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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmngroN, D. C.

In the Matter of?
PresQue IsLe BroapcasTiNg Co.
Errz, Pa.

For Construction Permit.

*YDocker No. 5426

January 26, 1940

George O. Sutton and Arthur H. Schroeder for the applicant;
Paul M. Segal and George S. Smith for Station WWSW; Horace
L. Lohnes and Mawrice M. Jansky for Stations WLEU and WJBK;
Elmer W. Pratt and Joseph F. Pratt for the Cuyahoga Valley
Broadcasting Co.

Prorosep FinpiNgs oF Faor anp CoNoLusioNs oF THER COMMISSION

FINDINGS OF FACT

1. This proceeding arose upon an application for construction
permit filed by the Presque Isle Broadcasting Co., requesting author-
ity to construct a radiobroadcast station in the city of Erie, Pa., to
operate unlimited time on the frequency 1500 kilocycles with daytime
power of 250 watts and nighttime power of 100 watts. The Com-
mission was unable to determine from an examination of the appli-
cation that a grant thereof would serve public interest, convenience
and necessity, and designated the matter for hearing before an exam-
iner. The hearing was held on February 24, 25, and 27, 1939. Later,
on the Commission’s own motion, the matter was remanded to the
examiner for further hearing which was held on October 11, 1939.
Thereafter, proposed findings of fact and conclusions were filed
by the applicant and by the WLEU Broadcasting Corporation
(WLEU), and Walker & Downing Radio Corporation (WWSW),
respondents.

2. The population of the State of Pennsylvania is 9,631,350; that
of the city of Erie is 115,967; that of the metropolitan district is

1 Petition for rehearing filed by WLEU Broadcasting Co. on April 2, 1940, denied on June
25, 1940. See Decision and Order on Petition for Rehearing, 8 F. C. C. b.
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129,817; and that of Erie County (in which the city of Erie is
located) is 175,277 (1930 U. S. Population Census). Station WLEU
is the only broadcasting station which is located in Erie or which
renders primary service to the entire city. This station operates on
the frequency 1420 kilocycles with power of 250 watts, unlimited time.
During the day additional service which is satisfactory for portions
of the residential sections of the city is received from two other
stations, and during the same period some service of a satisfactory
character is available in portions of the surrounding rural areas from
nine additional stations.

3. Assuming that the site of the proposed station will be located
near the center of Erie, the populations within the various contours
of the proposed station are estimated as follows: Daytime, within
the 10 millivolt-per-meter contour, 110,170; within the 2 millivolt-
per-meter contour, 132,120; and within the 0.5 millivolt-per-meter
contour, 146,590; and nighttime, within the 10 millivolt-per-meter
contour, 89,960; and within the 2.5 millivolt-per-meter contour (to
which the station will be limited), 127,110. The proposed station
will deliver a signal of 25 millivolts per meter to the entire business
section of the city of Erie. During daytime hours of operation it
will serve 99.7 percent, and during nighttime hours 97.5 percent of
the total population within the metropolitan area of Erie.

4. The operation of the station proposed herein would not be ex-
pected to cause objectionable interference within the normally pro-
tected contours of any existing broadcasting stations or to the serv-
ices proposed in applications for broadcast facilities which were
pending before the Commission on the date on which the instant
application wag designated for hearing.

CONCLUSIONS

1. The applicant is legally, technically, financially, and otherwise
qualified to construct and operate the propesed radiobroadcast
station.

2. The operation of the proposed station would not adversely
affect, by virtue of objectionable interference or otherwise, the service
of any existing broadcasting stations or the service proposed in
pertinent pending applications for broadcasting facilities.

8. The proposed program service is diversified and well-balanced
and is expected to render substantial benefits to the listeners in the
area to be served.

4. As above shown, enly one broadcasting station, namely WLEU,
is now located in the city of Erie. This station is, therefore, the
only radio facility available in Erie for the broadessting of local

8F.C.C
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programs and is the only medium in this city through which mer-
chants and commercial establishments may advertise their businesses
or products by means of radio broadcasting. A second broadcasting
station located in Erie would compete with Station WLEU for the
patronage of advertisers and for listening audiences. The competi-
tion between two local broadcasting stations would be expected to
result in improvements in the program service of each and corre-
sponding benefits would thus be received by members of the listening
public. It is apparent that such competition will promote the
public interest.

5. A grant of the application will serve public interest, conven-
ience and necessity.

The proposed findings of fact and conclusmns of the Commission
were adopted by the Commission as the “Findings of Fact and
Conclusions of the Commission” on March 183, 1940.

Decided June 25, 1940
DEecisioN AxD OrDER ON PETITION FOR REHEARING

On March 18, 1940, after a hearing, the Commission issued an
order granting the application of Presque Isle Broadcasting Co. for
construction permit to erect a new radiobroadcast station at Erie,
Pa., to operate on the frequency 1500 kilocycles with a power output
of 100 watts night, 250 watts local sunset, unlimited time, and
adopted as final its proposed findings of fact and conclusions issued
January 25, 1940,

On April 2, 1940, WLEU Broadcasting Co., licensee of Station
WLEU, Erie, Pa., a party to the hearing before the Commission on
the above-entitled application, filed a petition for rehearing request-
ing us to reconsider our decision of March 13, 1940, granting the
Presque Isle Broadcasting Co. application and to deny the same, or
reopen the proceedings and order a rehearing of that application. On
April 11, 1940, Presque Isle Broadcasting Co, filed its opposition to
this petition for rehearing.

Station WLEU is authorized to use the frequency 1420 kilocycles
with 250 watts power, unlimited time. No question of electrical
interference is involved in this proceeding since the frequency used
by petitioner and that requested by the applicant are sufficiently sep-
arated so that both may be used in the same locality without either
causing electrical interference to the other.

Petitioner urges as error that we have not made findings of fact
upon all of the issues set forth in our notice of hearing on the appli-
cation of Presque Isle Broadcasting Co.

8F.0.C
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The Communications Act of 1934 (sec. 309 (a)) provides that if,
upon examination of any application for a station license, the Com-
mission shall determine that public interest, convenience, or necessity
will be served thereby, it shall authorize the issuance thereof in
accordance with said finding. If, however, upon such examination,
the Commission cannot so determine, this section of the act requires
us to notify the applicant thereof, fix and give notice of a time and
place for hearing, and afford such applicant an opportunity to be
heard. Had we been able to determine from an examination of the
Presque Isle Broadcasting Co. application that the granting there-
of would serve public interest, convenience, or necessity, we would
have granted the same without a hearing. Not being able so to find,
the application was duly heard upon specified issues. The Communi-
cations Act of 1934 does not require us to make findings on any par-
ticular issues when we grant an application after a hearing any more
than it does in a case where we grant an application without a
hearing. It is sufficient in our opinion that the Commission determine
that public interest, convenience, or necessity would be served by
the granting of the license.

Petitioner further contends that the Commission erred in failing
to make findings to support the conclusions that applicant is legally,
technically, financially, and otherwise qualified to construct and op-
crate the proposed station; that the operation of the station will not
adversely affect the service of any existing stations or service pro-
posed in pending applications; that the proposed program service
is diversified and well-balanced and is expected to render substantial
benefits to the listeners in the area to be served; that the competition
between two local broadcasting stations would be expected to result
in improvements to the program service of each station and benefits
to the listening public; and that a grant of the application will serve
public interest, convenience and necessity.

The following facts appear in the record amply supporting the
Commission’s conclusions:

1. Applicant, Presque Isle Broadcasting Co., is a corporation. All
of its officers, directors, and stockholders are citizens of the United
States. The corporation is capitalized for §28,000, consisting of 250
shares of stock of the par value of $100 each, of which 20 shares
have been issued end 280 shares have been subscribed for as follows:
Jacob A. Young, 102 shares; William P. Sengel, 108 shares; Gerald
P. O’Connor, 25 shares. Mr. Young has a net worth of $50,059.94,
Mr. Sengel’s net worth is $60,100, and Mr. O’Connor’s net worth is
$8,773. ‘ Loy

8900
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2. The balance sheet of the applicant corporation as of February
6, 1939, shows total assets of $25,000, consisting of $6,381 cash; un-
paid balance on capital stock subscriptions, $17,350; organization
expenses are listed at $1,268.90. Subsequent to the date of this bal-
ance sheet, the corporation borrowed $8,000 on a 6 percent 90-day
note, which increased the cash on hand to $14,381.10 and created a
current liability of $8,000.

3. The estimated cost of the proposed station is $16,635, estimated
yearly expenses of operation are $24,967, and tentative contracts in
the amount of $24,761.56 have been signed by advertisers.

4. The population of Erie, Pa., is 115,967 and that of Erie County,
in which the city of Erie is located, 175,277, according to the 1930
United States Census. According to the Federal Census statistics
in 1933, the annual retail sales in the city of Erie totaled $27,813,000
and those in Erie County totaled $35,517,000; during the same year,
annual wholesale sales in the city of Erie totaled $13,824,000 and
those in Erie County totaled $14,856,000. For the same period, serv-
ice, amusements, and hotel receipts in the city of Erie totaled $2,919,-
000, while those in Erie County totaled $2,470,000. It is estimated
that this city handles approximately 2 million tons of coal per year.

(5) Station WLEU is the only broadcast station in Erie, or which
renders primary service to the entire city. This station is affiliated
with the Blue Network of the National Broadcasting Co. and devotes
approximately 40 percent of its time to such network programs.
Although Station WLEU does broadcast a number of local programs
(including those of some of the organizations to which the Presque
Isle Broadcasting Co. will extend its facilities), the applicant’s pro-
posed program service includes certain of these programs on a reg-
ular or more frequent basis, and other local programs will be
broadcast by the applicant which are not now available to the com-
mumty The apphcant proposes to render a diversified program
service, local in character, which includes, among other thmgs,
religious, educational, civic, governmental, and other public service
programs, news and weather reports, entertainment features, agri-
cultural subjects, and dramatic presentations. All sustaining pro-
grams will be broadcast free of charge.

8. There are 75 churches, 25 charitable organizations, 30 educational
institutions, and more than 100 civic and similar social organizations
located in Erie. Potential sources of talent and other program
material include the Erie Conservatory of Music, with 850 pupils;
the Erie Symphony Orchestra, a local musicians’ union composed
of 820 members; a local dramatic society ; and members of the teach-
ing staff and student body of the Erie Center of the University of
Pittsburgh.

8F.C.C.
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Petitioner urges that the following language in the decision of
the Supreme Court in Federal Communications Commission v. San-
ders Brothers Radio Station, 309 U. S. 470 (Mar. 25, 1940), requires
us to reconsider our decision and reopen the proceedings to consider
the effect of the proposed competition on the public:

This is not to say that the question of competition between a proposed station
and one operating under an existing license is to be entirely disregurded by
the Commission, and, indeed, the Commission’s practice shows that it does not
disregard that question. It may have a vital and important bearing upon the
ability of the applicant adequately to serve hig public; it may Indicate that
both stations—the existing and the proposed—will go under, with the result
that a portion of the listening public will be left without ndequate service: it
may indicate that, by a division of the field, both stations will be compelled to
render inadequate service. * * *

We believe petitioner has misconstrued the opinion of the Supreme
Court and the language quoted above in urging that the Commission
should make findings on the effect of the proposed competition be-
tween the new station and petitioner’s station. The Supreme Court
has made it perfectly clear that “Congress intended to leave competi-
tion in the field of broadcasting where it found it” and to permit
“g licensee to survive or succumb according to his ability to make his
programs attractive to the public.” A licensee is not entitled to be
protected from competition and the Commission is under no duty to
make findings on the effect of such competition on the licensee. If,
however, the financial qualification of the applicant depends on his
ability to compete for business with the existing licensee, the question
of the effect of competition on the applicant is an importent fact
to be considered by the Commission in determining whether the ap-
plicant is financially qualified, for the statute requires an applicant
to be financially qualified to operate a station. The two illustrations
given by the Court are both instances where the financial qualifica-
tion of an applicant is involved, for if as a result of prospective
competition a new station would not be able to render adequate serv-
ice, or both the existing and the new station could not survive, it
is obvious that the applicant would not be financially qualified within
the meaning of the statute. There is mnmfestly a vital distinction
between the situation where an applicant is not financially qualified,
either because of competition or otherwise, and the case where the
applicant is financially and otherwise qualified but where the effect
of granting his application will be to drive an existing station out of
business due to increased competition.

The statutory requirement that an apphcant be financially qualified
to operate a station makes relevant in some cases the effect which the
competition of the existing licensee will have on the applicant for

8¥.C.0.
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where the applicant’s financial qualification depends on his ability
to compete successfully for business with the other licensees, the Com-
mission cannot grant him a license unless he can show that he can
derive sufficient revenue from operation to make him financially quali-
fied. In the case at bar the petitioner does not allege that the appli-
cant is not financially qualified in all respects but, in effect, is
complaining of the competitive effect which applicant’s successful
operation of its new station will have on petitioner. The statute,
however, does not require the Commission to consider the effect which
the competition of the new station will have on the existing station,
for by hypothesis the existing licensee was financially qualified when
the license was granted to him and the statute makes his success or
failure in the broadcasting business depend solely on “his ability to
make his programs attractive to the public.” The Supreme Court
guarded against the possibility of its opinion being construed as
requiring the Commission ever to consider the effect which the com-
petition of a nmew station would have on the existing licensee, by
adding the following language immediately after the portion of the
opinion quoted above:

These matters, however, are distinct from the consideration that, if a license
be granted, competition between the licensee and any other existing station
may cause economic loss to the latter. If such economic loss were a valid
reason for refusing a license this would mean that the Commission’s function
is to grant a monopoly in the fleld of broadcasting, a result which the act itself
expressly negatives, which Congress would not have contemplated without
granting the Commission power of control over the rates, programs, and other
activitles of the business of broadcasting.

It is inescapable that the intent of Congress would be completely
nullified and the Supreme Court’s declaration concerning the desir-
able effects of competition would be rendered entirely meaningless
if the Commission were required to deny to a new station permis-
sion to enter the field merely because it would adversely affect the
ability of an existing station to continue to serve the public. It is
a direct contradiction of the proposition that free competition is the
basic principle of the American system of broadecasting to contend
that the Commission is under a duty to consider the effect which
competition may have upon the ability of an existing licensee to
continue to serve the public. It is implicit in the idea of free com-
petition that public interest cannot possibly be adversely affected by
the failure of an existing station to survive due to increased com-
petition, because this result cannot follow unless the new station’s
competitive efforts enable it to render a superior public service. In
other words, under the statute, competition which an applicant has
to face may be important because his financial qualifications may

8F.C.C.
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depend on it; but the effect of competition with which an existing
licensee is confronted as a result of the operation of a new station
need not be considered by the Commission under the statute because
whatever that effect may be, it is only the end-product which a
system of free competition is designed to produce.

There is nothing in the record to indicate that the operation of the
applicant’s station in Erie will deprive petitioner’s station WLEU
of any advertising revenue which it now receives, nor is there any
evidence upon which we could properly base a finding that our grant
of the application of Presque Isle Broadcasting Co. will result in
depriving the listening public of any service which it now receives.
On the contrary, the record supports our finding that a grant of the
instant application would serve.public interest, convenience, and
necessity, because the listening public would have the benefit of im-
proved service, and a wider choice of programs.

As we said in the Spartandury Advertising Co. case, supra: * * * In the
radio broadcast fleld public interest, convenience, and necessity is served, not
by the establishment and protection of monopolies, but by the widest possible
utilization of broadcast facilitles. Competition between stations in the same
community inures to the public good because only by attracting and holding
listeners can a broadeast station successfully compete for advertisers. Com-
petition for advertisers, which means competition for 1llstemers, necessarlly
results in rivalry between stations to broadcast programs calculated to attract
and hold listeners, which results in the improvement of the quality of thelr
program service. This 1s the essence of the American system of broad-
casting. * * *

Therefore, it is ordered, this 25th day of June 1940, that said
petition be, and it is hereby, denied.

8PF.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasHINGTON, D. C.

In the Matter of
Mackay Rapio ! & TerLeerara Co., INo.
(DELAWARE)
For Modification of Fixed Public Serv- Docrer Nos. 4396
ice Licenses of Point-to-Point Tele- 4357 439.8 439’9
graph Stations WJD, WDU, WMK, | ’ ? )
and WID at Brentwood, N. Y., to add
Rome, Italy, as a primary point of
communication.

Decided March 13, 1940

Howard L. Kern and Jokn H. Wharton on behalf of Mackay
Radio & Telegraph Co., Inc., The Commercial Cable Co., and Pos-
tal Telegraph-Cable Co.; Chadbourne, Wallace, Parke & W hiteside
by Stannard Dunn on behalf of Alfred E. Smith and George S.
Gibbs, trustees of Postal Telegraph-Cable Co., intervenors; Manton
Dawis, Frank W. Wozencraft, and Chester H. Wiggin on behalf of
R. C. A. Communications, Inc.; Ralph H. Kimbdall on behalf of
Western Union Telegraph Co.; James A. Kennedy and Annie Perry
Neal on behalf of the Federal Communications Commission.

Fiwpines or Facr, CoNnovustons or TEE Commission, ANp OrDER

By Em CommisstoN (WarLgEr aXD THoMPSON, COMMISSIONERS, DIS-
sENTING; Case AND PAaYNE, COMMISSIONERS, NOT PARTICIPATING) :

FINDINGS OF FAOT

These proceedings arose upon applications of Mackay Radio &
Telegraph Co., Inc. (Delaware), filed May 4, 1936, for modification
of fixed public service licenses of point-to-point telegraph stations
WJD, WDU, WMK, and WID at Brentwood, N. Y., to add Rome,
Italy, as & primary point of communication. The Commission, being
unable to determine from an examination of the applications that
the granting thereof would serve public interest, convenience, or
necessity, designated them for public hearing in accordance with

1 Applicant's request for rehearing denied by the Commission on May 7, 1940,
8¥.C. 0.



12 Federal Communications Commission Reports

the provisions of section 309 (a) of the Communications Act of 1934.

Notice of the time and place of hearing and of the issues involved
was served upon the applicant and upon the International Telephone
and Telegraph Corporation, Postal Telegraph-Cable Co., Commer-
cial Cable Co., All America Cables, Inc., Commercial Pacific Cable
Co., Cuban All America Cables, Inc.,, The Western Union Tele-
graph Co., The French Telegraph Cable Company, R. C. A. Com-
munications, Inc., Press Wireless, Inc., and Globe Wireless, Ltd.
The applications were heard before an examiner from June 21
through July 2, 1987, at which time the applicant and parties in
interest appeared and submitted evidence.

The examiner submitted his report (II-31) on February 28, 1938,
recommending that the applications be denied. Exceptions to the
report and a request for oral argument were filed by the applicant,
and oral argument was had before the Commission on June 2, 1938.

The issue is whether, under the facts presented, public interest,
convenience, or necessity would be served by granting the modifica-
tion of licenses requested. The applications under consideration
involve merely the addition of a new primary point of communica-
tion for licenses now outstanding and there is, therefore, no question
as to the qualifications of the applicant.

Mackay Radio & Telegraph Co., Inc., (Delaware), the applicant
herein, is a common carrier of telegraph communications incorporated
under the laws of Delaware and engaged in domestic and foreign radio-
telegraph service. At present the applicant does not handle traffic
between the United States and Italy and its proposal is to establish
a direct high-speed radiotelegraph circuit between the two countries
in competition with the carriers now in the field. The station in
Italy with which it proposes to communicate is operated by an
Italian company known as Italo Radio, which company is also the
correspondent of R. C. A. Communications, Inc. (hereinafter referred
to as RCAC).

There are now four carriers offering a general public telegraph
gervico between the United States and Italy. The only direct cir-
cuit is that of RCAC, which company in conjunction with Italo
Radio offers a radiotelegraph service between New York and Rome.
That direct radiotelegraph circuit is operated by means of both long
and short wave transmitters. During the period April 1, 1936, to
Max.'ch 31, 1937, its maximum speed of transmission eastward was
90 words per minute on high frequency and 85 words per minute on
low frequency although the average operating speed was only 28
words per minute on high frequency and 10 words per minute on
low frequency. In the westward direction, its maximum transmis-
sion speed was 100 words per minute on high frequency and 50
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words per minute on low frequency, as contrasted with an average
operating speed on high frequency of 25 words per minute, and on
low frequency 12 words per minute. RCAC is equipped to transmit
and receive messages to and from Italy, respectively, as fast as its.
correspondent in Italy can receive and transmit them.

There are three cable companies offering service between the United
States and Italy. The Western Union Telegraph Co. (hereinafter-
referred to as Western Union) and the Commercial Cable Co. (here-
inafter referred to as Commercial Cable) operate cables between the
United States and the Azores where they connect with a cable of the
Ttalian cable company, Italcable, which is operated between the:
Azores and Italy. The combined operating speed of the Western:
Union cables is approximately 110 words per minute in each direction.
Commercial Cable uses one channel for its Italian traffic with an
operating speed of about 40 words per minute in each direction and
could use two additional channels with a combined operating speed
of approximately 70 words per minute in each direction if traffic
demanded additional capacity. Italcable operates a two-channel cable
between the Azores and Italy with a speed of 53 words per minute
in each direction. Cable messages on these circuits require a manual
relay at the Azores, and the through transmission speed between the
United States and Italy is limited to the capacity of the cable be-
tween Italy and the Azores. The French Telegraph Cable Co. (here-
inafter referred to as French Cable) has cables from New York to
Paris at which point messages to Italy are transferred to radio
circuits between Paris and Italy. Its cable capacity for Italian traffic
is 15 to 20 words per minute and the capacities of the radio circuits
beyond Paris vary from 75 to 125 words per minute.

In addition to these normal routes used for the handling of Italiar
traffic, there are alternate routes of the various carriers which might
be used, some of which are circuitous and none of which are as direct
as the normal routes. It does not appear that many of the alternate
routes would be economically satisfactory for use over a long period,
although some of the alternate cable routes were in use prior to the
installation of the Italian cable and a witness for Western Union
testified that they would be economically feasible.

The amount of telegraph traffic between the United States and
Italy has decreased consistently from a peak of 14,245,985 words i
1929 to & low of 8,131,770 words in 19836. During the perind from
April 1, 1936 to March 81, 1987, the total traffic handled between the
two countries was 8,297,451 words or a daily average of approxi-
mately 27,658 words. Of that traffic about 1614 percent was within
the urgent and ordinary classifications and could be handled by any
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of the American carriers so far as their facilities extend in a very
short period of time.

The average daily traffic eastbound could be transmitted on the
RCACQC circuit alone at an average speed of 28 words per minute in
about 10 hours, and the westbound traffic at an average speed of 25
words per minute in a little more than 7 hours. The available
capacity of the RCAC circuit is, of course, substantially greater than
the average operating speed used in handling the existing traffic of
that carrier. The daily eastbound traffic could be handled by the
American cable carriers on the channels assigned to the Italian traffic,
so far as their facilities extend, in less than 2 hours a day, and the
same traffic on the cables of Italcable from the Azores to Italy would
require less than 515 hours. Westbound, the average daily traffic
would require approximately 3% hours on the cables of Italcable and
from the Azores to the United States could be handled in about 114
hours. It is apparent, therefore, that the existing facilities are ample
to adequately handle the available volume of traffic between the
United States and Italy.

The actual speed of service in the case of either radio or cable is
dependent upon the handling by the respective Italian correspondents.
There is evidence that delays of from 9 to 62 minutes occur on traffic
from Italy via Commercial Cable and there is delay of about 2
minutes due to the relay at the Azores on Commercial Cable east-
bound messages. The indication is, however, that the delay on west-
bound messages occurs largely while the messages are in the hands
of the Italian company or the Italian landline system and are not
attributable to the handling by the American cable companies. No
accurate estimate of transmission delays and operating speeds can be
made in the absence of evidence as to the speed of handling at the
Italian end of the circuits. Studies introduced by RCAC show an
average transmission time of 14.9 minutes for full rate ordinary
traffic eastward and 86.6 minutes westward. It appears that delivery
of a message from any point in Italy to the United States requires
from 23 to 85 minutes from the time of filing on the Western Union
circuits, as an average on traffic of all classes. There has been no
complaint from the telegraph using public as to the service available
over the existing systems. The record doee not show that the maxi-
mum delay of traffic at peak hours is such as to detract from the
quality of the service offered.

The applicant, with little expense, could make available sufficient
facilities to institute the service intended. It appears that the equip-
ment and the frequencies with which the proposed cirenit would be
established are adequate to offer a satiefsctory sexvice. Xt further
appears that the Italian correspondent is equipped to handle the ap-
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plicant’s traffic. Both of the American radiotelegraph carriers, how-
ever, would operate with the same station of the same correspondent.
There is no evidence that the foreign correspondent would provide
facilities permitting simultaneous operation with competing Ameri-
can circuits, and it is expected that the service from Italy to the
United States would be by means of a forked circuit operated on the
same transmitters of Italo Radio. The Italo Radio circuit is already
forked to other countries and the applicant proposes to fork its
circuit to Rome with its circuits to Vienna and Budapest. A forked
circuit is a circuit operated simultaneously to two or more points of
communication, usually in different countries. When traffic is being
transmitted to one of the points on the forked circuit, no traffic can be
handled to the other points on the circuit at the same time. There-
fore, a forked circuit is not as efficient from a service standpoint as
is a circuit operated to a single point. Each additional point to
which the circuit is forked further reduces the service efficiency of
the circuit. Moreover, where a circuit is forked for two carriers at
the same locality, each must maintain its receiving station in readi-
ness at all times and thereby is forced to receive transmissions not
intended for it.

There is little basis upon which to contrast the service of the
existing and proposed radiotelegraph circuits in view of the fact that
both would operate with the same facilities of the same correspondent,
although testimony indicates that the existing direct radio service
would be more continuous than that of-the applicant, due to the use
of both long wave and short wave by RCAC, as opposed to the use
of short wave only by the applicant. The applicant believes, how-
ever, that its direct circuit would be superior to the indirect circuits
of the cable companies. Messages handled via the facilities of the
American cable companies require imanual reldy at the Azores, and in
some instances a further relay at Malaga, Spain. They are, there-
fore, indirect in both operation and communieation.

Direct circuits are unquestionably of value in making available
continuous and efficient service and in minimizing loss of time and
danger of error. Circuits communicating directly with the country
of destination have the further advantage of eliminating to a large
extent potential administrative or political action by intervening
countries through whose territory indirect circuits pass. Were there
no further consideration, it could be concluded that the desirable
situation would be to have all circuits direct, both from an operating
and a communication standpoint. However, the growth of botk
cable and radio has been such that there are in existence many cir-
ouits which are indirect in either service or communication, or both.

8¥.0.C.
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Cost factors and the efficient utilization of existing plant require
consideration in the regulation of communications sysiems serving
the public, particularly when it is the duty of the Commission to
maintain reasonable rates. Furthermore, the Commission believes
that, insofar as economic stability permits, both cable and radio are
desirable for the maintenance of continuous and reliable service be-
tween the United States and foreign countries, both media of com-
munication having certain definite physical advantages and
disadvantages.

It is sufficient to say in the present case that, although the cable
circuits are indirect, the record does not show that the service of the
cable companies is in any respect inadequate for traffic of the nature
of that available, or inferior to that of the existing direct radio-
telegraph circuit. Nor does it appear that the proposed service of
the applicant would, in fact, be superior to that of the existing
competing companies.

Reference has been made hereinabove to the fact that the existing
direct radiotelegraph carrier is equipped to transmit messages to
Ttaly as rapidly as Italo Radio can receive them, and to receive
messages from Italy as rapidly as Ytalo Radio can transmit them.
It is understood that the foreign correspondent does not intend to
increase its present equipment for purposes of handling the traffic
of the applicant. In the absence of added equipment at the foreign
terminal, there is no indication that the national defense would be
enhanced by the proposed operation. It was testified on behalf of
the respondent RCAC, that, in the event of urgent need for addi-
tional facilities as in the case of interruption to the cables, it could
have many additional cireuits in operation within a day. The exist-
ing fixed public press circuits of Press Wireleas, Inc., between the
United States and Italy, although at present used exclusively for
press traffic, could be operated in the general public service if needed
for purposes of national defense. In addition to the normal routes
of the cable companies there are a number of alternate cable routes
which might be used for Italian traffic. The record indicates that
the applicant itself could open circuita to Rome within a short period
of time. It appears, therefore, that even under the stress of ab-
normal conditions there wounld be little difficulty in maintaining an
adequate service for the use of the public and the needs of the nationsl
defense.

The Italian correspondent of the American cable companies is
Italcable, a cable company subsidized by the Italian Government and
operating internationally. This company owns and ooatrols Italo
Radio which operates radiotelegraph cireunite between Itsly and for-
eign pointe. These associated companies handle all of the inierna-
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tional cable and radiotelegraph communications of Italy. Italo
Radio is the correspondent of RCAC, and is the proposed corre-
spondent of the applicant. The domestic land line system in Italy
is a government monopoly under the jurisdiction of the Italian Post
Office. Under present practice all unrouted telegraph traffic from
Italy to the United States is sent via the facilities of Italcable,
which company has leased landlines between Rome and other com-
mercial centers in Italy.

Service between the American cable companies and Italcable is
carried on pursuant to the terms of a contract between the three
companies frequently referred to as the “Tripartite Agreement.”
Under this contract the American companies transfer to Italcable at
the Azores all cable traffic filed with them or their connecting com-
panies destined to Italy. In return, Italcable transfers to Western
Union and Commercial Cable all traflic specifically routed via their
respective lines, and in addition the same proportion of each class of
westbound traffic, unrouted or routed via Italcable destined to North
America, as the total eastbound traffic handed to that company by
each of the American cable companies bears to the combined east-
bound traffic of both of the American cable carriers.

A contract between RCAC and Italo Radio sets forth the condi-
tions under which radiotelegraph communication between the two
companies is maintained. That agreement provides that RCAC shall
transmit over the circuit operated by the two companies all traffic
within its control destined to Italy or intended for transit through
Italy unless otherwise routed by the sender, and reciprocally that
Italo Radio shall transmit over that circuit all traffic within its
control destined to the United States or intended for transit through
the United States unless otherwiss routed by the sender.

The proposed service of the applicant is to be controlled by an
agreement entered into between the applicant and Italo Radio to
become operative 30 days after approval by the Governments of the
United States and Italy. Under the provisions of this contract the
applicant is to transmit over the proposed circuit all traffic under
its control addressed to Italy or for transit through Italy. In ad-
dition, the applicant agrees to transmit via the proposed circuit all
traffic within its control destined to Albania, Bulgaria, Egypt, Greece,
Palestine, Roumania, Syria, Turkey, and Yugoslavia (hereinafter re-
ferred to as the nine hinterland countries), so long as the applicant,
does not operate direct circuits to those countries, and provided that.
the rates payable for forwarding beyond Italy are not in excess of
those obtainable by the applicant on another route. In return, Italo-
Radio agrees to note the Mackay via, “Via Italo-Mackay Radio”,
on all traffic received from the applicant addressed to or beyond.
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Italy, and to transmit via the proposed circuit all traffic specifically
routed via that circuit destined to North and Central America, the
West Indies, and certain countries in northern South America.

The contract between Italo Radio and the applicant provides for
the same division of tolls now in effect between the foreign corre-
spondent and RCAC, namely, that the transmitting station shall
retain 60 percent and the receiving station 40 percent of the toll re-
maining after terminal taxes and other outpayments have been de-
ducted. The balance accruing to the American radiotelegraph
carriers, after computations in accordance with the contracts and
foreign exchange adjustments, would be approximately 7 cents per
iull rate ordinary word eastward as opposed to a balance of approx-
imately 3 cents for the American cable carriers. Similarly, in the
westward direction, the radiotelegraph carriers would receive ap-
proximately 1915 cents per full rate ordinary word and the cable
carriers approximately 22 cents. Eastbound traflic diverted to the
proposed circuit from the cables would, therefore, obtain approxi-
mately 4 cents more per word for the applicant than it now does
for the cable companies while westbound traffic would produce about
214 cents less per word for the applicant than the cable companies
now receive for it. Traffic diverted from the existing direct radio-
telegraph circuit to the proposed direct radiotelegraph circuit would
not alter the total revenue accruing to the American communications
system as a whole.

The annual volume of telegraph traffic between the United States
and Italy and the revenue derived therefrom rose from a total of
4,238,208 words and $618,867 revenue in 1921 to a high point of
14,245,985 words and $946,802 revenue in 1929. Since that year both
the traffic volume and revenue have steadily decreased from year to
Yyear, with the exception of the year 1935 during which there was a
slight increase over the year 1934. The total volume of trafic during
1886 was 8,181,770 words producing a revenue of $444,811, which is
the smallest amount of revenue from Italian traffic of the American
carriers between the years 1920 and 1938. The record does not pro-
vide any basis upon which a substential increase in this volume of
traffic or revenue may be anticipated.

The applicant estimates that during the first year of operation the
proposed circuit can be expected to handle approximately 180,600
words from the United States to Italy and 81,900 words in the re-
verse direction, which trafic would be expected to produce sbout
$49,000 eastward and $88,000 westward. These estimates were based
C?m the experience of the epplicant and its affiliated company,
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The source of the anticipated traffic does not clearly appear. In
accordance with the terms of the “Tripartite Agreement” the facil-
ities of Commercial Cable will remain the normal route for traffic
filed with that company as well as for all unrouted traffic received
by it from its affiliated companies. The applicant, therefore, would
obtain only such eastward traffic as is filed with it or filed with a
connecting carrier specifically routed via the applicant’s proposed
circuit.

Witnesses for the applicant expressed the view that new traffic
could be developed through increased competitive efforts and that
the stimulus of added competition in itself might increase communi-
cation business between the two countries generally. The possibility
that methods of canvassing and other means of developing traffic had
not been fully developed was suggested by the applicant, but exam-
ination of the witnesses of all parties to the proceeding shows that
the existing companies operating between this country and Italy make
use of every lkmown device to develop that traffic, including the
methods which the applicant suggests might be used to develop new
traffic. Judging from the low percentage of the total business handled
by the existing direct radio circuits the applicant concluded that
RCAC has not adequately developed potential radio traffic. The
record shows, however, that the situation between the two countries
is highly competitive, and indicates that the failure of RCAC to
handle a larger percentage of the existing traffic is due to the con-
tractual relationship between the American cable companies and
Ttalcable, Italcable’s control over Italo Radio, and the practice of the
Italian Administration of sending all unrouted telegraph traffic by
cable, rather than due to any lack of competitive effort on the part
of the present direct radiotelégraph carrier.

It is possible that some new trafic might be developed by the pro-
posed circuit. It is undoubtedly true, however, that a large part of
the traffic would be secured through diversion from the other car-
riers. In connection with the 180,800 words estimated eastward, the
President of the applicant testified that he assumed that traffic was
now probably divided among the different companies. In the absence
of any appreciable amount of new traffic, of course, the business of the
applicant would necessarily come principally through reallocation.
Witnesses for the respondents RCAC and Western Union expressed
the view that diversion from the existing carriers in the field would,
in fact, be the source of traffic for the new circuit.

There can be no doubt that diversion of trafiic from the existing
carriers would decrease their revenues. During the years 1934-36
the revenue from Italian traffic of Western Union constituted approx-
imately 8.9 percent of its total international revenue; that of Com-
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mercial Cable spproximately 4 percent of its total international
revenue; and that of RCAC about 1 percent of its total international
revenue. Although the record does not show that a partial diversion
of the Italian traffic of any of the carriers would seriously impair
its ability to serve the public or to continue as a competing factor
in the Italian field, it is apparent that the traffic of those companies
would be affected. Witnesses for the respondents testified that under
existing conditions a decrease in their revenues would impair their
ability to serve the public. Similar reallocations of traffic and revenue
in respect to a number of countries which the applicant has indicated
a desire to sorve might well detract from the service of the other
carriers individually or as a whole.

The Commission does not believe that a resulting diversion of
traffic from existing carriers to a new carrier, in itself, determines
whether operation of a new circuit would serve the public interest,
convenience, or necessity. It is important to consider, however, the
effect of such a reallocation. Traffic and revenue available for the
American carriers must determine to a large extent the desirability of
competition as to any foreign country. If the traffic and revenue are
sufficient to support the entry of a new carrier, and to justify addi-
tional competition, sound communication policy would usually indi-
cate that additional competition should be fostered. On the other
hand, if there is a small amount of traffic and revenue involved, and if
the needs of the public are being satisfactorily met, the entrance of
additional competition into that field may adversely affect the ability
of all of the companies to.serve the public. It must be borne in mind
that the preservation of existing facilities which are satisfactorily
serving the public is of primary importance, and that to intensify a
highly competitive sitnation, not justified by the traffic and revenue
available, may be economically disastrous to the American communi-
cations system as & whole. The question is not whether added com-
petition would benefit or harm a particular carrier, but rather what
would be its effect upon the service to the publie.

The record befors the Commission does not justify a finding that
the applicant wonld be.able te develop any substantial amount of
new business; nor does it show that the reallocation of the existing
traffic or the increseed corapetition would confer any benefits upon the
public generally unless it be assumed that the creation of additional
sompetitive facilities, in iteelf, is & publio benefit. =

The applicant intends to offexr the saxe clasees of service as are
now available over existing ocircuits a4 the .semme retesl It does not
geopose to offer new classes of service, nor doss: it' appesr that the
spplicant has considered s rednction.of vaies.  Ti éssuggesied that the
effect of the added eompetition would be-te:peenve:. s ewer:rote and

a%:0.0



Mackay Radio & Telegraph Co., Ine. 21

the applicant contends that the stimulus to be found therein might
achieve that effect. The respondents feel, however, that the diversion
of traffic from the carriers now in the field would result in those
«carriers obtaining less revenue and would consequently tend to delay
the time when a reduction in rates might be possible.

It is true, as applicant points out, that there is but one direct
radiotelegraph carrier offering a general public service between the
United States and Italy. It is also true, however, that there are two
American cable carriers operating between the two countries and
competing effectively against the radiotelegraph carrier for the same
telegraph traffic of the same telegraph-using public. During the
year 1936 Western Union handled 57.5 percent of the total word
traffic between the United States and Italy, and received 54.4 percent
of the total revenue from such traffic. Commercial Cable handled
32 percent of the traffic and received 36.7 percent of the revenue; and
RCAC handled 10.2 percent of the traffic and received 8.5 percent
of the revenue. During the years from 1920 through 1936 the same
highly competitive situation is shown, Western Union having handled
56.6 percent of the traffic and having received 65 percent of the rev-
enue; Commercial Cable having 30.5 percent of the traffic and 22.9
percent of the revenue; and RCAC having 12.3 percent of the traffic
and 10.6 percent of the revenue. These figures as well as the testi-
mony of witnesses on behalf of all parties show the existence of
intense competition for Italian traffic between the three American
telegraph carriers now in the field.

The Commission is of the opinion that, in considering the element
of competition as it may apply to an application for new facilities for
international communication, it is essential to take into account
competition between all media of rapid communication rather than
considering separately the several individual methods by which
communication is maintained. That view was suggested by the
Commission in Mackay Radio and Telegraph Co., Ino. (Delawars),
2 F. C. C. 592, and was approved by the United States Court of
Appeals for the District of Columbia, upon appeal from that decision,
in Mackay Radio & Telegraph Co., Ino. v. Federal Commmunications
Oomumdssion, 97 F. (2d) 641. There is no sound basis before this
Commission upon which it can be determined that telegraph by
cable and by radio are not in fact competing services in the inter-
national telegraph field.

The record shows that during the years 1985 and 1938 the cable
carriers operating between this country and foreign points handled
68.5 percent of the total international telegraph traffi¢ on a message
bagis and received 72.8 percent of the revenue from such traffic,
while the radiotelegraph carriers handled 31.5 percent of the traffic
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and received 27.2 percent of the revenue. It is clear, therefore, that
cable carriers and radiotelegraph carriers do compete with each other
for the same traffic of the same telegraph-using public, and it is also
evident that such competition is continuous and intense in the inter-
national picture generally.

In addition to the Italian traffic which the applicant estimates it
would receive from the operation of the proposed circuit, it anticipates
that it would obtain 72,240 words from the United States through
Italy to the nine hinterland countries to which reference has becn
made, and that it would secure 82,760 words from those countries to
the United States. The contract between Italo Radio and the appli-
cant estimates a monthly average of 700 messages from the United
States to the hinterland countries and provides that Italo Radio
may at any time shut down the circuit on 3 months’ advance notice
should that average monthly traffic be less than 700 telegrams during
any period of 6 months.

During the month of March 1937 the total traffic from the United
States to the hinterland countries described, via all routes, was 8,505
messages and during the same period the westbound traffic totaled
7,604 messages. Of the eastbound traffic the applicant handled 352
messages and its affiliated company, Commercial Cable, handled 2,198,
In order to maintain the prescribed average monthly traffic, therefore,
the applicant must develop approximately twice the amount of traffic
to those countries it now obtains. A witness for Commercial Cable
testified, however, that it would divert a sufficient amount of traffic
from its lines to the applicant’s circuit to enable the applicant to
meet its obligation in this respect, in the event that the traffic de-
veloped is not sufficient.

The situation presented by this contractual provision governing
the routing of transit traffic to the nine hinterland countries is un-
usual in that the necessary outpayments on this routing would result
in the applicant handling the eastward traffic to several countries at
& substantial loss to itself. On eastward traffic to Albania the appli-
cant would receive 6.64 cents per full rate ordinary word; to Bul-
garia, 5.98 cents; to Roumania, 5.98 cents; to Greece, 7.98 cents; to
Turkey, 8.48 cents; to Yugoslavia, 7.9 cents. On traffic to Egypt the
‘applicant would lose 10.28 cents; to Palestine it would lose 18.08
cents; and on traffic to Syria, it would lose 18.08 cents. Traffic to
the hinterland countries diverted from Commercial Cable to the
applicant would result in the system of which these companies are
& part receiving revenue of from 8 to 16 cents less per full rate
«ordinary word than the same traffic would return to the system via
Gommencial Cable. The applicant contends, bowever, that such
loszes would be compensated for by the iereased amount of return
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traffic from those points which would be obtained by the new circuit.
The record does not support this contention.

The applicant expresses the view that any small sacrifice in rev-
enue resulting from a diversion of the hinterland traffic to it from
Commercial Cable is justified and would, in fact, be relatively unim-
portant in comparison to the advantages the applicant’s system as a
whole could derive from the proposed circuit. It considers the
proposed circuit essential to itself and to its affiliated companies, in
order that the applicant and the system of which it is a part may
continue to serve the public as competing factors in international
communications.

The Mackay Radio and Telegraph Companies of Delaware and
California, operated together, have radio circuits between the
United States and points in Asia, the Pacific Islands, Europe, the
‘West Indies, Central and South America. These radio companies
received 2.9 percent of the total revenue from international telegraph
traffic of the American carriers during 1936. Commercial Cable, an
affiliated cable company, operates cables between the United States
and Europe and received 18.3 percent of the 1936 revenue. Amnother
affiliated cable company, The Commercial Pacific Cable Co., operates
a cable between the United States, the Pacific Islands, and Asia, and
during 1936 received 3.5 percent of the total international revenué.
A parent corporation, ‘“The Mackay Companies,” owns either di-
rectly or indirectly the Mackay radio companies, Commercial Cable,
and the Postal Telegraph land-line system. It also has a 25 percent
interest in the Commercial Pacific Cable Co. It is, in turn, owned
by the Postal Telegraph and Cable Corporation, legal control of
which is in the hands of trustees, it beéing the subject of reorganiza-
tion proceedings under section 77-B .of the Bankruptecy Act. All of
the common stock of the Postal Telegraph and Cable Corporation is
owned by the International Telephone and Telegraph Corporation,
which also owns All America Cable, Inc., a company operating
cables between the United States and points in the West Indies,
Central, and South America. This company received 19.4 percent
of the total revenue from international telegraph traffic of the
American carriers during 1936.

The operating companies referred to are operated as a coordinated
eommunications system and are advertised as “The International
System.” The companies comprising this system handled 88 per-
cent of the total international telegraph traffic to and from: the
United States during 1986 and received approximately 44 percent
of the revenue from such traffic. It must be concluded that the
record does not support the position of the applicant that the pro-
posed circuit is necessary to the continued public service of that
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gystem. In respect to the Italian traffic alone it has been noted here-
inabove that Commercial Cable during 1936 handled 32 percent of
the total traffic between the United States and Italy and received
86.7 percent of the revenue from such traffic.

In respect to the applicant itself, the proposed circuit would un-
doubtedly be of value in its endeavor to extend its radiotelegraph
system between the United States and Europe. Witnesses for the
applicant testified that in their opinion a denial of the present appli-
cations would endanger the investment of Mackay in its radio-
telegraph service. It appears, however, that during the period
immediately prior to the hearing in this matter the applicant had
been operating its radiotelegraph system at a profit, and the record
does not show that the proposed circuit is necessary to the continued
existence and public service of the applicant as a competing factor in
international communications.

CONCLUSIONS

Upon careful consideration of the facts presented in this proceed-
ing, the Commission concludes that the existing cable and radio-
telegraph facilities between the United States and Italy are adequate
to handle the existing traffic and any increase in the traffic between
the two countries that can reasonably be anticipated. The applicant
does not propose to lower the existing rates or to offer new classes
of service, but proposes to render a service similar to that now avail-
able to the public over existing routes. There has been no complaint
from.the public as to the service now available to it by means of
existing systems. It does not appear that the proposed service of
the applicant would be superior to the service of the existing car-
riers, or that the effect of the proposed operation would be to im-
prove the existing service. Nor does it appear that the needs of
the national defense would be better met by the addition of the
proposed circuit. The record does not provide any sound basis upon
which: it may be determined that any substantial increase in the
traffic betweenr the United States and Italy will occur through the
proposed operation or that the added facilities will create new traffic.
The traffic and revenue secured by the applicant would for the most
part come through diversion from and at the expense of the carriers
now in the field." i'There i# at the present time keen competition for
the Italian traffic between American carriers. The traffic and rev-
enue available do not- justify intensifying the existing competitive
gituation or the Tesulting resilocation in view of the other facts of
this case. Under the provisions of ihe’ agreement between the ap-
plicant and its foreign cortespondent, tradic frota the United States
to Egypt, Palestine, and Syria, handled via the proposed circuit,
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would be carried by the applicant at a substantial loss to itself, and
traffic to all of the hinterland countries referred to hereinabove
would produce less revenue for the applicant’s system than the same
traffic would produce if handled via the facilities of the Commercial
Cable Company. The proposed circuit has not been shown to be
necessary to the continued existence and public service of the appli-
cant or its affiliated companies as competing factors in international
communications.

In the light of the foregoing facts and of the entire record in this
proceeding, the Commission concludes that public interest, conven-
ience, or necessity will not be served by the granting of these
applications.

ORDER

It is ordered that the applications of Mackay Radio and Telegraph
Company, Inc. (Delaware), for modification of the fixed public
service licenses of point-to-point telegraph stations WJD, WDU,
WMK, and WID, to add Rome, Italy, as a primary point of communi.
cation be, and they are hereby, denied.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasHINgTON, D. C.

In the Matter of
Sanur River Variry BroipcasrIng
Co., Ivc.,? Docker No. 5054
ProeNIx, Ariz.

For Modification of License.

September 16, 1939

Plilip @. Loucks and Arthur W. Scharfeld on behalf of the ap-
plicant; Lowis & Caldwell, Reed T. Rollo, and Donald C. Beelar,
and Ben S. Fisher and John W. Kendall on behalf of Station KOAC;
and Jokhn W. Guider, Duke M. Patrick and Karl A. Smith on behalf
of Station KFYR.

Prorosep FinpiNags or Facr anp ConorusioNs oF THE COMMISSION
FINDINGS OF FACT

1. This proceeding arose upon the application of the Salt River
Valley Broadeasting Co., licensee of Station KOY, Phoenix, Arizona,
for modification of license to change the frequency assignment of
Station KOY, which is licensed for operation with 1 kilowatt power,
from 1390 to 550 kilocycles. Not being satisfied from examination
of the application that the granting thereof would serve public in-
terest, convenience and necessity, the Commission designated the
matter for hearing. The hearing was held April 20, 1688, pursuant
to the notice thereof which wag served upon the applicant and upon
licensees of stations licensed to operate on the frequency of 550
kilocycles as respondents. Thereafter, the examiner who conducted
the hearing submitted a report with a recommendation that the ap-
plication be granted. Exceptions and a request for oral argument
were filed in behalf of Oregon State Agricultural College (KOAC),
a respondent. Oral argument was heard November 10, 1988. A
petition of the respondent filed November 18, 1988, to reopen the
hearing was denied December 12, 1988, but later upon further con-
sideration the order of December 12, 1988, was set aside and the hear-

1 8ce Uplinion and Final Order of the Commission, 8 ¥ C. C, 29,
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ing reopened. Upon consideration of a motion of the applicant for
clarification of issues and the statement of counsel for respondent
that it desired to be heard only upon the issues relating to interfer-
ence, together with the extent of, and effect upon, the service area of
Station KOAC, the Commission ordered that the further hearing be
limited to the third issue of the original notice, which was to deter-
mine whether the interests of Stations KOAC and KTSA may. be
adversely affected by reason of interference.

2. The Salt River Valley Broadcasting Co., Inc., applicant herein,
is duly licensed to operate Station KOY. It has invested in excess
of $86,000 in reconstruction of KOY since acquiring the station in
November 1986, and is qualified to make such changes and improve-
ments as may be necessary for operation of the station under a
license with the modification in terms requested in the instant
application.

3. Phoenix, Arizona, the city in which applicant’s station is located
and the center of the area served by it, has a population of 48,118.
It is the capital and largest city of the State. The surrounding area
has extensive agricultural resources which contribute to packing,
‘trade, and shipping activities of the city. The latest available sta-
tistics of business in Phoenix show 1,033 retail stores having annual
sales of approximately $35,000,000 and 201 wholesale establishments
with annual sales of approximately $46,900,000.

4. The only radiobroadcast service of primary signal quality
available in the community or its surrounding area is that provided
by applicant’s Station KOY and Station KTAR, both of which
operate with 1 kilowatt power. Station KOY is affiliated with the
network of the Columbia Broadcasting System and KTAR with the
National Broadeasting Co. In this preceeding the licensee of KOY
geeks & change from the relatively high freqne.ncy of 1390 to 550
kilocycles in order to 1mprove its signal strength in its present service
area and extend its service to outlying areas. This change to 550 kilo-
cycles would give Station KOY a frequency comparable in transmis-
sion characteristics to that of Station KXTAR, which is licensed to
operate on the frequency of 620 kilocycles.

5. The programs of KOY, which are on the air 171, hours each
weekday and 16 hours on Sundays, include material from the Colum-
bia Network and World Transcription Library Service, together
with entertainment, news and educational materials from local
sources. Approximately one-third of the station’s time is commercial
and the balance sustdining. Gross income from operation fof
month prior to the hearing was $9,855.99, and cost of operation was
$0,288.08; leaving a net profit of $579.98.
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6. Examination of the evidence regarding the probable effect of
operation of Station KOY upon the frequency of 550 kilocycles
shows that this change would improve the signal of the station in the
areas which it now serves and that the service of the station would
be extended to an area substantially larger than that now served.

7. The nighttime service of the station would be extended from an
area of 3,000 square miles, defined by its 1.0 millivolt-per-meter
field strength contour, to an area of 8,225 square miles, which would
be included within its 1.75 millivolt-per-meter field strength contour.
The rural population included within its present service area is
80,100 as against a rural population of 70,900 included within the
projected new service area. The urban population served in either
case would be 55,500.

8. The daytime service area of KOY would be enlarged by the
proposed change approximately 300 percent, and this extension of
service would include an area having a population approximately
190 percent greater than that within the present service area of the
station.

9. Operation of Station KOY upon the frequency of 550 kilocycles,
as proposed herein, will not result in an increase of objectionable
interference to the service of Station KOAC. Such interference to
the signal of KOAC as might be received from KOY would not
extend within the limits of interference caused by the operation of
Station KFYR, 1,100 miles distant. The latter station has a 704-foot
vertical radiator capable of providing a radiating efficiency equel to
225 millivolts per meter at 1 mile for 1 kilowatt.

10. The proposed change in the frequency assignment of KOY
would not cause an increase in interference to XTSA, that station
being located nearer to KSD, St. Louis, than to KOY and being
subject to interference restricting its service to areas within any
limitation it might otherwise receive from KOY.

11. There is a pending application for 5 kilowatts power nighttime
upon the frequency of 550 kilocycles, filed by the licensee of Station
KE‘YB. The evidence in this record with respect to interference
problems relating to that application and the instant application is
adequate to show the probable result of the granting of either or
both applications.. Examination of this evidence shows no substan-
tial conflict between the £ applications. Since the EFYR applica-
tion is the only spplicstion now pending which -.ppesred to be in
conflict, when the, instant, caga wae heavd, there is no necessity for
deferring action in this.geee.in.aceordancs with the amncuncement
Of July 5, 1939, BT L BV P I
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CONCLUSIONS

1. The granting of the instant application would improve the
signal strength of Station KOY in areas now served by the station
and extend its service to a substantially larger area and greater
population than that now served by the station.

2. Operation of Station KOY under the proposed new conditions
would not cause an increase in objectionable interference within
existing good service areas of any other station or stations.

8. The granting of the application would serve public interest,
convenience and necessity.

The proposed findings of fact and conclusions of the Commission
were adopted as the “Findings of Fact and Conclusions of the Com-
mission” on March 14, 1940.

March 14, 1940
OrinION AND F1nAL ORDER 2

By taE Commission (Case AND Payne, COMMISSIONERS, NOT PARTICI-
PATING) :

This proceeding arose upon the application of the Salt River
Valley Broadcasting Co., licensee of Station KOY, Phoenix, Arizona,
for modification of license to change that station’s frequency assign-
ment from 1390 to 550 kilocycles, the authorized power to remain at
1 kilowatt. Not being satisfied from an examination of the applica-
tion that the granting thereof would serve public interest, conveni-
ence or necessity, the Commission designated the matter for hearing.
The hearing was held on April 20, 1938, pursuant to the notice
thereof which was served. upon the.applicant and upon licensees of
stations licensed to operate on the frequemcy of 550. kilocycles &s
respondents. Thereafter, the examiner who conducted :the. hearing
submitted a report with a recommendation that, the application be
granted. Exceptions and a request.for oral argument were filed in
behalf of Oregon State Agricultural College (KOAC), a respondent.
Oral argument was heard November 10, 1938. A petition of the
same respondent filed November 18, 1938 to reopen the hearing was
denied December 12, 1938, but later, upon further consideration, the
order of December 12, 1988 was set aside and the hearing reopened.
Upon consideration of a motion of the applicant for clarification of
issues and the statement of counsel for the respondent that it de-
sired to be heard only upon the issues relating to interference, to-

* Petition for rehearing and request for special reliet filed by Oregon State Agricultural
College (KOAC) dismissed by the Commisston on June 4, 1840,
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gether with the extent of, and effect upon, the service area of Station
KOAQC, the Commission ordered that the further hearing be limited
to the third issue of the original notice, which was to determine
whether the interests of Stations KOAC and KTSA might be ad-
versely affected by reason of interference. The further hearing was
held beginning May 12, 1939. Thereafter proposed findings were
filed by the applicant and by the Oregon State Agricultural College.
The Commission on September 16, 1939, issued proposed findings of
fact and conclusions looking toward the granting of the application.
Exceptions thereto were filed on behalf of Oregon State Agricultural
College, and at its request oral argument was held on November 2,
1989.

A careful review of the exceptions filed by the intervener and of
the contentions of any merit made in the briefs and upon the oral
argument reveals that the only issue remaining for our consideration
is that of interference to nighttime service and that this issue resolves
itself solely into questions of fact.

Counsel for Station KOAC urge that if the application is granted,
the increase in night coverage of KOY will be confined to but a small
area because it will be limited by KTSA to its 8.24 millivolt-per-
fneter contour, and that Station KOAC will be restricted by KOY in
its nighttime service to the 3.5 millivolt-per-meter contour and thus
deprived of 70 percent of its listeners. It is further argued that
Station KXOAC now renders interference-free service bayond its 2
millivolt-per-meter contour and that in view of its status as an edu-
cational State-owned, noncommercial station it should not have its
present service area reduced by a grant of the application. The
conclusion is put forward, therefore, that the proposed findings on
the interference to KOAC and KOY are not warranted by the evi-
dence and that the application should be denied.

It is admitted that the daytime coverage of the applicant station
will be greatly enlarged by granting its request, and it is also con-
ceded that some enlargement of night service will result. In view of
these facts, without inquiring further into the extent of the latter
erllapgemeitt, it is seen that the argument on behalf of the Oregon
State Agmieultural College must fall unless the facts show that
there will be some additional curtailment of its station’s service. In
dur view of the case, the security of the intervener’s position depends,

therefore, upon the validity of proposed finding number nine, which
was worded as follows:

Operation of Station KOY tijori the freqoency of 550 kilocycles, as proposed
hereln, will pot result in axn increage of.objectionable interference to the service
of Station KOAC. Such interference to the signal of KOAC as might be re-
ceived from KOY would not extend within the lmits of interference caused
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by the operation of Station KFYR, 1,100 miles distant. The latter station
has a T04-foot vertical radiator capable of providing a radiating efficiency equal
to 225 millivolts per meter at 1 mile for 1 kilowatt.

In the course of the two hearings the testimony of six engineers
was offered on the two questions covered by this finding. Their
estimates of the interference which would be caused by KOY to
KOAC varied considerably, ranging from the 8.52 millivolt-per-
meter contour to the .69 millivolt-per-meter contour. A similar
conflict appears in the evidence of the present interference-free
service area of KOAC. At both hearings Commission engineers,
relying on the second hour curve in the Commission’s allocation
survey data, testified that the limitation to KOAC caused by KOY
operating as proposed would be in the vicinity of the 1 millivolt-
per-meter contour and that this was no greater than KOAC was
now restricted. It is urged that such testimony must be disregarded
in the face of different results based upon recorded measurements
offered in evidence by witnesses for the intervener tending to show
that a greater limitation would result.

The Commission’s present Standards of Good Engineering Prac-
tice (effective August 1, 1989) deal explicitly with the point raised
by the intervener. They provide as follows:

The existence or absence of objectionable interference from stations on the
same or adjacent channels shall be determined by one of the following methods:

(a¢) By actual measurements made according to the method hereafter
described ; or, in the absence of such measurements :

(b) By reference to the propagation curves in Figures 1 and 2, or .

(c) By reference to the distance tables set forth in tables VY, -VII, and VIIL

The existence or absence of objectionable interference may be proved by
field Intensity measurements or recordings made with suitable apparatus, duly
calibrated. * * *

These curves are based op extensive measurements of.the sky wave yro-

duced by broadeasting stations and shall be consldered as accurate in all cases
unless proof to the contrary is suppued Such proof must be based on fleld
intensity measurements taken in accordance with requirements set out in Annex
IIXI and must show what condition prevails that causes the signal to depart
from the average.
Annex III sets out in detail the conditions considered essential to
accuracy, including methods and scope of data. While the formal
adoption of these Standards and their official effective date is rela-
tively recent, the policy expressed in them is of some years’ standing
and has been made clear to the broadcasting industry and particu-
larly to its technical experts.

The Commission’s curves are based upon averages arrived at by
careful actual measurement of a great number of signals in all por-

8F.C.C
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tions of the country and over a long period of time. Their accuracy
as reflecting the average situation has been confirmed many times
and now is well established. Even more important, although based
on averages, their applicability in specific cases has rarely been op-
posed, in view of the diverse conditions (e. g. seasons, sun spot
cycles) taken into account in the figures on which they are based,
which conditions are not reflected in a limited set of measurements.
Enough has been said to indicate the basis for declining to accept
results inconsistent with the curves unless scrupulous attention is
given to employing accurate methods of measurement and to obtain-
ing sufficient data upon which to base a conclusion. Under this
criterion the engineering evidence offered by the intervener in regard
to the question of interference has been found wanting.

One of the intervener’s witnesses testified that KOAC would be
limited “at least” to its 8.52 millivolt-per-meter contour. The evi-
dence shows, however, and we find, that the methods of measure-
ment employed by this witness were not in accordance with acoept-
able engineering practice and further that there is grave doubt about
the accuracy of the calibration of the instruments used. Two other
engineers testified for the intervener by deposition. Their testimony
shows, however, that neither had collected enough data to support
adequately the conclusions reached. It is not without significance
that one of these expressed the opinion that the limitation on KOAC
would be at the 2.4 millivolt-per-meter contour, which limitation
would not exceed that specified for stations of this class in the Com-
mission’s Rules and Regulations. Stations in this category are
normally protected to the 2.5 millivolt-per-meter contour. The
theoretical separation required by the Standards for this class of
operation is 785 miles. The actual distance here involved is 977
miles. Under all the circumstances, as between the intervener’s evi-
dence and the average curve, the latter must be accepted. Further-
more, the evidence based on the curve is supported by the testimony
of an engineering witness for the applicant who testified that the
interference line would be approximately the 0.99 millivoli-per-meter
contour. We conelude, therefore, that finding No. 9 must stand.

If, in the actual operstion of KQY, objectionable interference
should develop as to the present sexrvice area of KOAQC, the Com-
mission will enter an order requiring appropriate protection.

These conclusions make it unnecessary te -oonsider the other oon-
tentions made. The exceptions are qwsprrwied. and the proposed
findings of fact and eonclusions must. M ne
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ORDER

The Commission having considered the entire record in the light
of its Proposed Findings of Fact and Conclusions, the exceptions
filed on behalf of the Oregon State Agricultural College and the
exceptions and oral argument on behalf of the applicant and the
Oregon State Agricultural College, and being fully advised in the
premises; X

It is ordered that the proposed findings of fact and conclusions
of the Commission dated September 16, 1939, be, and the same are
hereby made final; and

It is further ordered that the application be, and it is hereby,
granted.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmiNgTON, D. C.

In the Matter of *
REVOCATION OF STATION LICENSE OF STATION Do -
cker No. 5795
WSAL,
Savissury, Mb.
February 15, 1940

William L. Marbury, J7., on behalf of the respondent; George B.
Porter, on behalf of the Commission.

Prorosep FINpINGS or Facr anp CoNCLUSIONS or THE COMMISSION

FINDINGS OF FACT

1. The Commission issued its Order on the 24th day of October,
1939, effective at 8 a, m., B. S. T., November 13, 1989, revoking the
license of Frank M. Stearns to operate Broadcast Station WSAL,
Salisbury, Md. Thereupon, Frank M. Stearns requested a hearing in
accordance with the provisions of section 312 (a) of the Communica-
tions Act of 1984 and section 1.401 of the Commission’s Rules of
Practice and Procedure. The Commission, by Order issued on the
14th day of November, 1939, designated Commissioner Thad H.
Brown to conduct a hearing upon the revocation order, and author-
ized Commissioner Brown to fix the time and place thereof. By
order of the designated Commissioner, dated December 5, 1989,
hearings were held commencing on the 18th day of December, 1939,
at the offices of the Federal Communications Commission in Wash-
ington, D. C. These hearings continued through December 21, 1939,
and were resumed on the 8rd, 4th, 11th, 12th and 18th of January,
1940, and adjourned on January 22, 1940.

2. The order of revocation contained a statement of the grounds
and reasons for such proposed revocation, including the following:
That—

Frank M. Stearns in the original application for construction permit and ata-
tion license, and at the hearing thereon, made false and fraudalent statements
and representations, and failed to make full disclosure to the Commission, con-
cerning the financing of atation comstruction, the equipment to be used therein,
and the ownership, management, and control thereof, in violation of the provi-

slons of the Communiecations Act of 1984, as amended, and the Rules and
Regulations of the Commisgion * * =

1 See Final Order of the Commission, 8 ¥. C. C. 87.
8F.C.0C.
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8. Frank M. Stearns originally applied January 18, 1987, for a
construction permit for a radiobroadcast station to be situated in the
city of Salisbury, Md. This application was subscribed and sworn
to before a notary of the District of Columbia by the applicant.
Relying upon the information submitted in the application and upon
his sworn testimony submitted at a hearing upon the application
held April 26, 1937, the application was granted (4 F. C. C. 889,
July 2, 1937). The call letters WSAL were assigned and a license
issued on January 13, 1938. The station is at present operating
pending final order of the Commission in the instant proceedings.

4, The original application for a construction permit for a new
station in Salisbury, sworn to by Frank M. Stearns, stated that
Frank M. Stearns, a resident of Salisbury, Md., was to be the owner
of the proposed station, that he had ten thousand dollars in cash
with no liabilities and that applicant proposed to use certain equip-
ment, a description of which was on file with the Commission. At
the hearing the applicant therein submitted, by way of exhibit, his
financial statement, as follows:

Cash (Union Trust) $300

Cash (in trust under contract for this specific purpose and
no other) 10, 000
Cash (American Security & Trust) 1,300
Cash (Perpetual Building & Loan) 500
Mortgage, 8 percent. 4, 500
Stock, B & L 1, 400
Stock, B & L_ 40
18, 040

In addition an exhibit was submitted, being a copy of an agree-
ment dated April 24, 1937, which according to its terms indicated that
said Stearns had deposited with one Glenn D. Gillett, a radio en-
gineer, $10,000 in cash to be held in trust for the purpose of con-
structing the proposed station. This item is referred to in the
financial statement (supra) where it appears as item 2.

5. The Commission now finds that Frank M. Stearns did not have
$10,000 in cash with no liabilities as sworn to in his original appli-
¢ation; nor, at the time his financial statement and subsequent testi-
mony was submitted at the hearing did he have $1,800 in the
American Security and Trust Co.; nor $500 in the Perpetual
Building and Loan; nor $10,000 cash of his deposited in trust; nor
any interest in a mortgage for $4,500 at 8 percent; nor stock valued
at $1,400. The applicant did have stock valued at $40 and a share in
a joint account of $300. Frank M. Stearns further at that hearing
testified that his attorney and engineer had already been paid for
their services. The Commission finds that neither the engineer nor

8F.C.C.
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the attorney had been paid. The attorney’s fees were not paid until
around September 1939 and the engineer was not paid.

6. Station WSAL has been operating in Salisbury, Md., since
January 1938. It has provided entertainment for the listeners in
the area served. It has cooperated with officers of the municipality
and the various civic, religious, and fraternal organizations. Time
has been furnished free of charge for safety, fire prevention, Boy
Scout, high school, local history, and other programs of civic and
educational nature.

4. The order of revocation entered by the Commission on October
94 and hereinabove referred to also set forth as a reason for such
order “that rights granted to the said Frank M. Stearns in and by
the terms of said station license have, without the consent in writing
of this Commission, been by him transferred, assigned or otherwise
disposed of in violation of the provisions of said license and contrary
to the terms of section 310 (b) of the Communications Act of 1934 as
amended.” Considerable evidence was produced in this record in-
cluding two contracts and chattel mortgages, each of the latter in
the amount of $25,000, entered into between the licensee and one
Glenn D. Gillett, and involving the question of control. Incidents
were brought out wherein said Gillett did exercise a degree of super-
vision and control over the station’s operation.

However, in our view of this case it becomes unnecessary to pass
upon the question of law raised by the evidence relative to the ques-
tion of control. Where, as here, a license is obtained as a direct
result of false statements and representations under oath, involving
among other things an applicant’s financial responsibility, and made
to the Commission in the application itself as well as in the evidence
submitted at public hearing in support thereof, the Commission has
only one course of action and that is to make final its order of revoca-
tion upon that ground alone. The Commission is specifically em-
powered by section 812 (a) to revoke a license “for false statements
either in the application or in the statement of fact which may be
required by section 808 hereof or because of conditions revealed by
such statements of fact as may be required from time to time which
would warrant the Commission in refusing to grant a license on an
original application.” If the real facts had been known to the Com-
mission with respect to applicant’s finances the Commission could
not have legally authorized the issuance of a licenso to an applicant
who at best had available to him not to exceed $840. (See secs. 808
(b) and 819 (a), Communjcations Act of 1984, as amended.) '
. Any contention that satisfactory service has been rendered and
that the community in question would be without service in the future

87.0.C. .
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is not controlling in this case. However important the present serv-
ice is, the Commission cannot escape the responsibility fixed by stat-
ute to ascertain the qualifications of applicants by considering
truthful statements and to act accordingly in the granting or refusal
of licenses. In requiring that applicants for licenses be found
legally, technically, financially and otherwise qualified, Congress
recognized that communities will be better served by those who
truthfully show themselves to be qualified in all such respects than
by persons who are willing to be used as mere figureheads for others
who for reasons best known to themselves desire to conceal their
interest.
CONCLUSIONS

1. The applicant for a permit to construct and operate Broadcast
Station WSAL made false statements under oath both in the original
application and at the hearing thereon. Many of such statements
involve matters of fact concerning the applicant’s financial qualifica-
tions which, if the truth had been revealed, would have shown ap-
plicant not financially qualified and would have compelled the
Commission to refuse to grant the license upon the original applica-
tion (secs. 812 (a), 308 (b) and 319 (a), Communications Act of
1984, as amended).

2. The revocation order heretofore entered in this matter on the
24th day of October, 1939, should be affirmed.

Decided March 28, 1940
ORDER

The Federal Communications Commission, sitting in general ses-
sion on the 28th day of March 1940, and having under consideration
the proceedings relative to its order entered October 24, 1939, effec-
tive at 8 a. m., E. S. T., November 13, 1989, revoking the license of
Frank M. Stearns to operate radiobroadcast station WSAL, Salis-
bury Md.; and

It appearing that the proposed findings of fact and conclusions
of the Commission made and entered herein, and finding that the
said order of revocation should be affirmed, may not fully and ade-
quately reflect certain pertinent facts and circumstances surrounding
the application for construction permit to establish the station in
question; and

It appearing from respondent’s exceptions to the proposed find-
ings of fact and conclusions of the Commission, and from oral argu-
ment thereon presented March 28, 1940, that it would be appropriate

8F.C.C.
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for the Commission in its final order herein to make additional and
supplemental findings in the matter;

Now, therefore, it is ordered that the said proposed findings of
fact in this matter be, and they are hereby, supplemented in the
following particulars:

In the preparation, filing and prosecution of his application for
construction permit to establish this station, respondent herein was
entirely unfamiliar with the procedure and requirements of the Com-
mission. It was due to the suggestion, and in fact the solicitation,
of his counsel that respondent submitted the application to the Com-
mission, (&) having first notified counsel that he did not have the
funds with which to undertake the construction necessary, and (b)
having received definite assurance that cash in the amount of $10,000
would be made available to him for the purpose. The application
itself was prepared in the office of counsel and executed by respondent
without full knowledge of the true import of the information sup-
plied the Commission therein. The testimony given at the hearing
by respondent, for the most part, conformed to a statement of ques-
tions and answers prepared by counsel.

While respondent did not personally have the $10,000 trust deposit
shown in his financial statement, his wife did possess the majority
of the remaining items of cash and securities, so that as to such
remaining items he may be said to have held a color of interest.

Since the $10,000 item was deposited in the special account of
respondent’s engineer, under the provisions of the contract of April
24, 1937, such engineer could have looked to the account for payment
of any engineering fees.

Accordingly, it is ordered that the proposed findings as herein
supplemented and modified, be, and the same are hereby, adopted as
the findings and conclusions of the Commission, and that

- The order aforementioned, dated October 24, 1939, revoking the
license of Radio Station WSAL, be, and the same is hereby, affirmed
and made final, effective at 8 a. m., E. S. T., on the 81st day, of
March, 1940.
‘ 8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasaNgToN, D. C.
In the Matter of?
WCOL, Ixc.,
Corumzus, Oxio.
For Construction Permit,

Fre No. B2-P-2508

Decided March 29, 1940
Decision aNp OrpER 0N PETITION FOR REHRARING

On October 10, 1939, the Commission granted without hearing the
application of WCOL, Inc., Columbus, Ohio, for construction per-
mit to use the frequency 1200 kilocycles and increase power from
100 to 250 watts, unlimited time. WCOL now operates on 1210
kilocycles with 100 watts power, unlimited time.

On October 30, 1989, the Scripps-Howard Radio, Inc., licensee
of Station WCPO, filed a petition for hearing or rehearing request-
ing the Commission to set aside its action of October 10, 1939, and
designate the application of Station WCOL for hearing.

Operating on the frequency 1210 kilocycles in the State of Ohio at
the present time in addition to Station WCOL are WHIZ, Zanes-
ville, 53 miles from Columbus, using 100 watts power, unlimited
time ; WLOK, Lima, 79 miles from Columbus, using 100 watts power
daytime only; and WJW, Akron, 109 miles from Columbus, with
250 watts power, unlimited time. Concurrently with its grant of the
WCOL application the Commission granted WHIZ authority to in-
crease power to 250 watts, contingent upon the change of frequency
of WCOL to 1200 kilocycles. Station WLOK has an application
pending to increase power to 250 watts and operate unlimited time.

Already assigned to the frequency of 1200 kilocycles in the State
of Ohio are Stations WI'OL, Toledo, Ohio, 120 miles from Colum-
bus, recently granted an increase in power to 250 watts, unlimited
time; WHBC, Canton, Ohio, 102 miles from Columbus, using 250

* Petition for rehearing filed by Scripps-Howard Radio, Inc. (WCPO) on June 22, 1940,
directed to the granting of the statiom license, denied on July 19, 1940. See Declsion
and Order en Petition fer Rehearing, 8 B\, C. C. 178. .

Appeal from the grant of the construction permit filed by Scripps-Howard Radio, Inc., on
‘April 11, 1940, iu the United States Court of Appeals for the District of Columbia.

8F.0.C. '
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watts power, unlimited time, and WCPO, Cincinnati, 100 miles from
Columbus, using 250 watts, unlimited time.

The petition alleges, among other things, that at the present time
the closest nighttime station to WCPO on the 1200-kilocycle fre-
quency is 155 miles away and uses 100 watts power: that the action
of the Commission with regard to WCOL authorizes the use of 250
watts power by a station 98 miles away; that the required separa-
tion to preserve the service area of WCPO is in excess of 244 miles
for operation by the interfering station using power of 100 watts
and this would be substantially greater with a power of 250 watts;
and that the operation of WCOL during evening hours as author-
ized by the Commission will, therefore, result in real, substantial, and
destructive interference throughout a large portion of the present
coverage area of Station WCPO and in all directions from its trans-
mitter; that (upon information and belief) “according to standards
for the measurement of interference during daytime howrs as pro-
mulgated by the Commission, the operation of WCOL as proposed
will result in destructive interference over a substantial portion of
the coverage area of WCPO, particularly in the direction of Colum-
bus and the present coverage area through which such destructive
interference will take place will be more than 500 square miles with
the complete loss of WCPO’s listening audience in that area”; that
by reason of the interference above described, petitioner will be
deprived of revenues, its competitive position impaired and the area
from which it may draw program talent and program material
materially reduced; that Station WCPO will be placed in a position
‘where during evening hours it will not adequately cover the metro-
politan district of Cincinnati; that the action of the Commission
in granting the application of WCOL adversely affects it without
notice or hearing and without any advice to it as to the contentions
of WCOL, and the comparative claims of WCOL to the enlargement
of its coverage at the expense of the listening audience of WCPO.

Station WCPO, operating on 1200 kilocycles, is classified by the
Ootunission as a local or elass IV station. The Commission’s Stand-
ards of Good Engineering Practice concerning Standard Broadesat
Stations contemplate that'the nighttime service ares of a class IV
statlon extends to the 4 millivolt-per-meter ground.wave contour
(which contour in this case will not extend beyond a few miles from
the transmitter of WCPO), and to the 0.5 millivolt-per-meter ground-
wave contour during daytime hours (which contour will extend
approximately 27 miles from the tranamitter). On such local chan-
Dels the separation between stations operating on the same frequency
which will ordinarily be required is the distance necegsary in order

8P.C.0
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to permit satisfactory daytime service to be rendered. This is due
to the fact that the phenomena of sky wave transmission are such that
the interference at night from a station occurs with maximum inten-
sity at distances of 200 to 400 miles from the transmitter, and a much
lesser amount of interference will result at shorter distances. With
‘WCOL operating as at present or as proposed, the sky wave inter-
ference would be expected to delineate the extent of the interference-
free service of WCPO at night originates with stations at
considerably greater distances from Cincinnati than Columbus, and,
therefore, the operation of WCOL as proposed will not result in
any appreciable increase in the interference to WCPO at night.
Station WCPO renders an intermittent service beyond its 4 milli-
volt-per-meter contour at night and its 0.5 millivolt-per-meter
contour during the day. At night some interference may result to
the intermittent service area of WCPO. During the daytime, inter-
ference will occur to the intermittent service of Station WCPO,
and some interference, as hereinafter set forth, will occur also within
its primary service area, as a result of the operation of WCOL as
proposed. Under the Commission’s Standards, interference in the
intermittent service area of a class IV station caused by the operation
of a proposed station does not necessarily preclude the establishment
of such proposed station. One of the requisites to a determination
that the establishment of a proposed station causing such interference
is not in the public interest, convenience or necessity is a showing
that 90 percent of the population to which the existing statiom
renders such intermittent service does not receive primary service
from any other station rendering the same general program service.
Such a state of facts is not present in this case. The records of the
Commission indicate that the area wherein WCPO renders inter-
mittent service already receives primary service from Stations WLW,
WCKY, WKRC, and WSAIL ©Petitioner’s contentions that “the
operation of WCOL during evening hours as authorized by the Com-
migsion will * * * result in real, substantial and destructive
interference throughout a large portion of the present coverage area
of Station WCPO and in all directions from its transmitter”; that
“Station WCPO will be placed in a position where during evening
hours it will not adequately cover the metropolitan district of Cin-
cinnati,” and that “the operation of WCOL as proposed will result in
destructive interference over a substantial portion of the coverage
area of WCPO, particularly in the direction of Columbus, and the
present coverage area through which such destructive interference
will take place will be more than 500 square miles with the complete
Joss.of WCPO’ listening audience in that area” are without merit,

8¥.0.G
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Petitioner’s allegations that the grant of increased power to WCOL
adversely affects its interests on an economic basis and that because
of a reduction in its service area there will be a reduction in the area
from which it may draw talent and program material are mere con-
clusions which are unsupported by any allegation of facts from which
such conclusions might reasonably be drawn. It does not follow
from the fact petitioner’s service area will be somewhat restricted
that the increase in power to WCOL would result in such a diminu-
tion of petitioner’s revenues as to seriously impair or destroy its
ability to continue operation of Station WCPO in the public interest.
Nor does it follow from this fact that its ability to procure talent
and program material will be affected. The restriction of its present
service area does not preclude petitioner from drawing its talent and
program material from the same sources as heretofore.

As to petitioner’s contention that it is adversely affected “without
any notice to it or hearing and without any advice to it as to the
contentions of WCOL, the comparative claims of WCOL to the en-
largement of its coverage at the expense of the listening audience of
‘WCPO, and other material factors affecting the public interest and
WCPO,” the Communications Act of 1934 requires the Commission
to give notice and an opportunity to be heard only to an applicant
prior to denial of his application. There is no requirement in the
act for notice and an opportunity to be heard to others before the
Commission may grant an application for construction permit. If
the Commission can determine after an examination of an application
and all other relevant data that a grant thereof would serve public
interest, convenience, and necessity, it is its duty under the act to
grant the application (sec. 309 (a)). In the instant case, the Com-
Inission was able to determine from its examination of the WCOL
application that the granting thereof would serve public interest,
‘convenience, and necessity, and it, therefore, complied with its stat-
utory duty in granting the same.

Petitioner insists, however, that the grant constitutes a modifica-
$ion or revocation in part of its license because part of the area in
which it now renders service will be curtailed, and that the Commis-
sion has no power to do this without giving it notice in writing of
such proposed action and the grounds or reasons therefor, together
with a reasonable opportunity to show cause why such an order of
modification or revocation should not issue. Petitioner’s contention
appears to be based upon a claim that the Act or its license confers
upon it a right to serve a particular number of listeners within »
specified geographical ares. The act is devoid of any suggestion of
guch a right, and the petitioner’s license contains no provision ex-

8¥.0.0,
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pressly or impliedly authorizing petitioner to serve any particular
portion of the listening public. The petitioner’s license merely
authorizes it to operate transmitting equipment on a specified fre-
quency, power and hours of operation. Consequently, it can hardly
be successfully contended that the grant of an application the effect
of which may be a restriction of petitioner’s service area constitutes
a modification or partial revocation of petitioner’s license. Further-
more, petitioner can hardly contend that it has not been given an op-
portunity to show cause why such action should not be taken. It
had notice of the Commission’s action and has, by filing a petition
for rehearing, attempted to show why the Commission’s order should
not become effective.r The allegations made in such petition fail to
show that the grant of the WCOL application will not serve public
interest, convenience or necessity and consequently no cause has been
shown why the application should not be granted.

On December 22, 1939, WCOL, Inc., Columbus, Ohio, filed its
opposition to the petition of Scripps-Howard Radio, Inc. (WCPO),
for hearing or rehearing. Attached to the applicant’s opposition
is a verified report of a study of interference arising out of the
operation of WCOL on the frequency of 1200 kilocycles, which has
been prepared by the applicant’s engineers and filed with the
application of WCOL.

Scripps-Howard Radio, Inc., has filed a motion to strike the
“study of interference conditions caused by the operation of WCOL
on 1200 kilocycles at Columbus, Ohio, December 1939,” the basis
for which is its contention that the study contained detailed expert
opinion and a substantial amount of factual data concerning which
WCPO has no information, and the accuracy of which has not been
tested by cross-examination. The factual data submitted by WCOL
are under oath and are attached to its application as a part thereof.
The mere fact that it was submitted after the application was filed
is immaterial. The Commission may consider it just as though such
data were filed simultaneously with the spplication, or submitted as
a written statement of fact under a request of the Commission made
pursuant to section 308 (b) of the act. In either event, the Commis-
sion may consider such information in determining whether the ap-
plication should be granted or denied, and is under no legal duty to
submit the same to the petitioner for cross-examination. It should
be noted, however, that the opposition with supporting data was
served on petitioner, who had an opportunity to submit to the Com-
mission any information it might have to refute any statement,

1 The Commission on October 24, 1939, upon petitioner’s motion, stayed the issuance of
congiruotion permit to WCOL pending determination of this petition for hearing or
rehearing.
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factual or otherwise, made by the applicant. No such information
has been filed with the Commission to date, nor are any facts alleged
in the petitioner’s motion to strike refuting the factual data sub-
mitted by WCOL or questioning the accuracy of such facts. Peti-
tioner has made no request of the Commission for additional time
within which to make its own study or submit any factual data in
opposition to that submitted by the applicant. Our own study of
the data submitted by the applicant indicates that it is substantially
correct. Therefore, the motion to strike will not be granted.
Insofar as the primary service area of Station WCPO is con-
cerned, appears from the data available to the Commission that
WCPO now serves approximately 822,400 persons within its 0.5
millivolt-per-meter contour. Approximately 20,800 of such persons
reside in the area within the contour where interference would be
caused by WCOL if operating on this frequency, reducing the num-
ber of persons to be served by WCPO to 801,600; that the operation
of WCOL as proposed will not interfere with the service of WCPO
inside the Cincinnati metropolitan area as defined by the United
States Bureau of Census; that, operating as proposed on the fre-
quency 1200 kilocycles the nearest station to WCOL on the same
frequency will be approximately 100 miles away instead of 50 as at
present, and the interference-free service area of Station WCOL
will be extended so as to include 398,500 persons instead of 340,700
as at present, representing an increase of 57,800 persons; that Station
WLOK, at Lima, now serves 99,300 persons and, if WCOL were
removed from 1210 and permitted to operate on 1200 kilocycles, with
250 watts power, WLOK would then be able to serve 129,900 persons,
or a gain of 30,600 persons. WLOK is the only broadcast station
in Lima. Lima has a population of 42,287. It is located in Allen
County, which has a population of 69,419, and the nearest station to
Lima is located at Fort Wayne, Ind., 80 miles distant; that the
transfer of WCOL from 1210 kilocycles to 1200 would permit the
conditional grant of increased power to WHIZ to become effective,
thereby improving the service in the Zanesville community as fol-
lows: Whereas WHIZ now serves 54,800 persons, it would be able
to serve 112,300, & gain of 58,000 persons. WHIZ is the only station
in Zanesville; the nearest other stations being located at Columbus;
that, in summary, the result of the operation of WCOL as proposed
would be an increase of 146,400 persons within the interference-free
fﬁma;y ser;iceoareas of WCOL, WLOK, and WHIZ, as compared
0 & loss of 20,800 persons now receiving primary
Station WCPO. e service from
8rF.00
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Thus, upon a comparison of the benefits and detriments sustained
in the respective communities, public interest, convenience or neces-
sity will be served by the grant of the application. The Commis-
sion has before it all information necessary to a determination of
the questions raised by the application of WCOL, Inc. The peti-
tion for hearing or rehearing filed by Scripps-Howard Radio, Ine.
(WCPO), raises no valid objections which would require us to set
aside our grant of the above-entitled application. Accordingly, it
is ordered, this 29th day of March, 1940, that the Petition for Hear-
ing or Rehearing be, and it is hereby, denied.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmxNaroN, D. C.
In the Matter of )
Wmuram C. Barnes aNp JoNas WEILAND,
COPARTNERS, TRADING AS MARTINSVILLE Docxer No. 5425
Broapcasting Co.
MarTINSVILLE, VA.
For Construction Permit.

J. R. WaLker, S. S. Warker ano C. F.)
WaLkER, COPARTNERS, TRADING AS PATRICK
Hexry Broapcasting Co. Docker No. 5497

MagTINgvIiie, Va.

For Construction Permit.

January 10, 1940

James H. Hanley, H. N. Joyce on behalf of applicants, William C.
Barnes and Jonas Weiland, trading as Martinsville Broadcasting
Co.; Philip @. Loucks, Arthur W. Scharfeld and J. F. Zias on be-
half of Stations WBIG and WGNC; Charles Price on behalf of
applicants, J. R. Walker, S. S. Walker, and C. F. Walker, copart-
ners, trading as Patrick Henry Broadcasting Co.; and Horace L.
Lohnes and E. D. Johnston on behalf of Station WHIS.

Prorosep Finpines oF Faor anp ConoLusions oF THE ConMaission

1. This proceeding arose upon the applications of William C,
Barnes and Jonas Weiland, copartners, trading as Martinsville
Broadcasting Co. (Docket No. 5425), and J. R. Walker, S. S. Walker
and C. F. Walker, copartners, trading as Patrick Henry Broadcast-
ing Co. (Docket No. 5497), for construction permits, each requesting
authority to establish a radiobroadcast station at Martinsville, Va.,
to operate on the frequency 1420 kilocycles, with power of 100 watts
night, 250 watts to local sunset, unlimited time.

2. The Commission was unable to determine, from information sub-
mitted in connection with said applications, that a grant of either
application would serve public interest, convenience and neceesity,
and designated them for hearing before examiners appointed by the

8F.C.0.
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Commission. The hearing in connection with Docket No. 5425 was
held on March 6, 7, and 14, 1939; and the hearing in connection with
Docket No. 5497 was held on May 24, 1939,

8. These applications are identical with respect to the location and
operating assignment requested ; consequently, they are mutually ex-
clusive, from an engineering standpoint, and the grant of one would
preclude the grant of the other, and, therefore, although the appli-
cations were heard separately on different dates, the matters are now
consolidated and disposition of both applications will be made herein.

FACTS APPLICABLE TO EACH APPLICATION

4. Martinsville, Va., is the county seat of Henry County and is
located in the south central part of the State, about 20 miles from
the North Carolina line. The population of Martinsville (1980 United
States census) is 7,705 ; Henry County, 20,088; and the State of Vir-
ginia, 2,421,851, Since 1930 séveral manufacturing plants and retail
establishments have located in Martinsville, largely increasing the
population of the city. At night there would be approximately 12,
315 people residing with the 10 millivolt-per-meter contour; 14,485
within the 4 millivolt-per-meter contour, and 18,008 within the
2 millivolt-per-meter contour, and during daytime operation .there
would be approximately 30,559 people residing within the 0.5 milli-
volt-per-meter contour of the proposed station.

5. There are 17 manufacturing establishments located in Martins-
ville, and 9 additional manufacturing establishments, employing
approximately 4,500 people. In Henry County, outside of the city,
there are 2 wholesale grocery houses, 1 wholesale dry goods and
notions company, and 1 electrical supply company.

6. There are in Martinsville approximately 125 retail stores, 4
banks, 4 hotels, 9 schools, including a small business college, and &
new high school being constructed at a cost of $143,000, and all the
principal church denominations are represented in the city. Two
railroads and & number of paved highways (including two new high-
wdys in the course of construction) serve the community.

7. The territory surrounding Martinsville is an important agri-
cultural area, the principal product being tobacco. Other agricul-
tural products include wheat, corn, oats, and other crops. This area
likewise produces livestock, poultry, and dairy products. Martins-
ville is an important tobacco trade center, and the trade area of the
city extends about 80 miles in each direction.

8. No existing radiobroadcast station renders primary service either
to the city of Martinsville or to the rural areas immediately adjacent
thereto. ‘ '

8F.0.0.
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9. The operation of either of the proposed stations would not re-
gult in objectionable interference to or from any existing station, or
to or from any station proposed in applications pending as of the
date these applications were designated for hearing, except the appli-
cations here under consideration, which are mutually exclusive.

10. The equipment proposed to be installed by each applicant is
satisfactory from an engineering standpoint. The antenna and site,
in each instance, are to be determined subject to the Commission’s
approval. Studio space in a local hotel has been offered each ap-
plicant and the rent therefor would be paid in the form of adver-
tising over the radio.

11. Talent for broadcast program purposes is available in the serv-
ice area of the proposed station, including bands, orchestras, quar-
tets, choruses, instrumental ensembles, instrumental and vocal soloists,
entertainers, and also various individuals and civie, religious and
fraternal organizations who would present educational and other
programs of local interest. The applicants have interviewed much
of such talent and obtained reasonable assurance of its availability

and cooperation.
FACTS IN RE DOCKET NO. 5425

12. The original application of the Murtinsville Broadeasting Co.
was filed with the Commission in the name of Soloman L. Goodman
and Jonas Weiland on September 6, 1938. Subsequently thereto
Soloman L. Goodman transferred his interest in the partnership to
William C. Barnes. On the 10th day of February 1939, the Com-
mission allowed the application to be amended to show that the
Martinsville Broadcasting Co. is a copartnership composed of Wil-
liam C. Barnes and Jonas Weiland, each of whom owns a one-half
interest therein. William C. Barnes is a citizen of the United States
and resides in the city of Martinsville, Va. ¥e was educated in the
common and preparatory schools and attended the University of
I;lj%ois~ for 1 year. Upon leaving school, he engaged in the news-
paper business as a reporter and in various other capacities in Beau-
jr;aorg, Tex.; Decatur, Peoria, and Chicago, Ill.; and Washington,

13. In March 1937, Mr. Barnes purchased and now publishes a
newspaper, The Daily Bulletin, at Martinsville, Va., which is now
owned by a corporation in which Mr, Barnes holds all of the common
stock. This is the only daily newspaper published in the service
area of the proposed station. In addition to experience acquired in
the newspaper business, Mr. Barnes has had considerable experience
in preparing and conducting broadcast programs and in broadcast-
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ing on radiobroadcast stations, particularly in connection with the
organization and operation of the radio department of the American
Legion. He is a member of the Retail Merchants’ Association, Ki-
wanis Club, and other civic organizations, and chairman of the
community chest in Martinsville, and is one of the most public-
spirited citizens of that community. He has taken an active interest
and part in all movements and enterprises tending to promote the
general welfare of the community. He cooperates fully with the
retail merchants and all civic organizations, and at all times gives to
them without charge all newspaper space and publicity requested
or necessary in connection with matters of a civic nature. The policy
and purpose of the newspaper is designed and directed to the devel-
opment and general betterment of the local community. The opera-
tion and policies of the proposed station would be entirely
independent of the newspaper, but the local news, and other news
services of the paper of particular local interest, together with cer-
tain of its personnel, would be made available to the proposed station
for broadcast purposes. In addition thereto, the newspaper has the
news service of the Associated Press and the United Press, which
will likewise be made available to the station. With respect to all
civic matters the applicants expect to pursue the same policy in
operation of the proposed station as that pursued by the newspaper.
If this application is granted, Mr. Barnes will personally take an
active interest and part in the organization and operation of the
station. Throughout the organization period and until & competent
organization is functioning, he will devote a major portion of his
time to the station and, thereafter, in conjunction with the other
applicant, Mr. Weiland, will personally devote all time and effort
necessary to assure efficient station operation,

14. At the date of hearing William C. Barnes had assets in the
total amount of $75,390 consisting of $500 in cash; personal prop-
erty including marketable securities, notes receivable and various
stocks, and real estate located in Martinsville and Texas; liabilities
in the amount of $8,750 and a net worth of $66,640. All of the
assets of Mx. Barnes, or so much thereof as may be necessary, will
be available for the construction and operation of the proposed
station. -

15. Jonas Weiland is a citizen of the United States and resides
at Kinston, N. C. He was educated in the common schools, Boro-
Hall School and Cooper Union College. He is the sole owner and
licensee of radiobroadcast station WFTC, located at Kinston, N. C.,
which said station has for the past 2 years been successfully operated
by him, and under his personal management and supervision. Prior
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to his acquiring Radio Station WFTC, he had been connected in
various capacities with broadcast stations in New York and Brooklyn,
N. Y. He has supplied musical programs to various stations and
for a time was director of an orchestra that broadcast from several
New York stations. In addition thereto, he has had experience in
building and presenting musical programs in other fields.

16. If this application is granted, Mr. Weiland will establish a
residence in Martinsville and will devote as much time to the opera-
tion of the station as is necessary to insure the proper and efficient
operation thereof.

17. At the date of hearing Mr. Weiland had total assets amounting
to $66,279.51; liabilities $26,935.90; net assets $39,340.35. His assets
consist of $9,000 in cash, which will be immediately available for
construction of the proposed station, personal property conmsisting
chiefly of current accounts receivable in the amount of $2,150 and
$15,000 in stock in the Mutual Building and Loan Association of
Kinston, N. C., and real estate. All of the assets of Mr. Weiland,
or so much thereof as may be necessary, will be available for con-
struction and operation of the proposed station.

18. The estimated total cost of the proposed station is $9,000; the
estimated monthly operating expense of the station is $1,225; and
the estimated annual income thereof is $15,000.

19. The applicants have secured written commitments from a
number of local business concerns for the purchase of station time
for advertising purposes in the total amount of $8,150 and have
secured reasonable assurance of additional economic support of like
character sufficient to insure efficient station operation.

20. The applicant will employ a staff of experienced and qualified
personnel adequate to insure efficient station operation, including a
competent program director who will develop the local talent and
take charge of programs under the supervision of the applicants.

21. The applicants propose to devote 55 percent of the station’s
time 2o, bx;oadcashng sustaining programs and 45 percent to spon-
sored programs:; -

22. The propoeod program schedule includes religious services, news,
sa.fety talks, law enforcempent matters, musioal selections, home eco-
nomics, agricultural features, civic broadeasts, dramatic and enter-
tainment numbess, health discnssions, sports events and reviews,
weather reports a.nd educational subjects. On each Sunday church
services will be broadcast by remote control and devotional gervices
will be broadcast each week &ay morning. Five news broadcasts
will be presented daily; two covering the state, national and inter-
national mews and three covering local mews.. This newes will be
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supplied to the station by The Daily Bulletin, which has and utilizes
the service of the United Press and the Associated Press, and tenta-
tive arrangements have been made by the applicant to secure also
the Press Radio News Service, which is available. The news-gather-
ing staff of the paper will be available to supply the material for
the local news broadcast. The facilities of the proposed station will
be offered to all civie, religious, educational, patriotic, and other
public service organizations and institutions without charge.

FAQCTS IN RE DOCKET NO. 5497

23. The application of the Patrick Henry Broadcasting Co. was
filed with the Commission on January 20, 1989. The Patrick Henry
Broadcasting Co. is a copartnership composed of three brothers,
namely, C. F. Walker, S. S. Walker, and J. R. Walker, each of whom
owns a one-third interest therein. All of the copartners are citizens
of the United States. C. F. Walker is engaged in the laundry
business in Rocky Mount, N. C., 154 miles distant, but visits Martins-
ville, Va., 8 or 10 times yearly. He will not be actively affiliated with
the proposed station, but will leave the general supervision of its
management and operation to the other two members. S. S. Walker
and J. R. Walker are residents of Martinsville, where they have
resided for thirty years. S. S. Walker is an officer, director and
stockholder of 8 corporations, a director of a local bank, and a
member of the American Legion, the Masonic Lodge and the Chris-
tian Church, and chairman of the city school board. J. R. Walker
is secretary-treasurer of the Patrick Henry Ice & Storage Corpora-
tion, vice-mayor, president, and a member of the finance committee
of the city council, and a member of the Knights of Pythias and the
Forest Park Country Club. He also holds a degree of Bachelor of
Arts from Wolford College, Spartanburg, S. C., and has completed
1 year in the study of law at Washington and Lee University.
Neither of the said applicants residing in Martinsville is a member
of, or affiliated with, any civie organization in said city.

24. C. F. Walker, as of April 19, 1939, had total assets amounting
to $72,8658.79 consisting of $111.79 in cash, personal property and
real estate, total liabilities $5,450 and a total net worth of $67,203.79.
S. S. Walker, as of May 1, 1939, had a net worth of $77,397.50, con-
sisting of $5,000 in cash, marketable securities and real estate, and no
Labilities. J. R. Walker, as of May 1, 1989, had total assets amount-
ing to $80,250, comsisting of $2,500 in cash, personal property
consisting chiefly of seeurities, and real estate, liabilities amounting
to $13,700, and a nst worth of $66,5650. If additional cash is needed
to cover the cost of construction and operation of the proposed sta-
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tion, the applicants plan to borrow such sums as may be necessary
for this purpose. The three copartners are each able to negotiate a
loan to the extent of $25,000 at a local bank.

25. The cost of the equipment proposed to be installed by the ap-
plicants is estimated at $16,982.95. The total estimated cost of oper-
ation, including payrolls, replacements of equipment, etc., is $1,338.80
monthly, and the estimated annual income of the proposed station
is $25,000 to $30,000.

26. The applicants have secured written commitments totaling
$14,080.25 from a number of local merchants and business concerns
for the purchase of time for advertising purposes over the proposed
station.

97. None of the members of the applicant partnership have had
any experience in the construction and operation of a radiobroadcast
station. A staff of ten experienced and qualified persons, including
a general manager, program director, and a commercial manager
will be employed to construct and operate the proposed station.

28. The applicant’s proposed program service includes religious
services, news, safety talks, law enforcement matters, musical selec-
tions, home economics, agricultural features, civic broadcasts, dra-
matic and entertainment numbers, health discussions, sports reviews,
and educational subjects. The applicant plans to utilize the service
of Transradio Press to broadcast state, national and international
news reports, but no definite arrangement has been made to secure
local news items for broadcast purposes. The facilities of the ‘pro-
posed station will be offered to all civic, religious, educational, pa-
triotic, and other public service organizations without charge.

' CONCLUSIONS

Upon the foregoing findings of fact the Commission concludes:

1. Each of the applicants is legally, technically, and financially
qualified to construct and operate the proposed station.

2. No primary radiobroadcast service, day or night, is now avail-
sble to the city of Martinsville, Va., and there is a demand for the
proposed sexvice in the Martinsville area.

8. The equipment proposed by each applicant complies with the
rules and regulations of the Commission and no objectionable inter-
ference would be caused by either station operating as proposed.

4. The applications herein are substantially identical with respect
to the location and operating sssignment requested. They are,
therefore, mutually exclusive, and the granting of one necessarily
precludes the granting of the other. Esch spplicant being in all
respects qualified to construct and operate the proposed station, it is
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necessary for the Commission to consider the two applications on a
comparative basis and determine which one, in consideration of the
public interest, may be given preference and should be granted.
Having considered fully all relevant and material facts and circum-
stances in the record in each case, the Commission concludes, and
so finds, that public interest, convenience, and necessity will be better
served by the granting of the application of William C. Barnes and
Jonas Weiland, trading as Martinsville Broadcasting Co. (Docket
No. 5425), by reason of the fact that both William C. Barnes and
Jonas Weiland, the partners in the Martinsville Broadcasting Co.,
have had considerable experience in the management and conduct
of radiobroadcasting stations and would thus bring to the operation
of the frequency assigned to Martinsville qualifications not possessed
by the partners in the application filed by J. R. Walker, S. S. Walker,
and C. F. Walker, trading as Patrick Henry Broadcasting Co.
(Docket No. 5497), who have had no experience whatsoever in the
operation of a broadcasting station.

Having reached such conclusion, it follows that the application
of J. R. Walker, S. S. Walker, and C. F. Walker, trading as Patrick
Henry Broadcasting Co. (Docket No. 5497), must of necessity be
denied.

The proposed findings of fact and conclusions of the Commission
were adopted by the Commission as the “Findings of Fact and Con-
clusions of the Commission” on April 13, 1940.

WaLker, Commissioner, concurring :

I am of the opinion that it may well be said that the granting
of the license herein to the later applicant will mean a monopoly
of the news in the hands of the Patrick Henry Broadcasting Co.,
through such control of advertising as may mean the elimination of
the newspaper, through such loss of advertising revenues as to make
impossible continued operation of the newspaper by the present
owner.

With the general policy regarding monopoly of news through
unity of ownership of all means of communications, as stated in the
dissenting opinion herein, I fully agree, but I am of the opinion
the instant case is not the proper one for beginning the application
of this policy.

I therefore concur in the grant to William C. Barnes and Jonas
‘Weiland, copartners, trading as Martinsville Broadcasting Co.

Fvry, Chairman, dissenting:

In this case two applicants seek the same facilities in the same
community, and under the statutory mandate we are called upon
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to determine which of the two is better qualified to serve in the public
interest. In the proposed findings and conclusions a grant to the
Martinsville Broadcasting Co. and a denial to the Patrick Henry
Broadcasting Co. was proposed and the majority now affirm those
conclusions. A study of the record has persuaded me that an op-
posite result should be reached.

Both applicants are copartnerships, Martinsville Broadcasting Co.
being composed of William C. Barnes and Jonas Weiland, and
Patrick Henry Broadcasting Co. consisting of J. R. Walker, S. S.
Walker, and C. F. Walker. The majority consider both applicants
to be in all respects qualified to construct and operate the proposed
station but base their choice for a grant solely on the previous radio
experience of Barnes and Weiland. Countervailing weight is not
given to the fact that Barnes is the owner of all of the common stock
in the company which publishes The Daily Bulletin, the only daily
newspaper published in the service area of the proposed station.

The majority’s conclusion is, I believe, inconsistent with that of the
Commission in Port Huron Broadcasting Company, 5 F. C. C. 177,
There, similarly, the Commission had before it two mutually exclu-
sive applications, one of which was filedl by an applicant closely
associated with the only local daily newspaper and the other by the
Port Huron Broadcasting Co. The grant was made to the latter
applicant, it being pointed out:

All circumstances and facts considered, the granting of the application of
Port Huron Broadcasting Co. will better serve public interest, convenience,
and necessity in that.there will be added to the Port Huron area & medium
for the dissemination of news and information to the public which will be

independent of and afford a degree of competition to other such media in that
area.

The views expressed in this case were of course not intended to be
applied generally to all newspaper applicants but only when a grant
would tend toward creating a local monopoly in the channels for the
Wne&m of opinion and in the dissemination of news and

Hor oy and vgl}en at the same time a competing application was
p;réééh 1. . Tn my opinién this policy is sound and I find no suff-
cient justification for a failure to apply it here.

There df'e, moteover, still other distinctions between the applicants
which fayor the Patrick Hgnry Broadcasting Co, One of these
which, in ‘view of certain recdnt experiences of the Commission, has
influenced my conclusion, concerns the question of the source of the
fundsf necessary to construct the proposed station. 'While the part-
»ons in. Martinsville Broadecasting Co. are of more than adequate
Heb warkh o andertake this ventewe, the smousd of éash available to
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them at the time of the hearing was far too small for this purpose
and, except in the most general way, no indication was given of the
expected source of the required capital. The other applicant, how-
ever, in addition to a showing of greater resources, demonstrated
specifically where and how more than the necessary finances would
readily be made available, a practice which in the future the Com-
mission may find it necessary to make a uniform requirement as a
further check on transfers of control of broadcast stations.

The record shows further that Weiland is resident of Kinston,
N. C., which is about 160 miles from Martinsville, and that to date
Barnes has lived in Martinsville only 8 years. S. S. Walker and
J. R. Walker, on the other hand, have resided in that city for more
than 30 years, and are closely associated with local government and
local organizations. They would bring to the operation of the pro-
posed station that intimate knmowledge of local affairs which is so
important to the rendering of a public service. In this connection
it should be noted that Weiland is the licensee of Station WFTC,
located in Kinston. It may well be urged, in view of the presence
of a qualified competing applicant, that the interests of Kinston as
well as Martinsville will be best served by Weiland’s continuing to
give his undivided attention to the supervision of the Kinston station.

Apparently regarded by the majority as outweighing the considera-
tions of public interest indicated, is the prior radio experience of
‘Weiland, and, to a minor degree, of Barnes despite the fact that
Weiland is only 27 years of age. It is conceded that none of the
partners in the Patrick Henry Broadcasting Co. has been previously
in any way connected with radio enterprises. It should be noted,
however, that their considerable business ventures have been success-
ful, and that they propose to engage a staff of qualified persons to
operate the station.

Under all the circumstances I would set aside the proposed con-
clusions, deny the application of the Martinsville Broadcasting Co.,
and grant that of the Patrick Henry Broadcasting Co.

Commissioner Case has examined this opinion and has discussed
it with me. He has authorized me to state that he concurs herein,
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasHINGTON, D. C.

In the Matter of
AmErrcaN  Broapcasting  CORPORATION  OF
Kentucky (WLAP), tDocker No. 5638
Lexineron, Ky.
For Special Experimental Authorization.

Decided April 13, 1940
Gilmore N. Nunn on behalf of the applicant.
DecrstoN aNp ORDER

This proceeding arose upon the application of American Broad-
casting Corporation of Kentucky (WLAP) for special experimental
authorization to rebroadcast over the applicant’s present broadcast
assignment, with power of 250 watts, facsimile transmissions origi-
nating over Station WLW, Cincinnati, Ohio. The Commission des-
ignated the application for hearing and it was heard on September
18, 1939, before an examiner duly designated by the Commission.
No proposed findings of fact and conclusions have been submitted on
behalf of the applicant.

The applicant proposes to rebroadecast over its standard broadecast
station (WLAP) in Lexington, Ky., the facsimile transmissions
originating over Station WLW, Cincinnati, during the daily period
1:05 to 2:15 a. m., C. S. T. The transmissions from WLW would
be received by the use of a Beverage antenna in order to provide as
favérable a ratio of the signal to noise level as is possible in the
Lexington area. No facsimile broadcasts would be originated over
the applicant’s station. The applicant intends to install some 15
facsimile receivers in the city of Lexington, which would be provided
by the Crosley laboratories. These receivers would be distributed
among certain persons who have evidenced an interest in facsimile
broadcasting.

The applicant has made no determination of the field intensity and
the general suitability of the WLW signals in the Lexington area
for rebroadcasting. In fact, the request is not made in order to

BF.C.C.



American Broadcasting Corporation of Kentucky 57

carry on a program of research relating to technical developments of
the facsimile broadcasting technique, but for the purpose of serving
as a booster station to rebroadcast the facsimile material originating
over WLW.

From the Commission’s experience, the problem of successful re-
broadcasting consists almost entirely of receiving a satisfactory signal
at the point where the rebroadcast is conducted. In other words,
if the originating station’s signal at the point where the rebroadcast
is made is of sufficient ratio over the noise level, experiments are
not necessary to determine whether successful rebroadcasting can be
conducted. The problem involved can readily be solved without
operating a transmitter by the use of ordinary receiving equipment
and measuring devices.

Under the provisions of section 303 (g) of the Communications
Act of 1934, the Commission is authorized to provide for experi-
mental use of the frequencies in. the public interest. Under section
4.92 of the Commission’s rules, a special experimental authorization
will be issued only after the applicant has shown, among other
things, that the proposed program of research and experimentation
indicates reasonable promise of substantial contribution to the fac-
simile broadcasting technique. In passing upon applications for
special experimental authorizations the Commission has consistently
followed this standard. Since the program of research and experi-
mentation proposed herein relates wholly to reception, and since the
applicant has failed to show that the proposed program of research
and experimentation has reasonable promise of substantial contribu-
tion to the development of facsimile broadcasting service, the Com-
mission is unable to find that the granting of the instant application
would serve public interest, and, accordingly, it must be denied.

ORDER

Upon consideration of the entire record, it is ordered that the appli-
cation of American Broadcasting Corporation of Kentucky, Docket
No. 5638, be, and it is hereby, denied.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasHINGTON, D. C.

In the Matter of
R. C. A. CommunIcaTIONS, INC,, Docxkers Nos. 5390,
To add Quito, Ecuador, as a primary poini[ 5391, and 5392
of communication.

March 13, 1940

Manton Davis, Frank W. Wozencraft, C. H. Wiggin, and J. F.
Gibbons on behalf of the applicant; Elhu Root, Jr., on behalf of
All America Cables & Radio, Inc.; James 4. Kennedy, Annie Perry
Neal, and John A. Hartman on behalf of the Commission.

Prorosep FinpiNas oF Facr axp CoNcrLusionNs oF THE COMBMISSION
FINDINGS OF FACT

1. This proceeding arose upon the application of R. C. A. Com-
municstions, Inc. (sometimes hereinafter referred to as RCAC or
applicant), filed August 12, 1938, for modification of its fized public
service licenses to add Quito, Ecuador, as a primary point of com-
munication for point-to-point telegraph stations WBU, WES, and
WEKO, at Rocky Point, N. Y., and as a secondary point of com-
munication for its other fixed stations. Applicant proposes to con-
duct a general public telegraph service of standard international
telegraph message classifications between the United States and
Ecuador and a service for the transmission of addressed program
wgpp broadcest. The Commission was unable to determine
from s “ax ation of the applications that the granting thereof
would serve public interest, convenience, or neceseity and, therefore,
designated the same for public hearing in accordance with the pro-
visions of section 809 (a) of the Communications Act of 1984, as
amended.

2. Notice of the time and place of hearing and of the iasues involved
was given to the RCAC and Mackey Radio & Telegraph Co., Inc.,
International Telephone & Telegraph Corporation, Postal Telegraph-
Cable Company, The Commercial Cable Company, Al America
Cables & Radio, Inc., Commercial Pacific Cable Company, Cuban All
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America Cables, Inc., The Western Union Telegraph Co., The French
Telegraph Cable Co., Press Wireless, Inc., Globe Wireless, Ltd.,
Tropical Radio Telegraph Co., U. S. Liberia Radio Corporation, and
the American Telephone & Telegraph Co. Upon motion of RCAC
an answer filed by Mackay Radio & Telegraph Co., Inc., was dismissed
for failure to comply with the provisions of rule 105.26 of the Com-
mission’s Rules of Practice and Procedure. Although leave to file
an amended answer was granted, Mackay Radio & Telegraph Co., Inc.,
did not file such an answer nor appear at the hearing. All America
Cables & Radio, Inc. (sometimes hereinafter referred to as AACR),
was the only party which appeared as a respondent. The hearing was
duly held before an examiner designated by the Commission com-
mencing February 15 and ending February 21, 1939.

8. Proposed findings of fact and conclusions were submitted by
the applicant and the respondent AACR, and a brief was filed by
the respondent. Subsequently, in order that the record might show
changes in the situation which took place after the close of the hear-
ing, certain additional documents were incorporated by stipulation
of the parties and order of the Commission, including a contract
between the National Government of Ecuador and AACR entered
into on July 18, 1939; a Decree-Law of the Republic of Ecuador
promulgated on October 16, 1939, imposing & terminal tax on tele-
graph traffic to or from Ecuador, whether handled by cable or radio;
and affidavits of officers of AACR and RCAC as to changes in their
rates and proposed rates resulting from the imposition of the said
terminal tax.

4, The applicant corporation is a common carrier of telegraph
communications, incorporated under the laws of Delaware, and is
engaged in domestic and foreign radiotelegraph business. Its cap-
ital stock is owned by Radio Corporation of Awmerica, also a Delaware
corporation. The applicant holds numerous licenses issued by this
Commission for fixed publie point-to-peint radiotelegraph stations
and conduects public telegraph service with many principal foreign
countries throughout the world. It has heretofore been found by the
Commission to possess the necessary legal, technical, and financial
qualifications to hold radio licenses for public international telegraph
service, and no question was raised in this proceeding as to its qualifi-
cations in this respect.

5. The proposed circuit from New York to Quito, Ecuador, will be
operated by the use of frequencies 9450 kilocycles, 15970 kilocycles,
and 21260 kilooycles, now licensed for applicant’s Stations, WES,
WBU, and WKO, respectavely, at Rocky Point. These stations are
currently licensed to communicate with points in Europe, Central
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Awmerica, and South America, and the Quito circuit will be “forked”
with those points. The addition of Quito as a point of communica-
tion will not require the assignment to the applicant of additional
frequencies, nor will it cause interference to existing stations. Under
applicant’s plans, the service to be rendered will be an efficient, up-to-
date radiotelegraph service.

6. At present there are no radiotelegraph facilities for the con-
duct of a direct general public telegraph service between the United
States and Ecuador. The only public telegraph service of standard
message classifications available between. these two countries is of-
fered over its cable system by All American Cables & Radio, Inc.,
a New York corporation! This company has been handling the
traffic exclusively since 1882.

7. AACR operates three cable circuits between New York and
the west coast of South America via Ecuador. These three cables:
run from New York to Fisherman’s Point (Guantanamo Bay),
Cuba, to Colon, C. Z, and via two underground cables (one con-
taining four conductors, the other containing seven conductors) to
Balboa, C. Z. At Balboa two cables run direct to Santa Elena,
Ecuador, and another cable runs to Santa Elena via Buenaventura,
Colombia, with a T-piece connection to Esmeraldas, Ecuador. The
two most important Ecuadorian cable routes of AACR do not pass
through the territory under the control of any foreign government,
since both Fisherman’s Point, Cuba, and the Canal Zone are under
the jurisdiction of the United States. South of Santa Elena, these
cables continue on down the west coast of South America ag follows:
Two cables direct from Santa Elena to Callao (Lima), Peru; one
cable from Santa Elena to Callao via Paita, Peru, with a T-piece
to Trujillo, Peru; three cables from Callao to Iquique, Chile; two
cables direct from Iquique to Valparaiso; one cable from Iquique
to Valparaiso via Antofagasta; land-line circuits across the Andes
Mountains to Buenos Aires ; land-line circuits to Atalaya, Argentina.;
three cables (four conductors total) from Atalaya to Montevideo,
Urughay; one cable from Atalays to Rio de Janeiro, Brazil; one
cable from Montevideo to Santos, Brazil. In addition to these cable
circuits, land-line circuits are operated by AACR to points in the
interier 'of Colombia, Eeuador, Peru, Bolivia, Chile, Argentina,
and Brazil.

8. From these cables, AACR derives three cable circuits in each
direction, between New York and South America, called routes 1,
2, and 3. Route 1 at.the time of the hearing was the sole route
uged for, bandling the traffie et ween ths United States and Ecuador.

e . < e
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Pres ;m . 18 ‘doithokised’ b trmnsintt mulfiple address press essages
Guayaquil and Quito, Heuador, d » m to

8F.C.C.



. C. A. Communications, Inc. 61

This route also handled traffic between the United States and Central
America, and other countries in South America.

9. In the southbound direction, route 1, as a speed of 65 words per
minute, is operated direct from New York to Balboa with an auto-
matic relay at Fisherman’s Point. At Balboa two automatic reper-
forators, automatically controlled from New York by selector signals,
are provided; one for traffic to Central American countries north
of Balboa, the other for traffic to Ecuador and other South American
countries.

10. The automatic reperforators are located very close to their as-
sociated transmitters so that not more than 15 seconds’ delay is
caused by their use. All traffic on route 1 south of Balboa is trans-
mitted in this manner from Balboa on the cable section to Santa
Elena, Ecuador, where an automatic relay is provided for traffic
destined to Peru, Chile, and Argentina. Traffic to Santa Elena is
picked off the circuit at that point and traffic for Guayaquil, Ecuador,
is automatically relayed at Santa Elena to Guayaquil.

11. In the northbound direction, traffic from Guayaquil is received
on an automatic reperforator at Santa Elena and this traffic takes
its turn with traffic from Santa Elena and from points south for
transmission on route 1 to Balboa. At Balboa the traffic is received
on an automatic reperforator and takes its turn with traffic from
Central American points for transmission direct to New York via
automatic relay at Fisherman’s Point. This route is operated at a
speed of 65 words per minute.

12. Route 2 is normally used as a direct circuit in each direction
between New York and Buenos Aires, Rio de Janeiro, and Sao Paulo,
Brazil, at a speed of 50 words per minute in each direction. This
circuit is operated through automatic relays at the relay stations on
the circuit and is not normally used for traflic to and from Ecuador
although it is available at a moment’s notice for such service.

18. Route 8, at the time of the hearing, was not operated between
New York and Fisherman’s Point, although it was available for such
use at a speed of 30 words per minute in each direction. This circuit
is used primarily for handling traffic between points on the west
coast of South America.

14. In addition to the three main cable routes discussed above,
AACR operates two cable circuits leased from The Commercial
Cable Co.; one between New York and Havana, Cuba, the other be-
tween Miami, Fla., and Havana. These cables are used for traffic
between the United States and Cuba.

15. AACR operates a-cable leased from a French company be-
tween New York and Cape Haitien, Haiti; cables leased from the
French Telegraph Cable Co. from Haiti to Puerto Rico, Puerto
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Rico to the Virgin Isles, and from Santo Domingo to the Dutch
West Indies; cables from Guantanamo, Cuba, to Haiti and Santo
Domingo; cables from the Dutch West Indies to Venezuela and
Colon, C. Z., via Colombia. These cable circuits are used for han-
dling traffic between the United States and the West Indies and
Venezuela.

16. AACR operates cable circuits on the west coast of Central
America, from Balboa to Costa Rica, Nicaragua, El Salvador, Guate-
mala, and Mexico and via Colon to the east coast of Costa Rica.

17. In addition to its cable circuits, AACR operates a radio cir-
cuit between Managua, Nicaragua, and San Juan del Sur, Nicaragua;
radio circuit at Bogota, Colombia, to New York, Lima, Peru and
Berlin, Germany; radio circuits at Lima to New York, Rome, Italy,
and Berlin.

18 Although cable circuits are subject to interruption, AACR has
no record of any time when all three cable routes between the United
States and Ecuador have been interrupted simultaneously, or when
traffic between the United States and Ecuador could not be handled
without excessive delay.

19. In the event all three cable routes were interrupted between
New York and Fisherman’s Point, Cuba, it would be possible to
establish a circuit from New York to Fisherman’s Point by means
of the cables New York-Cape Haitien, Cape Haitien-San Juan, San
Juan-Santo Domingo, and Santo Domingo-Fisherman’ Point. It
would be possible also to establish a circuit from New York to
Fisherman’s Point by means of the New York-Havana cable and
land lines leased from the Cuban Telephone Co. between Havana and
Fisherman’s Point.

20. Should all three routes between Fisherman’s Point and Balboa
be interrupted simultaneously, it would be possible to establish a
circuit from Fisherman’s Point to Balboa by means of the cables
Pisherman’s Point-Santo Domingo, Santo Domingo-Dutch West
Indies;. Dutch West Indies-Venezuela, Venezuela-Colombia, and
+-21. Should all three cable routes be interrupted at Balboa, it would
be possible to route traffic via Mackay Radio from New York to
Beogota, -Colombia, and cable from Bogota to Ecusdor; Mackay
Radio from New York to Lima, Peru, Santiago, Chile, or Buenos
Adres, and thepce via cable up to Ecuador.

29. Thus, only in the evemt all three cable routes into Xcuador
from the north and all three cables ont of Eicusdor to the south
nfersupted almslisneutly would it besome impossible to
" g " or ~b-tm the United States and
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23. The following table shows the traffic handled and revenues
received by AACR from telegraph traffic between the United States
and Ecuador from 1920 through 1937 and for the first 10 months of
1938. Approximately 80 percent of the Ecuadorian traffic originates
or terminates at Guayaquil, between which point and the United
States AACR operates direct telegraph circuits. RCAC proposes to
serve Guayaquil via its radio circuit to Quito, and the proposed
Government radio circuits between Quito and Guayaquil, with
manual relaying of traffic at Quito. Traffic between the United
States and Guayaquil, therefore, can ordinarily be handled more
expeditiously over the cable circuits of AACR than over the proposed
circuit of RCAC.

8outhbound traffic to Northbound traffic from
Ecuador only Ecuador only
Year Revenus to Revenue to
Words AACR before ‘Words AACR before
exchange exchangoe

268, 741 $114, 932 32 225, 697 $00, 489. 09
242, 838 103, 772 215, 447 89, 745. 04
242,472 102, 233. 51 236, 721 95, 935. 48
233, 532 257.25 224,318 84,087, 44
311,309 116, 380. 70 266, 300 97, 446, 83
346, 087 120, 646, 28 288,027 103, 978. 32
362, 920 28, 406. 01 811,008 107, 032.97
351, 178 107, 754. 67 827: 051 99, 582 g
4%085 108, 565. 11 371,843 93, 601.

435,210 103 298. 87 389, 7256 89, 708, 40
889, 036 86. 032. 85 820,378 72, 948. 56
360, 851 74,202. 44 248, 239 61, 708. 88
319, 633 62, 008. 78 200, 951 48, 138. 89
802, 283 61,6837 4 258, 095 58, 218. 64
3586, 707 66, 054. 05 351 56, 147. 24
397, 522 70, 922. 83 766 53, 9018. 57
425,478 74, 980. 82 376, 781 69, 704. 32
442, 838 79, 726. 65 412 092 79,048, 0L
316,893 58, 487, 28 807,427 57, 589. 40

24. The record shows that the existing cable facilities between
New York and Ecuador furnished by the AACR system are adequate
to handle, without delay, all telegraph traffic now existing or reason-
ably to be anticipated in the future between the United States and
Ecuador. In fact, one of the cable routes is not operated normally
because the other two routes are sufficient to handle the traffic.

25. The problem presented, therefore, resolves itself into a question
of whether the Commission should find that public convenience, in-
terest, or necessity would be served by the establishment of direct
radiotelegraph service to a foreign country in a situation where the
existing cable service operated by an American carrier is adequate
from a traffic standpoint but no radiotelegraph service is now avail-
able.

26. AACR opposes the granting of the instant applications, basing
its position principally on the following contentions: (1) That its
cable service is adequate; (2) that in granting RCAC a contract
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exempting that company from taxes in Ecuador the Government will
induce a breach of its contract with AACR, which imposes a word
tax on incoming messages and provides that similar taxes will be
collected from any other entity which may exploit communication
service in Ecuador; (3) that the proposed circuit would result in
little or no profit to RCAC; (4) that if the proposed circuit is opened
AACR will operate its Ecuadorian business at a loss; (5) that tolls
will be diverted from the American carrier system; (6) that it is
to the advantage of this government to have a single bargaining
agent in a foreign field; and (7) that the proposed radio circuit
would add nothing of real value to the public.

27. The first point has already been discussed, and we have found
that while the cable system is adequate from an operating standpoint
to handle the traffic without delay, no facilities are available for a
general public radiotelegraph service between the United States and
Ecuador.

28. In connection with the other points advanced by respondent, it
is necessary to examine the respective contracts of the parties, the
proposed operations thereunder; and their rates and service to the
public.

29. The Ecuadorian end of the proposed radio circuit between New
York and Quito will be operated by the Government of Ecuador
under a contract with RCAC which provides for the transmission
over the circuit of all messages under RCAC’s control which may
be destined to or for transit through Ecuador unless routed other-
wise by the sender and, reciprocally, for the transmission by the
Government of Ecuador, over the circuit, of all messages under its
control which may be destined to the exterior unless otherwise routed
by the sender; and for an equal division of the through tolls for
service over the proposed circuit after the deduction of the outpay-
ments for service beyond New York and Quito and the terminal or
transit taxes accruing to each of the parties. This contract further
provides that RCAC shall be exempt from payment of imposts or
tm’;esﬁ‘i"dhy‘sért in Ecuador.
~"80. At the ‘¥ime of thé hearing it appeared that AACR would be
stbjected to 4°10-cént word tax on southbound messages to Ecuador
unider it§ cortract with the Government of Ecuador dated May 18,
1988, and that RCAC would not be subject to a similar tax, thus
making it necessary for AACR to absorb such tax in order to keep
its rates in line with those proposed by RCAC. Subsequent to the
hearing, however, a new Decree-Law was promulgated by the Gov-
ernment of Ecuador placihg s 3-cent word tax on all inbound and
outbound ordinary full-rate tefegraph trafic and a proportional tax
on other classes of telegraph'traffic, except Government and press,
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whether handled by cable or radio. The decree also provided that
such tax should be in lieu of the 10-cent word tax formerly assessed
against AACR. Thus, AACR’s second point appears to be no longer
applicable.

31. In view of this tax, RCAC revised its proposed rate schedule
so as to increase its proposed rates by the amount of the tax. AACR,
likewise, revised its rates so as to reduce the southbound rates by
the difference between the amount of the new 5-cent tax and the
amount of the old 10-cent tax, and increased its rates from Ecuador
to the United States by the amount of the new tax. The present
AACR rates per word and the proposed RCAC rates per word from
New York to Ecuador are as follows:

To Quito To nsq?l‘l’ffé%fﬁ Gusye-| 1y other offices

Present via| Proposed |Presentvia| Proposed |Presentvia oposed

AACR |via ROCAC] AACR |viaRCAC| AACR via CAC
Fullrate.eaeeceemcacaccoaaas 1$0.44 1.$0. 42 1$0.42 130.42 180. 44 180. 44
Urgent.. 1,88 L84 1,84 1,84 s?.ss se.ss
Code ! 1,27 1.28 1,26 1.26 1927 1,27
Code 1.54 1,82 1 52 1,52 1,564 1,54
Deferred 3. .. c.ouicaenn 1.22 1,21 1,21 1,21 1,22 1,22
Letters (DLT/NLT)? 13.67 13.80 1350 13,50 13.67 13.87
rdinary Pross...... .08 .10 08 .10 .08 .11
r%em,prm - .44 .42 .42 .42 .44 .44
Qovernment, ordinsary. . > .21 . .21 .23 .22

U. 8. Government, code....... .14 .13 . 13 .18 .14 L1344

Eouador Government, ordi-

........................ .21 .21 .21 .21 .21 .21
Eeuador Government, code. .. .13 .13 .13 .13 .13 .13

1 Add Fcuadorian tax as follows: Full rate, $0.05; code, $0 03. deferred $0.02}¢; letters (DLT/NLT), $0.42,
m;nlzdn’xxt‘:nir,g 3]’;2(1% tm'd 25 words; urgent, $0.10; code. urgent, $0.C6
4 Minimum charge for 28 words.

82. AACR presented evidence for the purpose of showing that it
is now handling Ecuadorian traffic at a profit, but that in the event
the application of RCAC is granted and RCAC takes away 30 per-
cent of the traffic from AACR, the operations of AACR with Ecua-
dor under the contract® bhetween., AACR and the KEcuadorian
Government, in force at the time of the hearing, would be conducted
at a loss. The testimony was based on the assumption that the reve-
nues and expenses applicable to the Ecuadorian end of the cireuits
only were to be included. The revenues for Ecuadorian traffic were
calculated on two bases: (1) the allocation of 50 percent of the reve-
rues received from traffic originating in Ecuador, 50 percent of the
revenues received from traffic destined to Ecuador and the entire
revenues received from traffic wholly within Ecuador; (2) the alloca-
tion of 60 percent of the revenues from traffic omgmatmg in Ecuador,

1 Ag pointed out abové, this contract has since been modified by Government decree s0 as
to replace the 10-cent word tax with a 5-cent equated word tax applying to both cable and
radio. Therefore, the losses anticipated by AACR due to its absorption of the 10-cent word
Lax will have to be discounted.
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40 percent of the revenues from traffic destined to Ecuador and all
of the revenues from traffic handled wholly in Ecuador. AACR re-
lied on the revenues under basis (2) on the theory that the originating
office is entitled to a greater percentage of the tolls for securing the
business. Other bases of determining the revenues at Ecuador were
suggested at the hearing, such as dividing the outgoing and incom-
ing revenues in the proportions 6624/3314 and 75/25. Since the dif-
ference between the outgoing revenues and the incoming revenues is
not large the basis selected does not make much change in the reve-
nue. As the difference between 50/50 division and 75/25 is less than
$2,000 per year, for the purpose of weighing this testimony we will
analyze the 60/40 division as follows:

33. The revenues received by AACR from Ecuadorian traffic for
the period November 1, 1987, to October 31, 1938, are as follows:

Outgoing from Ecuador $111, 432
Incoming to Ecuador. 104, 413
Wholly within Ecuador 3,483

i 219, 888

34. Under the 60/40 division of revenues, the revenues assigned to
operations at Ecuador are as follows:

Outgoing from Ecuador. $66, 800
Incoming to Ecuador. 41, 800
Wholly within Ecuador. 8,488

112,183

85. AACR obtained from records the actual expenses of conduct-
ing operations in Ecuador, such as for salaries, wages, materials, office
and other expenses; depreciation of plant in Ecuador; rent of lines
from the Ecuadorian government; pensions; sales taxes, word taxes
and concession taxes. These expenses included those at the Santa
Elena office for traffic transiting Ecuador. AACR eliminated the
expenges for trdnsit trafic by removing from the total expenses all
&Wb@eﬁé‘%&e necessary for a theoretical office for handling
the* traffic orightating at or destined to Bousdor. The total expense
at the office at Santa Elens amotmted to $45,000 for the year period,
of which amount $7750 was allécated 'to the theoretical office for
handling the Ecusdorian business. The amount $7,750 was de-
termined from the salaries of employees necessary to handle the
Ecuadorian traffic plus the overhead found to be normal in Ecuador.
The only other item of expense arrived at on & theoretical basis was
the proportion of general expense for general officers and staff, main-
tenance and repairs of cables, deprecistjon. and other items which
cannot be segregated for individual countries. The item of general
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expense for Ecuador was assumed to be in the same proportion to
the total general expense as the Ecuadorian revenues were to the
total revenues. This method of allocation assumes that the factors
making up the total general expense may be allocated to any partic-
ular point based proportionally on the revenues derived from this
point. Such is not necessarily correct, since these general expenses
may be incurred for work done which does not relate to traffic
handled at any particular point. While this method of allocation
could not be relied upon necessarily in a rate case, the portion of
general expense so determined has some value in approximating the
profitableness of the Ecuadorian traffic.

86. The annual AACR expenses for conducting operations in
Ecuador under the present conditions of no competition are shown
below :

Salaries and wages, materials, office and other expenses in connec-
tion with maintenance and conducting operations in Hcuador--._ $64, 505. 00

Depreciation of local plant and equipment in Beuador..____._____ 18, 083. 00
Rent of lines leased from the Ecuadorian government______________ 107. 00
Provisions for pensions 8, 193. 00
General expense®. 28, 100. 00
Miscellaneous and unclassified expense 3, 789. 00
Sales tax:
Amount due Government $3, 000. 00
Amount collected from customers 2, 500. 00
Net expense for sales tax. 500. 00
Word tax:
Amount due Government $24, 900. 00
Amount collected from customers. 24, 900. 00
Net expense for word tax .
HBcuadorian Government concession tax. 20, 000. 00
Total expenses 183, 257. 00
Less expenses at Santa Blena for transit traffic? 87, 800. 00
Net expenses. 95, 957. 00
Revenues. $112,188. 00
Bxpenses. 95, 957. 00
Net operating income 16, 231. 00

37. We find, therefore, that the AACR under conditions of np
competition is handling its traffic at Ecuador at a profit, although
because of the necessity of making certain allocations the exact
amount cannot be determined.’

38. During this period the AACR had revenues of approximately
$107,000° at other points in its gystem from handling traffic with

L
3 Xavolves allocations.
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Ecuador. No testimony was introduced in regard to the profitable-
pess of operations in handling this traffic with Ecuador at these
points. The witnesses of AACR contended that it would be im-
proper to include any profit (or loss) at these points on this traffic in
considering the profitableness from the Ecuadorian traffic, because
this method “would come out to a total of double the revenues of
AACR, and just the one lot of expenses.”

39. We are of the opinion that if the AACR operated at Ecuador
only, this method of determining the profitableness of the Ecuadorian
operations would be correct. Since, however, the AACR operates
the other points on the circuit which produced the additional
$107,000 revenue from the Ecuadorian traffic, the profits and losses
at these other points must be taken into consideration to show com-
pletely the results of the operations with Ecuador. Since no such testi-
mony was introduced at the hearing, no conclusions in this respect can
be drawn. The testimony shows, however, that the over-all operating
ratio (total operating expenses to total operating revenues) of AACR
was approximately 80 percent during this period. If this operating
ratio be applied to the additional $107,000 Ecuadorian revenues not
taken into consideration by the AACR witnesses in determining the
profits derived, an additional profit of approzimately $21,000 is ob-
tained. This method of determining the profitableness of a given
service is not ordinarily satisfactory, since it assumes that it requires
the same number of dollars expenditure at each point in the system
to produce an equal number of dollars in revenue. Such is not the
case, because wages and salaries are different in different countries,
the amount and classes of traffic are different, the rates for equal
length hauls are different, etc. These expenses can only be deter-
mined by allocating on the proper bases the joint expenses at all
points for handling Ecuadorian traffic. 'While no conclusions, there-
fore, can be drawn as to the actual profit of AACR in handling
Ecuadorian traffic, the inferences are that the total profits derived
by AACR from handling Ecuadorian traffic at the present time may
be donble the amount indicated by an analysis of handling the traffic
in Ecuador, asbove.

'40. In' the event the application of RCAC be granted, it is esti-
mated that RCAC will take away from AACR 80 percent of the
traffic it is now handling with Ecuador. If the AACR traffic be
thus reduced, it will be able to effect certain economies in operation;
also, it will be granted a reduction of $10,000 in its concession tax
of $20,000 when the Ecuadorian government establishes a competing
service. However, because of the then competitive situation, the sales
taxes and word taxes imposed by the Ecusdorian government under
the csntractyef. Mafy. 18; 1988 . in forde ot the time of the-hearing
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and at that time passed on almost entirely to the public by AACR
would have been paid by AACR itself. The net result is that these
reductions and increases in expenses would nearly equal each other,
so that the AACR operating expenses would have been approxi~
mately the same as before RCAC commenced operations. Since
AACR revenues will be reduced by 80 percent, however, AACR
contended that its operations in Ecuador would have produced a
deficit of approximately $16,000 instead of a profit of approximately
this amount.

41. A comparison of estimated revenues and expenses of AACR
in Ecuador under the May 1938 contract, before and after the RCAC
circuit is established is shown below. This study is based on the
same 60/40 division of revenues as the previous study.

Comparison with
Revenues previous study
Outgoing from Ecuador. $46, 800. 00
Incoming to Eeuador 29, 800. 00
Wholly within Ecuador. 2, 400. 00
78, 500. 00 —$33,688.00
Bzpenses
Salaries, wages, materials, etc., for conducting op-
erations in Hecuador. $63, 205. 00 —1, 300. 00
Depreciation on local plant and equipment—-__._—_ 18,088.00 - ____ —_—
Rent of lineg leased from Ecuadorian government._. 107.00 oo
Provisions for pensions. 8, 003. 00 —100. 00
General expenxes® 19, 700. 00 —8§, 400. 00
Miscellaneous and unclassified expense_ . __ 3,789.00 ___________

Hcuadorian government sales tax:
Amount due Government . _________ $2, 100. 00
Amount collected from public.

Net sales tax. 2,100.00 2, 100.00 1 1,600. 00
Ecuadorian government word tax:
Amount due government———_____ $17, 400. 00
Amount collected from public
Net word tax. 17, 400.00 17, 400. 00 117, 400. 00
Qoncession tax. 10, 000. 00 —10, 000. 00
Total expenses. 132, 457. 00 —800. 00
YLess expenses at Sunta Hlena for transit trafic’..—- 37,800.00
Net expenses 95, 157. 00 —800. 00
Revenues 78,500.00 —83,688.
Net operating income (loss) $—16,657.00 $—82,888.00
i Invisivds‘aBdeations.
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42. A large item of expense to AACR in the above table is the
$17,400 representing the amount of the word tax payable to the Gov-
ernment of Ecuador under the contract of May 18, 1938, and which
AACR would not have been able to collect from the public since no
such tax would have been assessed against the RCAC radio circuit.
Since the time of the hearing, however, the above contract has been
modified by governmental decree, effective October 6, 1939, which
reduced the word tax from 10 cents per word to AACR, only, to 5
cents per equated word applicable equally to all telegraph companies
operating with Ecuador. Under these circumstances, the item of
$17,400 should be eliminated from the expenses of AACR so that
the net operating income should be about $743 profit instead of a
loss of $16,657. Therefore, in the event the RCAC is able to take
away from AACR 80 percent of the traffic and revenues for handling
Ecuadorian traffic, it is probable AACR will conduct its traffic op-
erations in Ecuador with a small margin of profit.

43. As pointed out before, the profit or loss at other points on
the AACR system for handling traffic with Ecuador must be deter-
mined in order to arrive at the total profitableness of conducting
operations with Ecuador. Assuming RCAC is able to take away
80 percent of the traffic from AACR, the present revenues of $107,000
assigned to all other points on the system for handling Ecuadorian
traffic will be reduced to $74,900, a loss of $82,100 in revenue to
AACR. As previously discussed, the record does not contain any
testimony relating to the present expenses for handling traffic with
Ecuador at these other points, or to the possibilities of reducing
these expenses to meet the reductions in traffic It can be said, how-
ever, that the present theoretical profit of $21,000 for this traffic, ob-
tained by applying the operating ratio of 80 percent to the revenue
of $107,000, will be reduced by the loss of $82,100 in revenue. How-
ever, this reduction in revenue may be offset to some extent by reduc-
tions in operating expense.

- 44. We conclude, therefore, that AACR ig handling its traffic with
Ecuador ata profit under conditions of no competition for the traffic
m&;me, if e BOAG witenit is established and is successful in
t&m ;avmy“%umt Of, the traffic from A.ACR, it is pl‘Ob-‘
able that- A ACR'S prefit on Heuadorian traffic will be considerably
reduced. However; & reduetion of 80 percent of the revenue derived
from handling ‘thaflfe with "Bodsltor, of approximately $66,000 per
year, would not seriously affect AACR’s ability to serve the public.
AACR’s revenues from ite &affic'to Fonedor amount approximately
to only 5 percent of its totsl tramsaisstons vevenues; and during the
Period’frém 1982 t6 1987; -AACR- pal-Bbiiasds ¥y ‘Foliswes 1984,
$540,000; 1935, $1,622,000; 1986, $676,000; and 1687,.$1,081,000,
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45. RCAC contends that if its applications be granted, the rev-
enues of the American carriers as a whole will be increased by the
increased revenues to be obtained from traffic between Ecuador and
Germany and Italy which will be sent over the RCAC circuit. At
the present time this traffic is routed via AACR radio from Lima or
Bogota and the tolls are divided in agreed proportions between
AACR and the foreign administrations operating the European ends
of the radio circuits. If the RCAC circuit is established, this traffic
to foreign countries will be routed over RCAC circuits, via New York.
For traffic with Germany, RCAC will receive between 1 and 2 cents
per full-rate word less than AACR now receives for traffic outbound
from Ecuador and 14.5 cents per word more than AACR in the in-
bound direction to Ecuador. For traffic with Italy, RCAC will re-
ceive 18 to 19 cents per word less than AACR for outbound traffic
and 20.8 cents per word more than AACR for inbound traffic.

46. The Ecuadorian traffic with Germany and Italy, however,
amounts to a very few messages per day. A study made of this
traffic on February 8 and 9, 1989, showed 30 messages on each day
total in both directions between Ecuador and Germany and 5 mes-
sages on the 8th and 6 messages on the 9th in both directions between
Ecuador and Italy. Since no breakdown for these messages, show-
ing the classes, the number of words, the origin and destination, etec.,
was included in the study, it is impossible to determine to what.
extent the revenue accruing to RCAC for this traffic would be greater
(or smaller) than the revenue now received by AACR.

47. At the present time AACR is receiving the total amount of
the tolls (less the Ecuadorian Government Terminal tax) from
traffic between the United States and Ecuador in both directions.
Under the contract between ACAC and the Government of Ecuador
the tolls (less the terminal tax) will be divided equally between the
two parties. If the RCAC application be granted, half of the reve-
nue on the traffic which RCAC may be able to divert from AACR
will, therefore, be loat to the American communications system as a
whole. AACR will be partially compensated for its loss of traffic,
however, by a reduction of its $20,000 Ecuadorian concession tax to
$10,000 if the radio circuit is established. It is estimated that RCAC
will take 30 percent of the AACR traffic between the United States
and Ecuador which will result in a loss to AACR of approximately
$66,000 a year. Half of this amount, or $33,000, less the $10,000
reduction in AACR concession tax, would be lost to the Ameriean
communications system as a whole. The establishment of the direct
radie circuit may, thevefore, be expected to reduce the revenues now
sporuing to the Ameriean gystem as a whole; however, it is impossible
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to determine with any degree of accuracy the exact extent of such
reduction. -

48. RCAC estimates that it will “make a little money” if the radio
circuit with Ecuador be established. It estimates that its cost of
establishing and operating the circuit will be between $1,000 and
$2,000 per year. This amount may be increased temporarily by a sum
not exceeding $3,000 per year, which represents RCAC’s proportion
of the salaries to be paid to a commercial supervisor and a technical
Advisor in Ecuador to supervise the operations of the radio circuit
in the event the government of Ecuador requests their services.
These estimates do not include any expenses for RCAC solicitors
.or other RCAC personnel in Ecuador, additional canvassers in New
York or any other points, or any allocation to the Ecuadorian cir-
cuit of the general expenses of RCAC. It is, therefore, impossible to
determine accurately what profit (or loss) will accrue to RCAC in
handling traffic with Ecuador over the proposed radio circuit.

49. In connection with point (6), respondent refers to our decision
in Mackay Radio and Tel. Co., Inc.,2 F. C. C. 592, 599, where we dis-
cussed possible disadvantages which might result from licensing two
competing American radio companies to communicate with a foreign
country in which the telegraph services were operated as a monopoly
created by the Government. The facts in that case, however, are dif-
ferent from the instant case. The Government of Ecuador does not
operate all communication services in Ecuador as a monopoly, but
permits AACR to operate an internal telegraph system there.

50. Respondent’s seventh point, that the proposed radio circuit
would add nothing of real value to the public, presents a fundamental
question of international communications policy and deserves special
consideration.

51. Cable or radio, each as a medium of communication, has its
own peculiar advantages and disadvantages. Cable circuits are com-
paratively free from forms of electrical interference, and it is diffi-
cult to intercept messages passing over them. Cables, however, may
be put:out of operation completely, by accident, through natural
causes, or by the deliberate act of a party desiring to interrupt com-
munication. In. instances where cables must pass through the terri-
tory of intervening foreign governments, commmunications over them
are sometimes subject to censorship or stoppage. However, this lat-
ter factor is not presetit-in this case, since the AACR cables between
the United States and Ecuador do not pass through any foreign ter-
ritory, no foreign administration is thereby in a position to censor
or stop the communications. Radio is more subject to electrical in-
terference which may be caused by natural phenomena or by deliber-
ate “jamming,” 4, ¢., the creation of electrical disturbances, by a party
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seeking to interrupt the communication. While radio communica-
tions are susceptible to interception by unauthorized persons, special
equipment may be provided at each end of the circuit to protect
secrecy; and radio communication may be carried on directly with
other foreign countries without the possibility of censorship or
stoppage of the communication by intervening administrations. In
view of the characteristics of each of the two media, a communication
system having both cable and radio facilities is less likely to become
partially or completely interrupted at any time than a service con-
ducted by cable or radio alone. Thus, in the international field the
maintenance of both media is an important safeguard from the
standpoint of national defense as well as public convenience.

52. In addition to providing further assurance that telegraph serv-
ice will not be interrupted, the supplementing of cable with radio
facilities would permit development and utilization of scientific ad-
vances in the art of telecommunication.

58. It appears, therefore, that there are sound reasons for, and
material advantages to be gained by, the establishment of direct radio
service to foreign countries of importance from the standpoint of
traffic, national defense, or other national interest even though such
countries may have adequate cable service available. In cases where
it appears the existing cable service will be imperiled or adversely
affected to a substantial degree by the radio competition, however,
or where other substantial disadvanages to the American communica-
tions system as a whole may result, consideration must be given to
the question of whether' the possible disadvantages outweigh the
advantages.

54. The requirement that in granting licenses the Commission shall
“act ‘as public convenience, interest, or necessity requires’ * * * is
to be interpreted by its context, by the nature of radio trans-
mission and reception, by the scope, character, and quality of
services * * *” Fed. Radio Com. v. Nelson Bros. Bond and
Mortgage Co., 289 U. S. 266, 285. Part of the context is Section 1
of the Communications Act of 1984, which states that the Commission
was created “For the purpose of regulating interstate and foreign
commerce in communication by wire and radio so as to make available,
go far as possible, to all the people of the United States a rapid,
efficient, nation-wide and world-wide wire and radio communication
service with adequate facilities at reasonable charges, for the purpose
of the national defense * * *”

55. As a matter of sound national communications policy in order
to fulfill these objectives, the Commission believes, as a general rule
and in the absence of substantial reasons to the contrary, that it
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should permit the establishment of direct radiotelegraph service be-
tween the United States and foreign countries notwithstanding the
availability of telegraph service by cable. In our opinion the situa-
tion presented in this case warrants the establishment of direct radio-
telegraph service between the United States and Ecuador.

CONCLUSIONS

Upon the following grounds the Commission concludes that a
grant of these applications will serve the public interest, convenience,
and necessity:

1. Applicant will offer an efficient public radiotelegraph service
of standard international message classifications between the United
States and Ecuador and a service for the transmission of addressed
program material for broadcast.

2. The only public telegraph service of standard message classifica-
tions now available between the United States and Ecuador is offered
over the cable system by AACR.

8. The establishment of the proposed service by applicant will not
imperil or seriously affect the ability of AACR to continue its public
telegraph service.

4. There are material advantages to be gained by; and, as a matter
of international communications policy, there are sound reasons for;
the establishment of & direct radiotelegraph service between the
United States and Ecuador.

The proposed findings of fact and conclusions of the Commission
were adopted by the Commission as the “Findings of Fact and
Conclusions of the Commission” on April 29, 1940.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasaINgToN, D. C.
In the Matter of
AMERICAN BROADCASTING CORFPORATION OF
Kxntocxy (WLAP), Docker No. 4986
LEexineron, Ky.
For Construction Permit.

April 4, 1940

George 8. Smith and Harry P. Warner on behalf of the applicant;
Paul D. P. Spearman on behalf of Station WJDX and Great Lakes
Broadcasting Corporation; Louis ¢ Caldwell and Reed T. Rollo on
behalf of Station WFBR; Horace L. Lohnes, E. D. Johnston, and
F. W. Albertson on behalf of Station WHIO; Dawies, Richberg,
Beebe, Busick & Richardson, Alfons B. Londa, and Robert W. Mapes
on behalf of Stations WOOD and WASH; 4. V. Dalrymple on
behalf of the Federal Communications Commission.

Prorosep FixpiNags oF Faor anp CoNcrusioNs oF THP CoMMISSION
FINDINGS OF FACT

1. This proceeding arose upon .an application of the American

Bro&dcastmg Corporation: of Kentuoky, licensee of Station WLAP,

) Ky. (operating' on the frequency. 1420 kilocycles, 100

watts, 250 watts local sunset, unlimited time), for .& constryction

permit to install a new transmitter and a directional antenna for

nighttime use, to change frequency to 1270 kilocycles, and to operate
with power of 1 kilowatt, unlimited time.

2. The Commission was unable to determine from an examination
of said application that the granting thereof would serve public
interest, convenience and necessity and designated the same for hear-
ing. On March 9 and 10, 1988, a hearing was held before an exam-
iner, who, in his report (I-670), recommended that the application
be denied. To this report exceptions were filed by the applicant.
Oral argument was heard on September 29, 1938. Thereafter, on
December 23, 1938, the Commission issued its “Statement of Facts,
Grounds for Decision, and Order” denying the application, effective
December 30, 1938.

8. On January 18, 1939, the American Broadcasting Corporation
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of Kentucky filed a petition requesting the Commission either to
reconsider and grant the application upon the basis of the exist-
ing record, or, in the alternative, to set the application for further
hearing. On January 28, 1939, the Baltimore Radio Show, Inc.
(WFBR), respondent, filed an opposition to this petition, and on
January 31, 1939, the American Broadcasting Corporation of Ken-
tucky filed a motion to dismiss the opposition to its petition. There-
after, on June 13, 1939, the Commission issued an order setting aside
its “Statement of Facts, Grounds for Decision, and Order” of De-
cember 23, 1938, and granting the above petition, insofar as it re-
quested a further hearing. In the same order the application was
designated for further hearing upon the following issues:

(1) To determine whether or not the applicant’s present facilities
provide adequate service to the community; and

(2) To determine whether or not the use of the frequency 1270
kilocycles, with 1 kilowatt power, unlimited time, and with a direc-
tional antenna for use at night, will provide adequate service for the
area proposed to be served and would be consistent with sound
principles of allocation.

4. Pursuant to the above order, on September 13, 1939, a further
hearing was held on the application before an officer appointed by
the Commission. Subsequently, proposed findings of fact and con-
clusions were submiited by the applicant and by King-Trendle
Broadcasting Corporation (WASH-WOOD), the Baltimore Radio
Show, Inc. (WFBR), and the Lamar Life Insurance Co. (WJDX)
respondents,

5. In the 1930 United States Population Census, the city of Lex-
ington was not classified as a metropolitan district and the popula-
tion was given as 45,786. The population of Fayette County, of
which Lexington is the county seat, was 68,548. WLAP is the only
broadcast station located in Lexington, but this area receives addi-
tional primary service during nighttime hours from Stations WHAS,
Louisville, Ky.; WKRC, Cincinnati, Ohio; and WLW, Cinciunati,
Olio.” During deytime hours Station WHAS delivers a signal in
Lexington ranging in intehsity from 7 to 12.4 millivolts per meter,
WEKRC, a signal of 8.08 to '8.34 millivolts per meter, and WLW, a
signal of 9.8 to 10.8 millivolts per meter. Station WHAS renders
satisfactory service in substantially the entire srea proposed to be
served by Station WLAP under the assignment requested herein,
with the exception of the business district of Lexington. Under the
Commission’s rules, Stations WLW and WHAS now operate on
assignments which are classified as clear channel and Station WKRC
uses an assignment of the regional classification. Additional satis-
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factory service is received in the northern portion of the proposed
rural service area from Station WCKY, Covington, Ky.

6. Operating under its present assignment during both daytime
and nighttime hours, Station WLAP renders primary service to the
entire city of Lexington and a substantial contiguous rural area.
At present the station renders interference-free service at night to
its 4 millivolt-per-meter contour, which includes approximately
one-fifth of Fayette County and an estimated population of 55,332.
During the day the station renders interference-free service to its
0.5 millivolt-per-meter contour, which has a radius of 1414 miles and
includes, in addition to the city of Lexington, the County of Fayette
and a portion of each of the counties adjacent thereto.

7. The assignment requested herein is of the regional classification
(designated as class III-B) and, under the Commission’s standards
of allocation, the proposed nighttime service area would be normally
expected to extend to the 4 millivolt-per-meter contour. The pres-
ent operation of Station WJDX, Jackson, Mississippi, on the fre-
quency 1270 kilocycles with power of 1 kilowatt at night would be
expected to limit the proposed service area during nighttime hours to
the 5.3 millivolt-per-meter contour. Moreover, the operation of
time-sharing Station WASH-WQOD, Grand Rapids, Michigan, on
the frequency 1270 kilocycles, with power of 500 watts at night,
would be expected to contribute an interfering signal to the pro-
posed nighttime service to its 4.3 millivolt-per-meter contour. Ap-
plying the Commission’s “Root-Sum-Square” method of computing
interference, as set out in the Commission’s Standards of Good En-
gineering Practice, the record shows, and the Commission finds, that
the proposed nighttime service area of Station WLAP would be
limited to its 6.8 millivolt-per-meter contour. This contour would
include an estimated population of 57,816, As Station WLAP now
serves an estimated population of 55,332 within its present nighttime
interference-free 4 millivolt-per-meter contour, a grant of the ap-
plication would result in an estimated increase in service during
nighttime hours to only 2,484 additional persons.

8. Under the Commission’s Standards of Good Engineering Prac-
tice, class III stations, which are designated as regional stations
operating on regional channels, are normally expected to render
primary service to metropolitan districts and the rural areas con-
tained therein and contiguous thereto. Class IV stations operate on
local channels and render primary service only to relatively small
cities or towns and suburban or rural areas contiguous thereto.
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CONCLUSIONS

Upon the foregoing findings of fact, the Commission concludes:

(1) Lexington, Ky., and a substantial contiguous rural area now
receive adequate primary service from the operation of Station
WLAP on its existing assignment during both daytime and night-
time hours. The station, therefore, now renders an efficient local
service consistent with the Commission’s plan of allocation. More-
over, additional satisfactory service is provided to the Lexzington
area from two clear-channel stations and one regional station
located in other communities.

(2) The operation of Station WLAP on the regional assignment
proposed herein would constitute a distinct departure from the Com-
mission’s plan of allocation in that stations of the regional classifi-
cation are designed to render primary service to metropolitan dis-
tricts and to rural areas contained therein and contiguous thereto,
whereas the city of Lexington is not classified as a metropolitan dis-
trict and the proposed service at night would be limited well within
the contour to which stations of this classification are normally ex-
pected to serve. Because of the limitation expected to be caused to
this proposed nighttime service area (namely, to the 6.8 millivolt-per-
meter contour), the population contained therein would be only slightly
in excess of that now receiving adequate service from this station.

(8) As has been reiterated in recent decisions, the Commission by
its present plan of allocation has, based upon its experience and
study, sought to establish a pattern of radio coverage on a truly
national and scientific basis and only in such a manner can the goal,
the best and most comprehensive service possible to the greatest
number of listeners, be carried into effect. (See /n re Thumd Broad-
casting (o., Docket No. 4895, 7 F. C. C. 537.) The Commission is,
therefore, loath to depart from this plan and will not do so unless
sufficient reasons are advanced in a given case to show that such a
departure would be warranted under the peculiar conditions and
circumstances presented and would be, therefore, in the public
interest. - No suchl facts are shown in this record. :

4) Public interest, convenience and neceggity will not be served
;hr?:ih a grant of the epplication amd it should, therefore, be

eni S

The proposed findings of fact and conelusions of the Commission
were adopted by the Commission ag the “Findings of Faot snd
Conclusions of the Commission” on May 6, 1940, :
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasHINGTON, D. C.

In the Matter of
E. D. Rivers,
Vavrposra, Ga.
For Construction Permit.

Decided May 7, 1940

Fme No. B3-P-2586

DzcisioN AND OrpER ON “PrOTEST AND REQUEST For HEARING”

On February 7, 1940, the Commission granted without hearing
the application of E. D. Rivers for construction permit to erect a
new radiobroadcast station at Valdosta, Georgia, on the frequency of
1420 kilocycles with a power output of 100 watts night, 250 watts
day, unlimited time.

Petitioner, Albany Broadcasting Co., Inc., is the licensee of Sta-
tion WGPC, located at Albany, Ga., which, at the time the Commis-
sion gra.nted the Valdosta apphcanon, was authorized to operate on
the frequency 1420 kilocycles with power of 100 watts. Petitioner
then had pending with the Commission an apphcamon to increase
power to 250 watts, unlimited time.

On’ F'ébinary 26, 1940, petitionét’ filled & “protest and request for
hearmg” directed agamst thé Commission’s order of February 7,
1940, granting the Valdosta application.

Petitioner alleges that the actual air-line distance between Albany
and Valdosta, Gs., is approximately 75 miles; that the recommended
separation for statmns operating on the frequency 1420 kilocycles
with a power output of 100 watts is 143 miles; that the operation of
the Valdosta station will cause serious interference with the recep-
tion of Station WGPC within its primary service area operating
with its then assigned power of 100 watts or operating with the
increased power of 250 watts for which it then had pending its appli-
cation; that if permitted to do so at a hearing, petitioner will pre-
sent evidence in support of these allegations; that prior to the grant
of the Valdosta application, petltloner notified the Commission that
a grant hereof would result in serious interferemce to its station

8¥.G,C.
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WGPC within its primary service area, and that it desired to be
heard on the Valdosta application in order to introduce evidence of
said interference; that no notice of any decision of the Commission
refusing to grant a hearing was made, but the Commission granted
the Valdosta application without a hearing, and without giving peti-
tioner an opportunity to present said evidence.

Petitioner’s application for increase in power was granted by the
Commission on February 27, 1940.

According to the 1930 Census, the population of Valdosta, Ga.,
is 13,482. There are no other stations located there, and the city does
not receive primary service from any stations.

Albany, Ga., accordmg to the 1930 Census, has a population of
14,507. Statlon WGPC is the only station located there and no pri-
mary service from any other station is received in this community.

The frequency 1420 kilocycles is classified by the Commission as a
local frequency and stations assigned to this frequency are desig-
nated as class IV stations. The Commission’s Standards of Good
Enginecering Practice, concerning standard broadcast stations, con-
template that the nighttime service of class IV stations will extend
to the 4 millivolt-per-meter (ground wave) contour, and the daytime
service to the 0.5 millivolt-per-meter (ground wave) contour. On
local channels the separation necessary for service daytime deter-
mines that necessary for adequate nighttime service.

The distance between Albany and Valdosta, Ga., is, as alleged by
petitioner, about 75 miles airline. Under average conditions the
separation required to avoid objectionable interference within the
0.5 millivolt-per-meter contour is 165 miles. However, the conductiv-
ity of the soil in the area between these two stations is considerably
less than that on which the average required separation is based,
and hence, the separation necessary to avoid objectionable interfer-
ence is less than that required under average conditions. However,
the antennas of both the Valdosta station and Station WGPC have
an. efficiency somewhat above the minimum, and the operation of the
Va.ldosta station, as proposed, would probably result in some slight
interference within the 0.5 millivolt-per-meter contours of both the
Albany statiop, and the proposed Valdosta station.

It appears, therefore, that when the Comm.;ssmn granted the Val-
dosta application, at which time Station WGPC in Albany was oper-
erating with 10Q, watts power, the establishment of the new station
in Valdosta would have regulted in Qb]ectlonable interference in a
small area within the 0.5 millivolt-per-meter contour of Station
WGPC. Translated into terms of popula’;lon, the eﬂect of the estab-
lishment of the new station upon the service ares bf Station WGPC
operating with 100 watts power would have beén to deprive approxi-
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mately 1,359 persons of the service of the latter station during the
daytime. The new station at Valdosta would have resulted in no
objectionable interference during nighttime hours.

During daytime Station WGPC operating with 100 watts power
rendered service to approximately 27,789 persons so that the loss of
service to approximately 1,359 persons was a consideration which
the Commission was required to balance against the additional serv-
ice proposed to be rendered by the Valdosta station. However, since
the grant of the Valdosta station, this consideration has been elim-
inated by the grant of the petitioner’s application for increased
power. The grant of petitioner’s application for increased power to
250 watts, unlimited time, will enable that station to serve within
its 0.5 millivolt-per-meter contour during the daytime approximately
89,155 persons as contrasted with approximately 27,789 persons when
operating with 100 watts power. The effect of the grant of WGPC’s
application for increased power was also to increase the nighttime
service of that station from approximately 17,077 to approximately
19,277 persons within its 4 millivolt-per-meter contour. It is obvious,
therefore, that the granting of the petitioner’s application for in-
creased power had the effect of removing whatever disadvantage
might otherwise have resulted to persons receiving the service of
that station from the grant of the Valdosta station.

If the Commission were to deny the Valdosta application, the
Albany station, operating with 250 watts, unlimited time, would be
able to render service to approximately 1,936 people during daytime
within its 0.5 millivolt-per-meter contour who will not be able to
receive the service of this station if the grant of the Valdosta applica-
tion is permitted to stand. None of these 1,936 persons has hereto-
fore received service from Station WGPC. The question which the
Commission, therefore, is required to determine is whether the public
interest, convenience or necessity requires the denial of the Valdosta
application in order that approximately 1,936 persons who have not
heretofore received the service of Station WGPC may hereafter re-
ceive service from this station. On the other hand, a denial of the
Valdosta application would prevent approximately 39,335 people in
the area of Valdosta from receiving service of the new station. By
granting both the Valdosta application and the petitioner’s applica-
tion for increased power, the Commission can make it possible for
the two stations to provide service at night to approximately 23,527
persons who do not now receive service and the extension of inter-
ference-free service in the daytime to approximately 50,701 persons
who do not now receive service. There would be approximately
4,348 persons residing within the 0.5 millivolt-per-meter daytime
contour of both stations who would not receive interference-free
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service, none of whom have heretofore received service from either
of the two stations. In this instance, therefore, by granting both
applications the Commission is not bringing about a situation which
deprives any listener of the service of any existing station.

Petitioner makes the argument that it is entitled to notice and an
opportunity to be heard before the Commission could grant the Val-
dosta application. Both the Valdosta application to establish a new
station and petitioner’s application for increased power were granted
by the Commission without a hearing. Both were considered pur-
suant to section 309(a) of the act, which requires the Commission
to grant an application for station license or modification of station
license if, upon examination of such application, the Commission
determines that public interest, convenience or necessity will be
served by a grant thereof. Petitioner has no more basis under the
statute for demanding a hearing upon the Valdosta application as
a matter of right than the Valdosta applicant would have to demand
a hearing upon petitioner’s application for increased power. In this
instance, the Commission concluded from its study of both applica-
tions that the public interest, convenience and necessity would be
served by granting both applications. After consideration of the
petition filed by Station WGPC and the data furnished the Com-
mission in support thereof, the Commission is still of the opinion
that the grant of the Valdosta application as well as the grant of
petitioner’s application for increased power will serve public interest,
convenience and necessity.

Accordingly, it is ordered, this 7th day of May, 1940, that the
protest and request for hearing of Albany Broadcasting Company
(WGPC) be, and it iz hereby, denied.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION
‘WasHINGTON, D. C.

In the Matter of
MarysviLrie-Yuea Crry Broapcastess, Ixo.,
MarysvirLe, CaLrr,

Application for Construction Permit.

Decided May 7, 1940

Decision AND ORDER ON PETTTION FOR REHEARING

Foe No. B5-P-2551

On January 17, 1940, the Commission granted without hearing the
application of Marysville-Yuba City Broadcasters, Inc., for con-
struction permit to erect a new broadcast station at Marysville, Calif.,
for the use of the frequency 1420 kilocycles with a power output
of 100 watts, unlimited time.

On February 7, 1940, The Goolden Gate Broadcasting Corporation,
licensee of Radio Station KSAN, San Francisco, Calif., filed a peti-
tion for rehearing in which it is alleged that petitioner operates its
station, KSAN, at San Francisco on the frequency 1420 kilocycles,
with 250 watts power, unlimited time; that Marysville, Calif., is
approximately 110 miles air line from San Francisco and that simul-
taneous operation of Station KSAN and the proposed station at
Magrysville on the frequency 1420 kilocycles will result in mutual in-
terference within the normally protected 0.5 millivolt-per-meter
contour of each station; that according to the conductivity map ac-
companying the Commission’s Standards of Good Engineering Prac-
tice, it appears no interference will result within the normally
protected 0.5 millivolt-per-meter contour of either KSAN or the
proposed Marysville station but that field strength measurements
indicate the conductivity is actually better than that shown in said
conductivity map and that, as a matter of fact, interference will
result.

On February 138, 1940, Marysville-Yuba City Broadcasters, Inc.,
filed its opposition to the petition of The Golden Gate Broadcasting
Corporation, KSAN, in which it is alleged that the petition for
rehearing should be denied because said petition states no facts to
sustain the conclusion of petitioner that interference will be caused
within its normally protected contour; that, if KSAN actually has
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engineering measurements taken in conformity with Commission
requirements showing that such interference would be caused, these
data should have been submitted to the Commission in support of
petitioner’s request for hearing; that, in the absence of any such
evidence to support such conclusion of the petitioner, the petition
should be denied.

On February 24, 1940, the Commission made written request of
petitioner to submit to the Commission a written statement, under
oath, together with affidavits of proof in support thereof, giving the
results of the field strength measurements and data upon which peti-
tioner based its conclusion that interference would result to station
KSAN from the operation of the proposed Marysville station, as
alleged in its petition for rehearing.

On April 5, 1940, the petitioner filed with the Commission an af-
fidavit, accompanied by tabulations of measurements and maps, from
which it appears that the 0.5 millivolt-per-meter contour of Station
KSAN extends to a distance not in excess of 16 miles in the direction
of Marysville and that the 0.025 millivolt-per-meter contour is found
at a distance of about 67 miles from San Francisco or about 38
miles from Marysville. The measurements of Station KSAN were
inadequate to determine the conductivity of the area between San
Francisco and Marysville; therefore, data were submitted showing
measurements of the signals of Station KXYA, from which it was
concluded that the conductivity of the total path between Station
KYA (in San Francisco) and Marysville was approximately
2X107 ep.

In spite of the fact that the 0.025 millivolt-per-meter contour of
Station KSAN occurred at a distance of about 88 miles from Marys-
ville and the 0.5 millivolt-per-meter contour of Station KSAN was
found at about 16 miles from San Francisco, it was concluded that
the operation of a station in Marysville as proposed would result in
objectionable interference to the present service of Station KSAN
and that interference would occur to the service of the proposed
Marysville station.

Examination of the data indicates, as would be expected, that the
conductivity characteristic of the first several miles of a path be-
tween Station KYA, at San Francisco, and Marysville (which lies
across the salt water of San Francisco Bay) is much better than the
conductivity from the north or east side of the Bay to Marysville.

The 0.5 millivolt-per-meter contour of Station KSAN occurs at
a distance of 89 miles from Marysville. Based upon an antenna ef-
ficiency of 47.5 millivolts per meter for 100 watts power, which is
the minimum permitted class IV stations under our rules, & conduc-
ivity of 1.85X107® or better is required in the area between Marys-
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ville and the northeast side of the Bay in order that the proposed
Marysville station place a signal of 0.025 millivolt per meter at the
location of the 0.5 millivolt-per-meter contour of Station KSAN. It
is alleged that the conductivity on a line northeast of Station KPO
is approximately 1.4X10%¢u. However, these measurements taken
in the direction of Marysville of Station XPO lie over a consider-
able portion of the salt water of the San Francisco Bay and are not,
therefore, truly indicative of the conductivity of the land portion of
the path which lies between Marysville and the vicinity of Oakland.

Measurements made during the Commission’s allocation survey of
1935 on Station KGO at Oakland indicate the land conductivity over
this path to be 2.1X10¢u. These measurements are a more accu-
rate indication of the land conductivity since the radial in the direc-
tion of Marysville does not lie across the Bay. These data were pub-
lished by the Commission in the Report of the Allocation Survey of
September 1, 1936.

Inasmuch as it is only necessary to consider propagation of the
land area from the northeast portion of San Francisco Bay to Marys-
ville in order to determine the signals of the proposed Marysville
station at any point where the signal of Station KSAN has been
measured, it is clear that the conclusion of the petitioner represented
by propagation curves drawn, upon which the interference areas were
determined, are not an accurate indication of the actual conditions
to be expected. As previously indicated, the conductivity of this
path would have to be in the order of 1.35X107%¢u before interfer-
ence would occur. An investigation of the data submitted indicates
from the slope of the curves that the conductivity of the land portion
of this path' is considerably below 1.35X10-2%¢u. In fact, the data
substantiate the conclusion that the Commission’s published informa-
tion is more nearly representative of the actual conductivity. Assum-
ing the conductivity to be less than 1.35X10-** between the northeast
portion of San Francisco Bay and Marysville, the distance between
San Francisco and Marysville is ample to prevent objectionable
interference within the 0.5 millivolt-per-meter contours of both sta-
tions and there is no evidence that objectionable interference will
result to either.

In view of the fact that the Commission is satisfied that no objec-
tionable interference will result to the service of the San Francisco
station because of the operation of the Marysville station, it is unnec-
essary for the Commission to consider whether the public interest,
convenience, or necessity would be served by the establishment of the
new station at Marysville, even though some interference might be
caused to the service of the existing station at San Francisco.

Accordingly, it is ordered, this 7th day of May 1940, that the Petition
for Rehearing be, and it is hereby, denied.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasHiNGgTON, D. C.

In the Matter of
Puoprix Bamrorp TarmATRES, INC.
\ N. C., Docker No. 5412
For Construction Permit.

April 13, 1940

Howard 8. LeRoy, L. A. Denslow,and D. R. Mdlard, for the appli-
cant; Eliot C. Lovett, for Station WWNC; Paul M. Segal, George
8. 8mith and Harry P. Warner, for Station WMPS; H. L. Loknes,
F. W. Albertson and Maurice M. Jansky, for Stations WBNS and
WHP; Philip G. Loucks, Arthur W. Scharfeld and J. F. Zias, for
Station WBIG; J. W. Gum, for Station WGNC; and D. M. Patrick,
Karl A. Smith and Lester Coken, for the Asheville Daily News.

Prorosep FinniNgs oF Facr anp Concr.usions oF Tem CoMMISsION
FINDINGS OF FACT

1. This proceeding arose upon an application of the Publix Bam-
ford Theatres, Inc., for a construction permit to erect a new broad-
casting station at Asheville, N. C., to install a directional antenna
for nighttime use and to operate on the frequency 1430 kilocycles,
with power of 1 kilowatt, unlimited time,

2. The Commission was unable to determine from an examination
of the appli¢ation that the granting thereof would serve public inter-
est, convenience and necessity and designated same for a hearing.
On March 10 and 11, 1989, a hearing was held on this matter before
an examiner. Later, proposed findings of fact and conclusions
were filed by the applicant and by the North Carolina Broadcasting
Co., Inc. (WBIG); The Asheville Citizen-Times Co. (WWNC);
WBNS, Inc. (WBNS); The Memphis Broadcasting Co. (WMPS);
and WHP, Inc. (WHP), respondents. Subsequently, the Commis-
sion granted a petition filed by the applicant for leave to amend its
application to specify a new transmitter sité. On August 8, 1989,
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the Commission by its order remanded the application for further
hearing upon the following additional issues:

To determine the availability and suitability of the antenna site
which the applicant proposes to use;

To determine whether the granting of the assignment requested
would be in accordance with the Commission’s plan of allocation
and Standards of Good Engineering Practice.

3. A further hearing on the above issues was held before an exam-
iner on October 4, 5, and 16, 1939. Later, additional proposed find-
ings of fact and conclusions were filed by the applicant and by
WBNS, Inc. (WBNS); WHP, Inc. (WHP); Memphis Broadcast-
ing Co. (WMPS); and Asheville Citizen-Times Co. (WWNC).

4. In the 1930 United States population census, the city of Ashe-
ville is not classified as a metropolitan district and the population is
given as 50,193. In the same census the population of Buncombe
County, in which Asheville is located, is shown as 97,937. There
are two broadcasting stations now located in Asheville, namely,
WISE (which is classified as a local station operating on the fre-
quency 1370 kilocycles, with power of 250 watts, unlimited time, and
WWNC (classified as a regional station) using the frequency 570
kilocycles, with power of 1 kilowatt, unlimited time. During the
day Station WWNC serves an estimated population of 163,640 within
its 0.5 millivolt-per-meter contour. No other stations render primary
servige to the Asheville area during either daytime or nighttime
hours.

5. The antenna site specified in the application, as amended, would
not be satisfactory for the assignment requested herein as the pro-
posed station, operating at this site, wou,ld ot be able to render a
minimum, signal mbens:.ty 'of 25 xmlhvolts per meter to the entire
business district of Ashevﬂle during 'either daytime or nighttime
hours. In fact, operating from the site specified the station’s 25
millivolt-per-meter contour would be expected to include, at the
maximum, during nighttime hours, only approximately one-half of
the business district of Asheville and an even smaller portion of this
district during the day.

6. The assignment. requested herein is of the regional classification
(designated as class ITT-B), and, under the Commission’s Standards
of Good Engineering Practice, the proposed nighttime service area
would be normally entitled to protection to its 4 millivolt-per-meter
contour. Moreover, under the same standards class III stations are
normally expected to render primary service to metropolitan districts
and the rural areas contained therein and contiguous thereto. The
present operation of Station WBNS, Columbus, Ohio, would be ex-
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pected to limit the proposed service area during nighttime hours to
the approximate 10 millivolt-per-meter contour. This contour would
not be expected to embrace even the entire city of Asheville.

7. The service of Station WMPS, Memphis, Tenn., is now limited
at night by the operation of KSO, Des Moines, Iowa, to the ap-
proximate 3.64 millivolt-per-meter contour. Station WBNS also
contributes an interfering signal to the approximate 3 millivolt-per-
meter contour of this station. The operation of the proposed station
would be expected to contribute an additional interfering signal to
this station during nighttime hours to the approximate 2.6 millivolt-
per-meter contour. Applying the Commission’s “Root-Sum-Square”
method of computing interference, as set out in the Commission’s
Standards of Good Engineering Practice, the operation of the pro-
posed station would be expected to increase the present limitation
to the service of Station WMPS at night from the 4.7 millivolt-per-
meter contour to the approximate 5.4 millivolt-per-meter contour.

CONCLUSIONS

Upon the foregoing findings of fact, the Commission concludes:

1. The antenna site specified in the application, as amended, is not
satisfactory for the operation of a station as proposed herein, in
that it would not enable such a station to render a minimum signal
of 23 millivolts per meter to the business district of the city of Ashe-
ville. Under the Commission’s Standards of Good Engineering Prac-
tice a station operating at this site on the assignment requested could
not render an efficient broadcasting service to this community.

2. The operation of a broadcasting station, as proposed herein,
would constitute a distinct departure from the Commission’s plan
of allocation in that stations of the regional classification are designed
to render service primarily to metropolitan districts and to rural
areas contained therein and contiguous thereto, whereas the city of
Asheville is not classified as a metropolitan district and the proposed
service at pight would be limited far within the contour to which
stations of shis classification are normally entitled to protection.
Because of the drastic limitation expected to be caused to the proposed
nighttime service area (namely, to the 10 mllliv01t-per—meter con-
tour), the applicant could not render mterferenoe-free service at
night, even to the entire cr.ty of Asheville. ~

8. The Commission will fiof, in granting applications for broad-
casting facilities, depart from its plan of allocation unless convincing
reasons are advanced in a given case to show that such a departure

would be in the public interest. No such considerations are shown
in this record.
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4. The operation of the proposed station during nighttime hours
would materially diminish, through objectionable interference, the
present useful service area of Station WMPS, Memphis, Tennessee.

5. Public interest, convenience, and necessity will not be served
through a grant of the application and, therefore, it should be denied.

The proposed findings of fact and conclusions of the Commission,
were adopted by the Commission as the “Findings of Fact and Con-
clusions of the Commission® on-May 13, 1940.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION
WasmNaToN, D. C.

In the Matter of
C. T. Suxrer Co., INC., 474
‘WORCESTER, Mass. Dooxer No. b
For Construction Permit.

March 18, 1940

J. E. Burroughs, Jr., William Stanley, and Wm. P. Arnold on
behalf of the applicant; Frank D. Scott and Louis B. Montfort on
behalf of Station WTHT, respondent; Karl A. Smith on behalf of
Station WTAG, intervener; James W. Gum and James T. Clark on
behalf of Central Broadcasting Corporation, intervener; Ben &.
Fisher, Charles V. Wayland, and Jokn W. Kendall on behalf of Sta-
tion WORC, intervener.

Prorosep Frnpves oF Facr anp CoNCLUSIONS OF THE COMMISSION

C. T. Sherer Co., Inc., filed an application for a construction per-
mit (file No. B1-P-2266), requesting authority to construct a new
radiobroadecast station at Worcester, Mass., to operate on 1200 kilo-
cycles with power of 100 watts night, 250 watts day, unlimited time.
The Commission was unable to determine from an examination of
the application that the granting thereof would serve public interest,
convenience or necessity, and, therefore, designated the application
for hearing before an examiner in accordance with the provisions
of the Communications Act of 1934, as amended. Due notice of the
time and place of hearing, and the issues to be determined, was given
to the applicant and other interested partiss., The hearing was held
on July 14 and 24, and September 19, 1939. Proposed findings of fact
and conclusions were filed by the applicant and Alfred Frank Klein-
dienst, licensee of radiobroadcast Station WORC, located at Worces-
ter, Mass., intervener.

FINDINGS OF FACT

1. The applicant, C. T. Sherer Co., Inc., is a corporation organized
under the laws of the State of Massachusetts. The capital stock
consists of 1,470 shares of preferred and 5,000 shares of common
stock, all of which is owned by the R. C. Taylor Trust. The officers
of the applicant corporation are Frank F. Butler, president, William
Robert Ballard, vice president, Raymond A. Voltz, treasurer, and
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Paris Fletcher, secretary or clerk. The directors are Frank F. But-
ler, S. Lloyd Jones, and Harry R. Davis. The trustees of the R. C.
Taylor Trust are Forrest W. Taylor, Harry R. Davis, and Frank F.
Butler. All of the officers, directors, and trustees are citizens of the
United States. The applicant is engaged, as its principal business,
in the operation of a department store in the city of Worcester.

2. According to the United States Census of 1930, the population
of the State of Massachusetts was 4,249,614, of the city of Worcester,
195,311, the metropolitan district of Worcester, 305,293, and Worces-
ter County, 491,242,

3. The 0.5 millivolt-per-meter daytime contour of the proposed
station will have a radius of about 814 miles, which will embrace a
population of 284,385. Located between the 2.0 and the 0.5 millivolt-
per-meter daytime contours of the proposed station, however, are six
cities, each with a population in excess of 2,500 and the group with
a total population of 85,360. Under the Commission’s Standards of
Good Engineering Practice signals received in such cities are not
considered to constitute satisfactory primary service unless their
value exceeds 2 millivolts per meter. Thus only about 200,000 persons
or 65 percent of the population in the metropolitan district of
‘Worcester will receive primary service during the daytime.

4. The Engineering Standards also provide that transmitter sites
be so chosen that the station will have a minimum signal of 5 milli-
volts per meter over the entire residental section of the city in which
the main studio is located. The 5 millivolt-per-meter contours of the
proposed station will have radii of approximately 2.8 and 2.2 miles,
during the day and night, respectively. The dimensions of the city
-of Worcester with a minimum signal of 5 millivolts per meter either
miles east and west. Therefore, regardless of the location selected,
it will be impossible to serve the entire residential district of the city
of Worcester with a minimum signal of 5 millivolt-per-meter either

day or night. CONCLUSIONS

Upon the foregoing findings of fact, the Commission concludes:

1. The limited service to be rendered by the proposed station will
not constitute a satisfactory use of the facilities requested.

2. The granting of the application will not serve public interest,
convenience or necessity.

In view of the conclusion reached that this application should be
denied for the reasons indicated, it is unnecessary to dispose of other
issues in the case.

The proposed findings of fact and conclusions of the Commission
were adopted as the “Findings of Fact and Conclusions of the Com-
mission” on May 16, 1940.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmiNgTON, D. C.

In the Matter of *
Eppre ERLBACHER,

Care Gmarpravu, Mo. No. 5594
For a permit to construct a coastal har- Docser No.

bor station at Cape Girardeau, Mo.;
to operate in the public service.

March 13, 1940

Harry J. Daly on behalf of the applicant; Willson Hurt on behalf
of Radiomarine Corporation of America; James H. Hanley on
behalf of Warner and Tamble Radio Service; Loyola M. Coyne on
behalf of Inland Waterways Corporation; and Rober? L. Irwin on
behalf of the Commission.

Proprosep Finpives or Facr anp Conorusions oF TER (COMMISSION
FINDINGS OF FACT

1. This proceeding is on an application filed by Eddie Erlbacher
for a permit to construct a coastal harbor station at Cape Girardeau,
Mo., to be operated in the public service: The assignment requested
is: Frequency, 2738 kilocycles; power, 50 watts, A-8 emission; and
hours of operation, unlimited. The application was heard before a
properly designated employee of the Commission. Proposed find-
ings of fact and conclusions have been filed on behalf of the applicant
and Warner and Tamble Radio Service.

2. Eddie Erlbacher, the applicant herein, is a citizen of the United
States and a resident of Cape Girardeau, Mo. His principal busi-
ness is that of towboat operator. The range of his towing operations
is generally along the Mississippi and its tributaries.

8. Cape QGirardeau is located on a high bluff on the Mississippi
River, approximately 95 miles south of Saint Louis and 155 miles
north of Memphis. It is situated between the points where the

igouti ahd Ohio Rivers flow into the Mississippi. The principal
[T SN Co e . i

* Motton of Warner and Tamble Radio Service to remand for further hearing, Gented
May 22, 1940,
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commodities hauled on the Mississippi are gasoline, cement, coal,
molasses, coke, and iron. During the year 1937, the tonnage han-
dled on the Mississippi between the Missouri and Ohio Rivers was
2,056,945, and the values of the cargoes hauled aggregated $151,-
7388,807. The vessels operating in this area during 1937 numbered
1,527 steamers with registered tonnage of 883,384, 2,780 motor ves-
sels with registered tonnage of 288,568, and 6,846 barges with a
registered tonnage of 7,301,762, The passengers carried numbered
1,005,708. The applicant has presented a list showing 72 boats
which regularly pass Cape Girardeau.

4. The applicant intends to operate the proposed station in the
public service, and a constant listening watch will be maintained.
Distress calls, emergency calls, weather reports, river data, lock news,
and similar information will be handled without charge. In addi-
tion, the station will provide two-way telephone communications
between boats within the range of the station and land telephone
stations. The applicant proposes to charge 75 cents for the initial
period of three minutes or fraction thereof, plus 25 cents for each
minute after the initial period. The proposed rate will apply to calls
between boats and the long distance toll terminal at the proposed
station ; to telephone relay service; and to telegraph messages which
will be accepted for transmission through the established telegraph
companies. Arrangements have been made for a physical connection
with the toll lines of the Southeast Missouri Telephone Company.
However,.the Commission makes no finding as to the reasonableness
of the proposed rates or with respect to services to be rendered
without charge.

5. The record shows that the. operatlon of the proposed station
would aid in the safety of life and property of the persons in the
area and would permit the business interests in this section to handle
their affairs more efficiently. The service proposed would be particu-
larly beneficial to the marine operations in the area in cases of
breakdown, the stranding of boats occasioned by the shifting of
channels or the fall of the river, and emergencies connected with
shipping on the river. A station at Cape Girardeau would aid
materially as a medium for transmitting messages between the
towboats and their offices.

6. There are two public coastal harbor stations located on the
Mississippi River. Station WAK, owned by the Southern Bell
Telephone and Telegraph Co., operates on the frequency 2558 kilo-
cycles, with a maximum power of 400 watts, and is located at Port
Sulphur, La. Station WJB is owned by Warner and Tamble Radio
Service operating on 2738 kilocycles, with a maximum power of 25
watts, and is located at Memphis, Tenn. There is outstanding a con-
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struction permit for authority to build equipment which will in-
crease the power assignment of Station WJG to 100 watts. Station
WJG is able to contact boats at a distance of 140 miles or approxi-
mately 20 miles south of Cape Girardeau. From listening tests
conducted on behalf of the applicant, it is shown that the channel
2788 kilocycles is received at Cape Girardeau about one-eighth of
1 percent of the time, and of this time Station WJG uses the channel
on an average of 1 minute in 11 hours. Station WJG does not
render a consistent service in the Cape Girardeau area.

7. The transmitter and the other equipment to be used in connec-
tion with the operation of the proposed station are designed accord-
ing to good engineering practice and will comply with the regulations
of the Commission. The antenna and the transmitter equipment
‘will be located near a building owned by the applicant. The antenna
will be dpproximately 150 feet above the river. The receivers and
transmitters to be installed on the boats owned by the applicant will
cost approximately $350 each. In addition, it is expected to spend
$150 on each boat to quiet the electrical noise and make the antenna
more efficient. The coverage of the proposed station is expected to
embrace a radius of approximately 20 miles.

8. The estimated cost of the proposed station is $1,900. The
operating expenses are expected to be approximately $4,900 a year.
The operating expenses will include the services ‘of at least three
qualified operators necessary to maintain a constant watch on the
frequency. In addition to maintaining a watch, the operators would
perform other services connected with the applicant’s towboat op-
erations. The operating expenses of the proposed station would thus
be reduced by the allocation of the operators’ time to other duties.
The applicant has a net worth of more than $86,000, of which ap-
proximately $16,000 is represented by cash in the bank. The opera-
tion of the proposed station is not expected to result in a profit at
the start but the applicant is willing to continue the station despite
any loss that may be incurred.

9. The frequency 2788 kilocycles is allocated pursuant to rule 229
to ship, coastal harbor and Government stations, under rules 285
(d) and 275 (e) to ship and coastal harbor stations, respectively,
and designated by rule 285 (d) for communication primarily with
other ship stations. Under the Madrid regulations, this frequency
is in a shared band. In accordance with the Canadian Agreement
of October 1933, as modified March 31, 1989, this frequency is avail-
able for the common use of both Canadisn and United States sta~
tions. Under the Havana Agreement of Decexnber 1987, the frequency
‘band 2785 to 2740 kilocycles is allocated- to the 'coastal service
primarily for intership communication. This froquency #s also des-
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ignated by rule 1 of the Commission’s special temporary rules
governing the operation of ship telephone and coastal harbor tele-
phone stations in the Great Lakes region, effective March 31, 1939,
to ship and coastal harbor stations.

10. The operation of the proposed station would not be expected
to cause serious interference to the service of any existing station
during daytime. However, if the proposed station and Station WJG
operated simultaneously at night, there would be heterodyning and
cross-talk sufficient to cause interference in areas outside of a radius
approximately 15 miles of the desired station. The applicant expects
to operate the proposed station in a manner which would not cause
interference to existing services.

CONCLUSIONS

Upon the facts presented, the Commission concludes that:

1. The applicant is legally, technically, financially, and otherwise
qualified to install and operate the proposed station.

2. The applicant will offer a public service if the permit to con-
struct the proposed station is granted, and arrangements have been
made for landline service.

3. There is a need for the service proposed by the applicant in
the area of Cape Girardeau.

4, The frequency 2738 kilocycles is available for use as proposed
under the provisions of the Communications Act of 1934, as amended,
the General Radio Regulations annexed to the International Tele-
communications Convention, Madrid, 1982, and the Rules and Reg-
ulations of the Commission.

5. Interference would result at night between the proposed sta-
tion and Station WJG at Memphis during simultaneous operation.
However, since the frequency is allocated principally for use by ship
stations, its use by coastal harbor stations contemplates no inter-
ference with the ship service and a share-time use between coastal
harbor stations.

6. The granting of the application would not adversely affect the
interests of any carrier or carriers subject to the Communications
Act of 1934, as amended.

7. The granting of the application would serve public interest,
convenience, and necessity only on condition that the operation shall
not cause interference to the intership service or to the service of
any other coastal harbor station operating on the same frequency.

The proposed findings of fact and conclusions of the Commission
were adopted by the Commission as the “Findings of Fact and Con-
clugions of the Commission” on May 22, 1940.

8¥.0.0.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmvaroN, D. C.

In the Matter of*
Neprone BroapcasTiNg CORPORATION, Dooxer No. 5586
ATtvranTtio Crry, N. J.

For Construction Permit.

April 4, 1940

Clarence C. Dill, James W. Gumn, and Samuel Morris on behalf of
the applicant; Ben 8. Fisher, John W. Kendall, and C. V. Wayland
on behalf of Station WBAB, intervener; and George 0. Sutton and
Arthur H. Schroeder on behalf of Stations WILM and WAZL,
respondents.

Prorosep Finprnags oF Faor anp CoNcLusioNs oF THE CoMMISSION

1. Neptune Broadcasting Corporation filed an application for a
construction permit (File No. B1-P-2333) requesting authority to
construct a new radiobroadcasting station at Atlantic City, N. J., to
operate on 1420 kilocycles with power of 100 watts night, 250 watts
local sunset, unlimited time. The Commission was unable to de-
termine, from an examination of the application, that the granting
thereof would serve public interest, convenience, or necessity and,
therefore, designated the application for hearing before an examiner
in accordance with the provisions of the Communications Act of
1934, as amended. Due notice of the time and place of hearing,
and the issues to be determined, was given to the applicant and other
interested parties, The hearing was held on June 9, 10, and 20, 1939.
Proposed findings of fact and conclusions were filed by the applicant;
Press-Union Publishing Co., intervener; Delaware Broadcasting Co.,
licensee of broadcast Station WILM, respondent; and the Hazleton
Broadcasting Service, Inc., licensee of broadcast Station WAZL,
respondent.

2. The licensees of Stations WILM and WAZL participated in this
proceeding as respondents because of the possibility of objectionable
interference to the operation of said stations if the instant appli-
T TV S LTS I O CTRAD) o e ot
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cation were granted. The record shows, and the proposed findings
of fact and conclusions submitted by the respondents concede, that
no objectionable interference will result to Stations WILM and
WAZL from the operation of the station proposed by the applicant.
As between the remaining parties the only issue to be determined is
whether the intervener (WBAB) will be, as alleged by it, adversely
affected by the addition of the proposed station in Atlantic
City, N. J.

3. According to the 1930 United States Census, the population of
Atlantic City was 66,198, the metropolitan district 102,424, and
Atlantic County in which Atlantic City is located, 124,823. A.ccord-
ing to the same census, the population of the State of New Jersey
was 4,041,334. The proposed station will render primary service
to 111,799 people during the day and 100,472 at night. The proposed
station will also render primary service to the whole metropolitan
district during the day and at least 99 percent of the whole
metropolitan district at night.

There are 12 stations licensed to operate in the State of New
Jersey. At the time of the hearing there was only one station
licensed to operate in Atlantic City, Station WPG. Since the hear-
ing the Commission has granted the application of Greater New
York Broadcasting Corporation for permission to operate a station
in New York City with power of 5 kilowatts on 1100 kilocycles, un-
limited time, contingent upon the surrender of the license of Station
‘WPG. There was an outstanding construction permit, authorizing
the construction and operation of a new station in Atlantic City
by Press-Union Publishing Company (WBAB) to operate on 1200
kilocycles with power of 100 watts night, 250 watts day, unlimited
time. At the hearing of the applieation of Press-Union Publishing
Company, the applicant therein insisted that there was a need for
two broadcast stations in Atlantic City. Some service of an
intermittent and secondary nature is received from distant clear-
channel stations. These stations, however, carry no programs for
the local, charitable, religious, educational, fraternal, or civic organ-
izations of Atlantic City and they do not carry any advertising for
Tocal merchants. The local talent has no outlet through such
stations.

According to the United States census of business for 1935, At-
Jantic City had 1,734 retail stores, with 5,525 employees, and a pay
roll of $5,092,000, making total annual sales of $37,107,0000. Ac-
-cording to the same census, Atlantic City had 108 wholesale estab-
lishments with 718 employees and a pay roll of $996,000, doing an
-annual business of $14,196,000. The census showed also that for
1985, Atlantic City had 84 manufacturing establishments, with 907
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employees, and a pay roll of $1,114,284, the manufactured product of
which had an annual value of $9,650,306.

4. There is no evidence of the extent, if any, to which the income
of Station WBAB will be reduced by the operation of the proposed
station or that WBAB will be unable to operate in the public inter-
est. In fact, it was shown that none of the WBAB advertising con-
tracts have been canceled although seven of the contracts for adver-
tising over applicant’s proposed station were signed by the same
organizations heretofore signing contracts with the intervener.

CONCLUSIONS

Upon the foregoing findings of fact the Commission concludes:

1. Intervener, Press-Union Publishing Co. (WBAB), has failed
to show that it has any interests that will be adversely affected by
a grant of the instant application or that such grant will result in
impairment of its ability, as licensee of Station WBAB, to serve
public interest, convenience, or necessity.

2. Upon consideration of all the facts of record as to the appli-
cation of Neptune Broadcasting Corporation, the Comamission con-
‘cludes that public interest, convenience, or necessity will be served by
a grant of said application, subject to the selection of an approved
‘transmitter site and antenna system.

The proposed findings and conclusions of the Commission were
adopted by the Commission as the “Findings of Fact and Conclu-
sion of the Commission” on May 22, 1940.

July 16, 1940
Drcision anp Orper oN PeririoN For REHEARING

Neptune Broadcasting Corporation, Atlantic City, N. J., filed an
application (B1-P-2333) for construction permit to erect a new
-radiobroadcast station at Atlantic City, N. J., to operate on the fre-
quency 1420 kilocycles, with 100 watts power night, 250 watts local
-sunset, unlimited time.

The application was heard before an examiner on June 9, 10,
and 20, 1989.

Press-Union Publishing Co., licensee of Station WBAB, Atlantic
City, N. J., petitioned to intexrvene in the proceedings, alleging that
a grant of the Neptune application would adversely affect its inter-
ests because of economic imjury. We permitted the intervention,
.snd Press-Union Publishing Co. participated fully in the proceed-
-ings;- . Thereafter petitioner submitted praposed findings of fact and
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conclusions of law. Petitioner submitted a proposed conclusion,
“The applicant has not proven that there is available in Atlantic
City sufficient economic support or talent for program material for
two full-time local stations,” but did not submit any proposed find-
ings of fact which would support such a conclusion; nor did peti-
tioner propose any conclusion or findings in support thereof, that a
grant of the Neptune application would aggrieve or adversely affect
its interests.

On April 4, 1940, the proposed findings of fact and conclusions of
the Commission were filed. Among other proposed findings of fact
was the following :

There i3 no evidence of the extent, if any, to which the income of Station
WBAB will be reduced by the operation of the proposed station, or that WBAB
will be unable to operate in the public interest. In fact it was shown that
none of the WBAB advertising contracts have been canceled, although seven

of the contracts for advertising over applicant’s proposed station were signed
by the same organizations heretofore signing contracts with the intervener.

Upon this finding the Commission concluded :

Intervener, Press-Union Publishing Co. (WBAB), has failed to show that it
has any interests that will be adversely affected by a grant of the instant
application or that such grant will result in impairment of its ability as
licensee of Station WBAB to serve public interest, convenience and necessity.

On May 22, 1940, the Commission issued its order granting the
application of Neptune Broadcasting Corporation and adopting as
final its findings of fact and conclusions of April 4, 1940.

On June 11, 1940, Press-Union Publishing Co. (WBAB) filed a
petition for rehearing. Station WBAB is authorized to use the fre-
quency 1200 kilocycles, with 250 watts power, unlimited time. The
frequencies assigned both the applicant and petitioner are sufficiently
separated so that both may be used in Atlantic City without either
causing electrical interference to the other.

On June 17, 1940, Neptune Broadcasting Corporation filed its an-
swer to the petition for rehearing.

Petitioner does not now assert that it will be aggrieved or adversely
affected by the grant of the Neptune application, but seeks a denial
of the application on the grounds that there is no need for two
local stations in Atlantic City; that the service of the proposed Nep-
tune station will duplicate to a large extent the program service now
being rendered by Station WBAB; that the Commission did not
make a finding as to the financial qualifications of the applicant; that
the record does not support a finding that the applicant is financially
qualified because financial statements of the stock subscribers were
not put in evidence; that “stock ownership in the applicant corpo-
ration is confusing and it is difficult to ascertain the procedure fol-
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lowed by the Commission in determining the ultimate parties to
which the license was granted.”

Although petitioner, in its petition for rehearing, does not assert
that it will be aggrieved or adversely affected by the operation of the
proposed station, we have carefully considered the grounds urged
by petitioner for a reversal of our decision of May 22. Upon con-
sidering these grounds, we find that they are without merit.

Accordingly, it is ordered this 16th day of July, 1940, that the
petition for rehearing be, and it is hereby, denied.

S§F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Wasamveron, D. C.
In the Matter of
Application of the MicHIGAN BELL TELEPHONE
Co. for a certificate that the proposed ac-
quisition by it of the telephone plant and
property of the Hmranoare TerepaONE Co.
will be of advantage to the persons to
whom service is to be rendered and in the
public interest. J

June 12, 1940
CERTIFICATE

» DockeT No. 5831

At a session of the Federal Communications Commission held at
its offices in Washington, D. C., on the 12th day of June, 1940,

The Commission having under consideration the application of
the Michigan Bell Telephone Co. requesting this Commission to cer-
tify that the proposed acquisition of the properties of the Hillandale
Telephone Co. by the Michigan Bell Telephone Co. will be of ad-
vantage to the persons to whom service is to be rendered and in the
public interest,

A hearing and investigation of the matters and things involved in
said proceeding having been had, it is hereby certified that the pro-
posed acquisition of the properties of the Hillandale Telephone Co.
by the Michigan Bell Telephone Co. will be of advantage to the
persons to whom service is to be rendered and in the public interest;
provided, however, the Commission makes no finding as to the value
of the property or as to the reasonableness of the purchase price,
and nothing herein shall be deemed an approval of any accounting
performed or to be performed in connection with the transaction.

This certificate shall take effect immediately.

8 B.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Wasamveron, D. C.

In the Matter of
Rapro VoICE oF SPRINGFIELD, INC., Dooxer No. 5704
SrriNGFrELD, OHIO.

For Construction Permit.

May 16, 1940

W. Theodore Pierson in behalf of the applicant; Charles W. Way-
land in behalf of Donald A. Burton (WLBC), respondent.

Prorosep Finpinas or Facr anp ConcrusioNs oF THE COMMISSION

This proceeding arose upon the application of Radio Voice of
Springfield, Inc., for a construction permit to erect a new radio-
broadcast station at Springfield, Ohio, to operate on the frequency
1310 kilocycles, with power of 100 waits, unlimited time. The Com-
mission being unable to determine that the granting of the appli-
cation would serve public interest, convenience, and necessity, desig-
nated it for hearing, and notice of the time and place thereof and
the issues to be determined was given to the applicant and other
interested parties. The matter was heard on October 27, 1989,
before an examiner duly designated by the Commission. Subsequent
thereto, on November 17, 1939, the applicant was granted leave to
amend its application on matters not concerning the issues involved
herein. Proposed Findings of Fact and Conclusions have been
submitted on behalf of the applicant and Donald A. Burton
(WLBCY; réspondént. :

The Proposed Findings of Faet and Conclusions submitted by the
resporrdent, Donald A. Burtos, concluded that the application should
be denied on the ground that the operation ' of the proposed station
would cause objectionable interference to the operation of Station
WLBC. As between the parties, this is the only issue and only the
relevant facts necessary in deciding this issue are reported herein.

The transmitter site and the antenna are to be selected subject to
the Commission’s approval. The facts reported herein are based
upon the use of a self-supporting vertical radiator with height of
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150 feet to be located near the center of the business district of
Springfield, upon actual measurements of the signals of Station
WLBC, and upon the computed field intensity of the signals of
the proposed station.

Station WLBC is located at Muncie, Ind., 8714 miles distant from
Springfield, Ohio, and it operates with power of 250 watts, unlimited
time, on 1310 kilocycles, the same frequency requested by the appli-
cant herein. The simultaneous operation of the proposed station and
WLBC would result in interference within the 0.5 millivolt-per-
meter contour of each station. This interference would occur over
2 crescent-shaped areas centering on a direct line between Muncie
and Springfield; and the maximum interference to Station WLBC
would be to its 0.8 millivolt-per-meter contour and to the predicted
0.88 millivolt-per-meter contour of the proposed station.

The crescent-shaped area within the 0.5 millivolt-per-meter con-
tour of WLBC over which the interference would occur is 7 miles
across the widest point and has an area of 157 square miles, which
is approximately 4.7 percent of the total area now served by the
station. The station now renders primary service to a total popu-
lation of 187,100 residing within the 0.5 millivolt-per-meter contours
and approximately 11,400 persons, or 6.1 percent of the total pop-
ulation within this contour, would be affected by the interference
from the proposed station. Based upon measurements taken at a
point near the center of this interference area, approximately 29
miles distant from Muncie, the following stations render a signal
of 0.5 millivolts per meter, or better, which is considered adequate for
primary service to listeners residing in rural areas: WLBC renders
a signal of 0.6 millivolts per meter; WKBV, Richmond, Ind., located
18 miles from the peint selected, provides a signal of 1.5 millivolts
per meter; WHIO, Dayton, Ohio, 4216 miles distant, a signal of 1.57
millivolts per meter; WOWO, Fort Wayne, Ind., 67 miles away, 1.08
millivolts per meter; WJR, Detroit, Mich., 176 miles distant, 1.88
millivolts per meter; WLW and WKRC, Cincinnati, 68 miles dis-
tant, 19.8 and 2.12 millivolts per meter, respectively; and WEFBM,
Indianapolis, provides a signal in excess of 0.5 millivolts per meter.
In addition, portions of the area receive signals in excess of 0.5
millivolts per meter from Station WHAS, Louisville, and WMAQ,
Chicago. Muncie is situated in Delaware County, and the area over
which interference would be received from the proposed station lies
entirely outside of this county.

The crescent-shaped area lying within the predicted 0.5 millivolt-
per-meter contour of the proposed station, over which interference
would be received from Station WLBC, is 6 miles across at the widest
point, and a population of approximately 7,500 reside therein.
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There are approximately 121,700 potential listeners residing within
the predicted 0.5 millivolt-per-meter contour of the proposed Spring-
field station and 7,500 persons, or approximately 6.2 percent, would
be deprived of primary service from the proposed station. This inter-
ference area lies outside of Clark County, in which the city of
Springfield is located, except for a triangular-shaped area in the
northwest corner having a base on the north of 2 miles and an alti-
tude of 7 miles. The persons residing within the interference area
of the proposed station receive primary service from Station WHIO,
Dayton, WLW, Cincinnati, and WCKY, Covington, Ky.

Springfield has a population of 68,743 and Clark County a popu-
lation of 90,986 (1980 Census). There are no broadcast stations lo-
cated in the city or in the county. The entire city receives primary
service from but one station, namely, WL W, Cincinnati, and Stations
WCKY and WHIO render primary service to the residential dis-
tricts thereof. The proposed station would serve the entire city of
Springfield with satisfactory primary service, and a population of
83,900 reside within the predicted 2 millivolt-per-meter contour and
114,200 within the predicted 0.5 millivolt-per-meter contour.

CONCLUSION

1. Station WLBC and the one proposed herein are classified, under
the Commission’s rules and standards, as class IV stations and, as
such, normally may be expected to render interference-free service
during the daytime to the 0.5 millivolt-per-meter contour. It is
plain that in the instant case it would not be in the public interest to
deny the application for the proposed station in order that the rela-
tively few people now receiving service from Station WLBC who
would be affected thereby could continue to receive service from that
station, since to do so would mean that the city of Springfield would
be deprived of a local radio service, and the relatively large number
of people who would be served by the proposed station would not
receive the benefit of such service. Particularly is this true where,
as here, those who would no longer receive service from Station
WLBC already receive service from several other stations.

2. Upon consideration of all the facts of record, the Commission
concludes that the granting of the instant application will serve
public interest, convenience, and necessity.

The proposed findings and conclusions of the Commission were
adopted by the Commission as the “Finding of Fact and Conclusions
of the Commission” on June 17, 1940.

8¥.C.0.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasHINGTON, D. C.

In the Matter of
C. L. Weareerseeg, W. H. Nicmors, C. L.
Picrrer, and E. M. THOMPSON, doing busi-
ness as ALBERMARLE BROADCASTING STATION,
Avsemarrg, N. C.
For Construction Permit.

May 16, 1940

Ben 8. Fisher, Charles V. Wayland, and Jokn W. Kendall on
behalf of the applicants; Z. O. Lovett on behalf of Catawaba Valley
Broadcasting Company ; Karl A. Smith and Lester Cohen on behalf of
Station WISE.

Docxer No. 5664

Prorosep Fixpines or Faor axo CoNorusioNs oF THE COMMISSION
FINDINGS OF FACT

1. This proceeding arose upon an application for a construction
permit filed by C. L. Weathersbee, W. H. Nichols, C. L. Pickler, and
E. M. Thompson, copartners doing business as Albemarle Broad-
casting Station, requesting authority to construct a new radiobroad-
cast station in Albemarle, N. C., to operate on the frequency of
1870 kilocycles with power of 100 watts, daytime only. The Com-
mission was unable to determine from examination of the applica-
tion that a grant thereof would serve public interest, convenience, and
necessity and designated the matter for hearing.

2. The applicant and all other interested parties were duly notified
of the time and place of hearing, and the issues to be determined
and, pursuant to said notice, hearing was held on October 29, 1939.
before an examiner duly appointed by the Commission.

8. The Albemarle Broadcasting Station, applicant herein, is a
copartnership composed of C. L. Weathersbee, W. H. Nichols, C. L.
Pickler, and E. M. Thompson, all of whom are citizens of the United
States.

4. Mr. Weathersbee resides in Norwood, N. C., a distance of 11
miles from Albemarle. He is now, and for the past 14 years has
been, employed by the Duke Power Company as manager of a small
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branch out of Salisbury, N. C. If the application is granted, he
will each day devote about 2 hours’ time from his present employment
1o station operation, serving as part-time announcer and “helping
to arrange station business.”

5. Mr. Nichols is a resident of Norwood, N. C., where he is em-
ployed as service man in his father’s garage. If the application is
granted, he will be manager of the proposed station and devote all
his time to station operation.

6. Mr. Pickler is now, and for the past 20 years has been, a resident
of Albemarle, N. C., where he is employed by the Wiscossit Mills as
head mechanic in the yarn and dye department and is also engaged
as a part-time minister of the gospel. If the application is granted,
he will be sales manager, and have charge of the finances of the
proposed station, and also serve as director of religious programs.

7. Mr. Thompson is a resident of Norwood, N. C., where he has
for the past 17 years been engaged in business and is now engaged
in operating a grocery and meat market and a farm enterprise. He
will not take an active part in the operation of the proposed station.

8. None of the applicant partners has ever had any experience in
the construction or operation of a radiobroadcast station, other than
unlicensed stations, as hereinafter shown, and no definite plan or
arrangement has been made by them for the employment of qualified
experienced station personnel, statior: operation in general, or the
broadcast service to be rendered. To a large extent such matters
are left, and expected, to be “worked out” after the application is
granted. However, applicants “hope” and expect to employ two
licensed operators, one of whom will act as station engineer, and one
announcer.

9. The financial statement of the partnership offered and received
in evidence on the hearing shows, as at October 23, 1989, total assets
of $8,000, consisting of cash deposited in the First National Bank
at Albemarle, N. C., on October 21, 1939, 3 days prior to the hearing,
and no liabilities. The evidence adduced at the hearing shows that
of this amount three of the partners (Weathersbee, Nichols, and
Pickler) each furnished and paid in $1,000, and the fourth partner
(Thompson)y furnished and paid in $2,00u. The balance of $3,000
was provided and deposited in the acoount by W. E. Smith, a local
attorney, and T. R. Wolfe, a state highway commissioner, who are
also the local bankers. This money was advanced to the partnership
by Smith and Wolfe without any note or agreement in writing being
executed by or between the parties with reference thereto, but only
an oral understanding that it oculd be.repaid if the spplication is
granted and the station makes morey. The partnership is not now
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under any obligation to repay the “loan” and will not be unless the
application is granted and the station makes money.

10. Smith and Wolfe will have no proprietorship interest in the
station if the application is granted, but the partners will give con-
siderable consideration to their wishes in connection with station
operation. It is the intention of the present partners to incorporate
and, upon incorporation, Smith and Wolfe will be given stock in the
corporation in the amount of their advancements.

11. Although the testimony shows that the $8,000 is deposited in
the bank to the credit of the Albemarle Broadcasting Station, the
partnership has no control whatever of the account and no money
can be drawn therefrom without Smith’s authorization and signa-
ture. Smith and Wolfe still retain full control of the money allegedly
loaned by them to the partnership, and Smith alone has power and
authority to issue checks against, and to withdraw money from, the
account. Such power and authority exists and is derived only from
an oral arrangement between the parties and the bank. There is
nothing to prevent Smith and Wolfe from withdrawing from the
account the $3,000 advanced by them at any time they might desire.
All arrangements with reference to the loan and the handling of
the bank account are to be made if, and when, this application is
granted.

12. In view of these facts, it must be assumed elther that the
$3,000 allegedly advanced to the partnership by Smith and Wolfe
is not a bona fide loan or that it is a liability of the partnership and
should have been so shown on its balance sheet and, in either event,
the net worth of the partnership is reduced to, and should be re-
ported as, only $5,000

13. Attached to the applwatxon wis & balance sheet of each of the
partners which shows in substante as follows: W. H. Nichols listed
as assets, as at April 27, 1939, cash $1,200, automobile, personal and
household effects $1,000, making a total of $2,200, with no liabilities.
At the hearing evidence was adduced showing that his cash on hand
at that date was $200, making total assets of $1,200. Evidence was
also adduced showing that $3,000 had been loaned to the partnership
composed of Nichols, Weathersbee, Pickler and Thompson. Under
the law each partner is liable for the full amount, but at any rate
Mr. Nichols should show a liability against his $1,200 total claimed
assets of one-fourth of $8,000, or $750, which would reduce his total
claimed assets to $450.

14. The balance sheet of C.'L. Weathersbee, as at April 27, 1939,
attached to the applieation shows, as assets, cash $1,500, automobile,
personal and houséhold effects $2,200, one lot and house $3,100,
maling -claimed total assets of $6,800, and shows no liabilities.
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Evidence was adduced in the hearing showing that on that date Mr.
Weathersbee had cash $300 and the other assets listed on the balance
sheet, making a claimed total of $5,600. In addition thereto, evi-
dence was further adduced at the hearing that there was an outstand-
ing mortgage of $1,500 against the lot and house listed on the bal-
ance sheet and which he occupied as his homestead and, therefore,
is subject to dower and homestead rights. When this $1,500 is de-
ducted from the claimed total, it leaves a net worth of $4,100 and
in this case, as in the case of Mr. Nichols, there must be charged
against this net worth at least the pro rata one-fourth of the out-
standing $3,000 loan to the partnership, or $750, which would reduce
the net worth to $3,350.

15. The balance sheet of C. L. Pickler as at April 27, 1939, attached
to the application, shows assets, cash $1,500, automobile, personal and
household effects $1,000, two lots and house $3,500, with no liabilities.
At the hearing evidence was adduced which shows that Mr. Pickler
had at that date cash on hand $500, with the same values accorded
to other property as shown in the balance sheet, making a total of
$5,000. Evidence was further adduced at the hearing to show that
there was an outstanding mortgage for $500 against the real estate
listed, which would reduce the claimed net worth to $4,500. Mr.
Pickler also occupies as a homestead the house listed as an asset and
it, likewise, is subject to dower and homestead rights and, in addi-
tion, he likewise is liable for at least one-fourth of the $3,000 indebt-
edness of the partnership which would further reduce his claimed
net worth to $3,750.

16. The balance sheet of E. H. Thompson, filed with the appli-
cation, shows assets as at April 27, 19389, cash $500, marketable se-
curities ,$1,000, accounts receivable $5,000, notes receivable $500
automobile, personal and household effects $5,000, 110 acres of land,
houses, and lots $10,000, making a claimed total of $22,000, with no
liabilities. At the hearing Mr. Thompson offered in evidence an
amended - balance sheet, as at October 20, 1939, which shows the
following assets: cash $500, accounts and notes receivable $5,500, se-
curities $1,000, other- personal property $7,000, real estate $10,000,
making a claimed total of $24;000. This statement also shows the
following liabilities: current liabilities $1,000, and mortgage $8,000,
reducing the claimed total net worth to $20,000. From this claimed
total there must also be deducted at least one-fourth of the liability
of the partnership loan of $3,000, which would reduce the claimed
net worth of Mr. Thompson to $19,250.

- 17. The evidence adduced at the.hearing discloses that the lia-
bilities, which were admitted by the vazieus parties under cross-ex-
amination of the examiner, were in existapgg at the date of the filing
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of the balance sheets attached to the application but were not shown
thereon, as heretofore noted.

18. The total claimed net worth of the partners Nichols, Weathers-
bee, and Pickler is $7,550 and, as heretofore shown, a goodly portion
of these assets is subject to the dower and homestead rights of the
owners, and all is of such nature that it could not be utilized in se-
curing further funds for station construction and operation. From
the evidence adduced at the hearing it does not appear that any one
of these three partners is financially able to supply any additional
cash to assist in the construction and operation of the proposed
station.

19. Of the claimed net worth of the partner Thompson, amounting
to $19,250 as heretofore shown, there is but $500 in cash. He testified
at the hearing that, in the event the copartnership needs additional
funds to construct and continue operation of the proposed station he
would be willing to “risk” up to $5,000 in addition to the $2,000 he
has already “put in” and that he would either borrow the money
or procure it through collection of accounts due him in his business.

20. The estimated cost of constructing the proposed station, exclu-
sive of the land for the transmitter and antenna site, is $6,225.

21. The estimated total monthly cost of station operation is $770,
and does not include salary of station manager, cost of talent, rent,
maintenance, salary of office employees, telephone service, stationery,
postage, etc., and the estimated monthly operating revenue of the
proposed station, based on 68 tentative contracts for station time
signed by local advertisers and introduced in evidence, is $745. The
record is devoid of any satisfactory evidence that additional com-
mercial support is, or will be, immediately available to the proposed
station.

22. According to the 1930 United States Census, Albemarle had a
population of 3,493 and Stanley County, in which Albemarle is cen-
trally located, had a population of 80,216. Operating as proposed,
it is estimated that there is within the primary service area of the
proposed station a population of 24,437.

23. The only station rendering primary broadcast service to
Albemarle is Station WBT, Charlotte, N. C.

24. The applicants plan to operate the proposed station each day
from 6 to 7 o’clock in the morning until approximately 5 o’clock in
the afternoon, and propose to devote 50 percent of the broadcast
time to live talent programs and the other 50 percent to recordings
and transcriptions. ‘The facilities of the proposed station will be
offered to all civic, religious, educational, patriotic and other public
service organizations without charge.

8F.C.C.



110 Federal Oommunications Commission Reports

25. In 1938 Mr. Weathersbee and Mr. Nichols were arrested and
prosecuted in a Federal court for operating an unlicensed radio
transmitter, in violation of the Communications Act of 1934, at
Norwood, N. C., and, on plea of guilty, were each fined $50. The
transmitter had been built by them in 1937 and unlawfully operated
for approximately a year, until the time of their arrest. It was
contended, on the hearing herein, that the operation of this trans-
mitter was carried on in ignorance of the law and in the belief that
the signal transmitted did not cross state boundaries and that, there-
fore, no Federal license was required or necessary. However, the
record shows that approximately & month prior to their arrest they
received from Commission Inspector Bennett a communication re-
questing specific information with reference to the operation of such
transmitter, and that they ignored and made no reply to such request
and continued to unlawfully operate said transmitter until the time
of their arrest.

26. The applicant partner, C. L. Pickler, also in 1937 constructed,
and for a period of approximately 6 months unlawfully operated
an unlicensed transmitter in Albemarle, N. C., for the purpose of
broadcasting religious programs on Sunday afternoons. The Com-
mission inspector for that district notified Mr. Pickler that the equip-
ment operated by him was being operated in violation of the Federal
law and thereupon he immediately dismantled the transmitter and
ceased operation. He was not arrested or formally charged with the
offense.

CONCLUSIONS

1. The applicants have failed to sustain the burden of showing
that they are financially and otherwise qualified to construct and
operate the proposed station, snd that a grant of the application
would serve public interest, convenience, and necessity.

The evidence in the record relating to the financial qualifications
of the individual applicants, and of the partnership, fails to show
that they are presently possessed of sufficient means to pay the cost
of construction and the expense of initial station operation, or re-
sources from which necessary funds may be secured and made avail-
sble. They have no definite or certain plan or arrangement for
securing necessary additional finances. The record fails to show
definitely that there is sufficient commercial support available to
defray the estimated operating expense of the propased station.

None of the applicants has had experience in the eperation of s
regular radiobroadeast station, and no- definite srrangement has been
made by them for the employment of; suflicitnt gualifisd personnel to
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insure efficient operation of the proposed station, nor have they any
well-defined plan for rendering broadcast service to the listeners
in the area proposed to be served.

2. The granting of this application would not serve public interest,
convenience, and necessity.

The proposed findings of fact and conclusions of the Commission
were adopted by the Commission as the “Findings of Fact and Con-
clusions of the Commission” on June 17, 1940.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasmNeroN, D. C.

In the Matter of *
Santa Monrca MuNicreaL ArreorT, CITY OF
Santa MonNica, . Docker No. 5827
SanTa Moxica, CaLrr.,
For Construction Permit. )

Crry or Los ANGELES,
Los.ANGeLEs, CALIF. . Docrer No. 5828
For Construction Permit.

Unttep ArrporTs CoMPANY OF CALIFORNIA,)
Lro. (KBLA),
Bursang, Carzr.
For Renewal of Existing License.

Crry or Lone Beaca (KABQ),
Lo~ BeacH, Caurr. Docker No. 5849
For Renewal of Existing License.

j Docker No. 5829

June 19, 1940

On behalf of the applicant, Santa Monica Municipal Airport,
Santa Monica, Calif.: Cornelius W. McInerny, Jr., City Hall, Santa
Monica, Calif. On behalf of the applicant, City of Los Angeles, Los
Angeles, Calif: Robert A. McMillan, Deputy City Attorney, City of
Los Angeles, Calif. On behalf of the applicant, United Airports Co.
of California, Ltd., Burbank, Calif.: Zowis @. Caldwell and Donald
C. Beeler, by Donald O. Beeler, 914 National Press Building, Wash-
ington, D. C. On behalf of the applicant, City of Long Beach, Long
Beach, QCalif.: I'rving M. 8mith, City Attorney, and Atlee 8. Arnold,
Deputy City Attorney, by Atlee S. Arnold, 604 City Hall Building,
Long Beach, Calif. On behalf of the Federal Communications Com-
mission, Frenk B. Warren.

RerorT OF THE COMMISSION

WaLkrr, Commissioner :
Operators of four airports in the vicinity of Los Angeles have
filed applications with this Commission for authority to use the

2 8e¢e Order of the Commission, 8 F. C. C. 116.
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frequency 278 kilocycles for the purpose of controlling aircraft at
the respective airports. The applicants, United Airports Co. of Cali-
fornia, Ltd., at Burbank, Calif., and City of Long Beach, Calif.,
seek reneéwal of existing licenses authorizing use of the above-men-
tioned frequency at the two airports named. The city of Santa
Monica and the city of Los Angeles seek construction permits author-
izing the construction of aircraft control stations to use the frequency
278 kilocycles for the control of aircraft at these last-mentioned air-
ports. All four of the applications mentioned were set for hearing,
and a consolidated hearing was held in Los Angeles on April 19 and
April 22, 1940.

Under the Commission’s rules, at the time these applications were
filed, and at the time the hearing was held, 278 kilocycles was the
only frequency available for assignment to aircraft control stations.
The maximum separation between any of the 4 airports involved is
30 miles. Two of them are within 10 miles of each other. There is
certain to be interference between any 2 of these airports using 1
frequency for aircraft control, with authorized power of 15 watts.
The theoretical separation should be at least 100 miles between stations
using this frequency for aircraft control nurposes, in order to avoid
objectionable interference.

Two of the applicants named, United Airports Company of Cali-
fornia, Ltd., and. city of Long Beach, have made joint use of the
frequency 278 kilocycles with fairly satisfactory results. All four of
the applicants named could not satisfactorily use one common fre-
quency for aircraft control purposes. At the time of the hearing,
both the Santa Monica and the city of Los Angeles airports were
attempting to utilize the light gun to coutrol air traffic.

The light gun is a device which reflects the light from a 50 candle-
power automobile headlight globe through a rotating filter arrange-
ment which provides the appropriate color. The colors used are
white, red, and. green. The light gun includes sights very similar
to those on an ordinary rifle, by which the light beam is directed
at the aircraft which it is attempting to control. A green light
directed:iat a pilot in pesition for takeeff indicates it is clear for his
takeoff; &’ white light directed at a ship on the ground is permission
for that ship to taxi with caution; a red light directed at an aircraft
on the ground instructs the aircraft to remasin stationary. These
signals are used similarly to inform aircraft in the air whether or
not the field is clear for a landing.

A ship attempting to use an airport not equipped with a radio
control for emergency landing is in an extremely hazardous position.
By the use of wire telephone between airports in the vicinity of Los.
Angeles acc¢idents have been avoided in certain instances, but it can-
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not be assumed that the results will always be so fortunate. With
radiotelephone aircraft control, the pilot is in communication with
the tower operator and receives complete instructions and informa-
tion as to traffic, and is at all times in a position to know exactly
what he may or may not do. In an emergency the tower operator
can broadcast necessary information to all ships in the vicinity and
clear the field if necessary. The record is replete with instances of
accidents and near accidents at the Santa Monica and Los Angeles
airports which might have been avoided through the use of radio
control.

The principal objections or defects in the light gun system were
summarized by an official of the Civil Aeronautics Administration as
follows: First, the distance at which a signal from the light gun can
be observed is very limited ; second, it is extremely difficult to single
out the particular individual to whom the signal is intended to be
directed, especially where there are several aircraft in close proxim-
ity; third, there are conditions during certain hours of the day with
the prevailing winds in the locality involved which make it difficult
for the pilot to observe the signal even though it is directed to him;
and, fourth, the pilot has many other things to do in circling an
airport preparatory to landing which make it impossible for him to
observe at all times the tower in which the light gun. is located. .
The difficulty of singling out the individual to whom a light signal
js intended to be directed is applicable equally to ships on the ground
preparing for takeoff. The light gun was originally designed to
regulate traffic on the ground only, and it is far from dependable for
regulating traffic in the air. '

Traffic at the 4 airports involved is very heavy and is increasing.
Of 62 major airports in the United States, the 4 applicants here men-
tioned, including the 2 not having radio control, have far heavier
than average traffic. Santa Monica and Xos Angeles are the only
major airports included in the group which are not equipped with
facilities for radio control of traffic.

'Since the bearing on these applications, the Interdepartment Radio
Advisory Committee has agreed .to the release of the 272 kilocycle
frequency to this Commission for assignment to the cities of Los
Angeles and Santa Monica for control of traffic at their municipal
airports. The Commission has issued temporary autherity to- Los
Angeles and Santa Moniea 0 proceed with construction of aircraft
control stations designed to use this frequency (272 kilocycles). The
Commission ' also has renewed temtatively the. license of the United
Airporty Co., of California, I4d.; and the city of Long Beach, cover-
ing the nse.of 278 kilocyeles st these points for the purpossiof eors
trolling iy traffie. - o ’ ' o o

8F. CHO.
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From a safety standpoint the joint use of one frequency by 2 air-
ports for the control of air traffic when the separation between them
is less than 80 miles is not a satisfactory solution of the problem of
controlling air traffic. The applicants are agreed, however, that they
will cooperate in making use of 2 frequencies for the 4 airports.
The Burbank Airport and the Long Beach Airport have had fairly
satisfactory results using a common frequency. Los Angeles and
Santa Monica have agreed that they will work out a satisfactory
cooperative arrangement for use of a single frequency to control
traffic at these 2 airports. Joint use of a single frequency by 2 air-
ports is a substantial improvement over existing conditions, where
attempt is made to control air traffic at 2 major airports through
use of a light gun.

The control of air traffic in the vicinity of all the larger cities
of the United States is certain to present a serious problem in the
near future, such as has developed in the vicinity of Los Angeles.
Apparently, frequencies will not be available in the lower band, that
is, from 200 to 400 kilocycles for this purpose. This Commission,
under its rules, has assigned, for airport control purposes, ultra-high
frequencies 130,860 kilocycles, 131,420 kilocycles, 131,840 kilocycles,
and 140,100 kilocycles. Applicants for airport control stations are
required to apply for 1 of these high frequencies in addition to 278
kilocycles, the only other frequency available to this Commission for
assignment for aircraft control.

Equipment is not now available on a commercial basis to make
use of the high frequencles spec; ied for controlling air traffic.” It
is apparent, however, that use of’ these frequencies offers the only
satisfactory solution of difficulties certain to be encountered in con-
nection with air traffic in the v1c1mty of evel,'y large city in the United
States. Especially is this true in view of the almost certain continua-
tion of the present increasing trend of air trafic. The Commission
desires to stress at this time the necessity for development, for both
airports and aircraft, of equipment designed to make use of these
bigh frequencies. The frequency 272 kilocycles is released for pur-
}ggseg of ajreraft, control on a temporary basis for a period ending

ay 1, 1942, It.is believed that upon the expiration of this tempo-
rary penod, high frequeney eqmpment will have been developed and
made available upon reason.able terms for use in controlling the
movements of aircraft in the vicinity of airports.

con‘c:.usxor:s

- The temporary licensés issued in connection with this proceeding
should be reissued on & regular basis for the ususl period, and, upon
8F.C.C.
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compliance with the terms of the construction permits for aircraft
control stations at the cities of Santa Monica and Los-Angeles, the
licenses applied for by these cities should be issued on a regular
basis. The applicant in Docket 5827, Santa Monica Municipal Air-
port, proposes to operate between the hours of 9 a. m. and sunset
only. The record indicates that operation between these hours will
meet satisfactorily the needs at this airport. It should, therefore,
ke provided that the requirement of our rule 9.111 be waived with
respect to this applicant and that operations at this point be from
9 a. m. to sunset only. All the applicants should proceed as expedi-
tiously as possible with arrangements to make use of the ultra-high
frequencies assigned by this Commission for aircraft control pur-
poses, since the problem is not solved finally by the authorizations
herein provided, and for the further reason that the problem will
become increasingly difficult of solution with the tremendously rapid
increase in traffic which is expected to develop at these airports.

ORDER
June 19, 1940

At a regular meeting of the Federal Communications Commission
held at its offices in Washington, D. C., on the 19th day of June,
1940,

The Commission having under consideration,

Application of United Airports Co. of California, Ltd., for renewal
of license to use the frequency 278 kilocycles, 15 watts normal operation,
100 watts when operating as miniature ranger station, for the con-
trol of aircraft in the vicinity of United Air Terminal, Burbank,
Calif. (Docket No. 5829) ;

Application of the city of Los Angeles, Los Angeles, Calif., for
a construction permit authorizing the construction of a station to
use the frequency 278 kilocycles with 15 watts power for the con-
trol of aircraft in the vicinity of the Los Angeles Municipal Airport
(Docket 5828) ;

Application of Santa Monica Municipal Airport, city of Santa
Monica, Santa Monica, Calif., for construction permit to use the
frequency 278 kilocycles with 15 watts power for the control of air-
craft in the vicinity of Santa Monica Municipal Airport, operating
only between the hours of 9 a. m. and sunset (Docket 5827); and

Application of the city of Long Beach, Long Beach, Calif., for a
renewal of license to use the frequency 278 kilocycles, 15 watts power,
for the control of aircraft in the vmlmty of Long Beach Municipal
Airport.(Docket 5849) ; and

8¥.0.C.
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Hearing and investigation of the said applications having been had
and the Commission being fully advised in the premises,

It is ordered that the aforementioned applications of the United
Airports Co. of California, Ltd., and the city of Long Beach, Long
Beach, Calif., be granted; and that the applications of the city of Los
Angeles and the Santa Monica Municipal Airport be granted for use
of the frequency 272 kilocycles instead of 278 kilocycles applied for,
with the understanding that the provisions of rule 9.111 are waived
as to the city of Santa Monica in order to permit operation of the con-
trol tower at the Santa Monica Municipal Airport between the hours
of 9 a. m. and sunset only.

It is further ordered that these authorizations shall become effec-
tive on the 19th day of June, 1940.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘W asamNGgTON, D. C.

In the Matter of
EvanceLicar LurEERAN SYNOD OF MI8SOURT,
Omnxo, anp Oreer States (KFUO) Foe No. B4-ML-989
St. Lours, Mo.
For Modification of License.

Decided June 25, 1940
Drorsron anp OrpER 0N PETITION FOR REHEARING

On May 8, 1940, the Commission, upon examination of the appli-
cation filed April 30, 1940, by Evangelical Lutheran Synod of Mis-
souri, Ohio, and other States (KFUO), St. Louis, Mo., for modification
of license to change frequency from 550 kilocycles to 830 kilocycles, 1
kilowatt day and night, local sunrise to local sunset at Denver, Colo.
(B4-ML-989), being able to determine and determining that public
interest, convenience and necessity would be served thereby, granted
the application without a hearing pursuant to section 309 (a) of the
Communications Act of 1934.

On May 28, 1940, WCBD, Inc., licensee of Station WCBD, Chicago,
11, filed its petition for rehearing directed to this grant. Petitioner
operates its Station WCBD on the frequency 1080 kilocycles with
5 kilowatts power, sharing time with Station WMBI, Chicago, IlL
On November 25, 1939, it had filed an application with the Commission
seeking a change in frequency from 1080 kilocycles to 830 kilocycles, 5
kilowatts power, daytime only (B4-ML-917). The Commission was
unable to determine from an examination of this application that
the granting thereof would serve public interest, convenience and
necessity, and therefore designated it for a public hearing in accord-
ance with the provisjons of section 809 (a) of the act.

Petitioner alleges that our action of May 8, 1940, effective June 1,

-1940, granting the application of Evangelical Lutheran Synod
(KFUO), which was filed after the a.pplioation of WCBD, Inc., for
use of the frequency 830 kilocycles, is erroneous as a matter of law,
because both apphcatmns raised a statutory Question concerning the
public interest, convenience and necessity “which ean only be deter-
mined by simultaneous and comparative consideration”; that the

8§ F.C.C
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Commission “cannot grant either application under the power con-
tained in section 309 (a) of the act until it has considered them
together on a comparative record,” and prays that the Commission
reconsider its decision of May 8, 1940, and designate the applications
of KFUO and WCBD for joint hearing.

We cannot agree with petitioner’s contention. Neither section 309
(a) of the Communications Act of 1984 nor any other section of the
law requires us to withhold action on an application which we have
found will serve the public interest in order to consider such applica-
tion on a comparative basis with some other application upon which
we are not ready to take final action. Before petitioner’s application
can be denied, it must be afforded an opportunity to be heard on any
grounds which we may have for denying the application, and if the
only basis for denying petitioner’s application is the superiority of
the service rendered or proposed by Evangelical Lutheran Synod
(KFUO), petitioner will have ample opportunity to show that its
operation as proposed will better serve the public interest than will
the operation of KFUO as authorized by the instant grant. The
grant herein to KFUO does not preclude the Commission at a later
date from taking any action which it may find will serve the public
interest.

The petition for rehearing sets forth no facts which were not
known to us at the time of the grant of the application of Evangel-
ical Lutheran Syneod nor does it set forth any basis which would
require s to set aside our order of May 8, 1940, effective Jung 1, 1940,
granting the applicagion of Evangelical Lutheran Synod (KFUO).

Accordingly, it is erdeved, this 25th day of June, 1940, that said
petition be, and it is hereby, denied,

SF.C.C
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasamvaeroN, D. C.

In the Matter of
Pawrucker Broancasting Co.,
Pawruceer, R. I.

For Construction Permit.

May 22, 1940

Paul M. Segal, George S.Smith, and Harry P. Warner on behalf
of the applicant; Horace L. Loknes, Fred W. Albertson, and E. D.
Johnston on behalf of WIJAR; Paul D. P. Spearman and Allan B.
David on behalf of WAAB; and PAilip G. Loucks, A. W. Scharfeld,
and J. F. Zias on behalf of WHK.

Prorosep Fonpmnes oF Facr anp ConcrusioNs oF THE COMMISSION

Docker No. 4990

This proceeding arose upon the application of Pawtucket Broad-
casting Company for a construction permit (Docket No. 4990), re-
questing authority to construct a new radiobroadcast station at Paw-
tucket, R. I., to be operated on the frequency of 1890 kilocycles, with
power: of 1 kilowatt, unlimited time. Not being satisfied from ex-
amination of the application that the granting thereof would serve
public interest, convenience, or necessity, the Commission designated
the matter for hearing. A hearing was held on the application
March 9; 10, and 11, 1938, and, thereafter, the examiner who con-
ducted the hearing made a report to the Commission (I-665) rec-
ommending that the application be denied. Subsequently, at the re-
quest of the parties appearing at the hearing, oral argument was
held before the Commission. On December 12, 1938, the Commission
entered an order denying the application, effective December 19,
1938. Thereafter, the applicant filed a petition requesting the Com-
mission to set aside the Statement of Facts, Grounds for Decision,
and Order, and either grant the application, permit reargument
before the Commission, or remand the case to an examiner for fur-
ther hearing. On May 16, 1989, the Commission granted the appli-
cant’s petition insofar as it requested the Commission to set aside
its Statement of Facts, Grounds for Pecision, and Order of December
12, 1988, effective December 19, 1938, and directed that the applica-

8F.C.C.
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tion be designated for further hearing upon issues to be specified by
the Commission. The issues specified are as follows:

1. To determine whether there is available a frequency which will provide
service to the area proposed to be served in keeping with the Commission’s plan
of allocation.

2. To determine whether or not the use of the frequency 1390 kilocycles with

1 kilowatt power, unlimited time, will provide adequate service for the area
proposed to be served and would be consistent with sound prineiples of
allocation.
The further hearing was held July 5, 1939, following which pro-
posed findings were submitted by the applicant and by Radio Air
Service Corporation (WHK), Cleveland, Ohio, and The Outlet Co.
(WJAR), Providence, R. 1.

FINDINGS OF FACT

1. The Pawtucket Broadcasting Co., applicant herein, is a cor-
poration organized under the laws of the State of Rhode Island.
Its authorized capital stock consists of 100 shares of no-par value,
all of which was issued originally to Howard W. Thornley, Frank
F. Crook and Paul Oury, each stockholder receiving 3314 percent.
of the entire issue. The applicant has informed the Commission,
however, through submission of a letter signed by Paul Oury, that
the stock issued to the latter has been surrendered by him and that
he has withdrawn as an interested party in the application and from
all connections with the applicant. The Commission is also informed
by the applicant that all of its outstanding stock is now held by
Howard W. Thornley and Frank F. Crook, both of whom are
citizens of the United States. The applicant’s financial statement
shows $50,000 on deposit in its treasury. On the basis of these and
other facts shown by the evidence, the Commission finds that the ap-
plicant is qualified for issuance of the construction permit sought.

2. The service of the proposed Pawtucket station, if constructed
and operated as proposed herein, would be restricted during night-
time hours by interference to areas within its 4.8 millivolt-per-
meter field strength contour. The nighttime service area would
include the city of Pawtucket, which has a population of 77,149, and
additional area within the Providence-Fall River-New Bedford
metropolitan district, which includes Pawtucket and has a total
population of 963,686. The population included within the night-
time service area of the station would be 418,864, or 43.5 percent of
the population of the metropolitan district. During daytime hours
the service of the station, as limited or defined by its 2 millivolt-per-
meter contour, would be available to a population of 536,148, or

8F.C.C.
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approximately 55 percent of the population of the metropolitan
district. : . ’ .

3. If the power of certain stations now assigned to the frequency

of 1390 kilocycles, particularly the power of Station WHK, Cleve-
land, Ohio, were increased to 5 kilowatts, as contemplated in appli-
cations pending before the Commission, the nighttime service area
of the Pawtucket station would be subjected to a further restriction,
limiting its service to areas within its 7.0 millivolt-per-meter con-
tour. Tt would still be possible for the station to serve Pawtucket
at nighttime; its daytime service area would not be affected by the
change. .
" 4. The frequency of 1390 kilocycles was specified by the applicant
after investigation to determine the frequency which would provide
maximum service with minimum interference to reception of other
stations. The fact is that, with due regard to the possibilities of
this frequency with respect to service and with respect to possible
interference to reception of other stations, it may be used at Paw-
tucket to better advantage than any other frequency, regional or
Iocal, that might have been requested.

5. The applicant’s proposal recognizes and accepts the interfer-
ence limitations which may be expected to result from operation of
the proposed Pawtucket station on the same frequency simultane-
ously with the stations now licensed to employ the frequency. And
since the applicant’s purpose, which is to serve P’awtucket and in-
cidental to that purpose to serve as much other area as possible,
would not be thwarted thereby, it is assumed that the applicant is
willing to.accept the jnterference limitations which would obtain in
the event the Commission authorized the further development of the
use of the frequency 1390 kilocycles by authorizing stations now em-
ploying the frequency to increase power to 5 kilowatts as permitted
in regulations adopted while this case has been pending. Considerad
under these conditions, the applicant’s proposal is not inconsistent
with the purposes of the Commission’s plan of allocation.

CONCLUSIONS

Upon the foregoing findings of fact, the Commission concludes:
1. The applicant as now constituted, is qualified to construct and
operate the proposed station. -

* 2. The use of the frequency of 1390 kilocycles for operation of a
station as proposed by the applicant will provide service to Pawtucket
and to some extent, particularly in thie drytime, to sitrounding areas.

'8. The frequency specified by thé applicant’ miy b6 ‘emiployed in
the situation presented lLere ‘to better ‘sdvintage ‘than axy other
siao
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regional frequency or local frequency which might have been re-
quested, and the proposed use of the frequency subject to the condi-
tions which have been indicated is not inconsistent with the purposes
of the Commission’s plan of allocation.

4. The granting of a construction permit to the applicant will serve
the public interest, convenience, and necessity.

The proposed finding and conclusions of the Commission were
adopted by the Commission as the “Findings of Fact and Conclu-
sions of the Commission” on June 26, 1940.

8F.C.C.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasmneToN, D. C.

In the Matter of

Pavur R. HEITMEYER,

C ~NE, Wo. Docker No. 3161
For Construction Permit.

Decided July 5, 1940

Deorsron AND OrDER 0N Mot10N OF APPLICANT T0 GRANT APPLICATION
Wireour ForteEr HEARING OR To Dismiss THE Same

This proceeding arises upon the application of Paul R. Heitmeyer
for a permit to construct a radiobroadcast station at Cheyenne, Wyo.

The application was filed March 25, 1985. On October 30, 1935,
a hearing was held upon the application, and on May 1, 1936, the
Commission entered an order denying it. The applicant appealed
to the United States Court of Appeals for the District of Columbia,
and on December 27, 1937, the Court reversed the Commission’s
decision and remanded the case.

On January 15, 1938, Heitmeyer petitioned the Court of Appeals
for an order which would stay the Commission from granting a
permit or license that would prevent or interfere with the granting
of his application. The Court on January 20, 1938, ordered that
the Commission stay all further proceedings relating to the granting
of a permit for a broadcast station at Cheyenne, Wyo., until such
time as final determination could be had of Heitmeyer's application,

The Court of Appeals on March 17, 1988, granted a motion of the
Commission to vacate the stay of January 20, 1938, and thereafter on
April 20, 1938, the Commission directed that the record in the case
be reopened for further hearing de novo, consolidated with hearings
on the application of Frontier Broadcasting Company and one other
application which has since been dismissed.

On May 24, 1939, after further litigation in the United States
District Court and the United States Court of Appeals for the Dis-
trict of Columbia, Heitmeyer obtained from the latter court a writ
of mandamus directing the Commission to restrict its consideration
of his application to the record as originally made. The Commission

8¥.C.0.
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filed a petition for a writ of certiorari in the United States Supreme
Court, which was granted October 16, 1989; and the Supreme Court,
on January 29, 1940, after argument, rendered a decision reversing
the Court of Appeals and directing it to dissolve the writ of manda-
mus (J. Lawrence Fly, et al., v. Paul R. Heitmeyer, 309 U. S. 146).

On April 24, 1940, the Commission requested Heitmeyer and the
other applicants for authority to construct stations at Cheyenne,
Wyo., whose applications had remained undetermined because of the
litigation in relation to the Heitmeyer application, to submit addi-
tional information upon a new application Form No. 801, which had
recently been adopted, and in particular to submit new balance sheets.

Applicant Heitmeyer made no response to the request of April 24,
1940, for additional information, until June 28, 1940, when a motion
was submitted in his behalf petitioning the Commission either to
grant his application without further hearing or to dismiss the same.
The applicant’s motion alleges that the record on file is full and
complete in every respect, that this is especially true as to any and
all information requested by the Commission in its letter of April
24, 1940, and that to furnish the information requested by the Com-
mission would require the applicant to go to further expense merely
to duplicate information now on file. The applicant, through his
motion advises the Commission that he does not desire to submit the
information requested and prays that his application be acted upon
in its present form on the record thus far made or be dismissed.

The Commission’s request of April 24, 1940, was not a request for
submission of duplicate materials; the applicant was requested to fill
in the questions of the recently adopted application form, which pro-
vides for submission of more complete data than was provided for
in the form used by the applicant in 1935, and to submit a new bal-
ance sheet, and the applicant was advised in connection with the
request that pertinent documents and exhibits filed in the original
application might be referred to in submission of the new form
without preparation of additional copies.

The necessity of obtaining current information after a time interval
such as that occurring between the original filing and consideration
of the instant application and the present date is readily demon-
strated by reference to certain contractual arrangements upon which
the applicant relied to show financial ability at the time of his hear-
ing in October 1935. The applicant at that time proposed to finance
the new station from a loan of $40,000 which he had obtained from
A. L. Glasman and which he had agreed to repay within five years
with interest at 6 percent, in default of which Glasman was to
become owner of certain stock in various corporations which were
to be organized. This contract will expire within a few months by

8¥.C.C.
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its terms, if it has not already been terminated by the makers. In
any event, the Commission does not have information as to the pres-
ent status of the contract of October 1935, or with respect to the
applicant’s financial status at this date.

. Since the Commission considers that the information which it re-
quested, but which is refused by the applicant, is necessary to further
consideration of the application, the only alternative is to dismiss
the application as prayed for by the applicant.

Therefore, it is ordered, this 5th day of July 1940, that the appli-
cant’s motion of June 28, 1940, be, and it is hereby, granted insofar
as it requests that the application be dismissed, and that the applica-
tion of Paul R, Heitmeyer, for construction permit for a new station
at Cheyenne, Wyo., be, and it is hereby, dismissed.

8F.C.C
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WasHINGTON, D. C.

In the Matter of
FroNTIER BROADCASTING CoO.

CHEYENNE, W¥O.
For Construction Permit.

Docker No. 4318

Decided July 5, 1940

D=xcrsion AND OrpER ON PETITION OF APPLICANT TO RECONSIDER ORDER
DEesieNATING APPLICATION FOR HBARING, AND TO GRANT APPLICA-
TIoN WrrHOUT FURTHER HEARING

The application of Frontier Broadcasting Co., as amended, was
filed January 25, 1987, and a hearing was held upon it February
26,1937. However, following litigation which has been discussed in
connection with the Heitmeyer application, Docket No. 3161, the
Commission on April 20, 1938, designated the case for hearing de
novo, the hearing to be consohdated with that on the other pending
applications for permits to construot stations at Cheyenne, Wyo.

On April 24, 1940, followmg, the decision of the Supreme Court of
the United Sta.tes in the Heitmeyer cage, Frontier Broadcasting Co.,
along with the other applicants for permits at Cheyenne, Wyo.,
was requested to spbmit additional information on the a.pphca.tmn
form which had, then been adopted. Applicant submitted the in-
formation requested in application form No. 801, together : with other
data relating to the qualifications of the a.pphca.nt and its plan for
the construction and operation of the proposed station. Thereafter,
on June 21, 1940, a petition was filed in behalf of the applicant
calling attention to the materials which had been submitted and re-
questing the Commission to reconsider its action of April 20, 1938,
designating application for hearing de novo, and to grant said a.pplica.-
tion without further hearing.

The Commission finds upon further examination of the application
of Frontier Broadcasting Co. and the supplemental data which has
been submitted, that the applicant has the legal qualifications re-
quired of applicants under the Communications Act, and that it is
technically and financially qualified to construct and operate the
proposed station. It may be noted in this connection, that the cur-

8P.C.C.
462655—48—vol, 8——10



128 Federal Communications Commission Reports

rent information submitted discloses that, since the original hearing
was held in this case, material changes have been made in the appli-
cant corporation, particularly with respect to its officers and its
stockholders.

The applicant is a Wyoming corporation and is duly authorized to
engage in the broadcasting business. Its authorized capital is $25,000,
divided into 2,500 shares of common stock at $10 per share, of which
1,300 shares have been issued at par and paid for. The remaining
1,200 shares have been subscribed for by the present shareholders of
the corporation. Residents of Cheyenne hold a majority of the shares
which have been issued and local residents will still hold a substantial
majority of the shares when the stock subscribed for is issued.

The service which the applicant proposes to establish is designed to
meet the local needs and interests of Cheyenne and its surrounding
area. A permit was recently granted for construction of a station in
Cheyenne but as yet this city does not have a radiobroadcast station
although it is the capital of Wyoming and one of the state’s largest
<communities.

The equipment applicant proposes to install conforms to standards
established by regulation and may be expected to provide efficient
service from a technical standpoint. Operation of the proposed sta-
tion upon the frequency specified by the applicant will not cause ob-
jectionable interference to any other station.

The Commission finds, upon further consideration of the applica-
tion of Frontier Broadcasting Co. in connection with the supplemental
information which has been submitted, that the applicant is legally,
technically, and financially qualified to construct and operate the pro-
posed station ; and that the granting of a construction permit therefor
will serve public interest, convenience, and necessity.

Therefore, it is ordered, this 5th day of July, 1940, that the petition
of applicant insofar as it requests that its application be reconsidered
and granted, be, and it is hereby granted, and that the application of
Frontier Broadcasting Co. for construction permit to construct a new
radiobroadcast station at Cheyenne, Wyo., to operate on 1420 kilo-
cycles with power of 100 watts, 250 watts, local sunset, unlimited hours
of operation, be, and it is hereby granted, subject to the express con-
dition that:

The permittee herein shall file, within a period of 2 manths after the effective
date of this order, an application for modification of construction permit, specify-
ing the exact transmitter location and the antenna system proposed to be in-
stalled.
e o 8¥F.0.0.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

‘WassINGTON, D. C.

In the Matters of? \
Prrrspurea Raoro SuprLy House (WHJIB),
GREENSBURG, Pa.

For Construction Permit.

StUaRT BROADCASTING CORPORATION (WROL),
KNoxviuie, TeENN. Docxer No..5715

For Construction Permit.
Tar JourNnar Co. (WTMJ),
Mnwavree, Wis. Fne No. B4-P-2696

For Construction Permit. [

Docxer No. 5176

Decided July 16, 1940
Decision ANp ORDER

1. The application of Pittsburgh Radio Supply House is for a con-
struction permit to change the operating assignment of Station
WHJB, Greensburg, Pa., on 620 kilocycles from 250 watts, daytime
only, to 1 kilowatt, unlimited time, using a directional antenna at
night. The application was originally filed on March 11, 1938, and
was later amended on May 18, 1988. It was designated for hearing
on July 27, 1938, and was heard in a consolidated proceeding before
an examiner from October 11 to 26, 1938, together with the applica-
tions of Sentinel Broadcasting Corporation, for a construction permit
to erect a new broadcast station at Salina (a suburb of Syracuse),
N. Y., to operate on 620 kilocycles with power of 1 kilowatt, unlimited
time, using a directional antenna at night, and of Civic Broadcasting
Corporation, for a construction permit to erect a new station at Syra-
cuse to operate on the frequency of 1,500 kilocycles with power of
100 watts, unlimited time. The examiner, by his report (I-763),
recommended denial of all three applications, and the applicant filed
exceptions thereto and had oral argument thereon before the Com-

1 Supplemental petition for rehearing filed by Pittsburgh Radio Supply House on August
26, 1940, denied on October 8, 1940. See Decision and Order on Supplemental Petition for
Rehearing, 8 F. C. C. 134,

On motion of Pittsburgh Radio Supply House, the Commission on November 15, 1940,
dismissed its application without prejudice.

8F.C.C.
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mission. The Civic Broadcasting Corporation application was
granted, effective October 10, 1989, and the application of Sentinel
Broadcasting Corporation was on this day granted by the Commission.

2. Station WHJB operates at Greensburg, Pa. (population 16,-
508), approximately 24 miles southeast of the city of Pittsburgh,
and is in the metropolitan district of that city. The applicant is
also the licensee of WJAS, Pittsburgh, which is a regional station
operating on 1290 kilocycles with power or § kilowatts day and 1
kilowatt night, unlimited time.

8. Mr. H. J. Brennan, secretary-treasurer and director of the ap-
plicant, owns 58 percent of the capital stock therein, which consti-
tutes a controlling interest. He is also president and director and
owns 80 percent of the capital stogk of the KQV Broadcasting Co.,
licensee of Station KQV, Pittsburgh, which is a regional station
operating on 1380 kilocycles with power of 1 kilowatt, unlimited
time, using a directional antenna at night.

4. Station WHJB is presently operated with power of 250 watts
during the daytime and renders service over a portion of the area
now being served by Stations KQV and WJAS. Operating as pro-
posed WHJB would, during the daytime, render service over sub-
stantially larger portions of the areas being served by Stations KQV
and WJAS, and at night it would serve a portion of the area now
being served by KQV.

5. The application of Stuart Broadcasting Corporation requests a
construction permit to install a new transmitter, a directional an-
tenna for nighttime use at Station WROL, Knoxville, Tenn., and
to change the operating assignment from 1310 kilocycles with power
of .250 watts, unlimited time, to 620 kilocycles with the power of
1 kilowatt day and 500 watts night, unlimited time. The applica-
tion was filed on July 3, 1939, and the Commission, on August 8,
1939, designated it for hearing upon certain specific issues. The
hearing on the matter was originally scheduled for November 2,
1939, but wag, later continued to an indefinite date. Thereafter, on
Agril, 12, 1944; the-applicant filed a petition requesting the Com-
mxiﬂw&tpm@md,er itg action of August 8, 1989, in designating
the application for hearing and to grant it without s hearing; and,
on April 19, 1940, Pittsburgh. Radio Supply House (WHJIB) filed
an opposition thereto. Ce

6. The Stuart Broadeasting Corporation is a Tennessee corpora-
tion and is legally, financially and otherwise qualified to- make the
necessaTy construction ‘and o operate Station WROL ag proposed.
Operating as proposed, the statioh would, during the daytime, serve
417,999 -pobentiat listewers Withis': its- predicted” 0.5 millivolt-per-
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meter contour, or a gain of 220,071 over the number of persons it now
serves within the same contour. During nighttime hours the increase
of potential listeners would be from 131,831 to 147,027, or a gain of
15,196 persons.

7. The proposed operation would enable WROL to reach a greater
number of listeners during both day and nighttime hours, and to
render an improved technical service in the Knoxville area.

8. Knoxville has a population of 105,802, and the metropolitan dis-
trict thereof, 135,714 (1930 census). There is one other station located
in the city, namely, WNOX, which is classified as a regional station
and operates on the frequency 1010 kilocycles with power of 5 kilo-
watts day and 1 kilowatt night, unlimited time,

9. Operating as proposed, Station WROL would not cause objec-
tionable interference to the operation of any existing broadcast sta-
tion, but it would be limited at night to its approximate 5.65 millivolt-
per-meter contour by existing stations on the chanmel. It would,
however, limit the proposed operation of Station WHJB to its 6.7
millivolt-per-meter contour at night, which would be of no conse-
quence with WIT'MJ operating with 5 kilowatts power at night as pro-
posed. The proposed operation of Station WHJB would, in turn,
limit the operation of Station WROL to its 7 millivolt-per-meter
contour.

10. The application of The Journal Co., licensee of Station WTMJ,
Milwaukee, Wis., requests a'construction permit to iricrease itg night-
time operhiting assignment on 620 kilocyoles from 1 to 5 kilowatts a.nd
to install a directional antenna for nighttime use.

11. The Journal Co.:ib!a :Wisoonsin corperation and is legally,
finanetally and otherwise qualified to effect the necessary construction
and. o opetaté Station WITMF as. projpised:: hs heretofore shown,
the appllcatmn requests authority to 'construct a directional antenna
system and to increase nighttime power from 1 to 5 kilowatts. Oper-
ating with the power sought, the station’s potential listening audience
at night would be increased from 1,113,762 to 1,498,497, or a gain of
884,735. The granting of the application would enable the station to
reach additional listeners residing in extended areas and would effect
an improvement in technical service over most of the station’s present
service area.

12. Milwaukee, Wis., has a popula.tlon of 578,249, and the metro-
politan district thereof 743,414 (1930 Census). There are two other
stations located in Milwaukee, namely, WISN, a regionsal ‘station
which operates on 1120 kilocycles with power of 1 kilowatt day and 250
wafts at night, unlimited: time, and WEMP, a local station which
operates on the -frequency 1310 k:locycles with power of 250 waitts,
unlimited time. -
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13. Operating as proposed, Station WTMJ would not cause objec--
tionable interference to any existing station, but would limit the
station proposed by Sentinel Broadcasting Corporation at Syracuse,.
N. Y. (which was on this day authorized by the Commission), to the
6.8 millivolt-per-meter contour, and it would limit the proposed.
operation of WHJB to the 9.5 millivolt-per-meter contour. It would
render interference-free service beyond its predicted 2.5 millivolt-
per-meter contour.

14. As heretofore shown, Stations WHJB, WJAS, and KQV are:
operated under common control and render service in the same gen-
eral area; and the granting of the instant application would have
the effect of further extending the areas in which overlapping of
service by these stations under common control exists.

15. Due to the limitation which would be suffered by Station
WHJB by the operation of Station WTMJ, and the interference:
which would be received by Station WROL from WHJB, the Com-
mission is unable to reach the conclusion that all of the stations in-
volved herein could operate simultaneously as proposed in the public
interest. In other words, the operation onf WHJB would preclude
the operation of WROL in the public interest; and the operation
of WIMJ would preclude the operation of WHJB. But WROL.
and WTMJ could both operate simultaneously in the public interest
without WHJB operating as proposed.

16. Upon considering all of the facts before it, the Commission is
of the opinion that the proposed operation of both WROL and
WTMJ would better serve .public interest, convenience, or. necessity
than would the proposed operation of WHJB.

17. The foregoing considerations include certain matters not in
issue at the hearing on the WHJB application upon which the appli-
cant may desire to be heard. The Commission is, therefore, of the
opinion that the WHJB application should be designated for further
hearing. In connection with the action taken on the instant appli-
cations, it.is pertinent to point out the fact that the granting of
the WROL and WTMJ applications at this time will not in itself
necéssitate ths ultimate denial of the WHJB application without this
applicant being afforded the opportunity to show that the operation
proposed by it will serve public interest, convenience, or necessity,
or will better meet the statutory criteria than will the proposed
operation of WROL and WIMJ. In other words, if Pittsburgh
Radio Supply House can show- at the further hearing that the pro-
posed operation of WHJB wilk sexve. public interest, the Commission
would be compelled, as & ‘miatked of law, to: grant said application.
This is true, even though such action' might. require a future modi-
fication of the action taken on the WROL and WTMJ applications.

8FRC.C
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ORDER

Upon consideration of the application of Pittsburgh Radio Supply
House (WHJB) for construction permit (Docket No. 5176), and
the evidence adduced at the hearing thereons the application of Stuart
Broadcasting Corporation (WROL) for a construction permit, the
petition filed by the applicant requesting the Commission to recon-
sider its action of August 8, 1939, in designating said application for
hearing and to grant the same, and the opposition thereto filed by
Pittsburgh Radio Supply House (WHJB); and the application of
The Journal Co. (WTMJ) for construction permit (File No. B4&-P-
2696) ;

It is ordered, this 16th day of July, 1940, that the application of
Pittsburgh Radio Supply House (Docket No. 5176) be, and it is
hereby, designated for further hearing upon the following issues:

1. To determine thé nature, extent, and effect of the electrical in-
terference which would result should Station WHJB operate as
proposed simultaneously with Stations WROL and WTMJ.

2. To determine the extent to which Station WHJB, operating
as proposed, would render service in the areas now being served by
Stations WJAS and KQV.

8. To determine whether the proposed operation of WHJB in
the same general area where the applicant is also the licensee of and
operates Station WJAS and is under the same control as the corpo-
ration which is the licensee of and operates Station KQV would
serve public interest, convenience, or necessity.

It is ordered that the petition filed by Stuart Broadcasting Corpo-
ration, requesting reconsideration and a grant of its application
(Dackes, No. §715), be, and it is hereby, eranted; and that said ap-
plication be, and it is hereby, removéd ¥rom the hearing docket and
granted, upon the condition that the permittee shall submit proof
of the performance of the directional antenna system specified, as
required by section 3.33 of the Commission’s rules; and

It is further ordered that the application of The Journal Co.
(WTMJ) for construction permit (File No. B4&-P-2696) be, and it is
hereby, granted, upon the condition that the permittee shall submit
proof of the performance of the directional antenna system specified,
as required by section 8.33 of the Commission’s rules.

This order shall become effective on the 6th day of August, 1940.

8F.C.C.
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 BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WasaingToN, D. C.

In the Matters of
PrressureH Rapio Suepry House (WHJIB) ! Docker No. 5176
GREENEBURG, PA.

For Construction Permit.

Stuarr BroapcastiNe CorroratioN (WROL),
Kwoxvirere, TENN.
For Construction Permit.

Tas JourNar Co. (WTMJ),
MowaUkeE, Wis.
For Construction Permit.

Docker No. 5715

Fre No. B4-P-2696

SenTINEL BrOADOASTING Conrom'non,
Sarrva, N. Y.
For Construction Permit.

Decided October 8, 1940

Docker No. 5094

Decisiony aNp Orper ON SUPPLEMENTAL PETITION FoR REHBARING

On July 16, 1940, the Commission designated for further hearing
the application of Pittsburgh Radio Supply House (WHJIB),
Greensburg, Pa., for construction permit to move transmitter,
install new equipment and directional antenna, mcrea.se power from
250 watts to 1 kilowatt and hours of operation from .daytime only to
un]?um, ed jtgn .;on the frequency 620 kilocycles, employing & direc-

W Mpt night (B2-P-2091, Docket 5176), granted the
aﬁpf”ca tioh, of S‘fmrb Bl:oadoastmg Corporation (WROL), Knox-
ville, Tend., fof ¢o! " n permit to move transmitter, install new
equipment and d;;ec 10) @I ant , c};mpga frequency from 1310 kilo-
cycles to 620 k;d’oc:s'oleg1 an& p?)lwlvit optppt from 253 watts unlimited
time to 1 kilowatt day, 500 watts night, employing & directjonal
antenna at night (B3-P-2485, Docket No. 5715), granted the

20n October 29, 19040, the Commission denied the further petition fled by Pittwburgh
Radio Supply House requesting that the Commission recongider its action of July 16, 1940,
designating this matter for further hearlng
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application of The Journal Co. (WTMJ), Milwaukee, Wis., for
construction permit to install new equipment and directional an-
tenna, increase nighttime power from 1 kilowatt to 5 kilowatts
on the frequency 620 kilocycles, employing a directional antenna at
night (B4-P-2696), and granted the application of Sentinel Broad-
casting Corporation, Salina, N. Y., for construction permit to erect
a new radio station at that place to use the frequency 620 kilocycles
with 1 kilowatt power, unlimited time, using a directional antenna at
night. Pursuant to this action of July 16, 1940, the Commission,
on August 6, 1940, issued its Decision and Order in the matters of
the applications of WHJB, WROL, and WTMJ, and its Statement
of Facts, Grounds for Decision and Order in the matter of the appli.
cation of Sentinel Broadcasting Corporation. The orders were made
effective August 6, 1940.

On August 3, 1940, the Pittsburgh Radio Supply House (WHJB),
Greensburg, Pa., filed a petition for rehearing directed to the action
of the Commission on July 18, 1940. On August 12, Sentinel Broad-
casting Corporation filed its opposition to the petition for rehearing
and on August 18, 1940, oppositions to the petition for rehearing were
filed by The Journal Co. and Stuart Broadcasting Corporation.

On August 26,1940, Pittsburgh Radio Supply House (WHJB), filed
a supplemental petition for rehearing and answer to opposition
petitions, directed to the action of the Commission of July 16, 1940,
granting the applications of The Journal Co. (WTMJ), Sentinel
Broadcasting Corporation and Stuart Broadcasting Corporation
(WROL) for construction permits and designating for hearing Pitts-
burgh Radio Supply House’s (WHJB) application for construction
permit, and the Decision and :Order, and Statement of Facts and
Grounds for Decision issued August 6, 1940, effective that day.

The petition filed by Pittsburgh Radio' Supply House (WHJB)
August 8, 1940, was premature, and has been superseded by the sup-
plemental petition filed August 26, 1940. The petition for rehearing,
filed August 8, 1940, is therefore dismissed and the Commission will
consider only the petition filed August 26,:1940.

Petitioner Pittsburgh Radio Supply House (WHJB) alleges that,
as a result of the Commission’s grant to The Journal Co. (WITMJ),
petitioner’s station, if operated as proposed, would receive interference
to its 9.7 millivolt-per-meter contour from Station WTMJ ; that said
limitation would result in reducing the coverage of Station WHJB,
operating as proposed, approximately two-thirds, and therefore the
grant to The Journal Co. (WTMJ) presents an obstacle to the grant
of petitioner’s application. Petitioner presents a comparison of the
merits of its application with those of Stuart Broadcasting Corpora-
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tion (WROL), The Journal Co. (WTMJ) and Sentinel Broadcast-
ing Corporation, from which petitioner concludes that its application
should have been preferred to the other conflicting applications which
were granted. Petitioner further contends that the Commission
should have applied the same doctrine of comparative need which it
applied in the case of WREN Broadcasting Company, Docket No.
6491 and that section 307 (b) of the Communications Act of 1934
requires that the Commission reconsider the applications herein as
well as petitioner’s application, and suggests as a possible solution that
technical differences of the four conflicting applications might be
reconciled so as to permit a grant of all conflicting applications here-
in, including petitioner’s.

Petitioner urges also that the Commission failed to consider the
merits of its application since the decision and order of the Com-
mission makes no mention of the area proposed to be served by Sta-
tion WHJB, the nature and extent of the service, and the need for
the service, particularly in contrast with the lack of need for service
in the areas proposed to be served by Stations WROL and WTMJ;
that the facts siated by the Commission with respect to Station
WROL were ew parte insofar as the application of Stuart Broad-
casting Corporation (WROL) is concerned and that “the purported
facts therein asserted were not subject to cross-examination”; that the
application of Pittsburgh Radio Supply House (WHJB) “set up
a legal question in that it raised a demand for equalization of facil-
ities before the applications of WROL and WTMJ were properly
filed before the Commission” and hence “to pick out the WROL and
WTMJ applications and take ew parte action thereon and then rely
on the granting thereof as a means of satisfying the requirements of
section 807 (b) is grossly erroneous,” and prays that each of the
applications be set for hearing together with petitioner’s application;
that oral argument or reargument be held on the above-entitled
applications together with petitioner’s application, that the Commis-
sion hold an informal hearing pursuant to section 1.192 of the Com-
mission’s Rules of Practice and Procedure to determine what plan
may be worked:out whereby all of the applications involved might be
modified so as to permit service to all four communities in the manner
intended by each applicant. .

The opposition of Sentinel Broadcasting Corporation filed Sep-
tember 5, 1940, to the supplemental petition for rehearing alleges
that Pittsburgh Radio Supply House (WHJB) has no interest which
has been legally aggrieved or adversely affected <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>