... ... . - - 8 5 1 12
Denver .. ... ... - 8 3 0 11
Milwankes, __ .. _______.___ . 7 3 1 11
San Diego____ - oo . . .. - 7 3 1 11
BYTACUSE . . reicmcieaa- . ] 4 2 11
Rochester. ... - 5 3 1 10
Kansas City (Mo.) ... - 4 4 1 ¢
galt Lake City..-.-- - 5 2 2 9
Charleston (S C.) - 5 3 0 8
Fort Worth____... - 8 1 1 8
Tulsa....._ - & 2 1 8
Albany ___ - 5 2 O 7
Toledo_ ___ - R 3 3 1 T
SPORATG . - o i e ecmmiim—eaeas 6 0 0 &




50 EBEPORT OF THE FEDERAL COMMUNICATIONS COMMISSION

BROADCAST APPLICATIONS
AM BROADCAST APPLICATIONS

Pending Pending
July 1, Received | Disposed June 30,
148 1948

New stations.____. 875 193 386 382
Ohange in facilities 306 240 253 203
Renewals_ ... 197 619 815 201
License._ 194 481 533 92
Transferg_ 52 331 310 103
MRl a0t . oo o oo e e e 205 964 1,054 115
BT < | 1, 659 2,828 3,201 1,136

FM BROADCAST APPLICATIONS

166 85
59 60
102 21
267 89
65 15
1,539 2
2,199 266
Newstatlons ... 204 88 44 338
Ohange in facilities - 19 61 66 14
Renewals_________. - 0 7 5 2
License.._. — 1 14 [ ¢
‘Transfers______ . 0 22 12 1}
Miseellaneons__ ... .. 10 252 249 13
Mot 32 444 382 386

ALL OTHER BROADCAST APFLICATIONS!
New atations 112 252 28 147
Change in facilitics 12 45 44 13
Renewsls.._. 42 308 267 81
License. .__ 25 182 174 33
Transfers.___ 2 96 58 40
Miscelianeous_ R g 119 124 L3
B A 203 1, GO0 885 s
814 932
422 370
989 305
1,030 223
446 168
2, 086 158
6, 667 2,156

! Includes noncommercial educational, facsimile, International, relay and studio kink, experimental and
developmental.
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BROADCAST DELETIONS

Actual deletions of broadcast authorizations rose to 274 during the
vear, with those in FM accounting for more than 200. There fol-

lows a list of deletions by months:

A Monthiy
Deletions AM FM TV total
5l 20 3 8
7 17 0 24
10 a8 1 49
& 31 1 37
3 10 1 14
1 17 1 19
6 19 L1} 25
7 16 0 23
1 14 0 15
3 9 ] 12
3 '] 0 12
4 12 1] 16
&5 22 7 a4
ASSIGNMENTS AND TRANSFERS
Pending 3 . Pending
July 1 194 | Beceived | Disposed (p) onig
82 331 310 103
27 54 66 15
1] 22 12 10
2 96 &8 40
B I < ¥ SRR 111 503 440 168

STANDARD BROADCAST FINANCIAL DATA

The following table shows comparative calendar year 194748
financial data for the standard (AM) broadcast industry as a whole:

AM networks and stati o - A
M networks and stations . increase or
7 networks 7 networks
1,464 stations | 1,824 stations | (JECTeAsE)

Investment in tangible broadeast property:

Caost to respondent . ... $150, 373, 623 $201, 408, 564 33,94

Depreciation to date under present owner .. 57,065, 893 66, 745, 030 16.96

Depreciated cost. ..o __ . e 43, 307, 730 134, 663, 514 44, 32
Revenues from sale of network time. . ... __________ 134, 726, 631 141, 052, 353 4.70
Revenyes frotu sale of nonnetwork time_ . ____.__. 239, 360, 055 275, 667, 926 15.17
Commission paid representatives, ete... 47,969, 521 60, 292, 281 4.84
Hevennes from saie of talent, ete. . ._ 37, 507, 222 40, 567, 416 7.90
Tetal broadcast revenies. .o ... 363, 714, 387 406, 905, 414 11,90
Total broadeast expenses. - oo . oeiaeoio . 291, 918, 447 342,903, 730 17,47
Broadcast income {before Federal income taxes) 71, 795, 940 64, 091, 684 {10.73)

The following table compares the 1947-48 broadcasi revenues, ex-
penses and income of the four Nation-wide networks and their key

stations:
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Percent
4 Nation-wide (AM) networks and their key stations 1947 1048 incresse or
(decrease)
Number of key stations. .. 11 | & I P
Total broadcast revenues. ___.___._ - $01, 232, 718 304, 788, 942 4. 99
Total broadeast expenses._________________.... - R $75, 001, 482 $80, 508, 811 7.21
Broadeast income (before Federal income taxes) ... $16, 141, 306 $15. 280. 131 (5. 34)

The distribution of the 1948 broadcast revenues and broadeast in-
come (before Federal income taxes) as between networks and stations
is shown in the following tables:

Distribution of total (AM)Y broadcast revenues, 1948

Percent
Amonnt of total Amount Percent
Networks, including 27 owned and aperated
SEALIONS . . . i eiciiiciici i e $109, 031, 802 26,8
Networks and their 11 key staiions 397, 200, 571 230 et
16 other networks owned and operated stations 11, 741, 231 29 o _
1,797 other stations [ I U 297, 963, 612
1,080 statinns serving as network outlets. 228, 038, 322 56,2 | |eeiaoiaos
717 stations not serving as network outlets 69, 025, 290 100 el
Total broadeast revenues_ ... . |e.o | _________ 406, 595, 414 100.0

Distribution of (AM) broadcast income (before Federal income tares)

Amount Eﬂg?glt Amount Percent
Neatworks, including 27 owned and operated
statlons. . i|eamcmimacmecee|caimameaa- $18, 085, 191 28.2
Networks and their 11 key stations __________.. $15, 283, 970 2.8 ||
16 other network-owned and operated stations. 2, 801, 221 L s DR
1,797 other stations - 46, 006, 493 71.8
1,080 stations serving as network outlets.______ 43, 347, 338 67.6 (. . - | . __.
717 stations not serving as network outlets. . 2, 659, 155 F: T AR R
Total broadeast income (before Federal
IMEOMS taANGS) - . oo i cacm e ammc e e | 64, 091, 684 100.0

Because of the substantial number of new stations in their early and
less profitable months of operation included in 1948, trends in the data
given above may not correspond to trends in the experience of “old”
stations, For this reason, comparative data for the 2 years are pre-
sented below for identical stations, i. e., for stations which were in
operation in both years and which did not change their status during
the period with respect to class, time, and whether or not affiliated
with a network. The data are shown in terms of averages per station
of broadcast revenues, expenses and income for each class of station,
excluding the Nation-wide networks and their 11 key stations.
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. . f— " Percent in-
AM broadeast stations (excluding 11 key stations of Nation-
: wide nietworks) 1od7 1948 LCrease of
{decrease)
Averages per station:
Clear channel 50-kw. unlimited:
Number of statiens, 41,
T'ota] broadeast revenues ... .. .. ... $1, 187, 743 $1. 238,993 4.31
Total broadeast expenses. e - 857, 682 897, 736 4.67
Broadeast imcotme.. .. .. _____.. 330, 061 341, 257 3. 39
Clear channel 5)-kw, part time:
Number of stations, 4.
Total broadeast revenues. .. . ... .. ... 871, 581 600, 983 3.37
Taotal broadeast expenses. - . 660, 742 720,705 10. 44
Broadeast ineome._. ..o eee L 210, 839 171, 78 (18.78)
Clear channel 5-25 kw, unlimited:
Number of stations, 29.1
Total broadeast revenues. 420 885 437, 741 4.00
Total broadeast expenses. 346, 285 357, 506 3.27
Broadeast income__. ___ 74, 610 80, 145 7.42
Regional unlimited:
Number of stations, 342,
Total broadeust revenues. ..o ... 301, 129 310, 777 3,20
Tatal broadeast expenses.. - 228,111 245, 786 .75
Broadeast income. .. i ceimaans 73,018 64, 991 {10. 99)
Regional part-time:
Number of stations, 185.
Total broadeast reYemes. o o oxo ooy omicice e 26, 486 110, 321 27, 56
‘Total broadeast expenses. &1, 779 103, 576 26, 656
Broadeast ineome_ ... ... 4,707 6, 745 43.30
Local unlimited:
Number of stations, 641.
Teta) braadeast revenyes, (. ... ... .. __. 92, 521 160, 660 8.80
Total broadeast expenses.. 77, 803 88,135 13. 28
Broadeast ineome__ . oo aieciaaooo _ 14,718 12, 525 (14. 90}
Local part time:
Number of stations, 66,
Total broadeast vevenues_ . ... ..o .. 46,930 72,739 45, 68
Total broadeast expenses. 48, 526 68, 275 46, 75
Broadeast income-_. ... .. 3, 44 4, 464 31.14
Al stations:
Number of stations, 1,313,
Total broadeast revenues 191, 863 205,111 6,90
Total broadeast expense 150, 171 166, 646 10.38
Broadeast income. 40, 892 38, 485 (5. 94)

1 Includes 1 part-time station.
NoOTE,—Al] broadeast income before Federal income {axes,

FREQUENCY MODULATION BROADCAST FINANCIAL DATA

Of the 700 commercial FM stations on the air as of December 31,
1948, 593 (or 85 percent) were authorized to licensees of standard
broadcast (AM) stations and 107 (or 15 percent) to persons having
no AM broadcast interests. '

Financial reports filed by FM licensees for the calendar year 1948
indicated that in the majority of cases where FM stations were au-
thorized to AM licensees, the two stations were “jointly operated,”
i. e., programs broadcast over the AM stations were duplicated simul-
taneously by the FM station at no additional cost to the advertiser.

Thus, of the 593 AM licensees operating FM stations, only 77 re-
ported separate revenues from their FM operation during 1948, A
summary of the financial information reported for these 77 stations
is as follows:

Aggregate Average per

station
Total broadeast FevellIes .. o ..o oo $621, 409 $8, 070
Total broadeast expenses. .. ___.._ 2,153, 659 27, 970

Total broadeast 1085 - . -~ ooaeomaoooeoeeoomemm e oo 1,532 190
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Of these 77 FM stations, 54 had been in operation for the full year
of 1948. Total revenues of the full-year group averaged $9,300 per
station and average expenses about $33,600. Thus, the average loss
for stations operating the full 12 months was slightly over $24,000.
Of the 77 stations, 4 reported an income from FM operation during
1948,

Estimated FM station expense data were submitted by 65 of the
516 FM licensees who apparently engaged in a joint AM-FM opera-
tion during 1948. These reports indicated that I'M station costs in
an AM-FM joint operation averaged about $15,000 during 1948.

The following table summarizes the 1948 financial information re-
ported for 89 of the 107 FM stations operated by persons having no
AM broadcast interest:

Average per
Aggregate station
Total broadeast revenies . . i imcacmaes $1, 126,208 $12, 650
Total broadeast expenses L i ccimcademoeo. 4, 182, 558 486, 990
Total broadeast loss. ... ... [ 3, 036, 350 34,340

Of these 89 FM stations, 52 had been in operation for the full
year of 1948. Total revenues of the full-year group averaged $19,000,
expenses $53,300 with an average loss of $34,300. AIll but 8 of the
89 reporting stations showed a loss from operations during 1948.

TELEVISION BROADCAST FINANCIAL DATA

During the calendar year 1948, the 4 television networks and 50
stations (total on the air during the year) reported aggregate reve-
nues of 8.7 million dollars, aggregate expenses of 23.6 million dollars
and losses of almost 15 million dollars. Al TV networks and sta-
tions reported a loss from operations during the year. :

Of the 8.7 million dollars TV industry revenues, approximately 2.5
million dollars were derived from network programs with the remain-
ing 6.2 million dollars sold directly by stations,

The distribution of total revenues, expenses and losses as between
TV networks and stations was as follows:

Revenues Expenses Loss

Millions Millions Mitlions
4 networks (including 10 owned and ¢perated statlons) .. .____. $4.8 $11.2 26, 4
40 other Stabions. . i ieeiias 3.9 12.4 8.4

Industry bobal. .o .. 8.7 2.6 14.9

Exactly half of the TV stations operated 6 months or less with only
17 in operation during the entire year. Average monthly station
revenues ranged from $20,000 in the case of the “full year” stations
to $5,000 for stations in operation only 2 months or less.
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With respect to operating costs of TV stations, the following data
are based on 14 of the 17 stations in operation during the whole of
1948

Aggregate annual operating costs of 14 stations____________________ $7, 532, 000
Average per station — - . - 538, 000
Average per month per station______ - e 45, 000
Highest annual operating expense___ - - - 814, 000
Lowest annual operating expense.___.__...___. e - 159, 000

1The wide range in annual operating costs reported during 1948 is accounted for, in large
measure, by differences in the number of hours of station operation per week.

In several of the large cities, TV station revenues during 1948 con-
stituted a relatively high proportion of the total revennes reported by
all stations (both aural and visual) in those cities. In Philadelphia,
TV revenues reported by three stations were almost 10 percent of the
combined revenues of all broadcasting stations in that city. In New
York and Washington, the proportion going to TV was approximately
8 percent, while in Baltimore and Milwaukee TV accounted for ap-
proximately 7 percent of the total revenues of all stations.

859490—50——5
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CHAPTER IV. SAFETY AND SPECIAL RADIO SERVICES

GENERAL

AERONAUTICAL RADIO SERVICES

. MARINE RADIO SERVICES
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1. GENERAL

The Safety and Special Services comprise all of those varied and
extensive radio activities administered by the Commission with the
exception of the broadcast and common carrier services.

Until recently, the technical limitations on the use of the radio
spectrum made it necessary to confine the special employment of radio
to purposes directly concerned with the safety of life and property.
As a result of developments during the war years, the Commission
found it possible to embark upon & more liberal policy regarding the
general public use of radio. It encouraged experimentation on the
part of all those interested in order that the most informed judgment
possible might be exercised with respect to the fullest use that could
" be made of upper portions of the radio spectrum that new technigques
had opened.

At the close of fiscal 1948, it was felt that the experimental program
had progressed sufficiently to eunable the Commission to determine
which services might best serve the public interest if established on a
regular basis. Accordingly, comprehensive rule-making proceedings
were Instituted involving a complete revision of frequency allocations
and rules for the domestic use of two-way radio communication by all
types of land vehicles. DBecause of the widespread interest, extensive
oral argument was heard during October 1948,

As the result of the comments filed and the arguments presented,
the Commiission, on April 27, 1949, issued a report and order which,
among other things, established two new groups of services—Land

57
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Transportation, and Industrial—and revised the Public Safety Radio
Services. 'These Tules represented the culmination of several years of
study and coordination by various State and local government instru-
mentalities, industry, and the Commission.

The new commercial services, together with those relating primarily
to the public safety which had been in existence for a number of years,
may, for convenience, be considered as falling into three general cate-
gories as follows:

1. Services devoted to safety—-Aeronautical; Marine; Public
Safety (Police, Fire, Forestry-Conservation, Highway Main-
tenance, and Special Emergency).

2. Services devoted to commerce, industry, and science—Land
Transportation (Railroad, Taxicab, Automobile Emergency,
Intercity Bus, Highway Truck, and Urban Transit) ; Indus-
trial (Power, Petroleum, Forest Products, Relay Press,
Motion Picture, Low Power Industrial, Special Industrial) ;
Industrial, Scientific, and Medical (special radiating equip-
ment, such as industrial heating and diathermy) ; Experi-
mental (developing new radio equipment and techniques) ;
and Low Power Radio Devices.

8. Services covering operation of radio transmitters by individ-
uals.—Commercial Radio Operators, Amateurs, and Citizens.
(For the purpose of this report, these services are grouped
and discussed in a separate chapter.)

The number of stations is one index of the regulatory workload in
connection with the Safety and Special Services. The nonbroadcast
services (exclusive of commercial and amateur operators) had less
than 10,000 authorized stations in 1940, did not reach 13,000 at the
outhreak of the war, but increased to nearly 22,000 in 1946, to over
36,000 in 1947, exceeded 47,000 in 1948, and numbered more than
61,000 stations, exclusive of asgociated mobile units, in 1949,

2. AERONAUTICAL RADIO SERVICES

The Aeronautical Radio Services, one of the most vital groups in the
safety category, is of the utmost importance to aircraft operation and
the safety of life and property in the air. This group includes not
only communications equipment for private and carrier aireraft but
also various navigational aids, both on the ground and in the air,
essential to provide an adequate system of air navigation.

The rapid rate of expansion of the Aeronautical Radio Services
which has been experienced since the war continued during 1949.
Comparison statisticg show an increase from 20,858 authorized aircraft
and ground stations at the close of fiscal year 1948 to 27,227 aircraft
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and ground stations at the close of fiscal 1949. Applications received
for 1949 totaled 17,824.

AVIATION ORGANIZATIONS AND CONFERENCES

In order to maintain these services at the very high level of efficiency
and reliability necessary for safety purposes and to encourage further
development, the Commission has had to increase its participation in
the various interagency coordinating and policy groups both on a
domestic and international scale, The most important of these are
the International Administrative Aeronautical Radio Conference, the
Air Coordinating Committee, The Radio Technical Commission for
Aeronautics, and the International Civil Aviation Organization.

The International Administrative Aeronautical Radio Conference
convened in Geneva in May 1948 to deal with frequency assignments in
the bands allocated exclusively for aeronautical use. This conference
established technical standards for the assignment of frequencies and
drew up a plan for their allotment for the aeronautical mobile off-
route services. A plan for the route services could not be completed
because of lack of information, and a recess was called to enable ad-
ministrations to coordinate their requirements. During this recess
the nations of the Western Hemisphere met in Washington in con-
junction with the Fourth Inter-American Radio Conference, and an
allotment plan was established which will be used at the second session
of the International Administrative Aeronautical Radio Conference
convening in Geneva in July 1949. TUpon conclusion of this confer-
ence, the recommendations and plan adopted will be used as a basis not
only for the international allocation of frequencies but also in the high
frequency for the continental United States.

A major and continuing function of the Commission is participation
in the work of the Air Coordinating Committee. The ACC recom-
mends proposed United States policy on aviation to the President, and
acts as a vehicle for coordinating aviation matters between the various
departments of the government and industry. The Commigsion is
active in the ACC through its membership on the Technical Division
and the following subcommittees of that division: Aeronautical Com-
_ munications and Electronic Aids; Airspace—Rules of the Air and Air
Traffic Control; Search and Rescue; Dimensional Standardization;
and Airmen Qualifications.

In addition, the Commission is represented on the Air Traffic Con-
trol and Navigation Panel which was established by the Air Coordi-
nating Committee for the guidance and implementation of the National
All-weather Air Navigation and Traffic Control Program. The activ-
ity of this panel has been appreciable during the past year and is ex-
pected to increase during the next year.
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- The Radio Technical Commission for Aeronautics is a cooperative
association of the United States Government-industry aeronautical
telecommunication agencies. It conducts studies of aeronautical tele-
communications problems and related matters for the purpose of pro-
viding guidance to and coordinating the efforts of the organizations
eoncerned. One of the major and continuing activities of the Com-
mission involves participation in the executive committee and special
technical committees of the RTCA. During the past year, the RTCA
has studied and recommended on such preblems as:
Test standards and procedures for VHF radio equipment.
Standardization of distance measuring equipment testing pro-
cedures. : :
Implementation of air traffic control transponder—private line
visnal communication equipment.
Implementation of VHF emergency and airway station communi-
cation frequencies.

The International Civil Aviation Organization is an advisory group
established to develop the principles and techniques of international
air navigation and to foster the planning and development of inter-
national civil aviation throughout the world. During 1949 the Com-
mission assisted in the preparation of the United States position and
furnished advisers to three Regional Air Navigation meetings and one
divisional meeting of TCAQ, These meetings were: North Atlantie
Regional Air Navigation Meeting, Paris; North Pacific Regional Air
Navigation Meeting, Seattle; African-Indian Ocean Regional Air
Navigation Meeting, London; and Communications Division Meet-
ing, Montreal.

In addition, the Commission helped prepare the United States posi-
tion for the QOcean Stations Vessel Conference in London, April-
May. 1948, and the MET-Telecommunications Meeting held in
London, April-May 1949, through its activities on the Technical Di-
vision of the Air Coordinating Committee and its subcommittees.

During the past year it became increasingly evident that the de-
velopment of unified regulations and specifications covering the eree-
tion and marking of radio towers, which are potential hazards to
aircraft in flight, were required. This matter received extensive con-
sideration during 1949 and, at the present time, a proposal is being
discussed with radio interests in order to arrive at a basis for the
promulgation of rules setting forth criteria for determining obstrue-
tions to air navigation caused by radio towers. Since both aviation
and radio interests are users of airspace and, since the locations of air-
ports are normally ideal locations for the erection of antenna towers,
the interests are conflicting to a certain degree. For this reason, it
has been and will continue to be necessary to effect thorough coordi-
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nation in order that the standards established are equitable to both

interests.
AIRCERAFT RADIO STATIONS

The largest increase in the Aercnautical Radio Services was that of
private aircraft. There were 23,723 licensed aircraft stations at the
end of 1949 compared with 17,736 in 1948 and, of the former, 21,517
were private planes. This large increase was due to several factors.

More and more aircraft owners are becoming familiar with the ad-
vantages of very high frequency communication, thus making the use
of radio more popular. A very high frequency plan for “air carrier
en route” communications in the United States was formulated by the
Commission during 1949 and, although full effect of this plan is not
expected until 1950, the Implemenmtlon accomplished during 1949 is
reflected in the growth of aircraft stations.

There has been a sizable increase in the number of aireraft using
specialized air-borne radio equipment such as radio altimeters, air-
borne radar, and other traffic control and navigational equipment,
Until recently, this equipment was used primarily by transport air-
craft; however, private aircraft production has shifted to Iarger type
planes, some of which are used for executive purposes and are capable
of carrying equipment comparable to the regular air lines.

‘The aforementioned factors, together with the fact that many major
airdromes now require aircraft to be radio-equipped before they can
use their facilities, and the fact that a large number of aircraft manu-
facturers offer two-way radio as standard equipment on their aircraft
have resulted in a 33 percent increase in the number of aireraft sta-
tions during 1949,

AERONAUTICAL LAND AND AERONAUTICAL FIXED RADIO STATIONS

The Aeronautical Land and Aeronautical Fizxed Services are other
continuously expanding aids to aviation. These stations provide radio
communication service necessary for the safe, expeditious, and econo-
mical operation of aireraft. At the close of fiscal 1949, the Commis-
sion had licensed 1,485 such stations in the United States and Alaska,.
The expansion is due in large measure to the implementation of the
VHF plan previously mentioned. VHF aeronautical stations are
being located within approximately 200 miles of each other along es-
tablished air routes to provide effective communication. This plan
provides for future expansion and will accommodate additional VHEF
aeronautical stations as required by the growth of the industry.

The growing importance of Alaska and the reconversion from mili-
tary to civilian status of the airways has necessitated major changes
in aeronautical communication. An Alaskan communications plan
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is being formulated, and will require considerable coordination be-
tween Government agencies and industry because of the diversified
nature of Alaskan operations before it can be finally implemented.

CEIVIL AIR PATROL STATIONS

The Civil Air Patrol is a civilian auxiliary of the United States Air
Force but its radio stations are licensed by the Commission. The
number of ground stations in this service has increased from approxi-
mately 1,000 in 1948 to 1,608 in 1949. This count does not accurately
reflect the actual number of CAP stations, since one licensed base sta-
tion may have as many as 100 mobile units associated with it. To
expedite the handling of applications for radio facilities to be used
in this service, it has been necessary to promulgate and add appropri-
ate rules to part 9 of the Commission’s Rules and Regulations Govern-
ing Aeronautical Services.

ATRDROME CONTROL STATIONS

The number of airdrome control stations licensed at the end of the
fiscal year showed a decrease of six stations as compared with 1948.
This is due mainly to the fact that the Tivil Aeronautics Administra-
tion has taken over the operation of certain airdrome control stations
throughout the country rather than to any cessation of operation.

AERONAUTICAL MOBILE UTILITY STATIONS

This service was first implemented in 1947 and is used aboard crash,
maintenance, and emergency vehicles at airdromes for communication
with the control tower, ground vehicles and aircraft on the ground.
It has increased from 109 stations in 1948 to 162 stations in 1949.

AERONAUTICAL NAVIGATION RADIO STATIONS

This service, for the most part, is operated by the Civil Aeronautics
Administration ; however, the number of stations licensed by the Com-
mission hag increased from 66 in 1948 to 88 in 1949. This increase is
caused primarily by the inauguration of new routes in areas where the
CAA is not prepared to render the desired service.

FLYING SCHOOL RADIQ STATIONS

Flying school stations on the ground and aboard aircraft are used
for communication pertaining to instructions to students or pilots
while actually operating aireraft. There were 19 flying school sta-
tions licensed at the close of fiscal 1949, whereas 23 stations were
licensed at the close of 1948,

FLIGHT TEST RADIOQ STATIONS

A flight test radio station is a radio station, ground or aircraft, used
for the transmission of communications in connection with the test of
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aircraft and major components of aircraft. There were 89 flight test
stations licensed at the close of fiscal 1949 in comparison with 104 flight
test stations the year previous.

AERONAUTICAL PUBLIC SERVICE RADIO BTATIONS

The public service type of station has been provided so that indi-
viduals aboard aireraft in flight can communicate with land radio
facilities connected with land-line telephone and telegraph systems.
‘There were 606 public service aircraft at the close of fiscal 1949, or
94 more then the year before. Although an exclusively aviation
public air-ground telephone communication system has not yet been
provided, this service has continued to increase. Coastal telegraph
and coastal telephone stations are providing this communication serv-
ice at the present time.

3. MARINE RADIO SERVICES

GENERAL

- The use of radioc on ships is the oldest of the safety radio services
and the one with which the public is perhaps the most familiar because
of the publicity attending its use under distress conditions. The
Marine Radio Services include the radio equipment of ships for com-
mercial as well ag for safety communication and for aids to navigation,
the shore stations of all types, and the necessary means to connect. them
with general public service land line systems. Communication may be
between ships, between ships and -aircraft, or between ships and shore.
Since many ships normally engage in international voyages, they must
be able to communicate with the ships and shore stations of other
maritime nations.

Broadly speaking, maritime radio uses may be divided into those
which are compelled by law for safety purposes, and those which are
voluntary on the part of ship owners and combine safety with other
purposes such as navigation and commerce. The Commission is re-
quired by the Communications Act to license all radio stations (other
than United States Government stations) on board ships of United
States registry whether voluntary or compulsory, and of whatever
kind (radiotelephone, radiotelegraph, radar, etc). At the same time,
the Commission is responsible for the administration, including many
phases of enforcement, of the purely compulsory safety provisions of
the law in this field.

Important from the compulsory safety standpoint, in addition to
the Communications Act, are the Ship Act of 1910 and the Interna-
tional Safety of Life at Sea Convention (London, 1929 and 1948).
The Ship Act applies only to the Great Lakes; the other two are
applicable to the oceans. The 1948 Safety Convention, which will
supersede the 1929 Convention, establishes numerous important ad-
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vances in safety at sea through compulsory radio. During 1949, steps
were taken by the Commission looking toward negotiations with
Canada to improve the safety situation on the Great Lakes.

Apart from its aforementioned responsibilities, the Commission is
obliged by the Communications Act to foster new uses of radio in the
public interest. . In this connection, the past year witnessed some sig-
nificant developments. Important from the marine standpoint was
the establishment, on an experimental basis, of certain radar stations
located at fixed positions on or near the shore intended to aid the safe
and expeditious movement of ships in adjacent waters. Another im-
portant activity was laboratory and field investigation on the part of
the Commission, together with considerable national and international
consultative work, looking to the development of a suitable radiotele-
phone automatic alarm signal and receiving device for calling and
distress purposes on the new international radiotelephone frequency
2182 kilocyeles.

The Commission continued to cultivate and maintain liaison with
the domestic government and nongovernment shipping interests. In
this connection, it is active in the Radio Technical Commission for-
Marine Services which is striving to bring government and industry
closer together to the mutual benefit of all concerned.

A further discussion of various phases of marine radio activity is
get. forth below.

ADMINISTRATION OF SHIP SAFETY PROVISIONS

As of June 30, 1949, the Commission’s records disclosed that 1,863
ships of United States registry were compulsory equipped with radio-
telegraphic installations under title III, part II, of the Communica-
tions Act. These ships, when navigated in the open sea, must carry
qualified radiotelegraph operators and maintain radio watches for
safety purposes.

In administering these provisions, the Commission finds it neces-
sary from time to time to impose fines and forfeitures and to apply
other corrective measures of a less stringent nature. Because of a
small decrease in the total number of compulsory equipped ships and
partly because of the existence of a maritime strike in this country
from Aungust to November 1948, the number of violations involving
this class of vessel declined slightly during the year. However, the
number of reported violations invelving foreign vessels subjeet to com-
pulsory United States radio requirements showed an increase over
1548,

VOLUNTARILY EQUIFFED SHIP STATIONS

An aggregate of 18,140 ship stations are licensed by the Commission
to use radio for communication. Of these, 15,647 use radiotelephone
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and 630 employ radiotelegraph, all “voluntarily” established. Viola-
tion cases concerning voluntarily equipped ships showed a marked in-
crease during the year. Further, the continaing increase in the num-
ber of radiotelephone equipped ships has aggravated the already seri-
ous congestion in the medium frequency band in which practically all
of these stations now operate. Hence, the Commission has had to
devote more effort to the regulation and contrel of such frequencies
in order to secure their effective and beneficial use by all concerned.

SHIP RADIO EXEMPTIONS

The Communications Act and the 1929 Safety Convention author-
ized the Comumission to grant exemptions from the compulsory radio-
telegraph requirements of the act and the treaty respectively when the
vessels concerned are navigated under certain limiting circumstances.

Acting under this authority, the Commission continued to grant
blanket exemptions, on an annual basis, for passenger vessels of 15
gross tons or under when navigated not more than 20 nautical miles
from the nearest land or more than 200 nautical miles between two
consecuilve ports, and to passenger vessels of less than 100 gross tons
when navigated within certain prescribed areas which are not con-
sidered hazardous. It was felt that it would be unreasonable, be-
cause of the size of these vessels, to require the radio installation and
operators prescribed by law. Individual applications for exemptions
received during the year numbered 56.

INTERNATIONAL COORDINATION

The administration of the maritime services cannot be carried
forward without international coordination inasmuch as ships travel
to almost all parts of the world and there must be universality of
communication. ‘

Many of the provisions contained in the regulations resulting from
the International Administrative Radio Conference of Atlantic City,
1947, came into force for this country on Janvary 1, 1949, and brought
several changes in the Commission’s rules governing ship service. In
order to accomplish these changes, as well as others necessitated by
the wartime lag, over-all revision was undertaken during the year. A
redraft was completed and conferences thereon were held with indus-
try representatives. It is anticipated that the proposed rules will be
finalized during the coming year.

The 1948 Safety Conference reviewed the 1929 Safety Convention
and adopted improvements in the application of radio for the safety
of life and property at sea. The United States Senate ratified the
1948 Convention and, assuming its future proclamation by the Presi-
dent and ratification by the prescribed minimum number of countries,
it will come into force on January 1, 1951.
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The Commission participated in the preparatory work for the sixth
meeting of the International Radio Consultative Committee (CCIR)
to be held in Prague, Czechoslovakia, in 1951, This Committee is
associated with the International Telecommunications Union, Its
function is the study of technical radio problems and the submission
of recommendations to the 76 members of the Union. The latter then
translate such recommendations into proposals for possible adoption
by the next International Administrative Radic Conference,

The Commission was represented in the United States delegation to
the European Maritime Regional Radio Conference at Copenhagen in
the summer of 1948. This Conference, held simultaneously with the
European Broadcast Conference, reached tentative agreements for
the protection of the frequency band used fundamentzlly for dis-
tress and safety by the maritime mobile radiotelegraph service against
encroachment by European broadcast stations operating in portions
of the same band. As a result, several continental European broad-
cast stations were removed from this band.

The 1947 Atlantic City Conference extended the lower limit of the
standard broadcast band from 545 to 535 kilocycles, realizing, how-
ever, that this might create a source of interference to the operation
of certain types of ship-borne auto alarms designed to intercept distress
signals on frequencies between 487.5 and 512.5 kilocycles. Numerous
tests were conducted during the year to determine the extent to which
existing types of auto alarms might be interfered with by emissions
from broadcast stations using the new 540 kilocycle frequency.

Of particular advantage to maritime radio was the recognition by
the Fourth Inter-American and Region 2 Radio Conferences of a de-
tailed safety radio system for the maritime telephone service based
upon the new calling and distress frequency 2182 kilocycles, as well as
standardized frequencies for operational communications and public
correspondence. Important regulations for relatively short-distance
maritime telegraphy also were established. These matters required
coordination with contiguous countries, and will require further co-
ordination with countries throughout the Western Hemisphere.

A Commission marine radio engineer was assigned to the United
States delegation attending the Region 1 and 3 Radio Conferences at
Geneva at the close of the year. These sessions are similar in purpose
to the Region 2 Conference, except that they pertain to other regions
of the world. Another marine radio engineer rendered technical as-
ststance to the United States delegation to the Provisional Frequency
Board in session at Geneva for the purpose of preparing the new In-
ternational Frequency List pursuant to provisions of the Atlantic
City Radio Conference.
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Informal conferences were held with Canadian and United States
interests concerning a proposed treaty encompassing compulsory
safety radio requirements of a regional character for ships plying the
Great Lakes. Vessels navigating these waters are excluded from the
Convention for Safety of Life at Sea and from title I1X, part 11, of
the Communications Act. It is expected that these negotiations will
be completed shortly.

The 1948 Safety Conference adopted, for the first time in the his-
tory of radio, provisions which will permit the use of radiotelephone
equipment and operators as an alternative to compulsory radiotele-
graph and operator requirements on previously exempt class of cargo
vessels of between 500 and 1,600 gross tons engaged on international
voyages. These provisions, however, may be waived for individual
ships under certain conditions. It is estimated that not more than
9200 United States ships would come under this requirement when the
new Safety Convention comes into force January 1, 1951, Radio-
telephone equipment on those ships must be capable of operation on
the radiotelephone distress frequency 2182 kilocycles adopted at the
Atlantic City Conference, 1947, and further included in the Regula-
tions of the Inter-American Radio Agreement of Washington, 1949.

During the year, informal negotiations were undertaken with inter-
ested European maritime nations looking toward an advance partial
implementation of the Radiotelegraph High Frequency Maritime
Mobile Plan included in that portion of the Atlantic City Radio Regu-
lations which is to become effective some time after 1949,

Another matter discussed informally with Europe maritime nations
and with Canada concerned the necessary coordinated organization
of the maritime mobile telephone service in the very high frequency
152-162 megacycle band. Because the United States had previously
adopted a channel separation in this band of 60 kilocycles and the
United Kingdom had adopted 100 kilocycles for this purpose, only
one maritime mobile service frequency in this band was internationally
agreed upon at Atlantic City—namely 156.80 megacycles, for calling,
safety, intership, and tharbor-centrol purposes. Through these in-
formal discussions, a workable compromise was achieved, and fre-
quency assignment plans for radiotelephone service in this band are
being prepared for implementation in the United States, Canada, and
Great Britain. The Commission, through readjustments of its VHEF
frequency allocation plan, adopted 100 kilocyele channel separation
in this maritime band in the interest of international standardization.

RADIO TECHNICAL COMMISSION FOR MARINE SERVICES

The Commission does not have the stafl nor facilities sufficient to
develop adequately new equipment or conduct extensive technical in-
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vestigations as are required from time to time for effective regulation
of the maritime service. Consequently, much of the necessary infor-
mation must be obtained from the researches and developments of
other government agencies, private industry, and joint industry-gov-
ernment committees such as the Radio Technical Commission for
Marine Services (RTCM), on which the Commission is represented.

BAFETY ON THE GREAT LAKES

During the year, the Commission, in coordination with the Inter-
department Radio Advisory Committee and the Radio Administration
of Canada, allocated a new intership medium working frequency
(2003 kilocycles) exclusively for use by ships on the Great Lakes.
This frequency, available for safety and ship operational radiotele-
phone communication effective August 1, 1949, replaces the present
intership medium frequency (2738 kilocycles) on the lakes, which
is widely used for this same purpose in other regions. The serious
interference condition heretofore existing on 2738 kilocycles in the
Great Lakes area will thereby be alleviated.

COMMERCIAL COAST STATIONS

During World War I, United States military stations made use
of the coast telegraph high frequencies normally assigned to com-
mercial stations by the Commission. These frequencies are gradually
being released and returned to coast stations previously using them,
so that in numerous instances during the past year coast stations re-
gained assignment of their prewar frequencies or substitutions there-
for. There were no changes in the number of public coast harbor
(telephone) stations although a large number of applications were
filed. In most eases the applications were not finally acted upon by
the Commission because of the lack of frequencies available for addi-
tional assignments, and in four cases the applications were designated
for public hearing. 'These hearings, in all probability, will not occur
until extensive study concerning a revision of frequency allocation
for all radio services within the band 2000-4000 kilocycles has been
made relative to the Inter-American Radio Agreement of Washing-

ton, 1049.

" A new public coast telegraph station was authorized at Jackson-
ville, Florida, where none previously existed, in order better to serve
ships using that port.

The total number of public coast harbor (telephone) stations in the
United States, exclusive of Alaska, is 52. There are five coast tele-
phone stations in the United States employing high frequencies for
long-distance public service with ocean-going vessels. In addition,
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three mobile press stations are licensed for ship-shore telegraph press
traffic exclusively, and 80 Class 2 experimental stations are engaged in
the development of marine radio services.

In Alaska, where both radiotelegraphy and radiotelephony are
widely used to exchange safety, weather and commercial messages, the
number of licensed stations on land (excluding stations in the aero-
nautical services) increased to a total of 480 for point-to-point com-
munication and 302 for communication with ships in Alaskan waters,
Asz an established regulatory policy, these stations normally are li-
censed for general public correspondence entirely within the terri-
tory; in addition, they operate in conjunction with the network of
United States Government point-to-point stations under jurisdiction
of the Army Signal Corps. As an aftermath of World War I1, the
activity of the military stations as related to commercial stations has
given rise to certain problems of a regulatory and policy nature
which are being studied jointly by the Commission and the Army.

RADAR AIDS TO NAVIGATION

The first shore-based nonmilitary harbor radar authorization in the
United States was granted on an experimental basis to the City of
Long Beach, California, on March 16, 1949, It emphasized a notable
growth in radar as an aid to the movement of ships. Similar au-
thorizations were subsequently granted to the cities of San Francisco,
Calif., and Baltimore, Md. The value of shore based radar in asso-
clation with very high frequency radiotelephone communication as an
aid in the movement of ships in periods of reduced visibility will be
tested by these trial operations. As a resulf of coordination with the
United States Coast Guard, a limitation has been imposed that in-
formation furnished through the operation of these radar stations will
not be used to aid the movement of any ship unless the station licensee
first obtains from the Commandant of the Coast Guard a permit such
as required by law for a so-called private aid to navigation.

A number of experimental radar authorizations (for radionaviga-
tion land stations) has been granted to the petroleum industry en-
gaged in off-shore oil-drilling activities in the Gulf of Mexico. These
grants were for the very limited purpose of aiding in the movement of
ships utilized by the licensee in his particular operations.

Aside from the radionavigation land stations, there were 863 United
States merchant ships equipped with radar for regular use in navi-
gation, and additional installations are being made continually,

A few experimental authorizations have been granted to cover shore-
based radar training stations for the training of merchant marine
deck officers in shipboard radar operation.
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EQUIPMENT APPROVAL

Three new types of radiotelegraph transmitters for use aboard ships
compulsorily equipped for safety purposes were given type approval
after commercial laboratory tests witnessed by Commission engineers.
Two types of ship radiotelegraph receivers were approved with re-
spect to the Commission’s rules imposing limitation on the radiation
of energy from shipboard receiving equipment. A number of com-
mercial type radar sets have also been type approved for licensing in
the ship service.

INTERFERENCE PROBLEMS

Numerous reports of interference involving the maritime service
were received during the year. Some of this interference was caused
by emissions on frequencies which were multiples of the assigned fre-
quencies, In such case the interference is usually readily eliminated
by suppression circuits. In other instances, when interference results
from stations in the same area using adjacent frequencies, the inter-
ference is not so easily eliminated. Instances of the latter kind have
been numerous in Alaska where ships, coast, and point-to-point tele-
phone stations have repeatedly been reported by the Civil Aeronautics
Administration stations to have caused interference to reception from
aircraft. While one case of interference was so severe that the use of
a commercial point-to-point frequency in one locality was discon-
tinued, the Commission is studying the general problem with the object
of possibly eliminating the interference without serious curtailment
in the use of frequencies already licensed.

4, PUBLIC SAFETY RADIO SERVICES

After extensive rule-making proceedings, the Commission, on April
27,1949 approved a major revision of Part 10, Rules Governing Emer-
gency Radio Services, to become effective July 1, 1949. As virtually
all communications authorized in the Emergency Radio Services relate
either directly or indirectly to public safety and general welfare, and
licenses are normally limited to instrumentalities of government (i. e,
State, county, and municipal governments}, this part has been renamed
“Rules Governing Public Safety Radio Services,” and includes the
Police, Fire, Fmestry Conservation, Highway Maintenance, and

: SPECI&.I Emergency services.

The revised rules embody the Commission’s experience, from both an
administrative as well as a technical standpoint, obtained since 1938
when part 10 was originally promulgated. Information regarding
‘the administrative procedures incidental to submission of applications,
technical standards for the transmxttmg equipment, operator regula-
tions, and rules for the particular services, are now grouped in part 10.
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Increased frequency allocations have been approved for the different
services which will allow more flexibility and a broader scope of serv-
ice for existing operations. The Highway Maintenance Service has
been established on a regular basis. The revised frequency allocations
were adopted after extensive rule-making procedures, and, while some
changes in the previous public safety allocations were required, par-
ticularly with respect to the police and forestry services, the over-all
allocation for these services as now set forth in part 10 appears to
‘meef existing needs more fully than previous allocations.

The trend in equipment development has been in the direction of
apparatus capable of satisfactory performance while at the same time
conserving frequency space. In this connection, several manufactur-
ers striving to meet the channel width requirements established by the
Commission have produced equipment which can be reliably operated
on adjacent frequency assignments. This achievement is considered
a major advancement in the communications field since all previous
equipments have required at least alternate assignment separation.
Development of microwave equipment for use in control and repeater
links, which are an integral part of many radio systems, has been very
slow and is still not readily available for application in these services,
Control and repeater operation is being continued temporarily on the
lower land mobile frequencies, pending availability of higher fre-
quency equipment,

POLICE RADIO SERVICE

The Police Radio Service is available to non-Federal governmental
organizations with police responsibilities. The licensees in this serv-
ice, through the judicious use of the various classes of stations provided
for in the rules and through use of the inereased number of frequencies
made available, may obtain service between headquarters base stations
and mobile stations, and between mobile stations, including walkie-
talkie operation between officers in the field where NECSEATY, as well ag
intercity communication by either voice or telegraph emission.

Police radio stations have been established in every State in the
country. Nearly every county and most cities with populations above
5,000 persons now have some degree of police radio service, More
than 4,500 authorizations covering approximately 50,000 radio trans-
mitters were outstanding on June 30, 1949,

In addition to established voice and telegraph radio communications
in the police service, some licensees are developing other radio and
electronic techniques to assist in performing efficient police work,
Examples of such development are the radio speed meter, which from
a fixed point can measure the speed of passing automobiles, and spe—

859490—-50-—8
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cialized television for transmitting police line-ups from headquarters

to all precincts.
FIRE RADIO SERVICE

In view of the increased frequency allocation to this service and
the needs of smaller communities, the eligibility requirements for the
Fire Radio Service has been extended from cities having a minimum
population of 250,000 to include not only all of the various govern-
mental subdivisions, such as cities, counties, States, territories, and
possessions, but also persons and organizations charged with specifie
fire-protection activities. The latter category now includes volunteer
fire departments,

‘While the smaller communities may continue to serve both the police
and fire mobile stations from the police base station, it is expected
that many of the present licensess will provide separate systems for
each service, particularly in the larger communities where each serv-
ice is relatively busy. Judging from the widespread interest shown
by volunteer fire departments throughout the country, a very sharp
rise in the number of stations may be expected. A total of 124 licenses
was outstanding at the year end.

The scope of communication provided under the revised rules for
the fire service now permits a fire headquarters base station on a
secondary basis to transmit to radio receivers at fixed locations. This,
for example, would permit the operator to place a call on the air
advising volunteer firemen in their homes or places of business of the
location of a fire, thereby precluding the necessity for such personnel
to assemble at headquarters. This operation is, of course, in addition
to the normal communication with mobile units and secondarily be-
tween base stations.

FORESTRY-CONSERVATION RADIO SERVICE

In order to permit a closer coordination between related state agen-
cies, the previously established forestry operation was combined with
conservation activities and established as the Forestry-Conservation
Radio Service in the new rules. Stations in this service are authorized
to transmit communications directly relating to public safety and the
protection of life and property including those essential to the pre-
vention, detection, and suppression of forest fires and official forestry-
conservation activities. Eligibility for this service is restricted to
States, territories, possessions and other governmenial subdivisions, in-
cluding counties, citieg, towns, and similar governmental entities, and
persons or organizations charged with specific forestry-conservation
activities.

A total of 565 licenses was outstanding on June 30, 1948, including
over 7,000 authorized radio transmitters. Some increase In the num-
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ber of stations in this service may be expected as the conservation
activities in many states begin to more fully utilize radio communi-
cation in their operations.

HIGHWAY MAINTENANCE RADIO SERVICE

The Highway Maintenance Radio Service is a new service author-
ized on a regular basis as of July 1, 1949, Eligibility for this service
has been restricted to states, territories, possessions, and other govern-
mental subdivisions. Stations in this service are authorized to trans-
mit messages directly relating to public safety and the protection of
life or property, also communications essential to official activities
directly relating to the maintenance, supervision, and operation of
public highways. This service, like other public safety services, pro-
vides for communication primarily between base stations and mobile
stations, and between mobile stations, and secondarily between base
stations,

The use of radio communication in highway maintenance was ob-
served for some time by the Commission through the medium of
reports on experimental radio operation prior to the establishment
of the service on a regular basis. At the time of ils regular establish-
ment, there was a total of 165 stations operating experimentally. It
is expected that this service will have a rather rapid growth in view
of its regular frequency allocation and the material contribution radio
makes toward the public safety and convenience in the highway main-
tenance field.

SPECIAL EMERGENCY RADIO SERVICE

Communications in the Special Emergency Radio Service are re-
stricted to matters directly relating to public safety and the protection
of life and property. The eligibility requirements have been expanded
in the revised rules to include physicians normally practicing in re-
mote areas where other communication facilities are not available,
ambulance services, beach patrols responsible for life-saving activities,
school bus operators having regular routes into rural areas where
other communication facilities are not available, These are in ad-
dition to the previously recognized eligible groups, namely, persons
having establishments in remote locations where other communication
facilities are not available, organizations established for relief pur-
poses in emergencies and which have a disaster plan, and communica-
tion common carriers when using such facilities for bridging breaks in
lines, ;

A total of 87 licenses was outstanding. New groups, now eligible
under the revised rules, will undoubtedly seek licenses in large
numbers.
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DEVELOPMENTAL RADIO OPERATION

Rules governing developmental or experimental projects expected
to be used exclusively in the Public Safety Radio Services were in-
corporated in the revised part 10, effective July 1, 1949, This ad-
dition was considered essential for better administrative control and
evaluation of certain experimental phases of the activities related to
the established services.

5. LAND TRANSPORTATION RADIO SERVICES
RULE CHANGES

The adoption of part 16 of the Commission’s Rules, on April 29,
1949, consummated the efforts of the Commission to consolidate radio
services which are closely connected with the transportation industry.
Part 16—Rules Governing Land Transportation Radio Services—
embraces regulations for the following individual radio services : Rail-
road Radio Servige, Taxicab Radio Service, Automobile Emergency
Radio Service, Intercity Bus Radio Service, Highway Truck Radio
Service, and Urban Transit Radio Service.

These rules were drafted after considerable study had been made
of the docket and the comments at the oral argument held in this
connection. They reflect to a large extent the experience gained in
the general mobile experimental program which has been in progress
since the end of the war. The rules are designed primarily for per-
mitting the maximum utilization of frequencies allocated to the va-
rious services with a minimum of interference. They cover not only
the technical specifications for the equipment to be used but also pro-
vide for the taking of necessary steps by licensees to determine that
the equipment is in proper operating condition. Application pro-
cedures looking toward expeditious processing are also provided in
‘the rules.

One of the features of the new rules is a provision whereby a person
who is licensed in any one of the Land Transportation Radio Services
can render dispatching service on a cost-sharing nonprofit basis to any
other person engaged in the same type of transportation activity.
This will permit separate companies to make use of common facilities,
thereby reducing original investment and operating cost. Provision
is also made for experimental use of newly developed equipment pur-
suant to the terms of a “development” license.

RAILROAD RADIO SERVICE

In view of the overwhelming demand made upon the Commission
for frequencies in the 152-162 megacycle band, it has been necessary
to review the frequency allocations to all services for the purpose of
revaluating their individual requirements. Inasmuch as information
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then available indicated that 30 usable frequencies would be required
to provide satisfactory radio communication systems for the raiiroads
in Chicago, which was the most congested area, the original frequency
allocation, made in May 1945, allocated 60 frequencies to the Railroad
Radio Bervice.

Due to the technical limitations of equipment, assignments could
be made only on the alternate channels. Therefore, it was necessary
to allocate a total of 60 channels in order to provide 30 usable channels.
As the railroads, until recently, have had difficulty in obtaining radio
equipment suitable to their needs, and as they experienced difficulty
in integrating radio communication with their already existing com-
munication systems, the Railroad Radio Service did not expand as
rapidly as some of the other radio services.

In reviewing the situation it was found that the railroads were
using only 13 channels in Chicago and, by making use of new im-
proved radio equipment which is now available, the required 30 chan-
nels in that area could be obtained with less than the 60 frequencies
originally allocated. Consequently, following the allocation made
in the proposed rules for the Railroad Radio Service, released June
11, 1948, the final rules allocated 41 frequencies to the railroads in
the Chicago area. Thirty-nine of these 41 frequencies are allocated
to the Railroad Radio Service for use outside of the Chicago area but
may also be used by stations in the Public Safety Radio Service in
areas where there will be no interference to the Railroad Radio Serv-
ice. Although this action resultsin a reduction of 19 and 21 channels
respectively, it is believed that a satisfactory radio communication
system can be evolved and the safety aspects of the service will not
be impaired. _

TAXICAB RADIO SERVICE

The Taxicab Radio Service has at the present time approximately
3,000 separate radio communication systems involving about 46,000
mobile units. Although seriously hampered by the lack of frequen-
cies, this service has grown at a phenomenal rate.

During the 4 years it has been authorized, licenses were issued on
an experimental basis and only two frequencies in the 152-162 mega-
cycle band were available for assignment. However, in accordance
with the final rules which became effective July 1, 1949, a total of
eight frequencies in this band are now available, In addition, ten
frequen(:les in the 450-460 megacycle band have been allocated to
this service for devalopmenta.l operation looking toward the eventual
establishment of this service on higher frequencies.

Tt is felt that as soon as these additional frequencies can be put into
use, interference caused by simultaneous operation of several systems
on the same frequency in the same area will be reduced and a general
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improvement will continue to grow at a rapid rate for the next sev-
eral years,
’ AUTOMORILE EMERGENCY RADIO SERVICE

The Automobile Emergency Radio Service has been included as a
part of the Land Transportation Radio Services because of the very
close relationship with other transportation activities. This service
is available to persons or organizations rendering emergency auto-
mobile road service to the general public and is intended to be used
for dispatching service cars and trucks. Prior to July 1, 1949
authorizations were issued only on an experimental basis. However,
now that the service is on a regular basis, and due to the apparent
widespread need for this type of communication, it is expected that
there will be a substantial expansion.

INTERCITY BUS RADIO SERVICE

" Prior to the adoption of the new part 186, eight frequencies were
made available on an experimental basis for the use of intercity
buses, After an examination of the record and of the experience
gathered in the experimental operation, the service was established
on a regular basis July 1, 1949 and 16 frequencies were allocated for
its use.

As the name implies, this service is intended for operators of inter-
city buses. Its primary purpose is to furnish communication between
the buses en route and the terminal, thus improving the efficiency of
motorbus operation. In addition, the use of radio provides for im-
mediate communications in emergency situations requiring medical
and other assistance. It also permits prompt reporting of weather
and local road conditions for safety purposes.

HIGHWAY TRUCK RADIO SERVICE

The Highway Truck Radio Service has been established for the pur-
pose of making radio communication systems available to those per-
sons engaged in trucking operations on an intereity basis or in rural
areas where normal wireline facilities are not generally available.
Although the propesed rules restricted this service to common carrier
operators traveling on an intercity basis only, the Commission, after
examination of the record and of the needs of the trucking industry,
revised the rules so as to include distributors who operate outside of
metropolitan areas on a route basis,

This service was licensed previously on an experimental basis only
and it is believed that many persons eligible for the service have de-
layed making application for facilities because of the financial risk
involved. However, increased inferest is expected now that a regular
service has been established.
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URBAN TRANSIT RADIO SERVICE

The Urban Transit Radio Service is intended to be used for improv-
ing the efficiency of street railway systems -and city bus lines. This
service was formerly the Transit Utility Radio Service but the name
has been changed in order to more clearly define its scope. The
primary purpose is to furnish communication between supervisors’
cars and repair trucks during periods of emergency occasioned by
power failures, collisions, or break-down of equipment.

6. INDUSTRIAL RADIQ SERVICES

During the period covered by this report, extensive rule-making
proceedings were concluded to cover the Industrial Radio Services,
These rules became effective July 1, 1949. They consolidated a num-
ber of services previously administered by the Commission under dif-
ferent sets of rules and, in addition, make radio facilities available on a
regular basis to a number of industries previously unrecognized or
operating only to a limited extent under temporary experimental
authorizations. Among the services superseded in their entirety to
make way for the more all-inclusive new ones were the Geophysical,
Special Press, Intermittent, and Utility Radio Services, all of which
were described in chapter IV of last year’s annual report. a

Seven new services—Power, Petroleum, Forest Products, Motion
Picture, Relay Press, Low-Power Industrial, and Special Industrial-—
make up the new industrial group. In these services, radio is author-
ized in connection with all matters pertaining to safety of personnel
and property, and for operational purposes essential to the conduct of
the licensee’s business.

The plan for administration of the industrial group is similar to
that adopted for a number of other business and government groups
using radio. Separate industries are recognized individually by name
for purposes of frequency allocation and determination of eligibility,
but are required to follow licensing and operating procedures common
to the entire group, and to use transmitting equipment which conforms
to common technical standards of performance. Inthis way the Com-
migsion’s administrative burden is reduced to a minimum while at the
same time a mechanism is established for recognizing specialized spec-
trum requirements of industrial groups.

One of the problems encountered by the Commission, when dealing
directly with thousands of businesses both large and small, is the
education of industry as to the types of communications systems which
are practical within the limits of the frequencies available, To assist
in achieving this educational goal, and to aid it in discharging regula-
tory obligations, the Commission has encouraged the organization of
regional industry advisory cominittees of engineer employees in the
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prineipal industries using radio, for the purpose of coordinating the
industry needs at the local level with respect to the selection of satis-
factory frequencies from among those available.

A brief outline of the seven industrial radio services is given in the
following paragraphs:

" POWER RADIO SERVICE

This service concerns radio use by those public utilities which supply
electricity, gas, water, and steam to the public. These facilities were
formerly provided to a lesser extent in the superseded Utility Radio
Service and before that, although on a very restricted basis, under the
Special Emergency classification of the Public Safety rules.

The most important use of radio by these utilities is generally con-
ceded to be in connection with restoration of service after interruption
due to fire, storm, flood, or other cause, although the principal volume
of messages concerns routine day-to-day maintenance activities which
are not necessarily of an emergency nature.

It is anticipated that the approximate doubling of the number of
frequencies available for public utilities eligible for the Power Radio
Service will provide sufficient spectrum space to permit installation in
most parts of the eountry of two-way radio equipment on every utili-
ties service truck in operation. These frequencies appear to be ade-
quate to allow coverage of approximately 90 percent of the land area
of the country where electric power, gas, or water supply is available,
although the degree of interference between stations may be consider-
able in some instances.

In connection with development of the microwave part of the radio
spectrum, a number of utilities are being encouraged to experiment
with different types of multi-channel radio links between control cen-
ters and generating plants. When sufficiently reliable equipment is
developed, these circuits will be used for automatic supervisory con-
trol and telemetering functions. Such functions are now accom-
plished by wire circuits which are subject to failure.

There are 4,000 electric utilities, 1,200 gas utilities and 13,000 water
utilities, or a total of 18,200 companies eligible to operate their own
mobile radiocommunication systems in the Power Radic Service.
Members of the industry estimate, however, that not more than 5,000 -
of these companies will in fact install their own systems in the near
future. It isestimated that the number of utility licensees and trans-
mitters will more than double within the next three years, and that
the greatest density of transmitters, with attendant interference prob-
lems, will be found in the Northeastern States, particularly in New
England.
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PETROLEUM RADIO SERVICE

This service is available to all members of the petreleum and natural
gas industries, except persons engaged in retail distribution activities
who are provided for to a limited extent under other rules. The serv-
ice is used by persons employing geophysical methods in their search
for subsurface structures favorable to accumulation of gas and oil;
persons engaged in drilling for, preducing, collecting, or refining oil
and gas; and persons engaged in transporting these materials and
their byproducts by means of pipe lines from the sources of supply to
the points of distribution.

Petroleum is usually sought and found in areas remote from existing
communication facilities and where the construction of telephone or
telegraph lines would be impractical. Tt is necessary that continuous
communications be maintained between the well site, field headquarters,
and mobile units. Because of the extremely hazardous and expensive
type of operation, adequate radio communication facilities are essen-
tial to the successful completion of wells and to limit inherent risks.
In addition to the mentioned normal radiotelephone requirements, the
use of radio telemetering and supervisory control circuits is being
developed experimentally. Many producing areas are accessible with
difficulty under normal conditions and inaccessible during periods of
adverse weather. These locations require constant supervision of
production facilities by the remote control of valves and the telemeter-
ing of pressures and finid levels which is often possible only through
the medium of radio.

Use of radio by the industry, particularly in the production and
pipe line phases, has been increasing at a very rapid rate during the
past year. It is estimated that less than 20 percent of the ultimate
number of transmitters has been placed in service, and that the num-
ber in service will more than double during the next 2 years.

A particularly acute communications problem now exists in connec-
tion with expanding oif-shore exploration and production operations
in the Gulf of Mexico where the use of radio frequencies with long
range propagation characteristics is required. The shortage of suit-
able frequencies is such that no complete solution has as yet been
achieved. The problem has been partially solved by establishment of
the Petroleum Radio Service, but further steps now being considered
are necessary before communication ceases to be a major problem in
gpeedy and efficient development of our off-shore oil reserves on the
Continental Shelf.

One of the greatest uses for radio communication in the industry
lies in the operation of oil, gas, and refined products pipe lines, which
have become an important link in our Nation’s transportation system.
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Movement of petroleum and petreolenm products, including natural
gas, through a pipe line is controlled by dispatchers using methods sim-
ilar to those used in train dispatching. In addition to radio communi-
cation with roving pipe line repair crews and patroling aircraft, a
new method of pipe line operation designed around microwave radio
technique is being developed experimentally. Microwaves are ex-
pected to provide voice communication from one end of the pipe line
to the other (in some cases more than 1,000 miles) and would include
intermediate relays, teleprinters, {acsimile, supervisory controls, and
the usual multiplicity of circuits necessary for present day operations.
.Properly designed directional antennas will minimize the possibility
of interference between pipe lines and to other services. It is not
expected that adoption of microwave technique will be rapid in this
field, because the capital investment will be heavy and equipment is in
some cases still under development, but pilot installations now under
construction may produce suflicient operating data to invite expansion,
In the majority of cases the microwave facilities would not replace
existing equivalent wireline facilities but would provide circuits where
.none or inadequate ones existed before. '

FOREST PRODUCTS RADIO SERVICE

The Forest Products Radio Service is designed to place in the
hands of privately owned timber and logging companies radio com-
munication facilities similar to those already in use by Federal and
State governments for purposes of fire detection, prevention, and sup-
pression. Coincidentally, to serve a communications need that has
become increasingly important since the Iumber industry started mech-
anizing itself more than a decade ago, these same facilities may be used
in the interest of safer, more ei‘ﬁcient and more economical logging
operations.

The logging industry is beheved to have the highest accident rate
“of any major industry in the United States, due primarily to the char-
acter of its operations. Radiocommunication, by speeding assistance
and evacuation when needed, could aid in reducing this accident rate,
Radio is used in connection with actual logging operations, and for
protection of privately operated forests and tree farms.

The Forest Products Service is one of the services established by
the Commission as of July 1, 1949, It is too early to predict the num-
ber of companies which will eventually take advantage of the facilities
made available, although it is anticipated that all major timber oper-
ators in the country will be using mobile radio communications facili-
ties to some extent within the next few years. There is less certainty
that a large number of the small operators will be able to justify the
cost of extensive radio installations, however desirable such installa-
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tions might be from the conservation and accident prevention view-

points.
- RELAY PRESS RADIO SERVICE

There has been available to the newspapers and press associations
of the country for many years the privilege of licensing portable radio
equipment for relaying news stories from the scene of a news event to
a reporter stationed at the nearest telephone. However, this type of
operation has never proved to be very practical, apparently for the
reason that the special radio equipment was quite expensive and sel-
dom available when needed. _

For the past 2 years there has been available to these news-gather-
ing agencies, on a temporary experimental basis, the opportunity of
installing a central station transmitter at the newspaper office and
mobile radio telephone equipment in the automobiles of reporters and
photographers employed by the licensee. The vehicles are then dis-
patched to the scene of news events when required. One of the ad-
vantages of this system is that reporters or photographers can be sent
«on a routine assignment with the knowledge that they can be contacted
at any time by radio and directed to the scene of a more important mat-
ter without delay.

The results of experimental operations were recognized as con-
clusive of the need for this type of radiotelephone facility and the
Relay Press Radio Service became a regular service on July 1, 1949,
It is expected that those newspapers operating experimentally will
convert to regular operation and that a large number of newspapers
will establish their own private radiotelephone systems in the interest
of a more rapidly and fully informed American public and, at the
same time, more economical operation.

MOTION PICTURE RADIO SERVICE

The Motion Picture Radio Service is available only to persons
engaged in filming motion pictures for public showing. In the main,
radio is used by motion picture companies only when on location. It
is used to tie parties out on location to the nearest reliable wire com-
munications facility for purposes of safety and of quick supply, also
during the filming of a picture to coordinate action taking place on
out-door sets. Since it is estimated that motion picture companies
spend as much as $2,000 to $3,000 per hour while on location, exclusive
of talent fees, it is apparent that the low-power equipment. customar-
ily used for coodination purposes serves a very useful function in
smoothing action, frequently to the point where retakes are unneces-
sary. Owing to the limited number of motion pictures produced
at any one time, the number of transmitters in-service is compara-
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tively small and is nof expected to increase materially. 'To improve
flexibility of use, the number of frequencies available to the Motion
Picture Radio Service has been inecreased, but the use of such fre-
quencies is on a shared basis with other industries.

LOW-POWER INDUSTRIAL RADIO SERVICE

This service is available to all the industrial and commercial con-
cerns. It provides for operation of any desired number of units which
are restricted to very low power in order to reduce the interference
range and thereby allow large numbers to operate on few frequencies.

Although this service did not become available to business until
July 1, 1949, it bears promise of being one of the fastest growing in
terms of use. It is expected that many thousands of low-power hand-
carried or pack-carried transmitter-receiver units will be placed in
service during the next two or three years. They are expected to be
particularly useful in coordinating all kinds of survey and construc-
tion operations. A number of radio manufacturers have recently
placed appropriate equipment in quantity production.

Although similar equipment may be licensed in other services as
part of o more extensive mobile radiocommunications system, there
are tens of thousands of businesses thronghout the country which are
eligible to hold their own licenses in this service. The distance which
can be covered with the equipment varies from something less than
three blocks to several miles, depending upon the positions of the two
parties with respect to surrounding terrain and other factors.

SPECIAL INDUSTRIAL RADIO SERVICE

This is one of the newly organized services, and is designed to
provide frequencies for a number of miscellaneous industrial activi-
ties which are not specifically provided for elsewhere in the Commis-
sion’s rules. The service is available to firms engaged in production,
fabrication, construction, or manufacturing, provided the radio is
used only within the confines of the plant area, or in connection with
construction work of a public character, or in a remote and sparsely
settled region. A modest number of frequencies have been made
available pending further development of the service by its users.

The establishment of the Special Industrial Service has been at-
tended by many problems, some of which are still unresolved. One of
the general problems is how far the Commission should go, in view of
the limited spectrum space, toward allowing all enterprises, what-
ever their character, to license their own private two-way mobile
radio systems. Since common carrier radio service is available in
most metropolitan areas on a subscription basis, it is felt that such
service may provide a partial solution to unsatisfied private communi-
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cation system demand. For this reason, the majority of retailing,
servicing, and distributing organizations have been declared ineli-
gible to license their own conventional mobile communications systems.
The Commission will be faced with many border-line cases which
may require some modification of the present rules.

7. INDUSTRIAL, SCIENTIFIC, AND MEDICAL SERVICE

One of the most serious limiting factors in the use of radio trans-
mitting and receiving equipment is the prevalence of electrical inter-
ference tending to prevent the satisfactory reception of transmitted
signals. This interference may be in the form of atmospheric baclk-
ground noise, or it may appear as a result of spurious and harmonie
emissions from various types of electrical and radio frequency oper-
ated equipment. Among the latter, the Commission has long recog-
nized that certain radiating machines and apparatus not designed for
communication purposes constitute the prime offenders, and often
result in the serious disruption of authorized radio signals. On oe-
casion this equipment has prevented the reception of intelligence vital
to the safety of life and the safeguarding of property.

In order to minimize the actual or potentizl interference from
special kinds of radiating equipment, the Commission adopted, effec-
tive June 30, 1947, part 18 of its rules relating to the Industrial, Scien-
tific, and Medical Service. They are designed to govern the operation
of medical diathermy, industrial heating, and miscellaneous apparatus.

Medical diathermy equipment includes any apparatus (other than
low power intermittent surgical diathermy equipment) which gen-
erates radio frequency energy for therapeutic purposes. Industrial
heating equipment refers to radio frequency apparatus used for heat-
ing operations in a manufacturing or production process. Miscel-
laneous equipment covers apparatus, other than diathermy ov indus-
trial heating equipment, in which the action of the energy emitted is
directly upon the workload and does not involve the use of associated
radio receiving equipment,

Part 18 also defines the extent to which harmonic and spurious
radiations must be suppressed and stipulates specific frequency bands
in which such equipment may operate. Subsequent to the adoption
of this part, five additional frequency bands above 40 megacycles have
been made available for this purpose but have not as yet been included
in part 18.

Proceeding under these rules, the Commission has dealt with inter-
ference problems first on a request-for-cooperation basis, and later,
in those cases where cooperation was not satisfactorily accomplished,
by the use of enforcement provisions available to the Commission. In
the administration of part 18, the Commission has been guided by a
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desire to provide interference-free communications, and, on the other
hand, to permit necessary use of medical diathermy, industrial heating,
and miscellaneous equipment. In connection with older types of
equipment, it has disseminated advice and suggestions regarding the
possibility of modifying and shielding such equipment so that com-
pliance might be secured. In the main, the Commission’s efforts have
been well received, and most cases arising in this connection have been
settied to the satisfaction of all parties concerned.

With the spreading use of television over the past year, and the
increased congestion in the spectrum, it is anticipated that a cor-
respondingly greater number of these cases will be encountered. As
of this time, an apparently satisfactory procedure has been set up
regarding the processing of complaints of interference to radio and
television reception; however, the future may present difficult situa-
tions capable of resolution only by the use of stronger measures
available under the act.

In addition to its regulatory duties, the Commission has held con-
ferences with representatives of industries engaged in the manufac-
ture, sale or distribution of equipment regulated by part 18. On
the whole, these conferences have resulted in a better understanding
of the problems facing the Commission with regard to interference,
and have engendered an increased desire on the part of manufacturers
to produce equipment less likely to create the spurious and harmonic
emissions, Pursuant to those sections of the rules providing that
equipment manufactured by industry may be tested and “type ap-
proved” by the Commission’s laboratory, approval certificates have
been issyed covering 44 machines and equipment found to be in
compliance with the technical standards.

No amendments or changes of significance in part 18 have been
proposed or adopted during the year, However, through rule-mak-
ing procedure, the Commission has issued orders successively post-
poning the effective date of rules concerning radio-frequency operated
welding equipment until January 30, 1950. An industry-wide group,
with the cooperation of the Commission, has striven to eliminate inter-
ference resulting from the operation of suech welders, and vacuum-
type oscillator equipment has been developed to comply with the
applicable rules. Two of these vacuum-type machines have been type
approved under regulations governing miscellaneous equipment.

8. EXPERIMENTAL RADIO SERVICES

The Communications Act requires the Commission to “study new
uses for radio, provide for experimental uses of frequencies, and
generally encourage the larger and more effective use of radio in the
public interest.” Pursuant to this provision, rules governing the
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Experimental Radio Services have been adopted, and licensing pro-
cedures established.

Designed to foster all types of experimentation in and relating to
the radio art, part 5 of the rules became effective October 1, 1939,
and has been modified from time to time as the exigencies of the
experimental service have required. At the present time, class 1,
class 2, and class 3 experimental radio stations provide the means for
futhering any program of radio experimentation now licensed by the
Commission. Of these categories, class 1 stations ave for the use of
persons or organizations desiring to pursue fundamental scientific
research in the radio art; class 2 stations are directed toward the
development of a new radio service or the expansion of an established
service; class 3 stations may be authorized for the use of a citizen
interested in conducting an experimental program on his own behalf
for a limifed time.

In addition to the above broad categories, two new subclasses of
experimental stations have been established by part 2 of the rules.
These classes covering the testing of equipment manufactured for
export to a foreign country or for use by the United States Govern-
ment. The former is classified as an “export,” and the latter as a
“contract” type of experimental station. Details covering these two
types of stations are expected to be incorporated in part 5.

Most class 1 experimental stations are presently operated by equip-
ment manufacturers and research and developmental organizations.
Their experimentations involve not only the development of new uses
of electronics but also the improvement of existing equipment. Con-
siderable research was done during the past year on the development
of equipment to operate on closer channel spacing to permit more
efficient use of the radio spectrum. Other activities include improve-
ment of equipment to diminish spurious and harmonic emissions,
thereby reducing interference among the various radiocommunication
systems; development of accurate radiolocation systems, for use in
locating oil deposits; projects involving microwaves to further point-
to-point communications, and aids to navigation involving radar and
racon beacons. Another project involved the use of radio reflections
in connection with meteor observations to determine their orbit of
travel when penetrating the earth’s atmosphere.

The Commission keeps abreast of the result of such authorized ex-
perimentation by means of conferences with licensees and through the
examination of progress reports which they are required to submit.

Numerous requests are being received from various institutions and
mannfacturers for permission to train operators and technicians in the
operation and maintenance of radar equipment. Normally the Com-
mission does not license radio stations for training purposes only be-
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cause, in most instances, adequate training can be given with dummy
apparatus without the radiation of radio-frequency energy. However,
adequate radar instructions cannot usually be ebtained by such means
and, accordingly, the Commission has authorized many schools, col-
leges, and manufacturers to use radar for training purposes.

In the past, specific frequencies above 25 megacycles were available
for assignment to class 1 stations. As of February 1, 1949, these fre-
quencies were no longer specifically allocated for class 1 experimental
stations. In lieu thereof, part 2 of the rules provides for the use of
frequencies in various bands throughout the spectrum, subject to the
condition that interference is not caused to the service or stations to
which these frequencies are regularly assigned. Under this new plan
the Commission may not be able to assign specific frequencies to ex-
perimental stations for general use throughout the United States as
has been the practice in the past, but may limit the use of a given fre-
quency to a designated geographical area. Specific frequencies below
25 megacycles allocated for class 1 stations and listed in part 5 of the
rules are not affected by this change.

Numerous class 1 authorizations have been issued to manufacturers
and sales engineers for field intensity or coverage surveys in areas
where radio communications are proposed. Results of such surveys
provide valuable information for choosing the proper operating fre-
quencies, power, emission, and antenna location for best performance.

Applications for class 2 experimental stations usually involve pro-
posals for the establishment of new services which are not provided for
in the regular service or are directed toward the development of some
phase of an established service. The number of class 2 licensees has
diminished in view of the new services which have been established on
a regular basis. These include part of the Land Transportation and
the Industrial services.

Because of the limited type of experimentation permitted by class 3
stations, the Commission receives few requests for such operations.
Most types of experimentation permitted under the class 3 experi-
mental ruies may also be conducted under a class 1 authorization or
under the Commission’s rules governing the Amateur Radio Service.

Steps and studies looking toward a needed revision of part 5 have
been initiated in the last year. Itisexpected that the additional neces-
sary rule-making procedure will be completed in the coming year,

9. LOW-POWER RADIO DEVICES

Recognizing the necessity for establishing a minimum field strength
figure, below which it would not require the use of radio frequency
emissions to be licensed, the Commission in 1938 undertook studies re-
sulting in the subsequent adoption of the so-called low-power rules,
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presently sections 15.1 to 15.4 of the regulations. These rules provide
that radio transmitters and other radiating devices, operating with a
power below the standard set by these low-power rules, need not be
licensed by the Commission.

Pursuant to the provisions of these sections, considerable use has
been made of the spectrum, and particularly that portion now occupied
by the AM broadcast band, by low-power transmitting apparatus os-
tensibly designed to fall within the minimum field strength standards
set out in part 15. Tlustrative of these uses are college campus low-
powered broadcast stations, employing “carrier current” or space radia-
tion technigues for the propagation of programs essentially broadcast
in nature, industrial signalling and communication devices using car-
rier current techniques and employed for electrical power switching,
warning, or voice transmissions; also, space radiating devices such as
radio-operated baby minders, garage door openers, model aeroplane
control devices, ete.

The simplicity of operating radio transmitting devices without a
license or code test from the Commission has proved of interest to
many persons. As a result, the Commission has received considerable
correspondence regarding low-power equipment purportedly operating
under part 15. In large measure, however, equipment intended to
eperate under these rules has proved incapable of compliance with

* the maximum field strength permitted. College broadcasting, in par-
ticular, has grown to such proportions that a careful examination of
the problems created by such operation is required.

Accordingly, a notice of proposed rule making has been published,
and comments invited regarding suggested amendments to part 15.
While the Commission is cooperating with industry and users in an
effort to secure all available information and data regarding the various
types of low-power equipments and systems presently in operation, it
is apparent that before a solution to the ramified low-power problem
can be found, further intensive study by all interested groups will
be required. :

10. STATISTICS
AVTHORIZATIONS

Authorizations in the safety and special radio services {exclusive of
amateurs, citizens and special aircraft operator authorizations, which
are treated in a separate chapter) exceeded 61,000 at the close of the
year. This is an increase of nearly 14,000 since the previous report.
Figures for different classes of these nonbroadcast services are shown
in the following table:

859490—60——7
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Class of station 148 1949 Inecrease
Aercnautical:
Aircraft___ 17,736 23,723 5, 087
Ground i 3,122 3, 504 382
Total o oo [ 20, 858 27,227 £, 369
Marine:
L] 111« PSSP 13,720 18, 140 4, 420
Coastal and Marine Relay 148 136 (~—12)
Alaskan Coastal ... 297 3u2 25
412 480 . 68
467 1946 479
15,024 20,004 4, 680
4,137 4,759 622
85 124 39
461 565 104
Highway maintenance__ 126 165 39
Special emergeney ... . . 04 87 {—7)
Motal . e 4, 603 5, 700 797
Industrial;
Power e 1,656 2,712 1,456
Petroleum_.__________ 412 802 390
Forest products. 32 144 112
L8 1T USSP 758 1408 (—147)
obal . o e aaam 2,855 4, 256 1,411
Land transportation:
Rallroad . e 204 334 130
Transit utitity__.___________ 37 30 3
Buses, trucks, auto emergency._ 24 30 4
XA . o e mcmm—————an 2,817 3, 144 327
b7 2 3,122 3,588 166
Experimental:
Experimental .. oo 527 455 {—72y
Miscellaneous_ ...l 7 46 (—31)
604 501 {—103)
47, 366 6L, 286 13, 820

1 Tncludes 863 ship radar.

2 Includes 571 special industrial, 19 relay press, 15 motion mcture and 3 low-power industrial.

1 Includes 20 buses, 8 {rucks, and 2 auto emergency,

“The foregoing statistics do not include associated mobile units.
Mobile transmitters for the calendar year 1948 exceeded 200,000 in

the following categories:

Aeronautical ________________ 24, 695 | Railroad
Marine________ ... 17, 414 | Trangit utility
Police_____ - 43, 314 | Industrial
Fire ______ - 2, 524 | Experimental
Forestry oo e e 7,128

Highway maintenance__.__... 381 Total
Special emergeney v oeceeo 436

Class 2 experimental stations include taxicabs, buses, and trucks
which, on January 1, 1949, numbered more than 72,000:

Taxicabsa__ —_— 486, 085 | Trucks and buses
Limited comimon carrier..____ 8, 441 | Industrial

Miscellaneous common carrier- 1,370 | Other
Common earrier highway...— . 5, 480

Comunon carrier urban-—...... 9, 442 Total
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APPLICATIONS

More than 52,000 applications were received during the year in the
safety and special services previously mentioned. This was within
5,000 of the previous year’s figure. Including applications pending
at the close of fiseal 1948, the number disposed of in 1949 exceeded
53,000 as compared with about 35,500 disposed of in 1948, A com-
parison of such applications for the past 2 years follows:

Class of station ¥048 1949 Iﬁzﬁige e or
Asronautieal:
Adreralt e il 19, 021 13, 524 {~5,497)
Ground .. e , 303 4, 300 997
Total. e e 22,324 17, 824 {—4, 500
Marine:
Ship. ..o - 14, 183 15, 49 1,066
Coastal and mari - 154 297 143
Alaskan coastal __. - 492 487 (—56)
Alaskan fixed publie______________.___ 684 599 (—85)
212 11 99
16, 325 17, 742 i,41%
5,911 4, 09 (—1, 302y
182 254 72
727 611 (—116)
147 M3 96:
58 o 52
7,025 5, 827 (—1,198)
Indusirinl:
Power..___ 2,389 3,167 778
Petroleum. 394 1,186 Y
Forest prod 48 269 181
Other___.__ 1, 463 11, M9 (—214)
otal. o e 4,334 5, 851 1,517
Land Transporiation:
Railroad. _ .o iiiimmiaaias 206 401 105
Transit wtilidy ... __ ... 173 60 {—113y
Buses, trucks, auto eltergency . 57 208 152
Taxieab . . 5, 425 3, 667 (—1, 758)
B PO PR 5, 951 4,337 {—1, 814y
Experimental:
Experimental e ceammmaea 947 849 (—98):
Miscellaneons . .o L m e 2% W5 (—174)
Total. . e 1,226 954 {—272)
Grand tot8). e &7,185 62, 536 (—4, 649)-

1 Tneludes 966 ship radar.

# Incindes 40 relay Dress, 30 motion picture, 50 low-power industrial, and 1,120 special industrial..
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CHAPTER V. COMMON CARRIERS

1. COMMON CARRIER REGULATION

2. TELEPHONE (WIRE AND RADIO)

3. TELEGRAPH (WIRE, CABLE, AND RADIO)
4, STATISTICS

1. COMMON CARRIER REGULATION

The Commission regulates interstate and foreign communication by
telephone and telegraph, whether by wire or radio. Communication
which is purely intrastate in character is not, in genersl, subject to
Commission jurisdiction.

Provisions of the Communications Act affecting common carriers
reflect congressional policy that the public interest in adequate public
communications services and reasonable rates is to be protected and
promoted by Federal regulation.

Among the regulatory provisions of the act is the requirement that
every subject common carrier furnish service at reasonable charges
upon reasonable request. No carrier may construet or acquire inter-
state facilities, or curtail or discontinue service, without Commission
approval. All charges, practices, classifications, and regulations in
connection with interstate and foreign communication service must
be just and reasonable and nondiscriminatory. To implement this
requirement, the common earriers concerned file tariff schedules with
the Commission, and those schedules are subject to review and regula-
tion by the Commission.

The Commission regulates rates for interstate telephone and tele-
graph services, as well as rates for service between the United States
and foreign points. At the same time, it reviews the adequacy and
quality of these services.

To aid its regulation of rates and services, the Commission is em-
powered to prescribe the forms of records and accounts kept by the
carriers. Under this authority, it has established uniform systems
of accounts for them to follow. Commission regulation in this respeet
includes the establishment and maintenance of original cost ac-
counting, continuing property records, pension cost records, and
depreciation records.

91
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The Commission regulates the interlocking of officers and directors
of common carriers, it being unlawful for any person to hold office
in more than one carrier unless specifically authorized by the Com-
mission. The latter also passes upon applications of domestic tele-
phone and telegraph carriers for authority to merge or consolidate.

The Commission licenses the operation of common carrier radio
stations under provisions of the act which require the licensing of all
radio transmitters,

The Commission receives all applications to land or operate sub-
marine cables connecting the United States with other countries, and
advises the President with respect to the granting of such licenses,
after receiving the approval of the Secretary of State.

2. TELEPHONE (WIRE AND RADIO)
GENERAL

The telephone industry continued the unprecedented expansion it
has experienced the past several years. The addition of facilities
at an average rate of more than 3 million dollars a day mentioned in
last year’s report continued at about the same rate in 1949. Despite
this growth, the Bell system alone, which has about 82 percent of
the total telephones in service, had unfilled orders for slightly over 1
million telephones on June 80, 1949, compared with unfilled orders
for the entire industry of 114 million telephones a year earlier. Qver
89 million telephones were in service in this country, representing an
increase of about 3 million in the past year. The plant investment
of the Bell system as of June 1949 amounted to over 9 billion dollars
‘while that of the telephone industry as a whole was estimated to be
around 10 billion dollars.

The volume of telephone business kept pace with the growth of
Tacilities and ran about 10 percent ahead of last year. The Bell sys-
tem handled about 4014 billion exchange conversations and nearly
2 billion toll conversations during the year. The volume of calls
reached a new high of 177 million a day,

Similar expansion continued in related telephone services, Reve-
‘nues for teletypewriter exchange service and private line service of
the Bell system, the principal activities other than message telephone
gervice, likewise ran more than 10 percent ahead of last year and at
the rate of roughly 80 million dollars annually. Television program
transmission service, which was established on a commercial basis
effective May 1, 1948, produced revenues at a rate approaching 214
million dollars a year and present indications are that the full demand
for facilities to carry television programs will not be met for several
years,
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DOMESTIC TELEPHONE SERVICES

Construction of wire facilities—The telephone industry requested
Commission authority to construct $38,038,919 in interstate wire and
cable facilities. A number of the construction projects authorized in
fiscal years 1947 and 1948 were still under construction during 1949,
In addition to the wire construction, the Bell system has been author-
ized to provide a large number of intercity communication channels
by microwave radio relay construction. There were 24 applications
carried over from the preceding year and 318 applications received
during the year requesting authority to construct, acquire, extend and
lease wire facilities. The Commission approved 333 of these, in-
cluding 318 for construction, and permitted withdrawal of three.
The American Telephone & Telegraph Co. and certain associated
companies filed a blanket application covering most of the Long Lines
Department’s construction to be undertaken during the calendar year
1949, which amounted to $16,730,000. The following table sets forth
the amount of wire and cable construction authorized by the Com-
mission during the past 6 years:

Sheath | _Tube | Condue-
Fiscal year Projects Cost Iniles of | Tles of mil: miles
cabls coaxial of open
unity wire
121 $9, 532, 239 674.8 0 7, 068
210 76,001, 140§ 2,378.3 7,902 2,983
239 78,896,450 | 3,193.8 | 16,580 12, 261
289 126,325,771 | 5, 587.7 23, 490 15, 076
348 127,162,499 [ 2,637.5 | 46,080 18,373
313 38,638,019 | 1,370.5 1,323 1,278

About 1,800,000 toll message circuit miles were added during the
1949 fiscal year to the Bell system facilities, an increase of 10.8 percent
over circuit mileage in service at the beginning of the year. As during
recent years, about 90 percent of the channels added were provided by
carrier systems. The Bell system requested authority to use only
about 15,000 channel miles of emergency Type EB carrier systems as
compared to 155,000 requested during fiscal 1948.

Planned wire projects—The American Telephone & Telegraph Co.’s
program, which called for a total of 12,000 miles of coaxial cables to be
constructed by 1950, has been modified due to the planned installation
of microwave radio relay systems between various cities. The Bell
system applied for only 331 miles of coaxial cable to be constructed
-during the past fiscal year at an estimated cost of $9,643,000. Thus,
the Commission has anthorized a total of 8,028 miles of coaxial cables.
Coaxial facilities, as well as microwave relay systems, are designed to
transmit television programs and other communication services.
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Television program networks~—The Bell system was granted author-
ity to construct five additional television circuits on its coaxial cables,
one channel between New York and Washington, two channels between
New York and Philadelphia, and two channels between Philadelphia
and Chicago. The A. T. & T. received authority to construct four
additional coaxial cable television circuits—three channels between
New York and Albany, and one channel between St. Louis and Mem-
phis. Additional television terminals will be installed: four trans-
mitting and two receiving at New York, one transmitting and two
‘receiving at Philadelphia, one receiving at Baltimore, one trans-
mitting and one receiving at Washington, two receiving each at Lan-
caster, Pittsburgh, Cleveland, and Toledo; three receiving and two
transmitting at Dayton, two receiving at Erie, two transmitting and
three receiving at Albany, and two receiving at Memphis.

On January 11,1949, the New Y ork-Boston-Washington—Richmond
coaxial television network was interconnected with the midwestern net-
work comprising Buffalo, Cleveland, Toledo, Detroit, Milwaukee,
Chicago, and St. Louis.

Microwave relay systems.—Toward the end of the fiscal year, the
A.T. &T. applied for six new microwave intercity relay systems to be
constructed between Albany and Syracuse, Los Angeles and San
Francisco, Richmond and Norfolk, Madison and Milwaukee, Pitts-
‘burgh and Chicago, and Chicago and Des Moines. The latter two
systems are westward links in the microwave chain originating in New
York City which is planned eventually to reach the west coast. These
microwave systems will carry television programs besides providing
communications channels for other telephone services. The A. T.
& T’s New York to Boston microwave system was in regular service
throughout the year carrying television programs and, when necessary
to accommodate traffic volume, was used alse for long distance tele-
phone service,

Speed of service—The average time required to complete a toll board
call on the Bell system was 1.7 minutes during June 1949 as compared
with 2.1 minutes in June 1948. This improvement results from the
inerease in number of toll channels, toll board facilities, more efficient
personnel and toll line dialing by the operators. The Bell system ob-
jective was an average speed of service of 2 minutes, but with toll
line dialing it is expected that the average speed will be reduced to
about 1 minute.

Telephone service.—The telephone companies have continued the
rapid conversion from manual to dial operations of their exchanges
throughout the country. In addition, a toll dialing network has been
established centering on the toll crossbar offices in New York, Chicago
and Cleveland. It includes many places not previously arranged for
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toll dialing and also ties together the small, isolated dialing networks
already operating in several states. Toll operators in this network
now can dial numbers in nearly 500 communities faster and more
accurately than before, and without the assistance of operators in the
distant city or at intermediate offices. Also, an increasing number of
cities now have equipment by which the customer can dial ealls to near-
by cities, in the same manner as he dials local calls.

Cable landing licenses—The Commission received one request and
had two requests on hand for a Presidential license for cable Ianding
operations, Authority to construct a second submarine ecable con-
taining 30 pairs of conductors at Point Roberts, Wash., was signed by
the President on November 22, 1948 upon recommendation of the
Commission. Requests for authority to construct a telephone line
across the Rio Grande River near Presidio, Tex., and to land and
operate two additional submarine cables at Key West, Fla., were
pending at the end of the fiscal year.

Discontinuance, reduction or impairment of service.—The Commis-
sion received 16 applications for authority to discontinue telephone
service and had 4 such applications on hand at the beginning of the
year, making a total of 20. It granted 17 applications and 2 others
were withdrawn. Fourteen of these applications were filed by the
Western Union Telegraph Co. to discontinue telephone service to cities
connected to its long distance telephone facilities, one of which was
withdrawn. There were few subscribers, if any, to Western Union’s
telephone service in each city involved in the authorized discontinu-
ance, and in each case the telephone companies were providing adequate
gervice. KFive applications were filed by telephone companies to dis-
continue exchange or toll service in cases where another carrier planned
to provide the same service. One of these applications was withdrawn.

A joint application was filed by Westsrn Union, to discontinue its
public message toll, private line, and program telephone service; by
the American Telephone & Telegraph Co. and certain Bell system
companies, for authority to acquire the telephone business and certain
telephone property of Western Union located in 30 States; and by
the Pacific Telephone & Telegraph Co. and the Bell Telephone Co.
of Nevada, for authority to discontinue all message telegraph service
rendered by them in California, Oregon, Washington, Idaho, and
Nevada. Hearing upon this joint application was scheduled for Octo-
ber 4, 1949,

By a public notice dated June 1, 1949, the Commission invited in-.
terested persons to submit comaments and proposals by July 18, 1949
on the matter of whether the Commission should promulgate rules
governing the protection of employees who are adversely affected by
discontinuances, reductions, or impairment of telephone or telegraph
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service which are anthorized under section 214 of the Communica-
tions Act.

Rural telephone service~—More than 330,000 Bell telephones were
installed in rural areas during fiscal 1949, The total number of rural
telephones connected to the Bell system as of June 30, 1949 was approxi-
mately 2,400,000, excluding rural telephones taken over into the base
rate areas.

New developments include the “transitor,” which replaces the
vacuum tube in a number of cases, It is so simple, so tiny and so
economical in using electrical energy that it is being tested for many
uses in the telephone industry. The “Alpeth” cable, which employs
a thin layer of aluminum covered with a layer of polyethylene plastic,
is replacing the lead covered type of cable. Western Electric will soon
start producing a new handset telephone having improved hearing and
speaking qualities, an easier to read dial, and a bell that the customer
can adjust for volume. The Type N1 carrier system for cable, de-
veloped by the Bell Telephone laboratories, is being tested in general
service. This carrier system will play an important part in economi-
cally providing facilities in a range of distances as low as 15 or 200
miles, which is not now practical with types of cable carrier systems.
in use. The N1 system will provide 12 telephone channels and will
operate on a four-wire basis over two pairs in a single cable. It ig
expected to be generally available by 1951, A new electron tube has
been developed which will improve the microwave radio relay system
and will increase the carrying capacity for speech and television chan-
nels. Synthetic quartz crystals are being used in place of the natural
quartz, which have been limited, thus increasing the number of carrier
systems available for communication service,

Foreign attachment cases—A complaint of Hush-A-Phone Corp.
et al. v. American Telephone & Telegraph Co. et al. {Docket 9189)
attacks as unlawful the so-called foreign attachment provisions in the
defendants’ tariffs insofar as such tariffs are construed by the tele-
phone companies to prohibit the subscriber’s use of Hush-A-Phone
devices in interstate and foreign telephone service. Hearing on the
complaint was scheduled for August 23, 1949,

Complaint of Walter S. Berkman et al. v. American Telephone &
Telegraph Co. et al. (Docket 9100) requested the Commission to re-
quire the defendant telephone companies to furnish a call waiting
indicator device which would provide a visual or other signal when
a subscriber’s telephone is in use to indicate that another call was com-
ing in on the line at the same time. The complainants’ request for a
hearing was denied, and the complaint dismissed March 23, 1949, A
petition for rehearing and reconsideration was pending at the close
of the fiscal year.
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AMobile radiotelephone service—~—Common carrier mohile radiotele-
phone service, whereby communication service for hire is provided pri-
marily between fixed points and mobile units on land, continued its tre-
mendous expansion as an experimental service. Service furnished by
the telephone companies, between mobile telephones and the regular
land-line telephone systems, was added in 39 cities, making a total of
146 cities so served. Likewise, the competitive mobile radiotelephone
service furnished by nontelephone company carriers, which affords a
telephons service between mobile units and radio terminals but does
not connect with the land-line telephone systems, was being furnished
in 64 cities and applications have been approved to provide such service
in 58 additional cities.

In some major cities the demands for this service continued to ex-
ceed the capacities of the available facilities and the carriers reported
large backlogs of unfilled orders for mobile telephone service. More-
over, in areas such as New York and Los Angeles, where several mis-
cellaneous or nontelephone company carriers are providing a general
mobile radiotelephone service on the same pair of frequencies, the prob-
lem of frequency interference developed into acute proportions. How-
ever, the Commission is endeavoring to effect a solution to these prob-
lems, as deseribed elsewhere in this report.

The most significant development in the general mobile radic service
during the year was the adoption by the Commisston of its report and
order in Dockets 8658 et al., dated April 27, 1949, establishing, effec-
tive July 1, 1949, rules for the Domestic Public Land Mobile Services.
The new rules establish the common carrier general mobile radio serv-
ice on a regular basis. Their promulgation represented the culmina-
tion of an extended rule-making process which included extensive oral
argument, October 6 to 15, 1948, The Commission received over 200
written comments on the rule-proposals, some 135 persons presented
oral argument, and the transeript of the proceeding aggregated 1,913
pages.

It is expected that the new rules will have the effect of stabilizing
operations and encouraging long-range planning. They recognize
two general categories of licensees: (1)} the conventional telephone
company, and (2) the miscellaneous, or nontelephone company car-
riers. The new table of frequency allocations provides these common
carrier services with 24 frequencies in the 30—44 megacycle range and
20 in the 152-162 megacycle range.

The Commission also approved a rule Whlch provides that new sub-
scribers to public mobile radiotelephone services shall be furnished
service in accordance with designated categories of priority. This is
intended to achieve a result whereby essential users will be able to ob-
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tain service in preference to nonessential users, thus assuring that this
valuable radio facility will be used in the public interest.

With a view to the possibility of making further provision for the
expansion of this service, the Commission will consider, in the pro-
ceedings having to do with the establishment of UHF television { Dock-
ets 8976 et al.), the question as to whether an allocation of 30 mega-
cycles of frequency space can and should be made between 470 and 500
megacycles in order to provide for the development of a wide-band
multichannel system of operation. Such a development, if achieved,
might be capable of providing an adequate general mobile radio service
for the foreseeable future.

Provision has been made for the operation of the “telecar” service,
as developed experimentally in Baltimore by Western Union. Four
frequencies in the 3544 megacycle band are allocated for this service,
which involves the pickup and delivery of telegraph messages through
the use of cars equipped with facsimile equipment, by means of which
the messages are transmitted to and received from the central office.

Ship and aircraft service—A new coastal harbor radictelephone
station was established at Jacksonville, Fla., on January 17, 1949,
by Southern Bell Telephone and Telegraph Company, in order to give
more adequate service to vessels in the coastal area between Charles-
ton, S. C., and Miami, Fla. Charges for message toll telephone serv-
ice between land points and vessels or aircraft via the new station are
the same as via other coastal harbor stations of the Bell system.

The number of aircraft affording public radiotelephone and tele-
graph service to passengers aboard such craft through coastal sta-
tions continued to increase. ‘

Short distance radiotelephone service.—The use of very high fre-
quency radio for telephone service, particularly in inaccessible areas
where wire line costs would be prohibitive, continued to attract the
interest of rural telephone users. The operations are presently con-
ducted experimentally, but rules to place this service on a regular
basis were in preparation.

Coastal and Alaskan service.—Coastal harbor, coastal telephone, and
Alaskan radio communications, though largely authorized on a com-
mon carrier basis, are discussed in “Safety and Special Services” be-
cause of their close relationship to radio aids to the safety of life and
property.

INTERNATIONAL TELEPHONE SERVICE

Message toll telephone service~—~Message toll telephone gservice was
reestablished with 4 countries where it had been suspended during
the war and made available with 3 other countries for the first time.
At the close of the fiseal year radiotelephone message toll service was
in effect with 81 foreign countries outside North America. Of this
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number 53 had direct circuits. Negotiations were continuing toward
reestablishment of service with points formerly served, as well as
with new points. The rates for service established during the year
are in conformity with the rate pattern outlined in the Commission’s
Tweltth Annual Report. The volume of message traffic with over-
seas points amounted to about 580,000 calls in 1948, a slight increase
over the previous year. Private line service is available to 7 foreign
countries. Overseas program transmission service is furnished by
the Bell companies to 56 foreign countries.

RATES AND TARIFFS

Rate schedules—At the close of the year 183 telephone carriers had
tariffs and concurrences on file with the Commission. During the year
they filed a total of 19,204 tariff publications establishing or changing
rates, regulations, practices, and classifications of service, including
concurrences. The number of carriers subject to the Commission’s
tariff regulations fluctuates, principally as a result of smaller car-
riers changing their operating arrangements by either adding or sell-
ing interstate facilities. Each tariff publication is processed by the
staff to determine whether its provisions comply with the Communi-
cations Act and with the rules established by the Commission.

Special permissions~Twenty-seven applications for special per-
mission to make changes in the tariffs, or to file new tariffs to become
effective on less than statutory notice, or involving waiver of certain
rule requirements, were received during the year, Of these, 26 were
granted and 1 was retired to the files without action at the applicant’s
request.

Unlawful use of telephone facilities—The Commission received
requests from certain State regulatory authorities to investigate the
extent to which interstate and foreign communication facilities are
being used for purposes that are in violation of State laws, with a
view to prohibiting such use insofar as interstate and foreign com-
munications are concerned. The Commission has not deemed an in-
vestigation necessary in view of the fact that tariff regulations of
Western Union already on file with the Commission and applicable
to leased wire services appear to provide an effective means whereby
State law enforcement authorities can bring about discontinuance of
telegraph service to persons using such services for illegal purposes.
Although the Bell system companies had not filed specific tariff regu-
lations on the subject, it was understood that, as a matter of policy,
the companies had instructed their personnel not to furnish interstate
and foreign communication service to persons using the same for un-
lawful purposes. By letter dated January 6, 1949, the Commission
requested the Bell companies to file appropriate tariff regulations
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with the Commission which would reflect the policies and practices
of these companies concerning this matter insofar as interstate and
foreign communication service is involved.

Such provisions were filed by most of the companies to become
effective during the latter part of the fiscal year. In general, the
tariffs provide that telephone service will be furnished subject to the
condition that it will not be used for an unlawful purpose and, fur-
ther, will not be furnished if any law enforcement agency acting
within its jurisdiction advises the company that such service is being
or will be used in violation of law. These provigions are similar to
those incorporated in the telegraph company tariffs.

Channels for TV program transmission.—The Fourteenth Annual
Report of the Commission referred to the events leading up to the

“investigation and hearing, instituted by the Commission on April 28,
1948 (Docket 8963) into the rates, regulations, practices, and services
of A. T. & T. and Western Union in connection with the furnishing
of intercity channels and facilities for the transmission of network
television programs. One of the principal issues involved is the -
reasonableness of the restrictions adopted by the A. T. & T. regarding
interconnection of its facilities with those of others. Hearings on
this issue were held in the spring, fall, and winter of 1948, and decision
was pending, with hearings on the remaining issues to be held, in the
future.

Studies of Long Lines Department operations.~—~The Commission
instituted a series of studies directed toward the development of a
comprehensive report on the results of operations of the Long Lines
Department of the American Telephone & Telegraph Co. These
studies will cover all phases of the company’s operations, including
analyses of its plant investment, revenue and expense accounts, and
will provide the Commission with a more adequate basis for determi-
nation of matters involving the earnings or revenue requirements of
Long Lines,

Separation of propérty, revenues and expenses—In cooperation
with State regulatory commissions, the Commission continued its
studies of the procedures used by the Bell system companies to sepa-
rate telephone plant investment, expenses and revenues among ex-
change, intrastate toll, and interstate toll telephone services for rate-
making purposes. (See Fourteenth Annual Report.) Methods and
procedures for telephone separations have been the subject of formal
proceedings before the Commission (Docket 6328), but decision will
be withheld until additional experience has been gained in the use of
these separation procedures. During the past year, studies of the
division of revenues and application of the separation procedures
have been made on a general basis for the industry, and specific de-
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tailed studies of certain companies are in progress. In connection
with the study of operating results of the Long Lines Department of
A.T. & T, special attention is being given to the effects of the sepa-
ration procedures upon the level of Long Lines earnings. The im-
portance of this matter and the amount of work involved in these
studies may be gauged by the fact that the entire industry investment,
of an estimated 10 billion dollars is subject to these apportionments,
of which over 1.7 billion dollars is apportioned to interstate service,
and approximately 600 million dollars annual revenues are derived
from interstate services.

Western Elcctric costs and prices review.—It was noted in the Com-
mission’s Fourteenth Annual Report that the Western Eleciric Co.,
Inc., which serves as the manufacturing and supply department of
the Bell system, furnishes nearly all of the telephone equipment, ma-
terials, and supplies to the Bell operating companies, and that the
level of prices charged by Western Electric has a considerable impact
on Bell telephone exchange, intrastate, and interstate toll rates, 'This
impact has been intensified by the volume of Western Electric sales to
Bell companies running at about a billion dollars a year since 1946,
resulting from the very heavy construction program undertaken dor-
ing the postwar years. A cooperative committee consisting of staff
members of this Commission and State commissions, appointed Janu-
ary 1948, continued its studies of the operations of Western Electric,
Particular attention is being given by the Commission to Western
Electric’s sales of equipment and services to the Long Lines Depart-
ment of A. T, & T. as part of the aforementioned study of Long Lines
operating results. It is significant that since the initiation of these
studies, Western effected a net reduction in its prices amounting to
about 77 million dollars and reduced on an annual basis its pension
expenses by approximately 3 million dollars.

State telephone rate eases—A large number of requests were re-
ceived from State regulatory commissions as well as some municipali-
ties for assistance in connection with intrastate telephone rate cases.
Assistance was rendered, to the extent possible, and consistent with
available staff personnel and budget, on problems of common concern
-to this Commission and state jurisdictions. In general, this assistance
consisted of furnishing information with respect to such matters as
depreciation rates and charges, pension accrual rates and costs, pro-
cedures concerning the separation of telephone plant, revenues and
expenses between exchange, State, and intrastate services and license
gervice fees paid by Bell companies to the parent company. In sev-
eral cases, comprehensive studies were conducied in cooperation with
state commissions and testimony presented by Commission staff mem-
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bers concerning depreciation rates, pension costs, and license service
fees.

Depreciation.—Depreciation expense is second only to salaries and
wages in operating costs of telephone companies. Depreciation
charges for 53 large domestic telephone carriers reporting to the Com-
mission amounted to $307,755,000 for the 12 months ending April 30,
1949, an increase of $46,470,000 or 18 percent over charges for the
previous 12-month period.

While the major part of this increase is directly attributable to the
vast expansion in telephone plant at current high-cost levels, some
contribution also results from the upward trend in annual deprecia-
tion rates for certain classes of telephone plant. This is due largely
to the fact that, in efforts to reduce the backlog of unfilled orders for
telephone service, the industry in many instances expanded existing
facilities of old types pending the availability of modern and more
adequate equipment. This is particularly true where mannal switch-
board installations are expanded pending conversion to dial operation.
In fact, in many instances the depreciation rate proposed for manual
central office equipment is found to be entirely responsible for the
over-all increase in depreciation charges. Accordingly, arrangements
have been made whereby telephone companies will file with the Com-
mission annual data designed to facilitate effective regulation of
depreciation rates for manual installations during the period of con-
version to dial. Data so filed will be studied in the light of the com-
panies’ plant replacement and construction programs.

Investigation of depreciation rates and practices and studies con-
cerning the reasonableness of proposed changes in rates were con-
tinued. Some of these investigations involved field studies at the
lIocations of the companies’ properties. Based on studies completed,
the Commission, pursuant to the provisions of section 220 (b) of the
Communications Act, prescribed depreciation rates for the Michigan
Bell Telephone Co. and for each of the operating areas (nine States)
served by the Southern Bell Telephone & Telegraph Co. The pre-
scribed rates produced total depreciation charges about 10 percent
below the charges resulting from the rates previously in use or pro-
posed by the telephone companies. Looking toward fixing deprecia-
tion rates for other Bell companies, studies with respect to several
companies are in progress. - In general, these studies are conducted in
cooperation with State regulatory commissions.

Allocation of depreciation reserves of multistate company.—From
time to time State public utility regulatory and tax authorities re-
quest Commission assistance in conmection with determining the de-
preciation reserves applicable to individual States in the case of
multi-State telephone companies. At the request of the Southeastern
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Association of Railroad and Utilities Commissioners, representing
the States served by Southern Bell Telephone & Telegraph Co., joint
studies undertaken in 1948 and nearing completion at the end of fiscal
1949, will provide data on the service life expectancies and salvage
recoveries for the various classes of plant which are necessary for
allocating the company’s depreciation reserve to the various States
on an equitable basis. It is planned that a report setting forth
details of the study and results of the allocation will be prepared
during fiscal 1950.

Toll rate study.—Widening disparities between the rates for inter-
state toll message service and the rates for comparable intrastate serv-
ice have resulted from postwar increases in intrastate toll rates. The
Commission and cooperating State commissions have undertaken a
comprehensive study of the telephone toll rate structure., The study
is designed to develop complete data on all technical and economie
phases of both intrastate and interstate toll services.

OTHER REGULATORY MATTERS

Uniform systems of accounts.~-The Commission’s uniform systems
of accounts for telephone companies (part 31 for class A and class
B telephone companies and part 33 for class C telephone companies,
of the rules and regulations) were revised and reissued during the
year. The revised issues included all separately adopted amend-
ments since the last previous issues—August 1, 1946, and January 1,
1939, respectively—with appendices which set forth the several ac-
counting interpretations adopted by the Commission. S8tudies are
being continued on matters directly related to the uniform systems
of accounts, including determinations of noncompliance by carriers,
coordination of the regulations with requirements of the industry and
other regulatory authorities, preparation of necessary changes in the
regulations and interpretations of the regulations.

Financing and refinancing.—Issuance of new securities by tele-
phone companies continued in substantial volume, although some-
what less than the previous year and a definite downward trend was
noted during the first five months of the current calendar year. In
addition to collaborating with the Securities and Exchange Commis-
sion by examining prospectuses-filed wrth that Commission in the
light of accounting and financial data on file with this Commission,
other related matters of accounting were the subject of further study
after the securities were authorized for issuance.

Pensions and relief—Because of increases in the number of em-
ployees, raises in wages, and liberalization of benefits, the relief and
pension costs of telephone carriers continued upward, reaching ap-
proximately 130 million dollars during the calendar year 1948 for the

859490—580——8
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Bell systemn alone, not including social security taxes amounting ap-
proximately to an additional 25 million dollars. Problems of pension
accounting, therefore, continue to be of great significance, particular-
ly in regard to the reasonableness of costs, the methods of determining
the costs, and the accounting for these costs. During the past fiseal
year an extensive analysis of the Bell system’s actuarial methods was
completed and studies were made with respect to the pension acerual
rates and resulting charges to operating expenses of both Bell and in-
dependent companies. In these studies attention was also directed to
the extent to which current payments into pension funds relate to past
service of employees. Many inquiries relative to these pension prob-
lems were received from State commissions and labor groups.

Preservation of records—A proposed complete revision of the Com-
mission’s rules for the preservation of records by telephone carriers,
required in the exercise of regulatory functions, embracing modern-
ized techniques such as microfilming, indexing for ready reference,
and preseribing periods of retention based upon studies of the usage
of records, is being developed. It has occasioned studies of appropri-
ate descriptions and periods of retention of more than 600 individual
items.  Advice was sought and received from the Bureau of the
Budget, the National Archives, the Bureau of Standards, manufac-
turers of microfilm and equipment, and the State commissions, as
well as the several Federal regulatory agencies having similar
problems.

New types of plant and services—The development of new types of
plant and services such as microwave radio relay systems, telephone
recording devices, mobile radiotelephone services, and others hereto-
fore mentioned, require studies to determine the adequacy of the rec-
ords and accounts maintained by the carriers with respect to such
plant and services. During the year the Bell system instituted pro-
cedures and opened subaccounts to provide the information, with re-
spect to such activities, required for the Commission’s regulatory
functions.

Restatement of plant accounts on basis of original cost—The Bell
system companies have substantially completed, and the Commission
has analyzed and approved with certain qualifications, restatements
of Bell plant accounts on the basis of original cost with respect to those
acquicitions of plant made since 1913 where the consideration was
more than $25,000. During fiscal 1949 a comprehensive analysis was
made of reductions in the net book cost through charges to income
or surplus, by telephone companies, including independents. The ag-
gregate of these charges since the effective date of the present systems
of accounts approximates 43 million dollars. This figure includes
certain amounts, not previously mentioned in prior reports, which
came to light as a result of the recent analysis. There are pending
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several cases where adjustments have not been made because past
accounting is in controversy. Current acquisitions continued to be
dealt with in accordance with the provisions of the uniform system
of accounts. _

Continuing property records—Cooperative activity with State
regulatory authorities and representatives of the telephone industry
continued, with the objective of providing regulations that facilitate
the refinement and clarification of continuing property record pro-
cedures and to enable the achievement of uniformity throughout the
industry in the form and usage of basic record data underlying the
continuing property records. Field studies by the Bell companies
of a proposed new method for determining average unit costs for re-
tirement purposes were discontinued after somewhat less than 2 years’
duration when results revealed that little significant economy or
material improvement in accuracy over methods previously used would
be gained. The committee of State and Federal representatives that
had been formed to evaluate, in cooperation with industry represent-
atives, the field studies referred to, continued to function by con-
sidering proposals to revise the Commission’s rules relating to this
matter. A detailed study of the continuing property records of one
large telephone company was completed during the year and general
studies of continuing property records of other companies were carried
forward. Efforts were continued to obtain full compliance of in-
dependent, telephone companies with the continuing property record
regulations.

3. TELEGRAPH (WIRE, CABLE, AND RADIO)
DOMESTIC SERVICE AND FACILITIES

Western Union modernization program.—Substantial progress was
made during the year by the Western Union Telegraph Co. in its 72
million dollar mechanization program. The principal essential of
the plan is the substitution of about 140 manual relay locations with
15 high-speed reperforator-switching relay centers. Seven of these
were completed and apply the principle of selective through-switching
techniques for automatically and rapidly advancing telegrams from
the originating office to a distant city without intermediate attention
by personnel. The number of reperforator-switching centers in opera-
tion was 14. Upon the completion of changes in traffic patterns in-
volved in this highly integrated system, it is expected that the speed
and quality of telegraph service will improve.

Western Union is continuing the development of the facsimile proc-
ess for terminal handlings of telegrams. One type of instrument is
the “Desk-Fax”, which is placed on the customer’s desk for the trans-
mission of messages in picture form between the customer and the
company’s office. Nearly 2,000 of these were being installed in 8
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cities. Another type called “Telefax”, designed primarily for hotels,
office buildings, and apartment houses, was in experimental service at
two Washington hotels.

Construction of wire facilities—The year brought 52 requests cover-
ing wire telegraph construction and extensions. Four such applica-
tions were carried over from the preceding year, making a total to
be accounted for of 56. Fifty-four applications were granted. They
covered the construction of 41,926 telegraph channel miles at a cost of
$372,600 and the lease of 2,988,550 telegraph channel miles at an annual
rental of $2,966,505, and terminal equipment costing $11,446,240.

Speed of service—The origin to destination speed of service (the
interval from the time a message is filed to the time it is delivered, or
first attempt) during the year averaged 41 minutes where delivery
-was effected by telephone, 39 minutes in the case of delivery by cus-
tomer teleprinter tieline, and 47 minutes for delivery by messenger.
The time required to relay messages through the 25 largest Western
Union offices ranged from 14.1 to 9.9 minutes—-the average being 1114
minutes, or 1 minute slower than in the preceding 12-month period.

Microwave relay systems—Western Union continued its experi-
mental use of the microwave radio triangle connecting New York,
Washington, and Pittsburgh. All three legs of the triangle were in
Iimited telegraph service carrying traffic formerly routed over wire-line
facilities. The microwave circuits continue to prove satisfactory from
a technical standpoint and appear to offer advantages from the opera-
ting, maintenance, and economic standpoints, particularly on circuits
carrying heavy traffic volumes,

During the year Western Union established a mierowave circuit for
transmitting television programs between New York and Philadelphia.
The cirenit was not used commercially because interconnection with
telephone company facilities at New York and Philadelphia was not
permitted by the Bell system, and it was, therefore, impossible for
Western Union to supply network service to TV broadeasters. The
interconnection problem is involved in the proceedings in Docket 8963
which is discussed in connection with Domestic Telephone Service—
Rates and Tariffs.

Discontinuance or reduction of telegraph service—During the year,
942 applications for reduction in business hours, or closure of public
telegraph offices, were filed. In addition, 227 applications were pend-
ing at the beginning of the year. Most of these requests were made
by Western Union. The Conunission acted favorably on 928 requests
and denied 3. Twenty-four were withdrawn and 214 were pending
at the year’s close. In most cases where hours were reduced or offices
closed, alternate service was made avatlable.

In connection with applications filed by commoen carriers for au-
thority under section 214 of the Communieations Act to discontinue,
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reduce, or impair telephone or telegraph service, the Commission is
considering whether it should adopt rules and regulations relating to
the protection of employees who may be adversely affected by curtail-
ment of service. (See Domestic Telephone Service—Discontinuance,
ete., of Service.)

The Pacific Telephone & Te]egraph Co. and Bell Telephone Co.
-of Nevada requested authority to discontinue all message telegraph
service rendered by them in the States of California, Oregon, Wash-
ington, Idaho, and Nevada. This application is joined with an
application of Western Union to discontinue its telephone service, and
an application of certain Bell system companies to acquire Western
Union’s telephone business and certsin telephone property. (See
Domestic Telephone Service—Discontinuance, ete., of Service.)

On May 16, 1949, the Commission terminated the proceeding in
Docket 7982, in which an investigation was conducted in the early
part of 1947 of the over-all plans, policies, and standards of Western
Union with respect to the discontinuance, reduction, or impairment
of telegraph service. The purpose of the proceeding was accom-
plished in enabling the Commission to obtain certain information
material to the performance of its duties under section 214 of the
‘Communications Act with respect to service curtailment applications
filed by Western Union,

The Commission, on April 20, 1949, adopted a proposed report in
Docket 8088 proposing to grant Western Union’s application to close
a branch office in Dallas, Tex.

Following informal proceedings, referred to in the Fourteenth
Annual Report, to determine the maximum size of Western Union’s
company-operated telegraph offices which, under normal cirenm-
stances, might be considered for conversion to teleprinter agency
offices operated by persons engaged in nontelegraphic business, the
Commission approved the standard that conversion to agencies of
offices whose daily average traffic volume exceeds 46 messages is con-
sidered justified only by evidence of exceptional circumstances, but
that this does not mean the Commission will necessarily authorize
any proposed conversion to agency operation where traffic volume is
less than the suggested traffic maximum. The applicant will be ex-
pected to make a satisfactory showing in each instance that, under the
proposed agency operation, adequate telegraph service will be avail-
able to the particular community.

INTERNATYONAL TELEGRAPH SERVICE

Cireuits.—Direct radiotelegraph communication was established
between the United States and four countries—Saudi Arabia, Paki-
stan, Union of South Africa, and Formosa., Circuits via the Tangier,
North Africa, relay stations of RCA Communications, Inc., and



108 REPORT OF THE FEDERAL COMMUNICATIONS COMMISSION

Mackay Radio & Telegraph Co., Inc., were established to Pakistan
and Saudi Arabia by those companies respectively, as well as to six
other countries previously served by direct operations only.

Due to the current unsettled conditions in China, communication
with Nanking, the former Nationalist capital,-was discontinued by
United States carriers. However, communieation with Shanghai con-
tinued. To insure continuation of service to those areas of China
remaining under Nationalist control, United States radiotelegraph
carriers were authorized to communicate with Canton, Chungking, and
Taipeh, Formosa. Direct circuits to Brazzaville, French Equatorial
Africa, and to Tananarive, Madagascar, were closed at the request
of the French Administration of Posts, Telephones, and Telegraphs,
which indicated a desire to return to the prewar practice of handling
all communications to its outlying territories and possessions through
Paris.

A total of 69 foreign countries and United States territorial posses-
sions are now served by radiotelegraph circuits from the United States
and most other points in the world are served through connections
with the facilities of foreign carriers. Program material originat-
ing with the United Nations and the Department of State is being
transmitted by United Sates radiotelegraph carriers to approximately
30 countries throughout the world.

Frequencies.—All but three of the frequencies relinquished by li-
censees in the fixed public service for use by the military during the
war have now been returned to that service and, in addition, many
new frequenecy assignments were made during the year. New fre-
quency assignments are being registered with the Berne Bureau. The
present crowded condition of the radio frequency spectrum makes it
necessary for the majority of new assignments to be on a shared
basis. Effective May 1, 1949, call letters assigned to all frequencies
below 30 megacycles in the fixed public services were changed to con-
form with the call letter assignment plan agreed to at the 1947 Inter-
national Telecommunications Conference.

- Interference—~Fifty-eight cases of interference involving licensees
in the fixed public services were handled during the year. Causes of
interference included spurious emissions, long distance transmission
of frequencies in the VHE range (30 to 300 megacycles), and cases
involving sharing of frequencies in the HF range (3 to 30 megacycles).
Interference complaints were expeditiously handled and relieved as
soon as possible.

Equipment—Modernization and expansion of the transmitting
plants of major carriers continued with the addition of a total of 20
new transmitters and the deletion of 11 transmitters in the radiotele-
graph services, In the new transmitters, emphasis is placed on im-

s
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proved frequency stability, capability of operation on higher
frequencies, and ease of change from one frequency to another.
International conferences—The Commission was represented on the
United States Delegation to the International Telegraph Regulations
Revision Committee, which met at Geneva in January 1949, to con-
sider what ehanges would have to be made in the International Tele-
graph Regulations to make them acceptable to countries, like the
United States, which were not signatory to those regulations, The
Commission, with Chairman Coy as chairman of the United States
delegation, was also represented at the Administrative Telephone and
Telegraph Conference which opened at Paris in May 1949. The
United States participated actively in the telegraph aspects of the
conference to the end that regulations might be developed to which
it could become a party. (It also participated in the telephone dis-
cussions. However, it had advised the conference at an early stage
that the United States did not intend to sign the International Tele-
phone Regulations.) The United States delegation advanced various
proposals for amendment of the existing telegraph regulations. These
included proposals looking to the unification of rates for ordinary
telegrams composed of plain language, cipher language, code language,
or any mixsture thereof; elimination of the deferred classification of
telegrams; admission of secret language into telegrams in the letter
classification ; elimination of speeial reduced government rates; vari-
ous changes in operating procedures and practices; and related matters.
In preparation for the Paris conference, the Commission held
lengthy hearings (Docket 9094) to obtain the views of interested per-
sons, including international telegraph carriers, telegraph users, and
government agencies, as to the proposals to be submitted. The Com-
mission thereafter issued a proposed report, heard oral argument
thereon, and then issued a final report which contained the more im-
portant proposals which were submitted by the United States Govern-
ment to the Paris Conference for Revision of the International Tele-
graph Regulations. The Commission, in cooperation with the
Department of State, also held several informal meetings with repre-
sentatives of the carriers, users, and other government agencies to
study and consider detailed proposals for revision of the International
Telegraph Regulations other than those involved in Docket 9094.
Docket cases~Two proceedings involving possible violations of
provisions of the Communications Act were instituted during the year.
One of these, Docket 9093, was an investigation to determine whether
the common ownership and consolidated operations of cable and radio
facilities by the American Cable and Radio Corporation system, in-
cluding A1l America Cables and Radio, Inc., The Commercial Cable
Co, and Mackay Radio & Telegraph Co., were in violation of sec-
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tion 314 of the Communications Act. The other proceeding, Docket
9188, was to determine the facts and circumstances surrounding the
installation and operation of two transmitters by Mackay Radio &
Telegraph Co. prior to the receipt of authorization therefor from the
Commission, and to determine, further, whether such transmitters
should be licensed. Hearings in both of these matters were held in the
fall of 1948, and at the end of the fiscal year were awaiting decision.

On May 4, 1949, the Commission adopted its final report and. order
in Docket 7822 in which it denied applications of Press Wireless, Inc.,
for modification of its licenses to permit the handling of traffic in the
Government classification. Press Wireless appealed to the Circuit
Court of Appeals for the District of Columbia.

Action on the application of RCA Communications, Inc., for a
duplicate circuit with Israel (Docket 8990), was postponed until fur-
ther order, at the request of the applicant,

RATES AND TARIFFS

Rate schedules—At the close of the year, 156 domestic and inter-
national telegraph carriers had tariffs and concurrences on file with
the Commission. During the year they filed 5,931 tariff publications
establishing or changing rates, regulations, practices, and classifica-
tions of services, including concurrences. Numerous irregularities in
the rate schedules were corrected or eliminated through examination
procedures,

Special permissions.—Domestic and international telegraph carriers
filed 151 applications for special permission to make changes in tariffs
or file new tariffs. Of these, 144 were granted, 2 were denied, 2 were
retired to the files at the applicant’s request, and three were pending
at the close of the year.

Western Union domestic rates—Western Union has conducted
studies and tests to determine the changes necessary in its domestic
telegraph rate structure to eliminate discriminations, particularly
with respect to the relationship between rates and distances. (See
Fourteenth Annual Report.) In December 1948 the Commission re-
quested that Western Union file revised tariff schedules designed to
eliminate the discriminations in its existing rate structure, the revised
schedules to become effective within 90 days after the elimination or
substantial reduction of the Federal excise tax on domestic telegrams,
or December 31, 1949, whichever date is the earlier. The Commission
is working closely with the company in this matter.

Channels for TV program transmission.—The rates and regulations
of Western Union covering the transmission of television programs
over its New York City-Philadelphia microwave radio relay system,
effective May 1, 1948, are, together with rates and regulations of the
Bell system for its intercity television program transmission services,
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the subject of formal investigation and hearing before the Commission
in Docket 8963. (See discussiong of Channels for TV Program Trans-
mission, Rates and Tariffs, Telephone.)

Baseball-sports service by message and direct wire~~-On March 1,
1949, Western Union filed revised tariff schedules, effective April 18,
1949, providing for new and revised regulations and charges relating
to furnishing of news reports of baseball and sports events by message
and direct wire to radio broadcasters, newspapers, press associations,
and others. Following complaint by a radio broadcaster concerning
these revisions, the Commission, on its own motion, entered into an
investigation of the matter, including the question of the carrier’s
possible violation of its tariff regulations in having permitted unre-
stricted network broadcasting of sports reports, contrary to the pre-
viously effective provisions of its tariffs. Hearings were held in the
spring of 1949, and the matter was pending decision.

United States-Mewxican telegraph rates—In June 1948, the Govern-
ment of Mexico announced a program of nationalization of its inter-
national communication facilities, and canceled the concessions of the
Mexican Telegraph Co., jointly owned by Western Union and All
America Cables & Radio, Inc., on 1 year’s notice, effective June 16,
1949. Traffic between the United States and Mexico formerly han-
dled over the Mexican Telegraph Co.’s ocean cables between Galveston
and Mexico is now handled over wire telegraph land lines crossing
the border,-in accordance with a new contract between the Mexican
Government and Western Union. Among other things, the rate zones
in the United States and Mexico have been realigned in relation to
distance and zone boundaries and have been conformed to State
boundaries. Special rates to and from Mexican points where the
Mexican Telegraph Co. had offices have been discontinued and regular
zone rates made applicable, All other line charges in both the United
States and Mexico have been eliminated, as has the night message
classification, already discontinued for intra-United States and United
States-Canada traffic. The discount for United States and Mexican
Government traffic, previously applicable to Western Union’s portion
of through tolls, has been abolished.

International rate case—In September 1948 certain of the inter-
national telegraph carriers requested that the Commission reconsider
the rates theretofore authorized in the proceeding in Docket 8230 (see
Fourteenth Annual Report) stating that, despite rate increases author-
ized in 1947 and 1948, their revenues still were inadequate, and that
certain rate increases in addition to those previously authorized were
necessary. The Commission reopened the proceedings and held
further hearings in November 1948. On January 26, 1949, it issued
an interim report in which it found that, on the basis of the record in
the further hearings, only a few of the international telegraph carriers
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were operating at a profit, and that most of them ugently required
additional revenues. To meet this emergency situation, the Commis-
sion, effective February 2, 1949, authorized out-bound increases esti-
mated to produce about $2,542,000 in gross revenues annually.
Increases in in-bound rates to the level of the out-bound rates are
expected to produce about $565,000 additional gross revenue.

In granting the latest increase, it was found necessary to permit
establishment of rates to certain points in the world in excess of the
former maxima of 30 cents per full rate word and 614 cents per
ordinary press word. The authorized rates to most parts of Africa,
Asia, and Oceania now are 40 cents per full rate word and 814 cents per
ordinary press word, and to South America they are 35 cents and 714
cents, respectively. The ceiling rates of 30 cents per full rate word
and 614 cents per ordinary press word, established with British Com-
monwealth points in the Bermuda Telecommunications Agreement of
December 4, 1945, still were in effect, but a conference with the other
parties to this agreement was to be held in London during August 1949
to discuss, among other things, the removal of those ceiling limitations,

Multiple address press rates.—As stated in the Fourteenth Annual
Report, the Commission in June 1948 reopened Docket 8230 for inves-
tigation and hearing with respect to charges, regulations, practices,
and services of the three international telegraph carriers { Press Wire-
less, Ine,, Mackay Radio & Telegraph Co., and RCA Communications,
Ine.) engaged in the rendition of multiple address press service. This
investigation is an outgrowth of the general investigation, in the same
docket, into international telegraph rates. Hearings were held in
November and December 1948 and January 1949, The matter was
awaiting decision.

Distribution of international traffic—In connection with its author-
ization of the merger of the domestic telegraph carriers in 1943,
the Commission approved a “formula” specifying, generally, the man-
ner in which out-bound unrouted international telegraph traffic should
be distributed by the merged carrier, Western Union, among the
United States international telegraph carriers, including Western
Union’s cable system. Since that time many new circuits have been
opened and carriers have reinstituted service to areas which were for-
merly enemy occupied. These factors, in addition to the changing
characteristics of international telegraph traffic, have given rise to
various problems in connection with the aforementioned formula. In
addition, certain of the carriers have alleged that interpretations
given to various clauses of the formula deprive them of traffic to which
they are entitled. Formal complaints were filed by certain of the
international telegraph carriers in connection with operation under
the formula and the entire matter was under consideration by the
Commission.
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OTHER REGULATORY MATTERS (DOMESTIC AND INTERNATIONAL)

Depreciation.—In February 1948, pursuant to the provisions of sec-
tion 220 (b) of the Communications Act, the Commission prescribed
depreciation rates applicable to the various classes of Western Union’s
land lines plant. (See Fourteenth Annual Report.) Depreciation
rates for radiotelegraph (ulira-high frequency radio relay) plant,
which was under construction at that time, were not included in this
action. By the end of 1948 investment in radio relay facilities had
reached sufficient proportions so that in April 1949 the Commission
fixed depreciation rates for these new types of plant. In connection
with the modernization program, Western Union is retiring much of
its plant before normal life expectancy and is amortizing these invest-
ments not fully provided for by normal depreciation aceruals. The
Commission is maintaining a continuing review of this program and
is receiving semiannual reports from the company.

In connection with Commission proceedings involving rates and
charges for telegraph service between the United States and overseas
and foreign points (Docket 8230}, it was found desirable to determine
the reasonableness of annual depreciation rates and charges, as well
as the recorded depreciation reserves of the international telegraph
carriers. 'To this end a comprehensive study was undertaken relative
to one large carrier and similar studies are contemplated with respect
to the other international carriers.

Continuing property records~—The verification of the form and
contents of continuing property records and the evaluation of the
effectiveness of continuing property records procedures of radiotele-
graph, wire-telegraph and ocean-cable carriers continued. During
the year a list of retirement units for wire telegraph and ocean cable
carriers was prepared for adoption by the Commission and progress
was made on a similar list for radiotelegraph carriers. The three car-
riers that had not completely fulfilled the requirement to establish
and maintain continuing property records at the beginning of fiscal
1949 still have not attained this objective because of extenuating cir-
cumstances although progress has been made.

Pensions and relief.~—The Commission continued its general studies
of the carriers’ pension arrangements. Several changes in pension
plans that were introduced during the year were analyzed in detail,
particularly to determine their effect upon operating expenses.

Uniform system of accounts.—Part 35, Uniform System of Accounts
for Wire-telegraph and Ocean-cable Carriers, of the Commission’s
Rules and Regulations, was amended during the year to conform the
accounts with simplified reporting requirements concerning main-
tenance expenses. Conferences were also held with the carriers with
a view to modernizing the preseribed accounting for revenues. At the
end of the year rule-making procedures were in process which, upon



114 REPORT OF THE FEDERAL COMMUNICATIONS COMMISSION

adoption by the Commission, will provide uniform accounting and
reporting treatment of revenues of the wire, cable, and radio carriers.

Preservation of records.—The development of revised rules for the
preservation of the carriers’ records that are required in the exercise
of regulatory functions was in advanced stages at the elose of the
fiscal year. These rules enumerate over 500 items specific to the tele-
graph industry and fix the retention periods therefor.

Reclossification of Western Union plant accounis~—The matter of
the reclassification of the plant accounts of Western Union was con-
tinued into fiscal year 1949, and completed to conform to the currently
effective requirements of the uniform system of accounts, except for
minor adjustments which may be necéssary with respect to certain
plants located in foreign countries.

New types of plant and services~—The development of microwave
circuits in the domestic telegraph field, and new types of switching
equipment, occasioned the need for studies to determine the adequacy
-0of the accounts and records maintained by the carriers with respect to
such plant and service, as well as the adequacy of the Commission’s
effective rules. In the international telegraph field the institution of
new services such as the program transmission service also developed
the need for studies to determine the adequacy of the present rules of
the Commission.

4. STATISTICS
TELEPHONE CARRIERS

Annual reports were filed by 132 common carriers and 27 controiling
companies for the calendar year 1948. Of these, 106 were from tele-
phone carriers. Financial and operating data relating to telephone
carriers for the calendar year 1948, as compared with 1947, are shown
in the following table:

Percent,

Ttem 1047 1948 inereasa
Investment in plant and equipment (as of December 31).,.. $7, 788, 162, 420 | $9, 108, 408, 6570 16.95
Depreciation and anmortization reserves_ .. ..___.______ --| $2, 513,997,977 | $2, 665, 101, 862 8.01
Nei investment in plant and equipment --| 5 274 164 452 | $6, 443, 306, 708 22,17
Local service revenues. . _..._.______.. .| $1, 354 984. 904 | $1, 5908, 952, 274 18.01
Toll service Ievenues. ... - $908, 363, 760 | $1, 061, 661, 716 16.88

Tetal operating revenues 1. --1 $2,308, 317, 527 | 52,820,088, 577 17. 50
Opera.tmg expenses L._.__. -| $1, 935 995 020 | $2, 235, 184, 804 15. 45
aNeS. e oo - 326{1 29, 709 $310, 718, 508 1913
Net oparatmg income after all taxes._ - %201, 492, 613 $274, 186, 145 36.08
Netlneome . ____ .. ... 3170 271,710 $208, 596, 769 34,25
Dividends deelared . 3203, 519, 238 $218, 806 027 7.51
10, 301, 19 11, 146,019 8,19

20, 489, 920 22 609, 910 10.29

4,300,078, 430 | 4, 835,601,447 10.15

180, 202, 246 182, 460, 506 1.25

556, 886 585, 702 5.17

183, 68G 198, 841 8.25

- 373, 203 386, 861 3.86

81, 435, 902 670 | $1,667, 054,353 16,10

1 Intercompany general service and license fees and rents, amounting to approximately $45,000,000 for 1948
and $41,000,000 for 1947, have not been eliminated.
2 Partly estimated by reporting carriers.



REPORT OF THE FEDERAL COMMUNICATIONS COMMISSION 115

LAND LINE TELEGRAPH

Annual financial and operating reports were received from 26
wire-telegraph, ocean-cable and radiotelegraph carriers for the cal-
endar year 1948. Statistical data compiled from the reports of West-
ern UUnion for the calendar year 1948, as compared with 1947, are-
given in the following table. The figures pertain to the land line op-
erations of that carrier; data concerning its cable operations are in-
cluded in another table relating to ocean-cable carriers:

The Western Union Telegrapk Colt

Percent in.

[tem 1047 1948 Creass or

{decrease)
Investment in plant and equipment (as of Dec. 31} £314, 275,030 £310, 295, 071 {1.2D
Depreciation and amortization reserves. 142, 664, D86 §136, 267, 018 (4. 48)
Net nvestment in plant and eqmpment 4171, 610, 945 $174, 028, 065 1,41
Transmission revenues___ $133, 334, 207 5165. 59.5, 812 (& 92)
Total cperating revenues. $199, 654, 193 $183, 429, 431 (8.13)

Operating expenses, depr

nue deduetions_ ... ... oo o $185,313,950 $185, 362, 154 03
Net operating revenues. . $14, 340, 234 281, 932 723 (113. 48}
Net ineome____.___ ____. $905, 970 $1,26-1. 578 39.58
Dividends declared. .. __. .. ey $1,238, 428 (_______.___.
Revenue messages handled ... _.___ . 2 220, 154, 500 L] 197 915 842 (10. 10)
Number of employees at end of October_._..__ - 53,572 48, 967 (8. 60}
Total pay roll for the year .. ... _.... e mmp————— $138, 976, 008 $140, 900 964 1.3%

1 Re%resents data for land line operations. Figures covering cable are ineluded in another tabla,
1 Includes domestic haul of cable and radio messages (9,851,656 in 1947 and &,896,985 {n 1948},

RADIOTELEGRAPH AND OCEAN-CABLE CARRIERS

Financial and operating data compiled from the annual reports
of radiotelegraph and cable carriers engaged in international traffic
for the calendar year 1948, as compared with 1947, are set forth in
the accompanying two tables:

Radiotelegroph carriers

Percent in-
Item 1947 1048 erease or
(decreass)
Investment in plant and equipment (as of Dee. 31) . _._.__.. $36, 614, 334 $37, 369, 829 2.06
Dupreeiation snd amortization reserves. ... _.__ $17, 878, 421 $17, 472,888 (1, 09}
Net investment ih plant and eguipment . ___ $18, 785, 610 $19, 896, M1 5.491
Message and other fransmission revennes. , 582, 509 $21, 186, 729 2.94
Total operating revenues. . . ... ._.__._______.__.__ $21,741, 440 $22, 423, 642 3.14
Operating expenses, depr%latlun, and other operating
revenue deductions. ... .. ... $23, 611, 828 %23, 009, 343 (2.53)
Net operating revenues 1 31, 870, 388 23585, 801 .. __.___.
Income taxes. __._._.__ $202, 494 $624, 709 137,99
Net incomie. ... ... L §1, 573, 781 33453, 748 | o ___.._.
Dividends declared. ... X 2, (60.00)
Revenue messages handled:
Domestic-service classification ¥ 63, 553 59, 998 25. 60}
Forelgn-service classifteation 3 11, 204, 102 10, 148, 438 9. 42)
Marine. .. .. ... .. 857,030 805, 332 5, 64
Number 4 employees at end G, 281 5 782 (7. Bﬁg
Total pay roli for the year _ $19, 368, 981 $18, 452, 422 (4.73

L Deficit,

? Excludes domestic baul of foreigh, insular, ahd marine oessages to ayold duplications.

1 International messages (pr:marlly Canadian and Mexican} trausmitted in aceordance with carricrs®
rules governing domestio traflic are included under Domestic Service Classifieation. Insular messages are
fncluded under Foreign Setvice Classifleation,
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Ocean cable carriers

N {including cable eperations of The Western Union Telegraph Co.]
Percent
Ttern 1047 1948 increase or
(decrease)
Investment in plant and equipment (as of Dec. 3. ___. $98, 061, 650 $98, 256, 204 2.98
Depreciation and amortization reserves. .___. $61, 522, 573 $64, 614, 333 503
Net investment in plant and equipment 334, 539,077 £33, 641, §71 (2.60)
Transmission reventes;
Domestic service elassifteation. ... ... $812,228 3608, 654 (25.06)
Foreign service classification $20, 755, 463 $20, 806, 317 il
Total eperating revenues, $23, 772, 389 $23, 856, 903 .36
Qperating expenses, doprecxatmn, and other operatmg
revenue deductions. . $24, 457, 552 323,024, 903 {(5.47)
Net operating Tevenues. 13385, 163 $831,010 ... ____,
Income taxes. ... . 1,933 $211, 219 (30.04)
Net income. . ... 181,141,364 18324,288 | ______ .. __
Dividends declared._ __. $1, 381,005 $706, 946 (48. 81}
Revenuae messages handled;
Domestic service elassifieation. __ ... . ... 663, 491 535,089 (19.35)
Foreipn service elassification_._____ 11, 511, 512 10, 468,017 {9.08)
Number of employees at end of Ootah £, 247 5, 973 (4. 30}
Total pay roll for the year__..____. $14, 309, 199 $13, 268, 006 (7. 30)

1 Defleit.

INTERNATIONAL TELEGRAPH TRAFFIC

Reports relating to international traffic filed by cable and radio-
telegraph carriers show that an aggregate of 562,118,333 paid words

were handled during the calendar year

amounted to 282,327,827 words, and in-bound 279,790,506 words.

1948,

The out-bound traffic

A

break-down of the traffic with the principal countries is shown in the

following table:
International telegraph (radio and cable) traffic, 1948
Number of words Number of words
Country Qut-bound | In-kound Country Qut-bound | In bound
fron the to the from the to the
United United United Tnited
States States States States
Europe, Africa, and the West Indies, Certral,
Near East; Nerth, and  South
Austria._ 1, 506, 963 1,831, 081 Amerien:
§,070, 402 5, 525, 101 10, 007, 187 9, 702, 062
1,387, 6RS 1,051, 467 11, 620, 418 12,732, 549
1, 812, 469 1, 625,969 2,889, 793 2, 850, 143
2,424, 144 2, 25, 424 6, 842, 081 9,388, 917
18, 263, 256 14, 196, 364 2,280, 223 2, 555, 25
Germany__ 5, 439, 901 8,818, 334 Colombia . _ 4, 945, 793 4,027,338
Greece. .. 2, 667,835 2,934,375 Costa Rica. 1,068, 763 915,776
Iran. .. 1,067, M6 1,125,239 8, S‘i(} 916 | 11,432, 527
Isrsel. . 1,456, 787 2,142, 884 l. 214, 655 1, 450, 223
Ttaly. .. 0,629, 766 7,721, 344 Fcuﬂdor 1,422,124 887, 8%
Moroeco. - 1, L8, 845 1, 6l, 276 GQuatemala__ 1,252, 663 1,257, 933
Netherlands. 7. 061, 184 4, 321, 705 Mexico, . 2,073, 456 2,187,925
Norway.__ 2,830, 737 2,117, 846 Netherlands West In-
Palestine. . 1, 153, 340 1,129,225 1,025, 6]9 1, 228, 122
Poland . ___ 1, 033, 902 711, 686 2,284, 244 . 909, 303
Portugal. _ 2,096, 570 1,386, 252 1, 953, 636 1 620, 773
Spain_.___ 3, 434, 849 2,462,393 3,255 831 3,019, 941
Sweden__ . 4, 048, 262 3, 526,016 1,733, 731 1, 384,290
i 8, 726, 640 &, 748, 815 7.054, 211 7,993,310
1, 210, 610 970, 808 4, 820, 521 3, 931, 573
4 464, 087 4, 403, 191 ———— —
7, 236, 653 3, 830, 005 Total .o 76, 635,440 | 80,297,220
i —
52,005,747 | 54,226,734 || Asia and Oceania:
1, 474,974 1, 165, 753 Axstralia. 3, 405, 577 3,278, 927
9,070, 171 9,025, 612 (‘hmﬂ e 7, 983, 950 6, 831, 423
b 5, 703, 631 5, 746, 695
Total _eeeeee 150, 448, 576 1 148, 845, 060 | 6, 831, 567 6, 288, 505
X b T34, 581 , 000, 319
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International telegraph (radio and cable) traffic, 1948—Continued

Nutber of words

Number of wordsS$s

Country Out-bound| In-hound Courntry Out-bound | In-bound
from the to the froin the to the
United United United United
States States States States
Asia and Oceania~Con. Unknown destination or
3,028, 640 5, 448,088 origin.. .. el 1,552, 213 2, 840, 430
477, 289 1,254, 522
1, 603, 963 1, fil4, 402 Grand total ________ 282,327, 827 | 279, 790, 506
Phijippines 8, 548, 245 10, 502, 453
Al other countri 5 414,153 | 6,019,712
44,691,598 | 47,987, ™48

COMMON CAERRIER RADIO STATIONS

Authorized radio stations in the common carrier services now ex-
ceed 1,000, not counting associated mobile units. TFigures for base
stations for the past two fiscal years follow:

Class of station ‘ 1048 i 1049 Increase
Fixed public telephone_ _ v 26 {—1)
Fixed public telegraph.. . 56 57 1
General mobile (experim 785 795 10
Oiber experimentsl i28 174 46
T | 996 1,052 5

COMMON CARRIER APPLICATIONS

The Commission received nearly 3,200 common carrier applica-
tionsg of all types and disposed of nearly 3,300, which included some
that were pending at the start of the year. Here is a summary:

N Pending | Reccived | Disposed | Pending

Class of station July 1,148 | 1049 1940 |Tune30, 1549

Fixed public telephone. . ____ . . ... 13 194 160 57
Fixed public telegraph-. __.._. 66 400 407 5D
General mobile {experimental) . 160 830 944 46
Other experimental__..________ 21 208 257 g2
Wire service extonsions... 25 376 389 12
‘Wire service reductions. . ____.__ [ et ——— 238 1,067 1,147 158
Total. o i 523 3, 165 3,264 384
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1. GENERAL

This separate chapter is devoted to all those who personally operate
radio transmitters—the professionally paid radio operator, the ama-
teur, the civilian flyer who uses radiotelephone in his plane, and the
ordinary citizen who finds radio convenient to his every day activities,

The 645,000 operators and private stations authorized in these cate-
gories constitute the largest group with which the Commission has to
deal. More than 61,000 new authorizations were issued during.ths
year, typifying the growing interest in radio for individual use. The
opening of the Citizens Radio Service is expected to add greatly to
these figures. _ -

The administrative problems involved in the regulation of radio
operators are unique in the number of persons directly affected and
the amount of paper work entailed. The latter is not limited to ap-
plications received and granted but covers & huge volume of individual
correspondence of a type not common to any of the other services.

The !aw requires the Commission to approve operators of radio
transmitting apparatus as well as stations as such. Under the Com-
munications Act, the Commission prescribes the kinds and classes of
radio operators and the technical and other qualifications which they-
must possess as a basis for licensing. Examinations for the various
operator licenses are given regularly at the Commission’s field offices,
and at quarterly and semiannual intervals at nearly 100 examination
points conveniently located throughout the country.

2. COMMERCIAL RADIO OPERATORS

The term “commercial radio operator” is used by the Commission
to include all persons holding radio operator licenses which authorize

859490—50——9 ' 119
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the operation of radio stations as a part of their livelihood or vocation,
as compared with the “amateur radio operator” whose interest in radio
technique is solely with a personal aim as an avocation and without
pecuniary interest. “Commercial Radio Operator”, therefore, em-
braces the thousands of license holders who are employed, either full-
time or part time, for the operation of radio transmitters in broad-
cast stations, in ship and coastal radiotelephone and radiotelegraph
stations, in aircraft stations, aeronautical ground stations, in state
and municipal police, fire or forestry stations, etc. The nearly 380,000
commercial radio operators thus constitute, numerically, the largest
single group of license holders with which the Commission is con-
cerned in administrative and regulatory matters, and possibly the
most complex because of the individual problems which they present.

The duties of a commercial radio operator, with respect to any-
licensed station, include not only the handling of communications, the
manipulation of on-off controls, and the keeping of station logs (if
required), but also, in a larger sense, the performance of any tech-
nical duties which may affect the station’s operation in compliance
with the terms of its license and with the Commission’s rules and
regulations. In some classes of stations, the operators on dity and-
in charge do not need to be qualified or authorized to perform all of
those dutles, but in other classes of stations a fully qualified operator,
authorized to perform all of those duties, is essential. Accordingly,:
the commercial radio operator licenses issued by the Commission are.
graded in accordance with the technical or nontechnical level of duties
and responsibilities they are expected to perform.

There are two basic classifications of the commercial radio operator
licenses—radiotelephone and radiotelegraph—and several grades
within each classification, each conferring a different degree of opera-
ting authority in accordance with the demonstrated qualifications (and
in some cases experience) of the operators. This grading varies from
puthorizing limited and nontechnical operation of simple “push-
button” transmitters to authorizing unlimited operation, including in-
stallation, servicing, and maintenance of the most complicated and
powerful installations. The matter of licensing, and thus of examining
the qualifications of radio operators, expands with each new develop-
ment in the use or technique of radio, and requires that the commercial
radio operator license and examination structure be constantly re-
viewed and be brought up to date when necessary.

Between 1939 (the date of the last major revision) and 1948, the
wartime and postwar demands upon the Commission prevented re-
vising the commercial radio operator rules, licenses, and examinations
to keep step with the rapid advances then taking place in electronic
methods, uses, and techniques. As a result, it was necessary early in
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1948 to concentrate on a cotuplete revision of the existing commercial
radio operator examinations. This project was completed during
fiscal 1949, and the scope of the examinations for the higher grades of
licenses has been broadened so that they now contain, for the first
time, such matters as microwave, television and frequency modulation
techniques, radar and loran methods, and radio-navigation systems.
A continuing schedule has also been set up to review these examinations
periodically and to make such additional changes as may be necessi-
tated by radio’s future developments,

In keeping with modernizing the commercial radio operator license
and examination structure, several related projects were accomplished,
others were under consideration, and still others were in preparation
or projected at the end of the fiscal year. One such change which has
been made effective is a complete revision of the rules defining the
scope of operating authority under the various classes of operator
licenses to include in that authority, wherever applicable, permission
to operate stations when transmitting by frequency-modulated and
pulsed techniques. The scope of the operating authority under the
various classes of radiotelephone operator licenses was also broadened
to permit the holders to operate, under certain conditions, stations
transmitting signals techmcaily classified as telegraphy but Whlch
do not involve or require a knowledge of the Morse code.

Another change, made near the end of the fiscal year to become
effective January 3, 1950, provides for a special examination and a
special endorsement to be placed on radiotelegraph first- or second-
class lcenses to certify to the special qualifications of the holders to
operate radiotelegraph stations on board aircraft in accordance with
recommended standards of the International Civil Air Organization.
A similar proposal, still pending, would provide for a special examina-
tion and a special endorsement for first- or second-class radio operatot
licenses to certify to special qua]iﬁcations to perform installation,
servicing, and maintenance duties in connection with ship radar sta-
tions. A 2-day hearing and oral argument intended to inquire inte
the need and justification for such an endorsement, and a correspond-
ing limitation on all persons not holding licenses bearing the en-
dorsement, begun in January 1949, was due to resume in Septembet-
1949. Accordingly, the questions 1nvolved in this proposal may not
be resolved untii late 1949 or early 1950.

When an applicant for a commercial radio operator license suc-
cessfully completes the required examination, the license which he
receives is valid for 5 years, after which he is required to again qualify
for that license if he desires its renewal. In lien of examination,
however, he is permitted to demonstrate his continued qualifications by
submitting proof of radio operating experience during the term of
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the license. At the present time, the relevant rules of the Commission
permit the acceptance of 3 years of service as a radio operator, in the
aggregate during the license term, in lieu of reexamination in qualify-
ing the holder of a commercial radio operator license for renewal
without examination. They also permit the acceptance of 2 years
of service if the last year has been continuous and immediately prior
to the date of the application. - This has resulted in considerable hard-
ship in the cases of certain radio operators who have been unable to
meet either of the above requirements because of irregularities of
employment. Accordingly, the Commission has proposed that the
rules be changed to permit the acceptance of 2 years of service as a
radio operator in the aggregate during the license term, in lieu of a
‘reexamination in qualifying for renewal.

Coincident with the above proposal, the Commission also proposed
that an applicant for renewal of a commercial radic operator license,
who was unable to qualify for a renewal without examination but who
had served under that licensee for an aggregate period of 1 year during
the last 3 years of the license term, would be required to successfully
complete the entire examination as for new license, but would be issued
a renewal upon successful completion of a specified abridged renewal
examination. This proposal, which contemplated an increase from 3
months to 1 year in the service required to qualify the applicant to
take the renewal examination, attempted to equalize the relative value
of service under a license as compared with an examination in demon-
strating an operator’s continued qualification to hold a license.

Both of the above matters, published as proposed rules, were pending
at the close of the fiscal year because of continuing discussions of the
subject with interested parties.

In accordance with its obligation to determine the qualifications of
every radio operator before issuing him a radio operator’s license, it
has been necessary in the past that all applications submitted by per-
sons having serious physical disabilities be reviewed by the Com-
mission en banc prior to the issuance of such licenses. This has re-
gulted in a delay, in addition to increasing the work load of the Com-
mission. Because of this, the Commission has proposed to simplify
the issuance of such licenses by revising its rules, to clearly set forth
those classes of physical disabilities (complete deafness or complete
muteness) which disqualify an applicant for any commercial radio
operator license and to specify that applicants having other physical
handicaps may be issued any operator licenses for which they other-
wise qualify, subject to certain conditions intended to insure that the
public interest will be served. Thus, in those cases where the operator
bimself, by virtue of the class of license which he holds, might become
personally involved in an emergency affecting a station devoted to the
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safety of life and property, such as at a compulsorily equipped ship
station, the operator licenss would be endorsed to prohibit the per-
formance of normal operating duties at such stations if his physical
handicap clearly prevents his performance of all operating duties
under emergency conditions. At the close of the year this project was
awaiting final action by the Commission.

The growth in the number of lcensed commercial radio operators
corresponds closely with the general growth in the number of licensed
radio stations. However, under its statutory authority the Commis-
sion has waivéd, in some circumstances and under certain conditions,
the basic requirement that the operation of every licensed radio station
be performed by a licensed radio operator.

It is of interest to note that, although the trend in the total number
of licensed radio operators has continued upward since the end of
the war, the rate of increase has declined and has now apparently
stabilized to a near parallel to the increase in the number of stations
at which those operators might be employed. It should also be pointed
out that the number of holders of the higher classes of radiotelegraph
operator licenses decreased from 22,352 at the end of fiscal 1947 to
19,104 at the end of 1948 and to 14,687 at the end of 1949. On the
other hand, holders of the higher classes of radiotelephone operator
licenses increaged from 46,292 in 1947 and 49,116 in 1948 to 50,996 in
1949. This indicates an expanding need for technically qualified op-
erators for the operations and supervision of radio transmitters in the
expanding use of radiotelephone communications in the industrial
and commercial fields.

3. SPECIAL AIRCRAFT RADIOTELEPHONE AUTHORIZATIONS

A special form of radio operator’s authorization is available to
private flyers who desire to use radiotelephone in their planes, It is
issued by all Commission field offices and, as a special convenience, at
the airfields through approximately 2,400 aircraft pilot examiners of
the Civil Aeronautics Administration delegated for this purpose.
More than 100,000 special aircraft radiotelephone authorizations were
outstanding at the close of fiscal 1949, an increase of nearly 25,000
from the year previous.

4. AMATEUR RADIO SERVICE

The Amateur Radio Service is internationally recognized as a serv-
ice carried on by duly authorized persons interested in radio technique
solely with a personal aim and without pecuniary interest. Accord-
ingly, this service provides all interested and qualified citizens with a
means of obtaining purely voluntary techniecal training and eommuni-
cations experience in the field of radio. In the United States it is one
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of the largest and most active of the radio services authorized by the
Commission. Thus, at the close of the fiscal year there were more than
81,600 amateur station licenses and over 80,700 amateur operator li-
censes outstanding, which reflected a normal addition during the fiscal
year of about 6,000 new operator and station licensees,

The Amateur Radio Service has no age limits. It interests the

young as well as the old. Though the average age of self-styled
“hams” is about 34, teen-agers arve numerous. During the year 2
youngsters—one 9 years old and the other aged Il—quahﬁed for
licenses.
; The amateur field, besides being a boon to the invalid, and even the
blind, is an appropriaie outlet for radio-conseious youth to pursue an
engaging and instructive hobby. The parents of a boy or a girl hold-
ing an amateur license have little cause to worry about where these
young peop}a are spending their spare time and evenings. They are
usua,lly in air communication with other “hams” or helplng a nelghbor
re-rig his set. ‘

Although nominally a personal hobby, the nature of the Amateur
Radio Service is such that it has a high degree of public value. Thus,
the service maintains a pool of self-trained radio fechnicians upon
which the country can draw in case of need. For example, during
the fiscal year the National Military Establishment created an or-
ganization known as the Military Amateur Radio System for the
purpose of fostering interest in military radio communication. Al-
though operating as a military organization, on military frequencies,
using military eall signs, this system is staffed principally by personnel
holding amateur licenses issued by the Commission,

Another aspect of the public service value of the Amateur Radio
Service was illustrated in 1949 when amateurs furnished émergency
means of communication during the failure, because of natural
disasters, of normal communication facilities in various parts of the
United States. Thus, during the winter months of 1948-49 when
a large portion of the Far West was snowbound, gaps in communication
lines were bridged by amateur radio thereby aiding rescue work.
Amateur radio performed a similar important function in connection
with the major hurricanes that struck Florida during September and
October of 1948. Arrangements were effected during the year for
closer coordination between amateur emergency communication
activities and the disaster service of the Red Cross.

With a view to further fostering the development of the Amateur
Radio Service, the Commission on April 20, 1949, adopted a notice
of proposed rule making which attempted, by setting forth an over-all
plan, to provide express scope and direction for theé immediate and
long-range development of this service. To achieve this purpose,
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‘4 mimber of major and minor amendments to the amateur rules
‘were proposed. The Commission invited comments from all interested
parties and set July 20, 1949 as the final date for filing. Hundreds
of amateurs submitted comments, both pro and con, attesting to
‘the deep interest of the amateur in the service in which he operates.

During the fiscal year the interim authorization for use at amateur
stations of narrow band frequency or phase-modalation in the bands
3,850 to 8,900 kilocycles, 14,200 to 14,250 kilocycles, 285 to 29.0
‘megacycles and 51.0 to 52.5 megacycles was extended to July 31,
1949. Other rule amendments clarified the prohibition against
“broadcasting” by amateurs; authorized mobile and portable ama-
teur operation in the United States, its territories or possessions
on all amateur frequency bands; shifted the 27 megacycle band from
27.160-27.430 to 26.960-27.230 megacycles (to become effective July
1; 1949) ; and made certain frequencies in the band 1,800 to 2,000
‘kilocycles (160-meter band) available to amateurs on a geographical
‘basis provided no barmful interference is caused to the loran system
‘of radio navigation.

The growth of television presented a challenge to many amateur
Ticensees to reduce radiation by their transmitters of harmonics and
-other spurious emissions which result in interference to TV receivers.
‘Some radio amateurs, with facilities to do so, made extensive tests
which indicated that reduction of such ‘interference could be
satisfactorily accomplished on the part of amateur station licensees
.within the normal service areas of television stations.

A comparatively new amateur activity, the use of “radio printers,”
18 making rapid strides due to the availability to amateurs of surplus
-radio-teletype equipment. Two-way “radio printer” contacts between
-amateur stations in the United States and Japan have been reported.

5. CITIZENS RADIO SERVICE

The Citizens Radio Service was established on a regula.r basis on
June 1,1949, at which time newly adopted rules governing its operation
-also became effective. ‘

"The Commission allocated the frequency band 460-470 megacycles
to the Citizens Radio Service in 1945, and until the effective date of
the new rules stations using this frequency band were operated on a
temporary ‘basis under experimental class 2 radio station licenses.

It is the purpose of the Citizens Radio Service to provide for private
short-distance radio communication, radio signaling, and the control
of objects or devices by radio, with & minimum of licensing require-
ments, and to provide procedure whereby manufacturers of radio
‘equipment to be used-or operated in this service ma,y obtain “type
approval” of such equipment. -
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Any citizen of the United States 18 years of age or over is eligible
to apply for a citizens station license, Pending further study of the
eligibility regulations, applicants such as police, municipalities and
other government agencies which might be eligible for license in any
other radio service, must make a satisfactory showing of need before
they may obtain licenses in the Citizens Radio Service,

The present Citizens Radio Service rules provide, among other
things, a simplified licensing procedure for users of equipment ap-
proved by the Commission; operation under certain conditions of
citizens radio stations without the necessity of securing a radio opera-
tor’s license; two classes of stations dependent upon the power input
and frequency stability; and engineering standards, technical specifi-
cations and procedural requirements for obtaining Commission type
approval of equipment,

Under the simplified licensing procedure, an applicant for a citizens
radio station license intending to use type-approved equipment may
submit application on a single card form to the Commission’s engi-
neering field office for the area in which the applicant is located, and
receive a station license without delay. Proposed users of equipment
not type-approved must submit applications, including technical
data regarding the equipment, to the Washington office of the Com-
mission, where a determination will be made regarding the technical
-acceptability of the equipment.

In addition, the new rules outline the types of communication that
are permitted, station identification requirements, station locations,
ete.

The Commission has endeavored to allow the widest possible latitude
of activity in the Citizens Radio Service commensurate with provisions
of treaty, law, and regulation. Studies were completed during the
year of information and technical data regarding station operation
obtained during the experimental period of this service, and many of
the findings resulting therefrom are reflected in the new rules.

The public interest in the Citizens Radio Service increased consider-
ably during the past year and, with the service established on a regular
basis, greater interest is anticipated. It is expected, too, that an
increased number of manufacturers will provide equipment for use
in this new service. Asg of this date, the transmitter of one manu-
facturer has received approval from the Commission under the Citi-
zens Radio Rules,

6. STATISTICS
AUTHORIZATIONS

Authorized amateur stations and amateur operators, citizens and
special aircraft radiotelephone authorizations increased by more than
61,000 during the year, bringing their total figure in excess of 645,000.
Below is a comparative table for the past 2 fiscal years:
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1948 1949 Increase
Stations:
ATRBLSUD - oo oo 78, 434 81, 675 3,211
Citizens_.____._.. PR 43 122 4
o 78, 482 81,197 3,315
Operators:
ADIABUE Lo i 77,02 80,721 . 2, 798
Adreralt . i iiiiceccoeo 1 80, 000 104, 569 24, 560
Commerelal . .o 347,803 378, 500 30,697
Motal. e ccimeeaees 508, 726 563, 790 58, 064
Grand total ... 584, 208 645, 587 61, 370

1 Estimated.
APPLICATIONS

During fiscal 1949, applications in these operator groups collectively
totaled more than 162,000. By service, these applications were as fol-
lows: Amateur, 33,604; ecitizens, 488; commercial radio operators,
102,606 ; special aircraft radiotelephone authorizations, 26,136, and
about 200 applications to act as issuing agents in the latter connection.
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1. GENERAL

The Commission’s field engineering and monitoring activities tie
in with the technical aspects of radio regulation. Their chief fune-’
tion is to maintain watch over the use of the radio spectrum to see that
frequency allocations, station assignments and equipment perform-
ance specifications are adhered to. In this respect the field force
constitutes an ether traffic patrol,

The field work is decentralized into nine regions for the United
States and its possessions. Within these regions are 23 district offices,
6 suboffices and 3 ship offices, supplemented by 10 primary monitoring-
stations and 10 secondary monitoring stations. (See listing in
appendix.) ’

2, FIELD OFFICES

Field engineering offices are located in 33 cities in the United States,”
Puerto Rico, Alaska, and Hawaii. Their duties include monitoring
to see that stations operate on the frequencies assigned to them; in-
spection of all types of radio stations to insure that equipment is
properly installed, particularly on ships and aireraft where safety of-
life and property is a major consideration; tracing and closing down.
illegal operation; investigating interference complaints which arise-
in connection with radio transmission; making engineering surveys
and measurements for use of the Commission in allocating frequencies;-
conducting examinations for radio operators; and, on oceasion,
furnishing directions to lost airplanes and providing bearings on
ships in distress.

129
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Field offices function as “on the spot” representatives of the Com-
mission in supplying information, both general and technical, to per-
sons desiring to apply for construction permits or licenses and, fur-
ther, to assist them to operate their stations in compliance with
Commission rules and regulations. This is particularly true in areas
located at considerable distances from Washington. After the ap-
plicants have received their permits, field office files and records are
established. Then follows inspection, monitoring, investigation and
technical survey work which is necessary to regulation,

3. DISASTER EMERGENCY COORDINATION

The nine regional managers maintain contact with organizations
concerned with safety of life and property, such as the Coast Guard,
Naval Reserve, Army amateur nets, Army engineers, and with mu-
nicipal and state police organizations normally in control during
times of emergency and disaster. Regional managers are also per-
fecting organizations in their respective regions whereby there will
exist throughout the various states reliable amateur contacts who will
take charge of and be responsible for dealing with the Commission
in requesting a declaration of a state of communications emergency
when conditions warrant.

These arrangements involve close collaboration with the American
National Red Cross, which has established both fixed and mobile dis-
aster communication facilities in various sections of the country,
interconnected by wire and radio circuits. A TWX machine has been
installed by the Red Cross in the field net control for direct communi-
cation with the Commission’s Washington office for emergency
purposes.

FCC assistance was given, through regional managers, in 5 commu-
nication emergencies during the past fiscal year: The Florida hurri-
cane, September 20 to 22, 1948 ; Midwest ice storm, January 12, 1949;
Midwest blizzard, January 29, 1949; levee break at Port Allen, La.,
March 24,1949 ; and West Virginia flood, June 19, 1949,

4. MONITORING

Radio monitoring is the key to policing radio transmissions. A
station slightly off frequency or one overmodulated, as examples, can
cause serious disruption to other radio services. Another important
monitoring service is the gathering of data for use in frequency alloca-
tions, assignments of stations, and in international conferences. This
work is supplemented by station inspections by the field offices. The
latter correct many discrepancies, such as enforcing proper tower
lighting for the protection of air travel, measures for the safety of
operating personnel, and compliance with other rules and regulations.
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The 1,738 major monitoring cases handled duting the year, com-
pared with 1,445 in 1948, illustrate the growing dependence upon the
Commission’s listening posts for policing the ether and enforcing radio

traflic regulations.

Because of its efficient system, the monitoring network performs an
‘incidental service in helping locate lost planes. Systems operated by
.the military, which were set up for such work in the United States
-during the war, are no longer in operation, and the Commission’s mon-
-itoring facilities constitute the only large system now available for
performing this service. During the past year 141 requests were
received in this connection as compared with 170 in 1948, To some
extent, this decrease reflects increased air safety measures. However,

requests for such aid will continue. Among instances of monitoring

-assistance given during 1949 were those resulting in the rescue of a
plane forced down in the Caribbean, aid to a famous transoceanic
Alyer, and getting a planeload of cadets back on the beam.

Representatives at recent international conferences have requested
-information concerning the Commission’s monitoring system. Inter-
‘national planning organizations continue to require its assistance in
-collecting data on cccupation and use of frequencies. With such in-
formation, the United States representatives are aided materially in
their participation in world-wide planning for efficient use of the
-spectrum.

These and other monitoring services depend upon a highly coordi-
nated interconnecting teletypewriter and radio communication system
which handled more than 46,000 messages (over 1,600,000 words) last

" year.
ENFORCEMENT ARM OF MONITORING
Enforcement work is an integral part of monitoring operations.
Enforcement is required by the Communications Act and by inter-
‘hational treaties to which the United States is a party. Additionally,
the Commission issues regulations based upon its authority under the
“act and many of these require monitoring for enforcement.

Practical administration must concern itself with the effect of a
radio signal and its characteristics. Monitoring stations, by scrutiniz-
ing the signals of radio stations, fill this practical need. They employ
highly accurate frequency measuring equipment, and perform signal
analysis through the use of special analyzing devices developed by
“the Commission.
~ During the fiscal year all monitoring stations except one were
equipped with a device for converting radio printer signals into actual
printed messages, which has enabled the Commission to propose re-
laxing the requirement that such stations employ old-fashioned and
costly hand-sending methods to identify themselves. This is an ex-
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ample of the manner in which the Commission cooperates with industry
in lessening requirements when radio progress malkes it possible to do
so. With respect to ships, the situation in regard to maintaining
frequeney within the allowable tolerances has greatly improved, and
it is believed that this improvement resulted largely from monitoring
findings.

The world continues to experience nnstable conditions and one of
the fields of instability is in radio. While many nations are pledged
to cooperate in the submission of information concerning their op-
erations and to adhere to established standards of operation, some of
these promises are not always met. As a result, there come to notice
many unlisted foreign radio operations which not only cause inter-
ference but often operate contrary to agreed international procedure.
By means of monitoring an elaborate identification file and “knowing
how,” the Commission has been enabled to identify many of these
stationg and report their improper performance to the Department
of State.

The public was recently acquainted with the effects of “jamming”
the broadeasts of the United States intended to reach the nationals
of another country. The Commission’s monitoring stations played
an important part in collecting evidence upon which the United States
position was predicated and made pubtic.

As far as our own counfry is concerned, the policing of hundreds of
thousands of radio signals is a huge task, Stations which operate with
technical deficiencies such as off-frequency, broadness beyond that
necessary, and poor quality of signals, are advised and required to
correct the condition. A follow-up is provided so that actual correc-
tion results in practically all cases.

As a result of the necessity of employing monitoring personnel in
other more pressing work, the number of men who could devote their
attention to enforcement has been reduced. This is reflected in a drop
in advisory notices sent to offending stations from 15,064 in 1948 to
11,679 in 1949,

~ 5. INSPECTIONS
BROADCAST STATION INSPECTIONS

Commission engineers made 1,966 inspections of broadcasting sta-
tions in fiscal 1949, which were 210 less than the previous year,
AM stations led with 1,663 inspections, while 267 inspections were
made of F'M stations and 36 inspections of TV stations. Inspections
are made on an irregular basis—once during the station’s license pe-
riod—to assure that the station is rendering a satisfactory broadcast
gervice in compliance with the terms of its anthorization. Numerous
technical requirements such as tower lighting, safety devices, and
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maintenance of directional characteristics are checked during these
inspections,

TIneluded in the above figures are initial inspections of new broad-
cast stations. These were made while the stations were on equipment
tests prelitinary to commencing regular operation. The break-down
of initial inspections was 329 AM, 73 FM, and 8 TV stations. Upon
being found satisfactorily constructed and operated, these stations
were certified for regular prograrmming.

SHIP STATION INSPECTIONS

Since 1910, when the United States first enacted laws requiring
radiotelegraph installations on ships, the inspection and enforcement
activities of the Commission and its predecessors have been directed
toward achieving the most reliable and efficient operation of such
equipment. As a result of regular, thorongh inspections and the strict
enforcement of essential regulations, the eficiency of radio in safe-
guarding the lives of the thousands of people who travel by sea, and
in preserving millions of dollars in property, has been maintained in
8 very high degree.

However, the enforcement of safety radio standards on board
United States and foreign merchant ships, under the provisions of the
Communications Act of 1934, the International Convention for the
Safety of Life at Sea and various other international treaties, was
relaxed somewhat during the year due to the transfer of field engineers,
normally assigned to ship inspectional work, to the solution of prob-
lems created by the rapid growth of other radio services. Despite the
shortage of adequate personnel, more than 11,000 ship radio station
inspections were completed. A comparison of the number of ship
station inspections conducted during the past five fiscal years is pro-
vided by the following table:

Number of ship inspections

1945 1946 1947 1948 1949
United States ships. oo oy e oo mrraae 13, 843 12, 766 11, 717 10, 117 7,981
Forelgn ships. o o oo cvemmmmcc e e mmaee 1,888 1,08 2,231 2,364 3,041
b 15,731 | 13,788 | 13,048 | 12,481 ‘ 11, 082

It will be noted that though the number of foreign ship inspections
increased by 29 percent during 1949, the number of United States vessel
inspections decreased by 21 percent. This was due in part to the fact
that for several months durmg that year domestic shipping was at a
standstill because of seamen’s and longshoremen’s strikes. This was
reflected in the number of diserepancy notices served. Comparable
figures for the last 5 years were:
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Number of digcrepancy notices served

1945 1946 1947 1048 1949
United States Shipusu. uvaam oo i an 8,877 8, 365 8,040 10, 519 8,244
Foreign 8PS et 714 404 1,180 1,688 1,762
B 1 9,301 8,769 90, 230 12, 27 9, 006

A total of 3,556 violations of safety radio standards were detected
and remedied during the inspections of ship stations in 1949. This
compares with 4,433 in 1948, Statistics for the last five fiscal years
are here shown: '

Fiolations cleared during ingpections

1945 1948 1947 1948 1949

United Btates ships. .. 7, 880 6, 830 4,673 3,925 3,000
Foreign ships. . e 229 129 455 508 556
Total s 7,809 6,959 5,128 4,433 3, 556

INSPECTION OF OTHER RADIO STATIONS

The tasks in which radio may be employed and the benefits to be
derived from its many uses continue to increase with each year. New
services and new stations call for an increase in the scope and com-
plexity of other than broadcast and ship inspections. 1In 1948 a total
of 14,605 inspections were made of land stations other than broadcast,
while in 1949 the figure was 10,534. In 1948 technical deficiencies
numbering 4,308 were reported ; in 1949 there were 4,212,

6. OPERATOR EXAMINATIONS

TUnabated interest in obtaining radio operator authorizations of var-
ious kinds was attested by the growing number of applications (see
chapter on “Radio Operators™).

Operator examinations are largely given in the field. In the com-
mercial radio operator classes, there were 20,874 new applicants for
radiotelephone and 2,032 new applicants for radiotelegraph. Of
these, 9,746 failed the radiotelephone examination and 816 failed the
radiotelegraph code test. However, 4,949 were issued restricted
radiotelephone operator permits by virtue of having obtained a passing
grade in element I, while 71,986 applicants obtained this permit on
declaration of their familiarity with rules and regulations pertaining
to small station nonbroadeast and nonamateur operation. Renewal
licenses numbering 5,988 were issued. Amateur radio operator appli-
cants totaled 4,829 for class A privileges and 17,229 for class B. Special

859490—50——10
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aircraft radiotelephone authorizations issued by the field offices
amounted to 663,

7. INYESTIGATIONS

The Commission’s field engineers were increasingly active in in-
vestigating cases of interference between the various radio services,
as well as interference caused to broadcasting by various electrical
devices. During the year, 7,618 cases required their attention. This
was 778 more than in 1948,

Besides the licensed radio stations involved, 155 unlicensed stations
were located in 1949 as compared to 153 in 1948, The latter were
promptly taken off the air and their operators advised of their lia-
bility to prosecution under the Communications Act.

Nine of these cases were referred to the Department of Justice for
appropriate action. Three convictions were obtained during the fiscal
year and fines of $100, $50, and of 1 year’s probation were umposed,
respectively, Additionally, 4 defendants scheduled to be tried in
October 1949 were at liberty on $1,000 bond each, and 3 defendants
involved in another unlicensed operation were under $1,500 bond each
pending trial set for August 1949,

The Commission does not, in all cases, seek the convmtwn of illegal

operators. Some offenders have no previous violation record and are
admonished about the menace of unauthorized transmission to regular
radio services—particularly those used for the protection of life and
property—as well as the possible penalties which may incur to them-
selves. In the case of thoughtless or reckless minors, the latter and his
parents are not only reminded of these consequences but are advised
about approved ways for youth to take up radio operation as a pro-
fession or as a hobby,
* The fact that intruders on the ether lanes are ‘%peedlly detected and
can be run down by fixed and mobile monitoring apparatus, is a
deterrent to would-be violators generally. It is usually a person
unaware of this who attempts to engage in unanthorized operation.
~ One unusual case during the year was the tracing and closure of a
nonlicensed transmitter, hidden in & store in a West Virginia munici-
pality, which was used by a local faction to broadeast derogatory
statements about the city officials. Commission investigators also
halted the operations of several “bootleg” stations which charged
for time but caused interference to regular broadcast. Each year the
Commission apprehends unlicensed individuals who invade the bands
assigned to-amateurs. One such operation was traced to a crew mem-
ber of a ship far at sea, and he was made aware of his transgression
before the vessel reached port.
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- Asin previous years, action had to be taken against unlicensed radio
operation in connection with betting on horse racing. Bookmakers in
gome States, prevented from receiving results by leased wire, actually
gset, up and attempted to operate long- and short-range transmitters to
flash track results to their establishments on the outside. On the
other hand, some individuals and groups sought to obtain an ad-
vantage over certain bookmakers by radioing indications of the win-
ning horse so that confederates could place almost “sure” bets. An
sxample of the bookmaker’s use of clandestine radio is contained in
s Commission case pending in the Federal court at Las Vegas, Nev.
The other category is reflected in an indictment obtained against 3
individuals who resorted to the same means in an effort to “beat”
bookmakers in Seattle, Wash

8. TECHNICAL OPERATIONS

" The number of stations operating in higher frequency ranges has
increased the need for precision types of measuring equipment at the
{ield offices and monitoring stations. As a result, a considerable quan-
tity of new apparatus was procured, including frequency measuring
and field intensity measuring equipment, which will permit more
complete surveillance of the technical operation of stations in all
frequency ranges. For example, equipment has been purchased
which will permit accurate frequency measurements on all frequen-
cies up to 10,000 megacycles.

The number of requests for engineering measurements from within
the Commission and from other Government agencies increased about
10 percent over the previous year. Field offices and stations engaged
in 118 engineering projects involving engineering studies, investiga-
Lions and measurements requiring a total of 8,685 man-days for com-
pletion as compared with 6,276 man-days for similar work for the
previous year, an increase of 35 percent. Examples were:
~ The directional patterns of 99 different standard broadcast stations
were checked to determine whether the stations were operating their
antenna systems according to the specifications set forth in their
licenmses. In addition, 14 projects involving field intensity measure-
ments were initiated.

The long-range broadcast signal intensity recording programs are
being continued at the monitoring stations and at the Baltimore dis-
trict office. These programs now include field intensity recording
on AM, I'M and TV broadcast stations and on atmospheric radio
noise. Information obtained is used in connection with frequency
alloeation studies and in determination of range of coverage to be
expected.
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Measurements and observations were made for the Bureau of Stand-
ards to determine whether the new standard frequency station now
operated in Hawaii materially improves the standard frequency serv-
ice rendered by the Bureau. All monitoring stations were engaged
in this project.

Measurements were made for the Coast Guard for the determina-
tion of the interference capabilities of a new transmitter for use in
the loran navigation system. :

Plans were completed and equipment installation begun on 10 cars
which are to be used to test field intensity measurements, frequency
measurements and make other technical determinations. These mo-
bile units will also be employed to make various engineering measure-
ments which cannot be accomplished at the fixed monitoring stations.

Other field activities invelved construction of special monitoring
and other equipment which cannot be procured in the required form,
and modification of commercially available equipment to meet specifie
applications. Extensive improvements were made to the VHT field
intengity recording installations at the nine monitoring stations en-
gaged in this activity.

9. FIELD STATION LOCATION CHANGES

The Cleveland, Ohio, suboffice was closed December 81, 1948, due to-
lack of funds, and Cleveland was established as a quarterly examina-
tion point. Budgetary limitations also closed the Juneau, Alaska,
secondary monitoring station, as of June 30, 1949, and the Alaskan area
will be served by the remaining Anchorage station, which was moved'
to a new local site,

The Livermore, Calif., primary monitoring station was moved to a
new local site and the work for placing it in operation was proceeding..
The Hawaiian primary monitoring station moved to Fort Hase from
Punch Bowl when the latter site was taken over by the Army. En--
croachment of construction caused the secondary monitoring station.
at Broken Arrow, Okla., to move to Muskogee, and local relocation
of one at Bay St. Louis, Miss. Another moved from Navy property
at Richmond, Fla., to Commission property at Fort Lauderdale. In-
ability to renew a lease caused the Searspoint, Maine, station to shift
to another local site.

A list of field offices and monitoring stations appears in the ap-
pendix.

16. STATISTICS
The extent of certain engineering field activities is indicated in the-

following tabulations for the calendar year 1949 which pertain only:
to work done outside of Washington:
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Inspections :

United States Ships_ e 7,99
Notices served ____._____ e 8, 244
Violations cleared during inspeetion_______________ e 3, 000

Foreign ships___ - — —— - - 3,041
Notices served — — 1,752
Yiolations cleared during inspection_— oo - —————— B56

Land stations - o - - 12,500
Notices served__._ _ - . 4,212

Monitoring :
Cases - e [, 28, 307
Notices served - —— — -- 11,679
Investigations:
Licensed stations..— . e 4, 887
Unlicensed stations-.. e 3,368
Examinations:

Commercial, new - - e 28,722

Commercial, renewals.___ —— - - —— 247

Amatend o - - 17, 229

Licenses issued:
New e e 00, 734
Renewals .. — e —— R Y




[ Page 140 in the original document is intentionally blank ]



CHAPTER VIII. TECHNICAL STUDIES

1. GENERAL
2. TECHNICAL INFORMATION DIVISION
3. LABORATORY DIVISION

1. GENERAL

The technical research staff of the Commission is a radio regula-
tion what the mechanical and civil engineer is to material construc-
tion. Unless the foundation of a structure is sound, the ultimate
job—be it building, bridge, or frequency allocation—will collapse.
Continuing research is essential to radio’s future, and its benefits are
shared by the public and industry.

Probably the most difficult task of the Commission is the allocation
of spectrum space to specific radio services. A workable and lasting
allocation plan requires a detailed knowledge of propagation char-
acteristics and their impact upon service ranges, interference poten-
tialities, channel separations, power limitations, and other inter-
related matters. Such scientific knowledge is best obtained through
practical field measurements and careful engineering analysis of the
resulting data. This scientific approach is laboriouns and time con-
suming, but there is no satisfactory substitute. '

The same considerations apply to principles of radio engineering
and technical operation, such as those embodied in the Commission’s
Standards of Good Engineering Practice. The technical staff must:
furnish the best available answers to the complex problems involved
before allocation plans and engineering standards can be adopted by
the Commission. '

2. TECHNICAL INFORMATION DIVISION

The Technical Information Division acts as an operational group
and technical consultant to the Commission. For this purpose it
organizes projects for the collection of data by the Field Engineering
and Monitoring and the Laboratory Divisions and for obtaining data
from other organizations., It also participates in the technical studies
incident to international conferences and treaties, and represents the

141
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Commission in the coordination of radio research, standardization
and instrumentation with government and industrial organizations,

During the thirteenth year of its operation, the Technical Informa-
tion Division continued work on its long term projects, inaugurated
new projects, and tailored its general sphere of activities to the re-
quirements of a rapidly changing and expanding industry. The year
was marked by a large number of engineering conferences arising
largely from the technical problems invited by the development of
new radio services. The TID continued to carry on special studies
and to collect and analyze basic data concerning radio wave propaga-
tion as well as other comnmunieation problems, and to make the result-
ing seientific information available to the Commission for guidance
in the promulgation of new rules and the determination of technical
limitations and practical engineering standards.

A factual knowledge of equipment capabilities and limitations and
of radio wave propagation characteristics is fundamental to fre-
quency allocations, The whole structure of radio regulation depends
on the soundness upon which this framework of frequency allocation
is buiit. :

A judicious allocation of radio frequencies to the various radio
services presupposes a knowledge of many highly technical and com-
plicated things, including ionosphere and troposphere propagation
terrain effects, useful intensities of signal as related to various sources
of interference, geographical and frequency separations necessary to
alleviate interference in accordance with various requirements, equip-
ment capabilities and limitations, new developments and their pos-
sibilities, etc.

The Commission requires a detailed knowledge of the propagation
charaeteristics of radio signals throughout the spectrum in order that
the most economic and practical allocation of facilities may be
achieved. The propagation characteristics of the band of frequencies
allocated to a particular service must be consistent with the operating
requirements. The allocation of stations within a service, 1. e., the
determination of cochannel and adjacent channel distance separa-
tions, service ranges and power limitations must be founded on a
knowledge of propagation. Such knowledge is best obtained from
deductions arrived at through the study and analysis of long-term
field intensity measurements involving the use of carefully calibrated
recording equipment and requiring the attention of experienced
engineers. It is the primary function of the TID to obtain such
data and furnish highly reliable solutions to the technical problems
involved.

The following problems were among those under study during the
past year:
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MEDIUM FREQUENGCY PROJECTS

Sunspot cycle recordings—Solar activity has a profound effect
upon radic wave propagation. During daytime hours, standard
broadcast stations are only heard over relatively short distances. At
night, skywave signals may be heard from distant States as well as
from Mexico and Canada. The sunspot cycle covers a period of
about 11 years. The Commission’s sunspot cycle project was in-
augurated in 1938 and is still active. Continuous recordings of broad-
cast signals are being made at Baltimore, Md.; Grand Island, Nebr.;
Portland, Oreg. ; Powder Springs, Ga.; and from time to time at other
points. '

These data are needed to supplement that taken in previous years.
Additional recording must be done to cover the full cycle. Coordi-
nation of this information with similar data recorded in Canada was
started during the year and will be continued for some time to come.

Meteorclogical conditions and their effect wpon feld intensities.—
The study of the relationship between field intensities and weather
conditions was continued at a decelerated pace. The signals from
WCAU, Philadelphia, were recorded at Baltimore and correlated with
simultaneous recorded weather data. Too little information is at
hand to make any firm conclusions concerning the physical causes
involved. The data, however, serve to illustrate the extent to which
groundwave signals, and the radio service dependent thereon, vary
in time. The work is being continued.

Atmospheric noise—Continuous field intensity recordings of at-
mospheric noise between 200 and 1,800 kilocycles were continued as in
previous years. This information is analyzed and correlated with
thunder-storm data and the results are used in the preparation of a
series of noise maps to show characteristic variations with the time
of day and a percentage of time for each frequency band and for
various latitndes. These maps are used in estimating the signal level
required to provide an acceptable radio service in the presence of at-
mospheric noise and, hence, the possible service ranges when inter-
ference from other stations is absent. Because of the pressure of
other duties, analyses and map preparation could not be undertaken
during fiscal 1949,

Skywave pulse transmissions—Radio signals which travel from the
transmitter to the receiver by the way of the E or F layers of the
lonosphere are characterized by multiple reflections of different rela-
tive amplitudes and phases, depending on the distance or range of
reception. To determine action and effect, pulses transmitted by
certain broadeast stations which have volunteered their assistance are
received simultaneously on loran receivers at distances of 500 to 2,000
miles. The pulses appearing on the oscilloscopes of each receiver are
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photographed at equal intervals of time. The results are then
analyzed to determine the signal intensities exceeded for various
percentages of the time for the components arriving by way of one,
two, three or more reflections or “hops” from the ionosphere. Due to
the pressure of other projects, collecting this field data has been
‘delayed. Additional measurements will be needed before any definite
correlations can be determined.

- Performance of directional antennas—A government-industry con-
ference was held in preparation for the September NARBA session
.and several subcommittees were appointed to deal with specific engi-
neering tasks. The division collaborated with one committee in test-
ing the performance of about 29 operating directional antennas. The
chief object is to determine whether the restriction of skywave inter-
ference provided by directional antennas is properly measured by the
minima produced in the groundwave radiation pattern or whether
any additional precautions are desirable.

TECHNICAL STUDIES AND STANDARDS

General. —The rapid increase in the number and kinds of new radlo
services has produced a whole new crop of technical problems. Each
new service requires the preparation of specific rules including tech-
nical definitions, equipment requirements, and operational limitations.
‘This often requires intensive studies involving formation of commit-
tees representing other agencies as well as industry. Whenever tech-
nical difficulties are encountered, the various divisions of the Commis-
sion turn to the Technical Information Division for assistance. Dur-
ing the past year the number of such requests.increased to a point
where the limited TID personnel was able to handle only those of the
very highest priority.

Low-power rules and restricted radiation devices—The Commis-
sion’s low-power rules became the subject of serious consideration,
partly because of complaints of interference in the broadcast band
from certain low-power systems and devices, and partly from the de-
-mand of the industry for a clarification of the present rules, The
TID sponsored a committee to study the problem and make recom-
mendations to the Commission. During the year this work was or-
ganized as a joint effort in which government agencies and the elec-
tronics industry participated. One industry-wide meeting and
several subcommittee meetings were held. A multiplicity of prob-
Jlems and policy matters have arisen regarding these matters. The
study is in its initial stages. :

- The TVI (television interferemce) prablem—Televmon receivers
are unusually suseeptible to interference. With their rapid manufac-
ture and sale during the past year, the number of complaints of in-
terference received by the Field Division increased far beyond
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anything anticipated. " A study was undertaken to determine the
technical phases of TVI. This is in conjunction with certain analysis
work being performed by the Laboratory Division. The problem is
complicated and will require much testing and study before a solution
«can be reached.

Receiver radiation.—The radiation of radio-frequency energy from
‘receivers, especially TV receivers, has also bécome- a:serious matter,
The rapid development of this new entertainment service and the con-
stant effort to build cheaper and cheaper receivers has made the prob-
lem a difficult one. The TID is represented on the joint RMA-SAE
Committee dealing with this problem. - The Division has conducted
studies and furnished technical advice. To date only slight progress
has been made. The work is of a continuing nature. -

Coordination of technical rules.—With the large number of new
radio services recognized by the Commission, the problem of coordi-
nating the various technical phases of the rules for one service with
those of other services has become a nhecessity. The responsibility
for such coordination with a view to uniformity thronghout all services
‘has been charged to the TID, This work will be continued and ex-
panded during the year.

Single side band suppressed carrier studies.—With the ever-increas-
ing demand for frequency space, engineers have turned to the single
side band suppressed carrier method of operation because it offers a
saving in the band-width requirements. Many technical questions
have arisen concerning the actual band width needed for various types
of modulation, the methods of calculating and specifying power, ete.
The study of these problems was started early in the year but, due to
the pressure of other work, was left for future attention.

Carrier current radiation measurements.—With the proposal to
write rules and prescribe technical limits of operation for carrier cur-
rent systems, it became necessary to investigate the actual nature of
the field radiated from a power line or other conductors along which
carrier current communications are being propagated. Almost no
practical knowledge regarding this matter was available, even from
those large commercial organizations where extensive systems are in
operation. ‘It therefore was necessary to make comprehensive plans
for widespread carrier current field intensity measurements. They
have been advanced to the formative stage and the cooperation of
the industry and other governmental agencies has been solicited. This
project is expected to receive increased attention during the coming
year. ‘

: VHF AND UHF PROPAGATION STUDIES

- VHF television project,—The rapid growth of radio has stimu-
lated development in and increased the.demand for higher and higher
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frequencies with the result that the Commission has had to establish
services and license stations in many parts of this newly developed
region. The lack of knowledge regarding propagation and technical
standards has made the Commission’s problem a difficult one. The
study of television allocations alone has constituted a momentous
task., During fiscal 1949, the TID devoted the full time of seven
employees for a period of approximately 8 months to the television
problem and its allied Ad Hoc Committee work. This joint FCC-
Industry committee was appointed during the October 1948 television
hearing (Docket 8736 et al.). The chief of the TID served as chair-
man. The television industry and various government agencies were
represented. During the period October 1948 to July 1, 1949, the
Ad Hoc Committee held 28 formal meetings. The number of in-
formal conferences and subcommittes meetings was not recorded
but ran well into three digit figures and involved 2 large number of
man-hours.

The information from Commission field intensity projects was in-
tegrated with that obtained from the published work of other authori-
ties on radio-wave propagation. Additional data were furnished by
the various representatives of the industry who served on the Ad Hoe
Committee. All of this material was analyzed and studied in order
to determine, as nearly as possible, the effects of variations in trans-
mitter and receiver antenna height and directivity upon coverage, the
amount of transmitter power required for satisfactory service over
any given area, the extent of service degradation caused by tropo-
spheric and ionospheric propagation, the amount of variation in signal
strength with different types of terrain, and the relative effects of
frequency on the above factors.
 Under the general direction of the Ad Hoc Committee, the TID
cooperated with the General! Radio Propagation Laboratory of the
National Bureau of Standards in completing a large volume of com-
plex statistical and analytical work in a minimum amount of time.
It was only through the close collaboration maintained with the Cen-
tral Radio Propagation Laboratory as well as with the industry that
this momentous job was finished in the time allotted.

The findings of the Ad Hoc Committee appeared in technical re-
ports released by the TID. The whole series include over 130 pages
of highly complicated calculations, derivations and extrapolations
with resulting formulae, charts, tables, curves, etc. These reports
probably represent the most highly scientific study which the Burean
of Engineering has ever undertaken. They are destined to have a
profound and far-reaching effect upon the future development of the
television industry.

Projects in the FM band (883 to 108 megacycles).~The VHF field
intensity recording projects inaugurated during the previous year
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were continued. Recorders were in operation at Millis, Mass. ; Laurel,
Md. ; Powder Springs, Ga. ; South Miami, Fla. ; Allegan, Mich. ; Grand
Island, Nebr. ; Portland, Oreg. ; Livermore, Calif.; Honolulu, Hawaii;
and Trinidad, British West Indies.

The WBAM-W2XCT project.—The charts obtained in the WBAM-
W2XCT project of the previous year were further analyzed with a
view to expanding the general propagation knowledge in the VHI and
UHF bands. These charts, recorded over a period of about 12 months
at four separate locations on 47.1, 106.5, and 700 megacycles, yielded
the best data available for analysis on a statistical basis.

The Trinidad project—Signals from WWV on 35 megacycles were
recorded throughout the year at Trinidad, British West Indies. This
project is being conducted on a joint basis with the Buresu of Stand-
ards. Equipment and supplies are being furnished by the Commis-
sion while plant facilities, electric power and personnel are being
supplied by the Bureau of Standards. Due to changing conditions
in the F2 layer of the ionosphere at this frequency, usable signals
were received during only part of the year. However, this negative
information is almost as useful as is positive information. The proj-
ect is being continued.

Other VHF and UHF projects—In addition to the projects pre-
viously described, the following problems received preliminary study
and general plans formulated for the inauguration of separate studies:

1. A study of the effects of variable hydrographic conditions en
Wwave propagation.
A study of terrain effects upon wave propagation,
A ‘study of surface coverage (trees, shrubs, etc.) and their
effect upon propagation.
4. Analytical studies of tropospheric interfersnce.
5. Tropospheric interference studies for the UHF band.
6. Tropospheric interference standards for the VHF fixed and
mobile services.
7. A study of “scatter effect” and 1ts probable impact upon VHF
and UHF services.
8. The development of automatic devices to scale field charts
“and analyze the resulting data.

Technical cooperation with Government and mdustry—The Com-
mission is represented by its Technical Information Division on a
number of important standing committees of government and in-
dustry. Among these are executive groups of the Central Radio
Propagation Laboratory, the URSI (International Radio Scientific
Union) and CCIR (International Radio Consultative Committee),
committees of the Institute of Radio Engineers and the Radio Manu-
facturers Association, and panels of the Committee on Electronics.

Sl
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The Chief of the TID also served as an alternate to the chairman
of the Commission on the President’s Scientific Research Board.

In addition to furnishing technical advice to the Commission, the
TID is called upon to answer technical questions of other government.
agencies, industry, and private engineers. During the past year de-
mands of this nature increased far beyond those of any previous
period, and backlogs in routine work developed.

3. LABORATORY DIVISION
GENERAL FUNCTIONS

The Laboratory Division operates a laboratory at Laurel, Md., for
technical research and investigation to assist the Commlssmn in allo-
cating frequency bands and establishing and revising engineering
standards and regulations for new as well as existing radio services.

Examples of the Laboratory Division’s activities are (1) investiga-
tion of various methods of transmission and reception to determine
which method permits the most efficient utilization of the spectrum,
(2) tests of types of transmitters to determine whether interfering
signals are emitted on other than the frequency actually employed, and
(3) tests of receivers to determine how close together the Commission
might place stations without the listener recelvmg several statmns at
the same time.

Laboratory testing concerns type of equipment rather than indi--
vidual units, Attempt is made to anticipate interference problems.
and to have remedial measures taken at the manufacturing end rather-
than to make individual investigation after interference oceurs. If
this procedure is not followed while a system is developing a multi--
tude of units may be placed in operation, after which the only remedy
may be of a “patchwork’ nature.

For example, a manufacturer intending to make many identical units
submits to the laboratory a sample of those he intends to produce. At-
the laboratory this model is subjected to tests to determine if its opera--
tion is in keeping with engineering standards and will not cause inter-
ference to other services. If the equipment proves to be satisfactory,.
it is type approved. This assures the manufacturer and the Commis-
sion that the public interest will be protected by the use of similar-
equipment,

Following is a summary of particular laboratory activities engaged
in during the year:

TELEVISION
A great amount of effort has been devoted to television studies.

These studies have been centered on television interference problems .
since this is & no-man’s land in which far too little effort has been.
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expended. Intelevision broadcasting interference is one of the major
problems.

To illustrate the basic reasons why television is so subject to inter-
ference: An ordinary voice broadcast channel is only 10 kilocycles
wide. At 1000 kilocycles this channel width is 1 percent of the operat-
ing frequency. A television channel is 6 megacycles wide. At 60
megacycles this is one-tenth of the operating frequency. So the prob-
ahility of interference to the TV channel is 10 times as great. In
addition, at the frequencies employed in TV, oscillator radiation is a
much more important interference factor.

Both laboratory and field tests were made on unsynchronized opera-
tion, synchronized operation and off-set carrier methods of interference
reduction. In addition, laboratory tests were conducted with the
use of FM video modulation within a 6-megacycle channel. Numerous
demonstrations of the various TV methods just outlined were con-
ducted at the laboratory for the Commission and for interested in-
dustry representatlves

Studies also were made covering the TV receiver oscillation problem,
the problem of interference to standard broadcast stations by TV
receiver synchronizing circuits and the performance of TV converters
to permit the reception of UHF signals on 2 VHF receiver.

INDUSTRIAL HEATING, DIATHERMY. AND MISCELLANEOQOUS EQUIPMEﬁT

Radio-frequency heating for industrial, medical, and other miscel-
laneons uses has expanded to such an extent that the kilowatts of
equipment used by this group exceed the total transmitter kilowatt
power required for radio communication. Such equipment employs
the same frequencies used by the communications industry and, if not
properly designed and operated, will emit severe interfering signals.
Some of these units use power far in excess of the 50 kilowatt maximnm
permitted broadcast stations.

To cope with the interference s1tuat10ns ‘the Commlssmn adopte(I
part 18 of the Rules and Regulations covering Industrial, Scientific,
and Medical Service, effective June 30,1947, Many devices employing:
radio-frequency energy and capable of serious interference were not
clearly within the industrial heating or diathermy classification, so
they are covered by the subsequent Miscellaneous Devices section of
part 18. Included in this group are electric signs which employ radio-
frequency power for excitation of gases, also radio cookers and weld-
ing equipment. The welding equipment industry has been granted
several extensions of the effective date of the application of part 18 to
permit reduction of the emission of interfering signals to the permitted
limits,
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- The Laboratory Division has maintained contact with the industrial
heating industry, having representation on a number of committees
of the American Institute of Electrical Engineers and the Institute
of Radio Engineers. Standards of measurement techniques and inter-
ference reduction procedures are presently under consideration by
these committees.

Diathermy apparatus used for medical therapy involves a large
number of units of identical type. During the fiscal year manufac-
turers made 50 submissions of models for laboratory type testing. Ap-
proval was recommended for 26 types found to meet the Commission’s
requirements,

The steps taken to control radio interference from noncommunica-
tion users of radio devices are of great importance not only to the
rapidly developing television service and other civilian radio com-
munication services but are also a great protection to the frequencies
utilized by the armed services. This aspect merits particular con-
sideration in view of the importance of the industrial heating devices
to production of military material.

STRATOVISION

The Laboratory Division made observation and measurements of
the television transmissions made from aircraft flying at high alti-
tudes in experiments by the Westinghouse Electric Corp., in coopera-
tion with the Glenn L. Martin Co.

SERVICES OTHER THAN BROADCASTING

Studijes and observations both in the laboratory and in the field
were made on the problem of intermodulation which severely limits
the use, in the same geographical area, of a largs number of stations
employed in the various mobile services on the frequencies near 150
megacycles. A number of types of equipment were tested and the
problems pointed out to the equipment manufacturers.

The effect of assignment of 540 kilocycles or other lower extension
of the standard broadcast band upon the operation of existing auto-
alarm (distress) receivers on shipboard was subject to laboratory
investigation in conjunction with certain measurements in the field
by the KField Engineering and Monitoring Division. As a result of
these studies the limitation upon the use of these additional frequen-
cies was delineated.

A number of proposed units for distress use on radiotelephone:
equipped ships were tested during the year. Several units for this
purpose were designed and constructed by the laboratory and fur-
nished the Marine Radio and Safety Division for field testing.
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PROPAGATION

The laboratory operated a 400-megacycle transmitter at Dans Rock,
near Frostburg, Md., for several months during the summer and fall
of 1948 and May and June 1949. Recordings were made at Laurel,
and other measurements at fixed and mobile locations. These find-
ings add greatly to the information so far available regarding the
interference conditions at distances of the order of 125 miles on fre-
quencies near the low end of the proposed UHF television band.

In addition, the laboratory made both Jaboratory and field observa-
tions of the 500 megacycle and 850 megacycle transmissions made by
RCA in the Washington area.

CALIBRATION OF APPARATUS

The Field Engineering and Monitoring Division uses a large
amount of technical equipment. The Laboratory Division must cali-
brate this apparatus for accuracy. For this purpose the laboratory
must maintain its own instruments in a highly accurate state. In
addition, some equipment used by others in obtaining data submitted
in applications was compared on the accuracy of the measurements.
These latter tests covered only items for which the National Burean
of Standards was not prepared to calibrate at the time. During the
year 3 field intensity sets and 12 signal generators were calibrated,

8401 - HO)——11
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APPENDIX

1. FIELD OFFICES
2. PUBLICATIONS
3. TREATIES AND OTHER INTERNATIONAL AGREEMENTS

1. FIELD OFFICES

The Commission has 70 field offices and associated installations in
more than 50 cities throughout the United States, incInding Alaska,
Hawaii, and Puerto Rico. The great majority (64) are engaged in
engineering pursuits and consists of 9 regional offices, 23 district
offices, 6 suboflices, 3 ship offices, 20 monitoring stations, and 8 com-
mon carrier offices. The Bureau of Acconnting has 4 field offices and
the Bureau of Law, 2. A complete list follows:

BUREAU OF ENGINEERING

FIELD ENGINEERING AND MONITORING DIVISION

Regional offces Headguarters

North Atlantie______________ 506 Federal Bldg.,, New York 14, N. Y.

Sonth Atlantie—_—__._.. . _ _._ 411 Federal Annex, Atlanta B, Ga.

Gulf States__________________ 332 T1. & Anpraisers Bldg., Houston 11. Tex,

South Pacifie________________. 323 A Customhouse, San IPranciseo 268, Calif.

North Pacifie_______________ 801 Tederal Office Bldg., Seattle 4, Wash.

Central States ______________ 876 U. 8. Courthouse Bldg., Chicagzo 4, Il

Great Lakes________. ____.__ - 1029 New Federal Bldg., Detroit 26. Mich,

Hawaiian _ __ ___ . __  _ . P. 0. Bonx 1142, Lanikai, Oahu, T. H.

Alaskan_____________________ 52 Post Office and Courthouse, Anchorage, Alaska,

Digtriel offices Address

1 . - — = 1600 Custombouse, Boston 9, Mass,

1 748 Federal Bldg,, New York 14, N, Y.

B 1005 U, 8. Customhouse, Philadelphia 6, Pa.

4. —— — ———. 508 O1d Town Bank Bldg., Baltimore 2, Md,

L5 S 402 New Post Offiece Bldg., Norfolk 10, Va, (ship

. offtce) 106 Post Office Bldg., Newnort News, Va.

[ _ [, 411 Ferderal Annex, Atlanta 8, Ga. (suboffice)
214-218 Pnst Office Bldg., Savannah, Ga.

i - [ 312 Federal Biig., Miami 1, Fla. (suboffice} 409-
410 Post Office Bldg., Tamna 2, T'a,

- S— _— 400 Anduhon Bldg., New Orleans 16, La. (sub-
office) 324 Courthouse & Customhouse, Mobile
10, Ala.

9_ N - —--. 324 U. 8, Anvoralsers Bldg., Houston 11, Tex. {sub-

office} 329 Post Office Blde, Beaumont, Tex.
';‘ ship office) 406 Post Office Bldg., Galveston,
ex.
10 - - - 500 U. 8. Terminal Annex Bldg., Dallas 2, Tex,
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B ¢ 539 11, 8, Post Office & Courthouse Bldg., Los An-
geles 12, Calif. (suboffice) 230 U, 8. Custom-
house and Courthouse, San Diego 1, Calif,,
(ship office) 326 U. 8. Post Office and Court-
bouse, San Pedro 1, Calif.

12 - ___. 323-A Customhouse, San Francisco 26, Calif.

18. . 307 Fitzpatrick Bldg,, Portland 5, Oreg.

14_. — _ _. 801 Federal Office Bldg., Seattle 4, Wash,

15 e 521 Customhouse, Denver 2, Colo.

16. . 208 Untown Post Office and Federal Courts Bldg,,

St. Paul 2, Minn.

17_ __- 3200 Widelity Bldg., Kansas City 61, Mo.

18 - 246 1. 8. Courthouse, Chicago 4, Ili.

19 _— 1029 New Federal Bldg., Detroit 26, Mich.

20__ ———. 328 Tederal Bldg., Buffalo 3, N, Y,

22 U _. 609 Stangenwald Bldg., Honoluln 1, T, H.

2 322-323 Federal Bldg., San Juan 13, P. R.

23___ - - -. T-8 Shattuck Bidg., Juneau, Alaska (suboffice) 53
Post Office and Courthouse, Anchorage,
Alaska.

Primary monitoring stations Secondard monritoring stat{ong

Allegan, Mich, Searsport, Maine

Grand Island, Nebr, North Scituate, R. 1.

Kingsville, Tex, Spokane, Wagh,

Millis, Mass. Twin Falls, Idaho

Santa Ana, Calif, ’ - Fort Lauderdale, Fla.

Laurel, Md. Lexington, Ky.

Livermore, Calif, Muskogee, Okla.

Portland, Oreg, Bay St, Louis, Miss.

Powder Springs, Ga. Anchorage, Alaska

Lanikai, Oahu, T. H. Point Maldonado, P. R.

COMMON CARRIER DIVIBION YIELD OFFICES

Atlanta, Ga., 515 First National Bank Bldg,
New York, N. Y., 604 Federal Office Bldg,
San Francisco, Calif,, 316 U, 8, Customhouse,

BUREAU OF ACCOUNTING FIELD OFFICES

Atlanta, Ga., 733 Hurt Bldg.

New York, N. Y., 624 Federal Qffice Bldg,

St. Louis, Mo., 334 Old Customhouse.

San Francisco, Calif., 316 U. 8. Customhouse.

BUREAU OF LAW FIELD OFFICES

New York, N. Y., 604 Federal Office Bldg.
San Francisce, Calif,, 100 McAllister St.



2. PUBLICATIONS

In general, the Federal Communications Commission’s printed
publications are sold by the Superintendent of Documents, Govern-

ment Printing Office, Washington 25, D. C.

Following is a list of Commission publications which are available
from the Superintendent of Documents, at the prices noted, unless

otherwise indicated :
Title

Communications Act of 1934, with amendments and index, revised to
September 1, 1948 - — ——
Federal Communications Commisgion reports (bound volumes of decisions
and orders exclusive of annual reports) :
Volume 2, July 1935 to June 1936. - —— -
Volume 3, July 1936 to February 1937_. _— - —
Volume 4, March 1937 to Nov, 15, 1937 . __________ . __ [
Volume 5, Nov. 16, 1937 to June 30, 1938
Volume 6, July 1, 1938 to Feb, 28, 1939 ______________ .
Volume 7, Mar. 1, 1939 to Feb. 29, 1940 _ ———
Volume 8, Mar. 1, 1840 to Aug. 1, 1941_ —— - ———
Volume 9, Aug. 1, 1941 to Mar. 31, 1943_________ - - -
Volume 10, Apr. 1, 19423 to June 30, 1845 ________ .. _
Volume 11, July 1, 1945 to June 30, 1947 __ .. __
Volume 12, July 1, 1947 to June 30, 1948 __ ______ . _.
Annual reports of the Commission:
First Annual Report—Fiscal year 1936 o .
Twelfth Annual Report—Fiseal year 1946 ______________________.
Thirteenth Annual Report—TFiscal year 1947 _________ __________._
Fourteenth Annual Report—TFiscal year 1048 ____ ___ . ________ ___
Fifteenth Annual Report—Fiscal year 1949 _______________ . __
Statistics of the Communications Industry:
For the year 1989 _ .
For the year 1940 _— U
* For the year 1942__ — ' e
For the year 1948
For the year 1944 _ ____ e
For the year 1945 e
For the year 1946 _— e
For the year 1947 (sections A and B) —— — e
Section B (Broadeast oBly) oo
Report on Public Service Responsibility of Broadeast Licensees, 1946____
An ABQ of the FCC, 1949__ - - - - _—
Radio—a Public Primer._ ——— —— -~ . _—
Telephone and Telegraph—a Public Primer, 1949_________ . ____.__
An Econoniic Study of Standard Broadcasting, 1947 . _

Price

$0. 20

jry
SREISEEEEE

3.5

.15
.20
.25
.30

.25
.20
.36
.30
.40
. B0
.50
.75
.25
.25
.05
.10
.19
. 40

1In the process of printing—available at Government Printing Office at 2 later date.
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Title
Study Guide and Reference Material for Commercial Radio Operator
Exzaminations, revised to July 1, 1948 . _____
Digest of Radio Regulations and Instructions for Restricted Radiotele-
phone Operators —_— _ —
Standards of Good Engineering Practice:
Concerning Standard Broadcast Stations, revised to Oct. 30, 1947____
Section 26, Sunrise and Sunset Table ___.__________________..
Coneerning M Broadceast Stations, revised to Jan. 9, 1946__________
Concerning Television Broadcast Stations, revised to Dee. 19, 1945___
Rules and Regulations:
Part (, Organization, Delegations of Authority, ete——_______________
Part 1, Practice and Procedure, revised to Jan. 26, 1949______________
Part 2, Frequency Allocations and Radio Treaty Matters; General
Rules and Regulations, revised to Apr. 27, 149 ________________
Part 3, Radio Broadcast Services, revised to Jan, 6, 1949___________
Part 4, Experimental and Auxiliary Broadcast Services, effective
Sept. 10, 1946__ - J —_—
Part 5, Experimental Radio Sernces, revised to Jan, 16 1948 . ______
Part 6, Public Radioccommunication Services, revised to Apr.
27, 149 _ __________ - . - . I
Part 7, Coastal and Marine Relay Services, revised to Sept,
30, 1945___ —— - — -
Part 8, Ship Service, revnqed to May 81, 1943 I .
Part 9, Aeronautical Services, revised to July 1, 1947 ________________
Part 10, Public Safety Radio Services, revised to Apr. 27, 1949______
Part 11, Industrial Radio Services, revised to Apr. 27, 19490__________
Part 12, Amateur Radio Service, revised to Nov, 18, 1948 ____________
Part 13, Commercial Radio Operators, revised to Mar, 30, 1949______
Part 14, Radio Stations in Alaska (other than amateur and broad-
cast), revised to Apr. 2, 1042 _ S e
Part 15, Restricted Radiation Devices, recodified July 21, 1948______
Part 16, Land Transportation Radio Services, revised to Apr. 27, 1949_
Part 18, Industrial, Scientific and Medical Service, revised to Apr.
30, 1M48_ e — e m—mmmmm [,
Part 19, Citizens Radio Serv1ce, effective June 1, 1049______.________
Part 31, Uniform System of Accounts for Class A and Class B Tele-
phone Companies, revised to May 12, 1948 . ___
Part 33, Uniform System of Accounts for Class C Telephone Com-
panies, revised to May 12, 1948 . ________ ____..-
Part 34, Uniform Systemn of Accounts for Radiotelegraph Garrlers,
effective Jan. 1, ¥940_______ ____________
Part 35, Uniform System of Accounts for Wire-telegraph and Ocean-
cable Carriers, revised to Aug. 1, 1947 . ___________________ . ___
Part 41, Telegraph and Telephone Franks, revised to Dec. 4, 1847____
Part 42, Preservation of Records, revised to May 27, 1943__________
Part 43, Reports of Communication Common Carriers and Their
Affiliates, revised to July 21, 1948 . ______
Part 51, Classgification of Telephone Employees, effective July 25, 1944
Part 52, Classification of Wire-telegraph Employees, effective July
11, 1944

Page
$0.25
.05

1.00

.35

.25

.45
.05
.10

2 Obtainable temporarily from the Federal Communications Commigsion, Washington 25,

D. C., without charge.
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Title Puoge
Rules and Regulations-—Continued
Part 61, Tariffs, Rules Governing the Construction, Filing and
Posting of Schedules of Charges for Interstate and Foreign Com-

munications Service, revised to Aug, 1, 1946____ - $0.10
Part 62, Applications under Section 212 of the Aet to Hold Inter-

locking Directorates, revised to May 238, 1944 . . ______ .05
Part 63, Extension of Lines and Discontinuance of Service by Carriers,

reviged to Dee, 30, 1946____ - *)
Part 64, Miscellaneous Rules Relating to Common Carrlers, revised

to July 16, 1948__ - - - .10

Purchasers of the Commission’s Rules and Regulations are fur-
nished a form by the Superintendent of Documents which, when
filled out and forwarded to the Commission, entitles the purchaser to
receive any future amendments to the part or parts purchased, until
a complete revision thereof is reprinted. In the event any exception
is made in this procedure, rule purchasers will be advised by letter
where the amendments may be obtained. All Standards of Good
Engineering Practice and most of the rule parts are printed on 8-by-
10%4-inch pages and punched to fit standard three-ring binders.

The Commission is no longer able to supply lists of radio stations
but, on request, will furnish a fact sheet about commercial sources of
such lists, also one on commercial radio publications and services.

3 Obtainable temporarily from the Federal Communications Commission, Washington 25,
D. C,, without charge.



3. TREATIES AND OTHER INTERNATIONAL AGREEMENTS

Federal laws, international treaties, arrangements, agreements, ete.,
which were in force as of January 1, 1949, are listed below for refer-
ence. Unless otherwise indicated, copies of these documents may be
purchased from the Government Printing Office, Washington 25,
D. C. (TS relates to Treaty Series, EAS to Executive Agreement
Series, and TTAS to Treaties and Other International Act Series.)

Subject

EAS 227.

ShIi‘p }:{\ct of 1910 asamended in 1812, (Radio communication on the Great
B K0S

Arrangement with Great Britain, Canada, and Newloundland to pravent
broadeast interference by ships.

Arrsirygement with Canada concerning private experimental communi-
cation,

Arrangement, with Canada, Cuba, and Newfoundland relating to high-
frequency assienments.

Bafety of Life at Sea Convention (I.ondon).

Amerﬁlmeut to Regulation XIX of Annex 1 of Safety of Life at Sea Cons
vention.

Arrangement with Canada concerning amateur and private experimental
cormmunication.

Arrangement with Perut concerning amateur communication,

Same, with Chile.

Agreement with Canada conceerning issuance of radio licenses.

North American Regional Broadeasting Agreement (Havana).

Inter- American Radio Communications Convention (First Inter-Ameri-
can Conference, Havana),

Agreement with Cansda concerning radiocommunications hetween
Alaska and British Columbia.

TS 949 __ Reujonal Radio Convention ((inatemala—in behalf of the Canal Zone).

EAS 136. Arrangement with Canada concerning broadeasting.

EAS 143. Arrangement with Canada concerning civil aeronautical services.

EAS 231. Inter-American Radiocomruunications Agreement (Second Inter-Ameri-
ean Conference, Saintiago, Chile}.

EAS 196. Agreement with Mexico concerning hroadcasting.

Supplementary North American Regional Broadeasting Agreement
{Washington).

EAS 400 ... Warcigm a%reement with Canada re broadeasting stations in Nerthwest-
ern Lanada.,

________________ Inter-American Telecommunications Convention {Third Inter-American
Conference, Rio de Faneiro). (Not yet ratified by United States.)
{Not available from Government Printing OfTice.)

TIAS 1518..__| Telecommunications agreement with certain governments of the British
Commonwealth (Bermuda).

TIAS 1553..._| North American Reglonal Broeadcasting Interim Agresment (Modus
Vivendi), Washington.

TIAB 1527..__| Agreement with U. 8. 8. R. concerning commercial radlo teletype com-
municatian channels.

TIAS 1726 ___1 Agreement with Canads coneerning FM broadeasting In 88-108 Me,

TIAS 1670_.__| Interim arrangement with Canada concerning mohile transmitters.

International Telecommunication and Radie Conferences, Atlantic City,
{Copies available through International Telecornmumication Union,
8%10\1;3, Switzerland, pending printing by the Qovernment Printing

ce,

TIAS 1652.___| Agreement with Great Britatn concerning standardization of distance
measuring equipment. X

TIAS 1676, Agrg:ieiment with the United Nations concerning its headquarters” use of
radio.

TIAB 1802..__ Arrangement with Canada on engincering standards applicable to alloca-

tion of standard broadeast stations,
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In addition, the United States is bound by certain treaties wherein
some of the contracting countries did not become parties to subsequent
agreements, thereby binding the United States to the original docu-
ment. These include:

Date Series Subject

1012 .. TES581. ... __ International Radiotelegraph Convention (London). .

1927 . .. TS 767 . ... International Radiotelegraph Convention and General Regulations
(Washington},

1932 ... TS 867 .. General Radio Repulations annexed to the International Telecommauni-
cations Convention (Madrid}.

1937 .. EAS200_.__.. Inter-American Arrangemcnt concerning Radiocommunications and
Annex {Havana).

1938 ... TEME. .. Gereral Radio Repulations (Cairoe Revision, 1938); annexed to Tele-

communications Convention (Madrid, 1932).

There are also some treaties, agreements, or arrangements primarily
concerned with matters other than the use of radio but which affect
the work of the Commission insofar as they involve communications.
Among the most important of these are the following:

Date

Beries

Subject

TTAS 1591

{

_| International Civil Aviation Agreement, Chicago.

L0A O Commutiication Division, Second Bession, Monireal.l

_j Special Radio Technical Meeting, Montreal,l

ICAO Regional Air Navigation Meetings, Communications Committee,
Fipnal Reports.t

ICAQ Communication Division, Third Session, Montreal.!

1 Available from Becretary General of 1C AO, Dominion Square Bldg., Montreal, Canada.
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