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July 2, 1940
NEW FM BROADCASTS NOW OPENED TO COMMERCIAL USE

The final step to permit launching the new FM (frequency
modulation) system of radio broadcasting on a commercial basis
has been taken by the Federal Communications Commission in
approving "Standards of Good Engineering Practice Concerning High
Frequency Broadcast Stations" and a new application blank to
accommodate FM broadcasters on their new basis.

The new standards, which remove FM from its heretofore
limited experimental use, govern the technical phases of the pro-
spective commercial service, and embrace operation, interference,
equipment, etc., and provide a chart for computing the signal
range on the frequencies 43,000 to 50,000 kilocycles now assigned
to FM. These standards which cover 14 typewritten pages bear
the same relation to frequency modulation service that existing
standards do for amplitude modulation on the lower frequencies.

The new application may now be used by all individuals
and groups interested in applying for FM facilities on a commer-
clal basis, including the nearly 150 parties whose applications
for FM facilities on an experimental basis were returned to permit
their filing for commercial use. The new form (Form 319) is
similar to Form 301 used for amplitude modulation broadcast
applications, but revised to apply to FM service particularly.

This completes the officlal acts necessary to give FM
full recognition. Rules applicable to FM were announced last
week, about a month after the Commission decided, on the basis of
peiringtheld in March, that commercialization is in the public
interest.

Since FM 1s now on a standard basis, call letters hence-
forth issued to its commercial stations will consist of four
letters to distinguish them from the combination of letters and
numerals used to identify experimental stations,

XXX XXXXXX

NEW CLEVELAND POLICE RADIO STATION

The Cleveland Police Department, WRPD, has been granted
a license to cover construction permit for a new municipal police
%gnd station on a frequency of 33,500 kilocycles, with power of
watts.,
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WARTIME CENTRAL NEWS CONTROL PLANNED

Moving in utmost secrecy, the Editor & Publisgher
reports, aldes to President Roosevelt in matters relating to
the war emergency have proposed a program of press and public
relations, installing Lowell Mellett, former editor of the
Washington Daily News, as Director of Information, to begin
functioning if danger of involvement in the conflict becomes more
pronounced,

Censorship likewise would be under Mr, Mellett's super-
vision but 1t would not extend to newspapers or other publications.
The right of press freedom is constitutionally guaranteed even in
time of hostilities and the experience of the United States in
the World War has convinced Federal officials they need have no
concern in that direction. The esplonage laws would be invoked
in exceptional cases when the facts warrant so drastic a step.

The program 1s an extension of the propaganda policies
instituted by Mr. Roosevelt when he created the National Emergency
Council early in his first administration. The trend toward
centralization of press and public relations was accelerated
several months ago when the name of that agency was changed to
Office of Government Reports and made a part of the White House
executive staff. The change was accomplished through a reorgani-
zation order. Mellett had been director of N.E.C. and he was
retained as chief of the 0. G.R,

The revamped policy needs only the signature of Presi-
dent Roosevelt to become operative. With it would come a complete
clamp upon information from bureaus and agencies, requiring all
federal news to clear through the single office. As Commander—-in-
Chief of the Army and Navy, it is within the power of the Presi-
dent to subordinate the publicity bureaus of the armed service to

the.central distributing agency and an order effecting that shift
is intended.

The Federal Government now has a national network of
trained propagandists which operated under the original National
Emergency Council and was co-ordinated from Washington. Over-
night it could be placed on wartime basis.

Raedio was not a factor in the World War but has become
8o in the interim and the Office of Government Reports is ready
for the new medium. Robert Berger, formerly Radio Director for
the Democratic National Committee, is now the O.G.R. Chief of
Radio Division. His task will not be a difficult one because the
President has statutory power under the Federal Communications
Act and auxiliary laws to take any or all commercially~operated
stations off the air. No such power is available against claimed
offenses by the printed word.

XXX XXXXXXX
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AMATEUR EXAMS POSTPONED TC AUG. 1

The new type amateur radio ope rator examinations
scheduled to become effective July 1, have been postponed to
August 1.

This postponement was made necessary because of the
impossibility of completing the printing of the examinatlons.
The present examinations will therefore be continued in use
until August 1, 1940,

XXXXXXXXXX
WOULD LIMIT POLITICAL BROADCAST SCOPE

Following a thorough discussion of the subject, the
Board of Directors of the National Association of Broadcasters
at a meeting held in New York expressed the view that political
broadcasts should be limited to speakers, interviews and announce-
ments, and to broadcasts of bona fide political meetings or
rallies held outside the studio.

It wes the feeling of the NAB Board that stations and
networks will find that the best interests of the industry will
be served by a broadcasting policy which would bar the following:
dramatizations of political issues, either in the form of announce-
ments or programs; studio political "rallies"; audience partici-
pation programs such as the "Man on the Street" type; anonymous,
simulated and unidentified voices at sny time.

The Board discussed the matter of the sale of time on
election day, and ceme to the conclusion that this is a subject,
in some states affected by law, within the decision of the
individual broadcaster. They also discussed but took no action
on the matter of limitetion to not more than one hour in any one
evening to any one candidate.

BALABRELXTA XK L
AP ON AIR IN N, Y,

A 24-hour Associated Press news printer has been in-
stalled in Station WHEW, New York, on a one-year agreement with
an option for renewal. The contract wes negotiated through the
New York Daily News, AP member paper, which must pay a basic 25%
additional assessment, according to AP by~laws. The News, in
turn, receives compensation from the radio station which broad-
casts 24 hours per day. The news broadcasts will be sponsored
by several of WNEW's clients.

XXX XXXXX
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FIC ISSUES DESIST ORDERS IN RADIO LOTTERIES

The Federal Trade Commission has issued several
orders prohibiting dealers from using lottery methods in connec-
tion with the sale of their products, to ultimate consumers.
Among these was respondent Sam Guttman, trading as Standard Sales
Co., 2363 Milwaukee Ave., Chicago, dealer in radios, clocks,
watches, fishing tackle, cameras, pen and pencil sets, billfolds
and wood statuettes; also respondent Morton Cohen, trading as
Lee-Moore & Co. and as Adwell Sales Co., 180 West Adams St.,
Chicago, distributor of radios, knives, cigar lighters and other
articles.

The respondents were ordered to cease selling or dis-
tributing merchandise so packed and assembled that sales to the
general public may be made by means of a lottery, game of chance,
or gift enterprise.

The Chicago dealers were further ordered to cease sup-
plying to or placing in the hands of others, punch boards, push
or pull cards, or other lottery devices, either with assortments
of merchandise or separately, which devicesmay be used in selling
or distributing any merchandise to the public.

XTRERLETXELTZTE
CALLS FM "RADIO REZVOLUTION'

In the current Saturday Evening Post is an article
an article "Comes the Radio Revolution' by Ssmuel Lubell, Adver-
tising this article the Post says:!

"There's something new in radio, which is giving the
industry the jitters. 1It's called 'frequency modulation', or
FM, and it means a new kind of noise~free, high~fidelity, static-
less broadcasting that can be tailor-made to fit the air waves.
But 1t also means a revolution in transmission methods and a
complete change of receiving sets throughout the nation. That's
why there's trouble brewing in the council chambers of the radio
industry - and why it's being aired before the FCC. Here is your
chance to sit in as judge."

XXXXXXXXX
Special temmorary eutirority has been granted to Station
WINS in New York to operate from 9:15 P.M. to midnight, EST, on
July 9th, in order to broadcast the All-Star Boxing Show for the
benefit of the New York City Milk Fund.
d LR X £X X & &
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FCC CLOSES SHOP FOR THE FOURTH

Taking advantage of the respite offered by the approach-
ing holiday, practically all of the members of the Federal Com-
munications Commission have left Washington not to return until
after the Fourth of July.

No official business will be transacted until next
week and even then the presence will be lacking of Col. Thad
Brown who, up to now, has falled to be confirmed by the Senate
and whose term of office in the meantime has expired. It is
expected, however, that Colonel Brown eventually will be confirm-
ed by the Senate but it is not known exactly how strong the
charges against him willl be pressed.

XXXXXXXX
VIRGINIA EMERGENCY NET REGATTA TRYOUT

Special permission has been given by the Federal Com-
munications Commission to a group of amateurs in the vicinity of
Hampton Roads, Va., to practically test their emergency communi-
cations system during the Hampton Regatta from July 4 to 7. The
operators! stations included are:

Carl Probst, W3AJA, Hampton, Va.; Walter G. Walker,
W3SAKN, Newport News, Va.; John Needre, WSGGI, Newport News, Va.;
A. Curtis Bryant, W3GGP, Newport News, Va.; W. Raymond Burrows,
W3HJW, Hampton Institute, Hampton, Va.; Maj Edmund C. Lynch,
WSHWJ Langley Field, Va.; Harry A. Morewitz, W3IAN, Newport News,
Va.; L L. Stoner, W3ICZ Newport News, Va.; P. B. Schroder, W3IEX,
Hampton Institute, Hampton, Va., and A. C. Jones, W3NE, Hampton, Va.

These amateurs located in one of the most important naval
strategic natlonal defense points in the United States and also
in a storm area which frequently Jjeopardizes shipping and life
and property, have banded together to provide more effective
emergency communication in the event of tropical hurricanes or
other emergencies which might arise in the lower part of the
Virginia Peninsula,

They have constructed porteble~emergency equipment and
regularly hold drills to test the equipment and operating methods.

X XXX XXXX
NOTE: DUE TO THE FACT THAT THE GOVERNMENT OFFICES ARE TO

BE CLOSED FOURTH OF JULY, THERE WILL BE NO ISSUE OF THIS SERVICE
ON FRIDAY, JULY 5TH,

XXXXXXXXX
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CROSLEY TELEVISION TO TRANSMIT FROM CINCINNATI SKYSCRAPER

Following assignment to Powel Crosley, Jr., to the
main channel, on a band ranging from 50,000 to 56,000 kilocycles,
by the Federal Communications Commlssion, announcement was nade
by James D, Shouse, General Mansger of WLW, that the new tele-
vision transmission station would be located in the top of the
Carew Tower, 48-story Cincinnatl skyscraper.

XXXXXXXX
ENTER THE "NEWSPAPER RADIO BOOK"

Described as a "Newspaper Redio Book", an advertising
feature appeared for the first time anywhere in a recent edition
of the Washington (D,C.) Sunday Star.

Employing two full pages, the innovation carries radio
programs for a full week with space divlided equally between pro-
gram schedules and advertising copy. The potential "pull" for a
full week made it possible for the Star to obtain premium rates
for space. One solicitor sold out the available linage on that
basis within one week,

When folded according to printed instructions, the sheet
becomes a 1lé-page booklet. The first page lists recommended
programs for Sunday and for the week. Opened, each left page
carrles a day's program and each right page displays advertising
copy, sold only in units of full or half column.

The Star is designing a substantial cover into which
the sheared pages may be easily slipped. Designed by Gene Flynn
of Lewis Advertising Agency, who has applied for patent, the
newspaper radlo book is available to one newspaper in any commun-
1ty for a flat charge measured on linage.

AXLLIR LR ELKXER

Authority has been given to McNary & Chambers, radio
engineers of Washington, D. C., to make tests of possible trans-
mitter sites in the vicinity of Schenectady, N. Y., to more
accurately determine the results of operation of the proposed
station WLOXMC on 1190 kc., to be operated in the area of

Schenectady pending action on formal application for a develop-
mental broadcast station.

L& & A KX XX
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NEWSPAPERS URGED TO MAKE FM APPLICATIONS

Urging publications, large and small to take out FM
licenses and not to be caught napping as the papers were in the
beginning of broadcasting, Editor & Publisher makes the follow-
ing appeal to its readers:

"Members of the Inland Dally Press Assoclation recently
heard an enlightening discussion of the possibilities of radio
transmission by frequency modulation. Thls page has referred
often to thls technical advance in broadcasting, and it reminds
its newspaper-maker readers again that the new development nmay
mean much to newspapers large and small.

"We understand that applications for licenses to broad-
cast with FM transmitters are being received by the Federal Com-
munications Commisslion and that these applications will be con-
sidered on and after Jan. 1, 1941. It 1s stated also that com-
mercial broadcasting by FM may be approved as of that date.

"This method permits broadcasting with remarkable fidel-
ity of reproduction by ultra short wave over short ranges. Its
original cost 1s sald to be two-thirds of present installation
cost and its maintenance also promises to be cheaper., That may
let small city newspapers in for a new and disturbing form of com-
petition, 1f possible competitors get thelr applications filed
before the newspapers act. Newspapers can present a more meri-
torious case for the rendition of public service by radio than
any other commercial interest, but it must not be forgotten that
priority of application often carries weight in official circles.

"Unless the small city newspapers want to be left at
the post now as their metropolitan brethren (with some important
exceptions) were with pioneer broadcasting, immediate action is
important, "

SE XA EXKLLETX

AMATEUR FAVORED AT NATIONAL SOARING CONTEST

That John M. Mulligan, of Elmira, N. Y., an amateur
operating Statlon WBUSA might render a voluntary communication
service in connectlon with the 11lth National Soaring Contest which
will continue in the vicinity of Elmira until July 14th, the Feder-
al Communications Commission has given him special permission to
operate portable and portable-mobile amateur radiotelephone equip-
ment on amateur frequencies between 28,500 and 30,000 kilocycles.

XXXXXXXX
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FROM THE FCC MAIL BAG

Individually disgruntled radio fans still deluge the
Federal Communications Commission with thelr particular complaint
about this or that radio progrem, according to the FCC Press
Department. Few well-known programs - or artists - escape men-
tion at one time or another in such letters. As constantly re-
iterated, the Commission has no authority to censor individual
programs or performers. Some idea of the type of squawks in which
the Commission lacks jurisdiction may be gleaned from recent "pan"
mail:

Various letters object to the alr utterances by Col. Charles
A. Lindberg, Hanford McNider, Frank Gannett, Judge John A. Matthews,
Earl Browder, and others,

A New Yorker wants the radio team of Burns and Allen barred
from the air because he doesn't find some of their Jokes funny.

A Californian doesn't agree with H. V. Kaltenborn's news
interpretations.

Another Californian resents certain alry statements by Jack
Benny.

On the other hand, a New Yorker volces indignation at a Fred
Allen wisecrack.

And at least one Californian doesn't write highly of Bob Hope.

Also, one Callifornian's ears do not seem attuned apnreciably
to Cab Calloway's music.

One of Walter Winchell's fellow New Yorkers is irked by a
statement by the former.

An Oklaghoman would like to see young ears closed to "Stella
Dallas™,

A Connecticut man feels that he has been personally stung by
"The Green Hornet" series.

A Pennsylvania man would like to have "Confidentially Yours"
publicly censured,
A Tennessean is aroused by the "Court of Missing Heirs" pro-
gram. :
"What's My Name" brings criticism over the name of a New
Jersey listener.

A New Yorker didn't relish the network presentation of MAbe
Lincoln of Illinois."

Another resident of that city is dismayed by "This Amazing
America™,

The "Dr. I.Q." programs prompts a Californian to ask some
questions of his own.

"Information Please" reglsters objection from one New Yorker.

Even the "National Fsrm and Home Hour" brought a critical
letter from Pennsylvania.

And, last but not least, the numerous contest programs invite
numerous letters to the Commission from listeners who think they
are also entitled to prizes.

X XXX XXXX
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WILLKIE KEPT PROMISE TO WLW

A major political scoop was clalmed by radio station
WLW, Cincinnatl, Wednesday night during the Republlican National
Convention when it secured the first air interview during the
convention by Wendell L. Willkie. At the very start of the con-
vention, Willkie promised Fred Thomas, script writer for WLW, and
Peter Grant, ace announcer, that he would appear on an interview
program with Grant.

As his campaign picked up speed, networks and other sta-
tions clamored for interviews with Willkie, but the man who now
1s the Republican standard bearer refused because of the pressing
nature of campaign conferences. But - he kept hls promise to WLW
and went on the air from 6:45 to 7:00 P.M., June 26,

Cecil Carmichael, assistant to James D. Shouse, General
Manager of WLW, went to Willkie's room shortly before the schedul-
ed broadcast and escorted him to WLW headquarters in the Benjamin
Franklin Hotel. This was also Willkie's headquarters. A freight
elevator was used to take the candidate to the floor on which the
studios were located and to return him to his own room.

P REXETRIXLER
MUTUAL CONVENTION COVERAGE COSTS $9, 200

The Mutual network devoted 33 hours and 57 minutes to
the Republican National Convention. Total operating costs were

g?,gog. Loss in commercial revenue accounted for an additional
3 N O i

XXXXXXXX
NBC DIVIDES SALES GROUPS

. The NBC Central Division network sales department will
be divided into two distinct groups, one devoting its attention
to the Red network and one to the Blue.

The Blue Sales Depertment will be headed by Paul McCluer
as Manager and Floyd Van Etten will serve as Traffic Manager.

Harry C. Kopf beccnes Central Divislon Sales Manager
for the Red Network, with James J. Neale as Sales Traffic Manager.

& N XM E XXX
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CHILDREN'S SURVEY TABOOS GANGSTER PROGRAMS

Interest 1in gangster and other similar radio thriller
programs is falling off, according to a survey of children's
programs taken by the United Parents' Assoclations of New York
City.

While 45.3 percent of the children held that they liked
to listen to adventure and mystery programs, they drew a definite
line against the more gruesome thrillers and over-exclting myster-
ies such as "Gang Busters", "The Shadow" and "Superman", the
survey reported,

Among the programs commended by the children were "The
Lone Ranger", "sky Blazers", "Ellery Queen", "I Love a Mystery",
"Five Star Final" and "One of the Finest!',

Also high in the approved list were "Information Please',
"Cavalcade of America", and the Charlie McCarthy and Jack Benny
programs,

XXXXXXXX
SEES RADIO ADVERTISING USURPING NEWSPAPERS

Acédressing the Newspaper Advertising Executives' Associa-
tion,at Chicago, Harvey R. Young of the Columbus Dispatch said
that radio is usurving newspapers as the basic advertising medium
in the national field, although it has not seriously affected news-
paper circulations. He advocated a sharper clesvage between news-
paper and radio sales organizations in those instances where news-
paners own or control redio stations, He, too, urged less com-
petitive selling among dsilies and a united greater effort to
regain the national advertiser's esteem.

Mr, Young cited figures to show that a more convincing
selling message can be put across in a half page ad in a given
list of newspapers than in radio commercials on the average net-
work program. National advertisers, he said, don't give news-
papers a fair trial, emphasizing that number of insertions and
amount of linage have a definite bearing on newspaper results.
He warned NAEA members that radio is apparently getting ready to
invade the retall field with greater effort, asserting that at
conferences already held radio is insisting on 52-week contracts
Tor retailers. He expressed confidence in newspapers' ability
to meet this invasion and suggested Better Business Bureaus watch
local radio programs more cerefully ss to commercial plugs which
may deceive the buying public.

XA AR A XL AREXR
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RCA-VICTOR 4% LB. RADIO PROVES FAST SELLER

According to New York advices, the new RCA~Victor Book-
Size $20 radio was a sell-out on the first day. One of the large
New York department stores advertised the novelty as follows:

"Initialed for you without charge. Complete with bat-
teries. As easy to carry as a camera. Goes into your airplane
luggage, your knitting bag, your brief case, plcnic basket. It's
only three inches high, three and eleven-sixteenths wide, eight
and seven-eights long. Neat as a modern cigarette case, compact,
self contained. The antenna is hidden in the cover which you 1lift
to turn set on. Plays where many portables have failed. We even
tested it in the subway and the Long Island Railroad station,
where it worked even though conflicting noises made hearing dif-
filcult. New type supersensitive circuit Just perfected by RCA-
Victor. Wonderful tone and volume rivals that of table models
and dellghts lovers of fine music. Shoulder carrying strap, 50¢."

XXXXXXXX
DEATH PENALTY FOR FRENCH RADIO SENDERS

Two severe orders were issued by the military authorit-
les in Paris, one signed by General Walther von Brauchitsch,
Commander in chief of the German armies, demands that all radio
sending apparatus, even that made by amateurs, be turned over to
the nearest German military post.

This order includes portable generators, batteries and
all other accessories. All persons who keep apparatus of any sort
or accessories notwithstanding this order will be punished with
death, hard labor or imprisonment.

Paris newspapers have published eight decrees of the
German authorities among which are:

The publishing of material harmful to Germany is forbidden.

The listening publicly or alone to non-German or unauthor-
lzed radio broadcasts is forbidden.

Spreading anti-~German news by radio or any other means
is strictly forbidden.

German laws shall be svplicable to all cases brought
before military tribunals for trial,

. XXXXXXXXXX
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July 9, 1940
FLY SAYS DEFENSE PLANS SHOULD NOT ALARM BROADCASTERS

Seeking to quiet the fear among broadcasters that the
Government may take over the operation of radio statlions in case
of war, James L. Fly, Chalrman of the Federal Communications Com-—
mission, this week at his regular press conference reiterated a
statement that the industry has nothing to worry about,

The FCC Chairman said he knew of no reason why radio
advertisers should not continue to sign contracts for the usual
periods.

"There is no reason in the world", he said, "why com-
mercia% organizations and commitments should not continue unim-
peded.

Chairman Fly insisted that the FCC has no plans to
assume "sweeping control® over broadcasting activities in event
of national emergency.

In response to questions, Mr. Fly asserted "our Govern-
ment isn't qualified to take over broadcasting."

"Of course", he added, "if we should ever get into war,
there will be some particular things the Government would have to
do, but there would be nothing done of a sweeping character
affecting the broadcasting industry."

Mr. Fly said there was no occasion now and expressed
hope there never would be for the radio industry "to become alarm-
ed about plans for defense."

. "There is every reason the industry should not be alarm-
ed., he continued. "Our plans are to leave private operations in
private hands to continue to perform the functions they are now
performing, "

X AKX XL RA R

. The Federal Communications Commission has granted the
application of Joe W, Engel, for s new station in Chattanooga,
?enn.,.to operate on the frequency 1370 kc. with 250 watts, unlim-
ited time, upon condition that permittee shall file an application
for modification of construction permit specifying exact transmitter
location within two months after effective date of order,

X ESEBHL &L X
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RULES AFFECTING RADIO OPERATORS TIGHTENED

New rules to strengthen and make more definite certain

prohibitions with respect to conduct of commercial and amateur

radio operators were approved Friday by the Federal Communicatlons

Commission, effective immediately.

Under authority contained in the Communications Act,
Commission amended its "Rules Governing Amateur Radio Stations
and Operators" as follows:

Sec. 12.28 OQObscenity, indecency, nrofanity. No
licensed radlo operator or other person shall transmit
communications containing obscene, indecent, or profane
words, language, or meaning.

Sec, 12,81 False signals. No licensed radio opera-
tor shall transmit false or deceptive signals or communi-
cations by radio, or any call letter or signal which has
not been assigned by proper authority to the radio sta-
tion he is operating.

Sec. 12.82 Unidentified communications. No licens-
ed radio operator shall willfully or maliciously inter-
fere with or cause interference to any radio communica-
tion or signal.

Sec. 12,30 Damage to avparatus. No licensed radio
operator shall willfully damage, or cause or permit to
be damaged, any radio apparatus or installation in any
licensed radio station.

Sec. 12,50 Fraudulent licenses. No licensed radio
operator or other person shall obtain or attempt to ob-
taln, or assist another to obtain or attempt to obtain,
an operator license by fraudulent means.

the

Likewise, the Commission supplemented its "Rules Governing

Commercial Radio Operators" with:

Sec. 13.64 Obedience to lawful orders. All licensed
radlo operators shall obey and carry out the lawful orders
of the master or verson lawfully in charge of the ship or
aircraft on which they are employed.

Sec. 13,65 Damage to appvaratus. No licensed radio
operator shall willfully damage, or cause or permit to be
damaged, any radio apparatus or installation in any 1li-
censed radio station,

Sec. 13.66 Unnecessary, unidentified, or superfluous
communications. No licensed radio operator shall transmit
unnecessary, unidentified, or superfluous radio communica-
tions or signals.

Sec, 13.67 Obscenity, indecency, profanity. No
licensed radio operator or other person shall transmit
communications contsining obscene, indecent, or profane
words, langusge, or meaning,

- -



7/9/40

Sec. 13.68 False signals. No licensed radio operator
shall transmit false or deceptive signals or communica-
tions by radio, or any call letter or signal which has
not been assigned by proper authority to the radio sta-
tion he 1s operating.

Sec. 13.69 Interference. No licensed radio operator
shall willfully or maliciously interfere with or cause
interference to any radio communication or signal.

Sec. 13.70 Fraudulent licenses. No licensed radio
operator or other person shall obtain or attempt to ob-
tain, or assist another to obtaln or attempt to obtain,
an operator's license by fraudulent means.

Under these provisions the Commission clarifies its
authority to prosecute as well as suspend licenses in cases of
violation,

XXXXXXXX

THAD BROWN TO GET ANOTHER GRILLING

The Senate Interstate Commerce Committee isn't through
with Thad H. Brown yet.

After an executive discucsion of the matter yesterday
(July 8), the Committee decided to hold 2 third hearing at 10:30
A.M. tomorrow, (Wednesday, July 10).

Meanwhile Commissioner Brown is wlthout authority to
participate in any Federal Communications Commission proceedings
as hls term expired June 30 and he is off the Government payroll
until the Senate acts.

AP AP G 40 O A 9 O 4

CANADA RAISES WAR-TIME TAXES ON RADIOS

The budget introduced in Canadian Parlisment effective
June 25th imposes an additional "war exchange" tax of 10 percent
on all non-Empire imports, according to the American Legation at
Ottawa, and raises the excise taxes on a number of articles, in-
cluglng radlos and radio tubes, both imported and domestic. The
additional tax of 10 percent on all imports is based on the value
for duty purposes, whether the articles are free or dutiable,
except goods entering Canads under the British preferential tar-
}ff. This tax will be subject to drawback in the case of goods
imported for further manufacture and export from Canada, as in
the case of regular import duties. A new excise tax of 10 per-
cent of the duty-paid value is imposed on radios and radio tubes.

XXXXXXXX
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FLY, JOHNSON TO ADDRESS NAB CONVENTION

James Lawrence Fly, Chairman of the Federal Communica-
tions Commission, and Assistant Secretary of War, Louis Johnson,
will address the convention of the National Association of Broad-
casters in San Francisco next month,

This will be the first appearance of Chairman Fly before
an NAB convention. Mr. Johnson will speak on the national emer-
gency and its possible effect on the American system of broad-
casting. The convention will open at the St. Francis Hotel in
San Francisco, August 4, and continue through August 7.

Urging that every station be represented, Neville
Miller this past week declared:

"The problems wnich radio faced in the past pale in
comparison with those it faces in 1940. We are in an emergency
period. New problems, technical, social and commercial confront
us. We are setting up a convention program designed to make this
a well-informed industry, to give opportunity for all views to
be expressed, evaluated and compared before final formal action
is taken. What is done at San Francisco this August will shape
the course of broadcasting for possibly years ahead. Every member
owes it to himself to have a voice in determining the decisions
which must be made."

A comprehensive report on BMI and a full review of the
NAB Code are features of an agenda which includes analyses of the
labor situation, the A, F. of M., wages and hours, a full review
of FM, reports covering legislative matters and the relations of
the industry with government and advertisers.

Of wide public and industry interest will be a panel
discussion on the problems of special events broadcasting, with
particular reference to coverage of the war and the handling of
politicsl broadcasting, to be presided over by Mark Ethridge,
WHAS., Taking part in the discussion will be Paul White, Director
of Special Events of CBS; Abe Schechter, Director of Special
Events of NBC; Van C. Newkirk, in charge of special events for
KHJ-Mutual on the Coast, and Herb Hollister of KFBI,

In conjunction with the convention there will be meet-
ings of the independent and IRNA groups and FM broadcasters. The
Board of Directors will hold its annual meeting on August 4. On
the same day, the Code Compliance Committee will be in session to
recelve recommendations from members.

XXXXXXXX
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RADIO EXPORTS MAKE PARTIAL RECOVERY

United States! exports of electrical equipment were
valued at $12,089,165 in May of this year compared with the
April trade of $11,811,777, an increase of 2.3 percent, according
to the Electrical Division, Department of Commerce.

Shipments of radio receiving sets, which had decreased
in April to the low level of $655,679, recovered in May to total
$779,732. Loudspeakers improved from $22,988 to £29,861, while
receiving set components showed little change at $447,573. All
other radio classifications, however, registered decreases;
transmitting sets, tubes and parts decreased from $363,488 to
$308,775; other receiving set accessories from $60,180 to $48,958:
and radio receiving tubes fell to the lowest level of the yeer
rhei siies totaled only $170,080 in May as compared with $269,233

n April.

Foreign sales of electrical equipment in May eXceeded
the $8,973,606 trade of May, 1939, by $3,115,559, or 34.7 percent.
The trade for the first 5 months of the current year aggregated
$58,222,623 compared with the corresponding 1939 volume of
$43,354,568, an increase of $14,868,055, or 34.3 percent.

No defined general trend was noticeable, trade fluctua-
tions being numerous in both directions among the individual
commodity categories. Outstanding among those which showed an
upward tendency were refrigerators, radilo receivers, rubber-
covered wire, several generator classes, and others.

XXXXXXXXX

DEMOCRATIC CONVEKTION NOT TO BE TELEVISED

The Republicans will have had one thing that the Demo-
crats won't when they meet in Chicago next week, i.e., television.

The National Broadcasting Company, which aroused con-
siderable interest, especially among the women delegates, with
1ts television pick-ups, has found that transmission problems
would be too great to repeat the performance at Chicago.

The Democratic convention will be covered just as
thoroughly by radio, however, as all the major networks are pre-
paring to send their crack announcers and commentators to Chicago.

Preliminary and unofficial estimates of the cost of
covering the G,0.P. convention to NBC, CBS, and Mutual were
between $250,000 and $275,000, chiefly due to the replacement of
valuable commercial periods. Variety estimated the television
experiment at $15,000. P

IX¥BERTEY i
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KGKB REVOCATION IS AFFIRMED

The Federal Communications Commission last week announc-
ed its proposed findings of fact and conclusions, proposing to
affirm the recommendations of Commissioner Payne to revoke the
license of the East Texas Broadcasting Company (KGKB), Tyler,
Texas, operating on 1500 kc., with 250 watts, unlimited time,

Upon consideration of all the facts of record, the Com-
mission found that the East Texas Broadcasting Company, licensee
of Station KGKB, had, on some date unknown to the Commission dur-~
ing the year 1936, delegated the operation and management of the
station to one James G. Ulmer. By virtue of such action the
company voluntarily transferred the rights theretofore granted
to it by terms of the license issued by this Commission, without
its consent in writing for such transfer or assignment, in viola-
tion of the provisions of the Communications Act of 1934, as
amended.

"East Texas Broadcasting Company, licensee of Station
KGKB did therefore, violate the provisions of the license hereto-
fore issued to 1t for the operation of said station, and the
revocation order entered in this matter on February 13, 1940, is
affirmed", the FCC stated.

All parties willl have 20 days within which to file
exceptions and request oral argument on the proposed report and
exceptions,

EAAXXLBX X XX
FAIR TO HONOR BROADCASTERS AUGUST 3

A nationwide tribute to the broadcasting industry of
the United States will be presented under the Jjoint auspices of
the World's Fair of 1940 in New York and the Golden Gate Inter-
national Exposition of San Francisco on Ssturday, August 3,
according to an announcement issued this week by both Fairs.

The date has been set aside as Broadcasters' Day at
the two expositions and a simultaneous celebration has been
planned as an expression of public goodwill toward the radio
industry. Especial emphasis will be placed on the efforts of
radio at promoting national unity through the free expression of
ideas. The date has been selected because the annual convention
of the National Assoclation of Broadcasters will open in San
Francisco on the following day, August 4.

The chief event of the day will be an impressive pro-
gram in the Court of Peace and Freedom at the New York World's
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Fair. As the climax of the program a plaque will be unveiled.
A similar ceremony will take place simultaneously at the San
Francisco Fair. The design of the plaque 1s based on a quota-
tion from Walt Whitman: "The liberties of the people are safe
as long as there are tongues to speak and ears to hear.,"

Harvey D. Gibson, Chairman of the Board of the New ¥ork
Fair, and Marshall Dill, President of the San Francisco EXposil-
tion, in a Joint statement declared:

"Phe World's Fair of 1940 in New York and the Golden
Gate International Exposition are havpy to Join in this proposed
tribute to a great and vital American industry, an industry which
has become a tremendous force in the development of our national
alms and ideals. In these times of stress, it 1s more lmportant
than ever that Freedom of Radio take its place along with those
other priceless freedoms guaranteed to us by the Bill of Rights,
We believe that the two great international expositions now being
held on opposite sides of our American continent can perform a
great service to the nation by helping to focus attention in this
way on the American concept of Freedom of Radio taking its place
%iongside greedom of Speech, Freedom of Worship and Freedom of

e Press.

The ceremonies at the two Falr grounds will provide
the nucleus for a one hour broadcast over all the major networks
and independent stations of the country. The coast-to-coast
hookups of the Columbia Broadcasting System, National Broadcast-
ing Company and the Mutual Broadcassting System, totalling more
than four hundred stations, will cerry the broadcast from
9:00 to 10:00 P.M., EST. 1In addition, scores of non-network
stations will be linked to the chains for the occasion.

Details of the broadcast program have not yet been com-
pleted but the general outline will include expressions of opin-
ion by verious leaders, including Mr. Gibson and Mr.Dill, and
top-flight entertainment by the greatest stars in the entertain-
ment world today. Neville Miller, President of the National
Association of Broadcasters, will speak for the radio industry in
accepting the tribute.

While the main portion of the broazdcast will originate
at the New York and San Francisco Fairs, pickups will be made
from all over the nation to give a complete cross section of
broadcasting in America.

Dr. Joan S, Young, Director of Radlo and Television for
the World's Feir of 1940 in New York, and R. C. Coleson, Director
of Radio for the Golden Gate International Expvosition, will be
masters of ceremonies.

X XXX XXXXX
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RADIO ENGINEERS SOUGHT FOR GOVERNMENT EMPLOYMENT

The United States Civil Service Commission has announced
examinations to fill engineering positions in the Government in
various spsclalized fields. Salaries range from $2,600 to $4,600
a year, less a retirement deduction of 3-1/2 percent.

Applications must be filed with the Commission's Wash-
ington office not later than August 5 if received from States east
of Colorado, and not later than August 8, 1940, if received from
Colorado and States westward.

Applicants must have had study in an engineering course
in a recognized college, and professional engineering experience
in the branch of engineering for which application is made.
Optional branches included in the examination are: Electrical,
heating and ventilating, materials, mechanical, mining, radio,
structural, telegraph, telephone, and welding. Substitution of
additional engineering experience may be made for part of the
required education; and graduate study in engineering may be
accepted for part of the experience. Applicants will not be given
a written test, but will be rated on their qualifications as shown
in their applications and on corroborative evidence.

Full information as to the requirements for the examina-
tions, and the appropriate application forms, may be obtained
from the Secretary of the Board of U, S. Civil Service Examiners,
at any first or second class post office, or from the U. S, Civil
Service Commission, Washington, D. C.

.,/, XXXXXXXX
FCC JOINS IN HUNT FOR FALSE SOS RADIO REPORT

The source of a false SOS reporting that the United
States destroyer Barry had been struck by a German submarine was
sought by Government investigators this week,

) Authenticity of the SOS was suspected almost as soon as
it was picked up by Mackay Radio because it was sent on the short-
wave band of 55 meters instead of the "Barry's" wavelength of

9500 meters. The false message, mentioning the "Barry" by name but
not signed with its call letters, reported:

"Sinking slowly, hit by German submarine; water in
hold; can last three hours." It gave a position 400 miles off the
coast of Spain."

The Navy declined to disclose position of the destroyer
after establishing it was safe. It was known to be in Spanish
gg;igs, however, and there have been reports that it was at Bilboa,
n ~ The Federal Communications Commission tackled, as an

exceedingly difficult task", the Job of running down the author
of the false message.
o G -
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Chairman James L. Fly said the Commission was making an
extensive investigation through its monitor stations in coopera-
tion with the Navy and Mackay radio, which picked up the myster-
ious message.

"It is a puzzling case", Mr. Fly said. "We cannot moni-
tor every wave length 21l the time. When a message comes and
goes on an unsuspected wave length, there you are, '

XXXXXXXXX
::: TRADE NOTES :::

WOR will be the first station in the country to com-
pletely equip one of its studios for high fidelity Frequency
Modulation broadcasting in accordasnce with the recent new regu-
lation of the FCC calling for high fidelity facilities for FM
broadcasts. The new equipment will be put in to use simultan-
eously with the beginning of FM transmission from WOR's new site
at 444 Madison Avenue the latter part of this month. T

William S. Knudsen, in charge of correlating production
under the National Defense Program, announced yesterday that
W. H. Harrison, Vice President and Chief Engineer of the American
Telephone & Telegraph Co. had been appointed Director of the
Construction Division of the Production Department of the National
Defense Advisory Commission.

— Oy gt St ey T g B ot e

Gross billings for time on the Columbia Network - prior
to deductions for agency commissions and time discounts to spon-
sors — totaled $3,144,213 during June, 1940. The June figure
brings the gix-month cumulative total for 1940 to $2o,457,57§>

June time sales of the Mutual Broadcesting System amount-
ed to $299,478, an increase of 31.2 percent over June 1939 time
sales of $228,186. Cumulestive time sales for the first six months
of 1940 amounted to $2,031,323, an increase of 25.1 percent over
the similar 1939 period when time sales amounted to $1,624,235.

-
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Gross client expenditures on NBC networks increased
7.7% in June over the corresponding month in 1939, and rose 8.7%
during the first six months of 1940 over the same period last
year. Total billings last month were $3,642,100 compared with
$3,382,404 in June 1939. For the first six months of 1940 bill-
ings totalled $24,559,876 as against $22,598,937 for the same
period in 1939.

Gross expenditures on the NBC Red Network in June were
$2, 919, 405 compared with $2,759,917 for June 1939, an increase of
5.8%. Gross expenditures on the NBC Blue Network totalled
$722,695 as against $622,487 in 1939, an increase of 16,1%.

Cumulative billings for the first six months for the
Red Network were 819,326,846 compared with $18,149,437 for the
same period last year, an increase of 6.5%. Blue Network bill-
ings totalled $5,233,030 as against 84,449,500 for the first six
months of 1939, an increase of 17.6%. y

XXXX XXXXX I
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I. T. & T. INCOME SHOWS SPURT FOR QUARTER

The International Telephone & Telegrarh Corporation
last week reported net income of $406,580 for the quarter ended
March 31, after taxes, depreclation, subsidiary dividends, in-
terest and other deductions, but excluding repcrts from all
European, Mexican and cable and radiotelegraph subsidiaries.

In the same quarter of 1939 net income on a similar
basis was $261,367.

The report included a cash dividend of $600,000 receiv-
ed during last March from International Standard Electric Corpora-
tion but it was stated it was not expected further dividends
would be received from that source.

"With respect to the properties of International Stand-
ard Electric Corporation and its subsidiaries, the corporation's
latest advices indicate that the factories of the subsidiaries in
the occupied areas of Denmark, Norway, Belgium and Holland have nou
been damaged and are overating, but on a reduced scale', said
Sosthenes Behn, President. He added the French factories also
were reported undamaged but that some machinery was transferred
before evacuation of Parin upon instructions of the French govern-
ment,

The report said preliminary information was that Russian-
occupied Rumanian territory contained about 10 percent of the
plant of the Rumanian telephone operating subsidiary, and that
revenues from Transatlantic Cable Operation had been reduced
seriously by the cables ceasing to function after German occupa-
tion of Holland, Belgium and France.

For the March, 1940, quarter the parent company, only,
reported net loss of $530,971, after taxes and other reductions,
against loss of $306,928 in the same period of 1939.

o IR AIFEE 2 &
"/ SPONSORED NEWS MAY BE BANNEZD IN CANADA

Because of the alleged distribution by private broad-
casting campanies of war news in an unnecessarily alarming form,
the Canadian Broadcasting Corporation is likely to be given a
monopoly of news broadcasting in Canada, according to a Montreal
correspondent of Editor & Publisher.

) Sponsored news broadcasts will soon be a thing of the
past, Hon. C. D. Howe, Minister of Transport, informed the
Canadian House of Commons June 28, in reply to a question from
R. B. Hanson, Conservative leader. He promised that Parliament
would be told first, "if I am not scolded by New York news ser-
vicgs", about the new plsn which would be evolved after investi-
gation of the situation by Walter S. Tnompson, Director of
Public Relations of the Canadian National Railways, whose appoint~
ment to do that work Mr. Howe announced.
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The plan which is reported to be under consideration
would involve a pooling of the news gathered by the various news
services including the Canadian Press, the British Unlted Press
and Transradio Press. This news would be collected and edited
by CBC and then transmitted over its facillities. While the
Canadian Press has been furnishing its news to CBS without charge
it is possible that the other agencies might be given some com-
pensation,

> XXXXXXXX
PHILCO STOCK OFFERED PUBLIC THIS WEEK

Plans are proceeding for public offering this week of
325,000 shares of common stock of the Philco Corporation, accord-
ing to the New York Times' business page. Smith, Barney & Co.
will manage the offering. With them will be an underwriting group
of thirty or more investment firms. The original registration
statement was filed with the Securities and Exchange Commission
on May 23, but public offering has been delayed pending a return
gf more normal conditlons and the offering is expected to signal-
%ze the resumption of distribution of new issues of the equity
ype.

By announcing its intention to finance publicly, the
company, formed in 1892, broke a tradition because its shares
never before have been available to the public. On April 26
stockholders of the corporation amended the articles of incor-
poration and provided for reclassification of the existing common
stock. Each share of previously outstanding common was exchanged
for thirty-three and a third shares of new common stock, When
effect was gilven to this exchange, Philco had outstanding 1,221,100
common shares, in addition to 28,385 shares of $100 par value $5
preference stock. It has no funded debt.

It is planned to offer 150,000 shares of the new common
stock for the account of Philco Corporation and 175,000 shares
for the account of certain stockholders who agreed to dispose of
a part of their holdings for public subscription. All of the
150,000 shares to be sold for the account of the company are held
in its treasury. The difference between the net proceeds to be
received by the company and the $3-par value a share will be
added to the company's capital surplus, and the entire net pro-
ceeds, together with such additional funds from the company's funds

ai riquired, will be used to redeem the outstanding $5 preference
stock.

XXXXXXXX
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///::::/ "ERRORS" IN MONOPOLY REPORT TO BE CITED

The networks and other interested parties will be given
an opportunity to cite specific errors in facts and conclusions 1in
briefs filed with the Federal Communications Commission, it was
disclosed this week at the third hearing by the Senate Interstate
Commerce Committee on the renomination of Commlssioner Thad H.
Brown.

John J. Burns, special counsel for the Columbia Broad-
casting System, made the disclosure in the presence of Chairman
James L. Fly of the FCC after the monopoly report had been riddled
by Ralph Colin, general counsel of the CBS.

Previously Mr. Burns charged that the report "contains
errors of fact and unwarranted inferences", and Mr, Colin pointed
out in detail numerous misstatements with regard to the CBS deal
with Paramount, the motion picture company,

The disclosure brought a reproof to the FCC from Chairman
Wheeler, of the Interstate Commerce Committee, who said:

"Everyone of these governmental commissions ought to be
extremely careful not to mske misstatements of fact regarding
any company. Such actlon brings the commission into disrespect."

Earlier Chairman Wheeler and other members of the Senate
Committee rebuked Mr. Colin for his sharp language in criticizing
Senator Tobey (R), of New Hampshire, for his attack on CBS and
William S. Paley, its President, during the previous Brown heearing.

Senator Wheeler called Mr. Colin's statement, in which
on June 21 in a statement to the press he charged Senator Tobey
with making false statements and deliberately attempting to injure
CBS and Mr. Paley, "entirely unjustified" even if the information
on which Senator Tobey's remarks were based was incorrect.

L Senator Tobey and other members of the Committee had
criticized the network and its officers on the basis of charges
made in the FCC monopoly report, prepared by a Committee headed by
Commissioner Brown.

Senator Reed (R), of Kansas, Joined Senator Wheeler in
the cgnd?mnation and suggested that Mr. Colin "correct" his state-
ment in "your own interest". He labelled the attack on Senator
Tobey as "outrageous".

Mr. Colin persistently rerfused to withdraw the statement
or make an apology, but at the conclusion of the hearing he said
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that if he had known all the circumstances at the time and had not
been trying to "beat a deadline! he '"might have thought differ-
ently."

"I withdraw any charge of malice against Senator Tobey!,
he said.

Senate action on Commissioner Brown's renomination was
delayed until after the Congressional recess for the Democratic
convention as Senator Tobey said he still had more questions to
ask the nominee,

While Commissloner Brown did not take the stand, he was
asked several times for an explanation of statements appearing in
the monopoly report.

After the Commissioner had turned each time to his aides
who prepared the report for advice before answering, Senator Tobey
observed that Mr. Brown appeared "ignorant" of what is contained
in the report.

At one stage of the proceedings Senator Neely (D), of
West Virginia, complained that the inquiry seemed to be "going
far afield" of the matter before the Committee, and Senator Wheeler
observed that it should be confined more to the "question of the
general fitness of the noninee for officel,

Meanwhile, the FCC 1s operating as a six-man agency and
there 1s some question as to whether Commissioner Brown, when and
if confirmed, will be able to collect back salary to July 1, when
his new appointment was intended to begin, FCC officials said he
would draw back salary, while others suggested that the Comptroller
Genersl wlll have to pass upon the question.

The CBS-Paramount deal, which was the basis of the Tobey
criticism, was explained at length by Mr. Colin, who pointed out
in detail wherein the FCC monopoly report was wrong in reporting
fact and in its conclusions and implications.

. Afterward Chairman Wheeler commented that he saw nothing
irregular in the transaction in which Mr. Paley is reputed to
have made $1,000, 000,

Mr. Colin explained that CBS had doubled its shares of
stock in 1929 and sold them to Paramount in exchange for 58,823
shares of the movie company's stock. Paramount agreed to buy back
i1ts own stock at the end of two years at $85 a share providing CBS
earned $1,000,000 a year or more in the interim.

As the stock market crash occurred before the expiration
of the two~year period, Paramount, when confronted with the demand
decided to sell its CBS holdings to raise the necessary cash. CBS,
thereupon bought 14,156 of the 63,250 shares held by Paramount out
of its surplus, and 15 CBS stockholders bought the remainder,
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The profit came to Mr. Paley and other stockholders
through the subsequent sale of this CBS stock to investment bank-
ers at $82.21 a share, which was the value fixed by Paramount,
although the book value was far less.

Mr. Colin insisted that minority stockholders, as well
as the majority, profited by the transaction.

'//‘ X XXXXXXX

NEW FCC RULES AIMED AT "FIFTH COLUMNISTS"

New rules obviously designed to prevent "Fifth Column"
activities in the radio communications field were adopted this week
by the Federal Communications Commission. They prohibit, among
other things, damage to apparatus, false slgnals, and malicious
interferences by either amateur or commercial radio operators.

The new rules governing commercial radio operators are:

Sec. 13.64 Obedience to lawful orders. All licensed radio
operators shall obey and carry out the lawful orders of the master
or person lawfully in charge of the ship or aircraft on which they
are employed.

Sec. 13.65 Damage to apvaratus. No licensed radio operator
shall willfully damage, or cause or permit to be damaged, any radio
apparatus or installation in any licensed radio station.

Sec, 13.66 Unnecessary, unidentified, or superfluous communi-
cations, No licensed radio operator shall transmit unnecessary,
unidentified, or superfluous radio communications or signals.

Sec. 13.67., OQbscenity, indecency, profanity. ©No licensed
radio operator or other person shall transmit communications con-
taining obscene, indecent, or profane words, language, or meaning.

Sec, 13.68, False signals., No licensed radio operator shall
transmit false or deceptive signals or communications by radio, or
any call letter or signal which has not been assigned by proper
authority to the radio station he is operating.

. Sec, 13,69. Interference. No licensed radio operator shall
w1llful}y or maliciously interfere with or cause interference to
any radio communication or signal.

Sec. 13.70. Fraudulent licenses. No licensed radio operator
or other person shall obtain or attempt to obtain, or assist

another to obtain or ettempt to obtain, an operator's license by
fraudulent means.
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The new rules governing amateur radio stations and
operators are:

Sec. 12.156 Obscenity, indecency, profanity. ©No licensed
radlo operator or other person shall transmit communications con-
taining obscene, indecent, or profane words, language, or meaning.

Sec. 12,157 False signals. No licensed radio operator
shall transmit false or deceptive signals or communications by
radio, or any call letter or signal which has not been assigned by
proper authority to the radio sbtation he is operating.

Sec, 12,158 Unidentified communications. No licensed radio
operator shall transmit unidentified radio communications or sig-
nals, ,

Sec, 12.159 Interference. No licensed radio operator shall
willfully or maliciously interfere with or cause interference to
any radio communication or signal,

Sec. 12.160 Damage to apparatus. No licensed radio operator
shall willfully damage, or cause or permit to be damaged, any
radio apparatus or installation in any licensed radio station.

Sec., 12.161 Fraudulent licenses. No licensed radio operator
or other person shall obtain or attempt to obtain, or assist another
to obtain or attempt to obtain, an operator license by fraudulent
means.

o

XXXXXXXXXX
WAR CLOSES FRANCE MARKET FOR IMPORTED RADIOS

Even before its capitulation to Germarny, France was
practically closed as a market for imported radio sets and parts
{ggm thekUnited States, the U. S. Commerce Department disclosed

is week,

. Releasing a report which was completed before the
French invasion, the Commerce Department quoted the American
Consul in Paris thus:

"The war hes practically closed the market in France
for imported radio sets and parts. The domestic industry, buillt
up under the protection of restrictive quotes for several years,
is able to satisfy all ordinary demands. War-time restriction
of imports, permitted only under special license and subject to
the grant of foreign exchenge permits, is being administered so
as to admit only such products from abroad as are not obtainable
in France and are essential to the national war-time economy."

XXXXXXXXX
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U. S. BROADCASTS POPULAR IN LATIN AMERICA

Increasing popularity in Latin America of radio programs
originating in the United States is indicated in consular revorts
reaching the Department of Commerce from the Latin American
countries, according to John H. Payne, Chief of the Electrical
Division.

Wnile it is frequently reported that reception in cer-
tain of the countries is not good, due to adverse atmospheric
conditions or technical limitations, the excellent quality of the
programs 1s commented upon in most of the communications.

Mr. Payne said that transmission of radlo programs to
Latin America is considered of mutual benefit, since it makes
available in that region many of the high quality programs heard
in the United States and at the same time is a medium through
which the Latin American public is informed of our customs,
culture and endeavors.

News reports emanating from American short-wave broasd-
casting stations have probably acted as the greatest single factor
in enhancing the popularity of American broadcests among Latin
American listeners, Mr. Payne believes, too, that emphasis on
entertainment value which characterizes American broadcasts also
contributes greatly to their vooularity.

Publication in newsnapers and other periodicals in Letin
Americea of schedules of short-weve radio programs originating in
the United States and beamed directly on Latin America is being
effected by the Department of Commerce in close cooperation with
the Department of State, the Radio Manufacturers' Association and
the radio broadcasting industry. Mr. Payne indicated that a
greater volume of short-wave programs is put on the air by American
broadcasters than in any foreign country.

Weekly schedules of forthcoming radio programs, espec-
lally prepared or selected on the basis of known oreferences of
radio listeners in Latin America and frequently presented in the
languages most widely understood in that area, are distributed
in Latin American countries through the Foreign Offices of the
United States Government.

At the present time, seven companies operating eleven
short-wave radio stations located in New York, N.Y., Schenectady,
N.Y., Boston, Mass., Philzdelphia, Pa., Pittsburgh, Pa., Cincinnati,
Ohio, and San Francisco, Calif., are transmitting these programs
daily to Latin America.

o

X XXXXXXX —

- B -



7/12/40

FCC MAKES DECISION IN HEITMEYER AND FRONTIER CASES

The Federal Communications Commission this week announced
decisions with respect to docket cases involving construction of
new radio broadcast statlons at Cheyenne, Wyo.

It denied a motion of Paul R. Heltmeyer to grant without
further hearing his application for a construction permit but com-
plied with hls alternative request that his application be dis-
missed, At the same time, the Commission granted the petition of
the Frontier Broadcasting Company to reconsider Commission actlon
in remanding its application for hearing and granted the same with-
out further hearing.

In doing so it authorized the Frontier Company to oper-
ate on 1420 kilocycles, with power of 100 watts night, 250 watts
until local sunset, unlimited time of operation, sublect to condi-
tion that permittee file within a period of two months an appli-
cation for modlfication of construction permit specifying the
exact transmitter location and antenna system proposed to be
installed.

XXXXXXXXX
NEWSPAPERS AGAIN ADVISED TO SEEK FM LICENSES

Editor & Publisher, organ of the newspaper publishers,
last week again advised newspapers to seek frequency modulation
licenses so that the broadecasting of news "will not fall into
incompetent hands". 1In an editorial it sald:

"Several comments on the editorial which appeared here
last week informed us that the Federal Communications Commission
is now receiving applications for commercial operation of frequency
modulation radio stations. Several stations, including some news-
papers, are already working on an experimental basis, and commer-
cial operation will be permitted on and after Jan. 1, 1941, to all
licensed by the FCC. Forms for application were released by the
Commission July 1. It 1s stated that the apolications will
receive immediate action.

"We mentioned that commerecial broadcssting by FM may
be approved as of Jan. 1, 1941, That approval has already been
given, but applicants should not take it as a guarantee of com-
mercial support. Our own view is that FM will take months, if
not years, of nursing before the amount of income available to it
will suffice to support the number of potential stations. Only a
few thousand receivers equipned to take M signals are now in the
hands of the public, and, until that condition 1is changed, the
field for commercial broadcasts is limited.

- 7 -
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"Nevertheless, we repeat our advice that newspapers
generally should seek FM licenses. The cost of supporting an FM
station during experimental commercial stages can well be regarded
as lnsurance against formidable local competition, and insurance to
the public also that the function of furnishing news by radio will
not fall into incompetent hands."

No new FM applications have been received by the FCC to
date. A Commission spokesman suggested that the forms were so
complicated that applicants need a little time to understand them.

XXXXXXXXXX g
BROADCASTERS SEEK WAGE-HOUR MODIFICATION

Broadcasters will seek a redefinition of the temm
"executive" in the wage and hour regulations at a hearing before
the Wage and Hour Division of the Labor Department July 25 in
Washington,

Many stations, particularly smaller ones, have found it
difficult to comply with the definition of executive, as interpre-
ted by the Wage and Hour Division. The regulations prescribe that
bona fide executives, professional workers, outside salesmen, and
others in similar classifications, shall be exempt from overtime
provisions of the Act. In its interpretations of October, 1938,
the Division held that executives must be paid $30 per week and
direct work of others as the head of a department, have the power
to hire and fire, or make recommendations on retention or release
of personnel,

; The interpretation further specified that executives
shall do no substantial amount of work of the same character as
that performed by non-exempt employees." It is this provision
that has worked undue hardship on stations, since chief announcers,
chief engineers, and program department heads in many cases per-
form operating functions along with members of their staffs,

Joseph L. Miller, NAB Labor Relations Director, has fil-
Zd an appearance for the July 25 hearing before Harold Stein,
ssistant Director of the hearings branch of the Division.

"

XXX EXAXETX

So that radio listeners may make their own transcribed
versions of notable radio programs, General Electric's Radio
Department has announced a new home recording record player. The
new gnit has facilities not only for making transcriptions or
orlglpal recordings on blank disks, but for playing records of any
type in conjunction with a modern radio, thus combining the func-
tions of record player and recorder.

XXXXXXXXX
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EXTENSIVE NAZI RADIO NET SEEN BY PICK-UPS

Germany, which has utilized radio with considerable
success in the present war, may now be linking radio stations in
countries it has conquered into an extensive network. Evidence
that such a thing is being done comes from American short-wave
listening posts, which have heard announcements recently that ten
or more stations are linked to handle the same program.

Among the powerful short-wave stations no longer heard
independently in this country are those of Eindhoven and Paris.
Prague disappeared some time ago. Berlin and Rome continue to
come in with regularly scheduled vnrograms.

Generally, only three or four of the stations are picked
up in this country, the New York Times notes, since they operate
on short waves. The others are standard broadcast waves that do
not span the Atlantic. Prague was the first to be added to the
Nazi chain, and the stations of Poland were next. Since then
Oslo, Copenhagen, Brussels, Amsterdam and Paris have been annexed.
According to operators in New York, constantly listening in on
Europe, the Naxis dominate the air.

This week five short-wave stations were heard -~ Berlin,
Paris, Amsterdam,. Rome and Belgrade - handling the same progrem,
apparently originating at the Rome end of the Axis, the Times
reported. The announcer wes Italian. American listeners were
puzzled at Belgrede being in the hook-up.

"It's all very confusing", explained an operator at one
of the receiving outposts on Long Island. "We can't make out what
goes on over there. We aren't linguists, so can only report that
the broadcasts appesr as news, probably propaganda, martial airs
and waltzes. We even hear Berling through Rome."

Press Wireless, Inc. later tuned in a station, apparently

rebroadcasting a German program, which identified itself in English
as JZK, Japan.

The station, heard on 15,160 kilocycles, was said to
have broadcest the program simultaneously with the German-controlled
Paris Mondial transmitter. Programs origineting in Germany al-
ready have been picked up from a hook~up taking in France, Itely,
the Netherlends, Belgium end Norway.

EEXAX LA XTEIXZ

Increasing its daily schedule to include a special
three~hour program of full-fidelity recordings, Major Edwin H.
Armstrgng's high~powered FM station, W2XMN, =t Alpine, N.J., is
now being heard Mondeys through Saturdays from 10 a.m. to 1 Beille 5
EST. In addition, WeXMN continues its reguler transmission of
Columbisg Broadcasting System programs from 4 to 11 p.m. each week-
day, Mondays through Fridsys, and from 3 to 6 p.m. on Sundays.

AL LIXIT AKX
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COASTAL HARBCR RADIOTELEPHONE FREQUENCIES CHANGED

Ship radiotelephcne stations which now communicate or
intend to communicate with the nublic coesstal harbor radio sta-
tions at Ocean Gate, N.J.; Delaware City, Del.; Tamve, Fla., and
New Orleans, La., were reminded this week of changes in the exist-
ing frequencies of these four stations, effective August 1.

Ocean Gate will use 2558 kilocycles in place of the
2522 kilocycles now emvloyed, and ships transmitting to Ocean Gate
will change over from 2126 to 2166 kilocycles, the FCC stated.

Delaware City will emnloy 2558 instead of 2522 kilo-~
cycles, and ships transmitting to Delaware City will use 2166
instead of 2126 kilocycles.

Tempa will sunplant 2598 with 2850 kilocycles, and com-
municating ships will chnange from 220€ to 2158 kilocycles.

New Crleans will move from 2558 to 2598 kilocycles,
and ships transmitting there will substitute 2206 for 2166 kilo-
cveles.,

Ships in contact with these points must adjust their
equipment accordingly.

The changed frequencies are necessitated by the modi-
fied regional working arrangement to imnrove short-distance mari-
time radiotelephone service of Canada and the United States, which
went 1nto effect May 1 last. Cther stations will retain their
present frequencies,

X XXXXXXXXXX

Mrs. Franklin D. Roosevelt, who has been broadcasting on
current toovics Tuesday and Thursday afternoons over forty-three
outlets of the National Broadcesting Comnany's Blue Network, will
not be signed for a new series when her contrect exnires July 295,
according to the Frankiin Bruck Agency, which handles the account
for her sponsors, the Manhattan Soap Company.

* ma PP e e me e es ee e

The University of Berlin recently estzblished a chair
for the study and teacning of the scientific, technical and
educational aspects of radio 2s one of its many new departments.
The erartment is under the direction of Prof. Dr. Kurt Wagenfuehr,
who is proceeding with his work in collaborstion with many not-—
able experts in the field of radio broadcesting and research.

AXXXXXXXXX
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PHILCO SHARES QUICKLY BOUGHT BY PUBLIC

Initial nublic financing on behalf of Philco Corporatlon,
the largest radio receiver manufacturer in the United States, was
carried out successfully Thursday through the offering of 325,000
shares of common stock by an underwriting syndicate headed by Smith,
Barney & Co., according to the business page of the New York Times.
The stock was priced at $15 a share. Of the total shares offered,
150,000 shares were for the account of the company and 175,000
shares for the account of certain stockholders.

Formal offering of the stock was made before the opening
of normal trading activitlies Thursday morning. The issue was over-
subscribed by 1 P.M., and tne syndicate managers formally announced
at 3:20 P.M. that the books had been closed.

The net proceeds to be received by the company from the
sale of 150,000 shares of common stock, estimated to be $1,908,829
after deducting estimated expenses, will be used, with such addi-
tional funds from the general funds of the company as may be
required, to retire and cancel all the outstanding $5 preference
stock,

Net proceeds from the sale of the remaining 175,000
common shares will not be received by the compvany inasmuch as these
shares are being sold by certailn stockholders. Since the com-
pany's common stock has heretofore been held by a relatively small
number of stockholders, orincipally officers and emnloyees, certain
stockholders agreed to sell simultaneously as much of their stock
as they were advised by the bankers as desirable for the purpose
of creating a satlsfactory public market. After the sale of the
shares, the company'!s officers, directors and employees will still
own, of record or beneficially, approximately 68 vercent of the
company 's total common stock.

Underwriting discounts or commissions on the whole offer-
ing amounts to $568,750, or $1.75 a share, leaving gross proceeds
to both the company and the stockholders who sold part of their
holdings of $4,306,250, Upon completion of this financing, the
capitalization of Philco Corporation will consist solely of an
authorized issue of 2,000,000 shares of $3 par value common stock,
of which 1,371,000 shares will be outstanding. The comvany has
no funded debt of any kind.

XXXXXXXXXX
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July 16, 1940
FTC AMPLIFIES REPORT ON RADIO ADS EXAMINED IN 1939

Additional data on the analyses of radio and periodical
advertising made by the Radio and Periodical Division of the
Federal Trade Commission were released this week as a supplement
to the report issued April 13.

"0f the total 334,532 commercial radio continuities
examined during the first half of the calendar year 1939, (later
data not available), 15,390 originated from commercial broadcasts
by nation-wide networks", the PTC stated. "Of these latter con-
tinuities, 22.2% were marked and referred for further investiga-
tion.

"Owing to the obvious interstate appeal of advertisers
utilizing the broadcast facilities of nation-wide networks,
copies of network commercial continuities are procured on a con-
tinuous weekly basis, and the commercial script examined, there-
fore, comprised all such network announcements.

"Commercial radio continuities are procured from indivi-
dual station broadcasters, (for non-network broadcasts) uniformly
as to frequency and length of veriod samvled, (and irrespective
of transmittal power); with returns being staggered and propor-
tionated throughout the year.

"From the total 305,787 commercial continuities examined
in script rendered by individual station broadcasters, 150,192
comprised commercial continuities broadcast by medium-vowered
regional stations. Of these latter continuities, 3.3% were marked
for further investigation.

"On a whole, it was observed that the average commercial
continuities representing nation-wide network broadcasts, were
about 7 times the script length of those rendered for individual
station commerclial announcements,

"Commercial continuities covering the built-in commercial
portions of electrical transcription recordings intended for radio
broadcasts, ere procured on a continuous monthly basis direct from
the producers of such recordings. (Therefore, while the continuity
data presented for this tyoe of oroadcast, represented all com-
mergial recordings of the producers, there is no data available
to indicate the number, or period of time that copies of such
recordings, may have been repeated over tne air through the facil-
ities of multiple stations.)

"The completed tabulation, showing other particulars
representing each group type of broadcaster whose commercial con-
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tinuities were included in the advertising surveys during the
first half of 1939, are given in the data presented below.
(Individual broadcasters are grouped according to their respective
authorized maximum night transmittal power, prevailing during

the broadcast period reported uoon.)"

: Commercial

. Continuities Broadcasters Surveyed
Type of Broadcaster :Quantity Per Cent: Scriot Stations or Net-
Maximum Night Power :Examined _ Marked Procured works Represented

Nation-Wide Networks : 15,390 : 22.2% : 100% : 3
Regional Networks i 9,228 6.5% ¢ 100% : 22
Total A1l Networks : 24,618 : 16.4% : 1004 : 25
Individual: ; 4 ; ;
Low Local s 113,927 2.3% :16-2/3% : 308
(100 watts) : ] : :
Med. Regional ! AG0g198 b 8.3% <i18=2/5% ¢ 252
(1,000 watts) ; By : :
High Regional : 19,736 :  4.4% :16-2/3% : 36
(10 kw : g : ;
Clear Channel : 21,932 ¢ 7.0% :16-2/3% ; 36
(Inc.Specisl High): : : :
(25 Kw-300 Kw) : : : .
Total Individusl ; ; ; ;
Station : 305,787 ¢ 3.3% : 100% 632
Transcriptions ¢ 4,127 ; 13.4% . 100% § -
334,532 4. 2%

"The percentages and other statistics presented relate
only to the initiation of inquiry and are not necessarily repre-
sentative of any final adverse action taken by the Commission,
the report explained,

"In analyzing advertising survey data of this Commission,
which may be procured through its Radio and Periodical Division,
consideration should be given to the fact that this dats 1sd&rived
only from representative, selected advertising mediums, and select-
ed advertisements therein, deemed pertinent to the Division's and
the Commission's work. Resultant marked specimens of advertising,

e
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often originate from similar individual advertising mediums;
and the surveys do not comprise a complete coverage of all
magazines or newspapers or all radio commercial brosdcasts.

"Owing to the limited size of examining staff available
and the large volume of local commercial radio announcements
broadcast, such commercial continuities are procured from individ-
ual station broadcasters, (non-network), on an equal representative
basis. However, for practical use by the Commission, experience
hag proved that the commercial script rendered, includes current
representative specimens of practically any national or regional
advertising campaign of consequence, pertaining to products in
commerce, disseminated through such broadcasters,

"Many commercisl radio continuities and published
advertisements marked in the preliminary stage as warranting
further investigation,msy vertain to respective cases already
receiving legal attention in the Commission; and various specimens
included, may be only duplicates of similar representations pre-
viously observed, or also in process of aporopriate attention;
and the number of marked specimens tabulated, do not of them~
selves signify the existence of a like number of cases, prospect-
ive or pending, "

4 REX X XX XK EX
NAB SEEKS "FREE RADIO" IN DEMOCRATIC PLATFORM

Tne brosdcasting industry will try to Zet the Democrats
to include "free radio" plank in the convention platform this
week,

Since the Republicen National Convention in Philadelphia
June 19 unanimously adopted a redio plank endorsing the princiole
of free radio on a parity with the press, it is expected that
the Democratic Convention will follow through in similar fashion,
Neville Miller, President of the Netionsl Association of Broad-
casters, and members of the NAE Legislative Committee will appear

bifoie the Democratic Resolutions Committee on behalf of such a
plank,

In addition to Mr. Miller, it is likely that Harry C.
Butcher, CBS Washington Vice-President and member of the Legislat-
lve Committee; John A. Kennedy, West Virginia Network, Chairman
of the Legislative Committee, and F. M. Russell, NBC Washington
Vice-President, will appear before the Democratic Board.,

XXXXXXXXXX
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ZENITH WELCOMES TEST CASE WITH TRADE COMMISSION

E. F. McDonald, Jr., President of the Zenith Radio
Corporation, Chicago, this week stated that he welcomes the test
case instituted late last week by the Federal Trade Commission
against Zenith for alleged misleading advertising.

"Information released by the Federal Trade Commission
at Washington indicates that a formal complaint was issued
against the Zenith Radio Corporation because of certain advertis-
ing practices", Commander McDonald said, "The points of this
case have been discussed at length by Zenith, the Radio Manu-
facturers' Association and many members of the industry with the
FTC over a period of years and its disposition will represent
the first complete determination of the questions involved. Behind
all the legal wording of this complaint is the first step in a
friendly proceeding to attempt to give test case background to
several points ralsed by the Commission,.

"First, they desire to stop the advertising of ballast
resistors as tubes, a practice which has long since been abandoned
not only by Zenith but other major manufacturers of the industry.

"Second, to ascertain whether magic eye tubes, recti-
fier tubes and other special purpose tubes should properly be
referred to as tubes in advertising. These tubes have been des-
cribed as tubes by the manufacturers and the industry generally in
the forty million radios that are now in use.

"It also strangely appears from this complaint that the
Commission questions whether a radio may be sold for the reception
of forelgn programs and whether it is proper to advertise the fact
that German, French, Russian and Italian short-wave broadcasts
are now conducted in English.

"7enith welcomes the test case as I feel sure will the
entire industry."

Zenith was charged in the FTC complaint with mislead-
ingly advertising the number of tubes contained in its radio
receiving sets and the power and capacity of such sets for foreign
receontion, )

The complaint alleged that Zenith has advertised, among
other things:

"Zenith Short-Wave Redlos are guaranteed to bring
in Europe, South America, or the Orient every day or
your money back! % # 1

"Positively the greatest 1940 Zenith values ever
offered #%* ten~tube superheterodyne¥***eleven-tube super-
heterodyne*#*# radio console with eight tubes #**%* the

= Ofwe



7/16/40

amazing new 1940 eight-tube, three band Radiorgan
Zenith long distance radio ### gix tubes! Push but-
tons! Long and short-wave ##*% gix-tube heterodyne
with wave magnet aerial, two-button Radiogram. "

"These representations and others made by the respond-
ent", the FTC charged, "are misleading, for in truth the Zenith
radio sets are not equipped with six, eight, ten or eleven active,
necessary, fully functioning tubes, but contain one or two, or
more ballast non-functioning, or tuning beacon tubes, or rectifier
tubes which do not serve as amplifying, detecting, or oscillating
tubes and do not perform any recognized and customary function
of a radio receiving tube in the detection, amplification and
reception of radio signals.

"Contrary to the respondent's representations", the FTC
added, "Zenith radio sets equipvned with such tubes will not bring
in broadcasts from London, Paris, Berlin, Moscow, Rome, and other
points in Europe and from South America and the Orient in suf-
ficient volume, free from static, to be distinctly heard at all
times and under all conditions, "

The complaint grants Zenlth 20 days for filing answer
to the charges.

Criticism of the Trade Commission's procedure in public-
izing complaints before the respondent hss an opportunity to
answer them was criticized last week by revresentatives of the
Assoclation of National Advertisers. G. S. McMillan, ANA Secre-
tary, and I. W. Digges, ANA counsel, attacked various phases of
Federal Trade Commission procedure at a hearing of the Attorney
General's Committee on Administrative Procedure in Washington.
During the last several weeks the Committee has been holding hear-
ings at which private parties are given an opportunity of voicing
their suggestions on procedure of Government administrative agen-
eied,

The ANA representatives! principal criticism lay with
the FTC procedure in issuing complaints against business concerns
"relating to alleged falsity of advertising claims before there
has been any determination on the merits of such claims". Mr.
Melillan declared this practice on complaints "often results in
very real damage to national corporations", since the publicity
accorded complaints may be used by competitors to damage a concern
and also makes a bad impression on the public. Mr. Digges recom—
mended that complaints be withheld until the defendants have an
opportunity to answer, and that both sides of the case be made
public simultaneously.

XXXXXXXXXX
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NAMING OF COMMUNICATIONS DEFENSE BOARD AWAITED

Announcement of the appointment of a Defense Communi-
cations Committee comprising Government officials concerned with
radio and wire regulation was expected to be made at the White
House this week or next.

James L. Fly, Chairman of the Federal Communications
Commission, stated at his press conference on Monday that all
preliminary work had been done and that the matter is in the
President's hands.

A suggestion by Neville Miller, President of the National
Association of Broadcasters, that a communications expert from the
industry be appointed to serve with the National Defense Commis-
sion headed by William S. Knudsen, has not met with the approval
of Chairman Fly.

Whether this difference of ovinion has caused a delay in
the creation of the Communications Committee was not known
definitely.

Mr, Miller suggested in a letter to Chairman Fly that
an outstanding communications authority should be appointed to
the Defense Commission to give the industry the same representa-
tion accorded other fields. Mr. Fly, however, points out that
co-ordination of activities is required for communications, where-
as the Defense Commission deals principally with procurement
problems.

While Mr. Fly declares the industry will be consulted
if the plan for a separate governmental board is approved, industry
is said to be apprehensive that a Board composed entirely of
Government officials would be a forerunner of Government operation,
Although Government officials disclaim such intention, it is known
that certain FCC members are inclined toward this objective.

Sub-committees representing the various branches of the
communications industry are expected to be appointed as aides to
the governmental Communications Committee.

XXX XLX LX EX

Selection of the winner of the Paley Amateur Radlo Award
for 1939 has been waived by the Board of Judges. This action was
suggested by the American Radio Relay League because, in its opin-
ion, no candidate was named whose accomplishments in "research,
technical development or operating achievement" justified pre-
sentation. William S, Paley, President of the Columbia Broadcast-
ing System, is donor of the prize.

XXXX XXXXXXX
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FCC WORKING ON TREATY REALLOCATIONS, SAYS FLY

The staff of the Federal Communications Commission is
busily engaged in preparing proposed reallocations of most of the
nation's broadcasting stations in accordance with the provisions
of the Havana Treaty, Chairman James L. Fly stated this week.

At the same time he indicated that the reallocation may
not take place in the early Fall, as had been anticipated, by
explaining that the October 1lst date was fixed at the time when
broadcast licenses would expire and not as the time when the re-
allocation necessarily would become effective,

Meanwhile, revorts were current that the I'CC 1s divided
on the question of retaining clear channels as provided in the
treaty and the broadcasting industry was represented as being
deeply concerned over the Commission's delay in making the Havana
pact operative.

XXXXXXXXX
COMMISSION MUST ACT ON REQUESTS FOR MONOPOLY PROTEST

The Federal Communications Commission must determine
whether it will accept briefs in opposition to provisions of the
monopoly report, Chairman James L, Fly stated this week in res-
ponse to questions. He explained that the Columbia Broadcasting
System already has asked permission to file such a brief,

The Chairman's statement was made despite the fact that
he did not contradict John J. Burns, special counsel for the
Columbia Broadcasting System, when he told the Senate Interstate
Commerce Committee last week that Mr. Fly had indicated that all
parties would be accorded the privilege of filing briefs. The
FCC Chairman was present at the time.

CBS counsel has charged that the report, so far as it
concerns Columbia, is full of errors and "unwarranted" conclusions,
especially with regard to the CBS-Paramount deal.

XXXXXXXX
World Radio Market reports issued recently by the U.S,
Bureau of Foreign and Domestlc Commerce include the following:
Seychelles, Sierra Leone, Belgian Congo, Costa Rica, and Iceland.

X XXX XXXX
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STATIONS DON'T HAVE TO QUOTE RATES, SAYS FCC

A New Yorker inquires of the Federal Communications
"whether a company operating a commercial radio station is under
8 duty to quote rates for time not sold and to sell such time if
its rates are met." Under the Communications Act a radio broad-
cast station 1s expressly declared not to be a common carrier,
the Commission replied. Accordingly, except the provision which
relates to candidates for public office, a radlo broadcast station
is under no obligation to quote rates orsell time, Hence a radio
broadcast station is unlike some other classes of radio stations -
notably radiotelegraph and radiotelevhone which have the status
of common carriers and are required to furnish service in accord-
ance with tariffs filed with the Commission.

From the same city comes a lone letter protesting cer-
tain restrictions imposed upon amateurs at the present time. By
way of explanation, the Commission revlied in part:

"Although it is realized that these orders will probably
cause inconvenience and annoyance to some of the amateur operators,
the Commission feels that the recent restrictions and requirements
are not only entirely Jjustified but that they are necessary actions
in the interests of neutrality and national defense. From the
responses received from smateur organizations and individual
amateurs throughout the country, it appears that the amateurs
themselves are appreciative of the reasons necessitating the adop-
tion of these orders and that they will fully cooperate in their
enforcement. As you are undoubtedly aware, this Commission is
cognizant of the valuable services rendered to radio and the na-
tion by its amateurs and has on numerous occaslons made public its
appreciation of those services. The Commission does not believe
that the order requiring more detailed proof of citizenship than
has been required in the past can be construed as an indication of
distrust of the American amateurs. This is also true as to the
commercial operator to whom that order also applies. Requiring
fingerprints 1s not an indication of susplcion. You will be inter-
ested to know that all Federal employees under Civil Service have
been required to submit fingerprints for a number of years."

) Since the Commission lacks Jurisdiction in the matter,

i1t has suggested to a Palm Beach woman that she submit to independ-
ént stations and networks a prayer that she wants to be broadcast
twice daily throughout the United States.

In redponse to query from Chicago, the Commission advis-
e@ that there is no rule or regulation pertaining to the solicita~
t}on of funds over the air, snd that the matter is one within the
discretion of station management.

The Commission sald it is likewise without authority to
take remedial action with respect to the followlng complaints:
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A Brooklyn, N.Y., man 1s irked because a network sub-
stituted an address by Winston Churchill for the usual baseball
program.

A Washington, D. C., man alleges failure of a network
to advise the listening audlence concerning the reconvening of the
Republican National Convention.

A San Francisco listener takes issue with the "man in

the street" type of programs.

A Bronx, N.Y., individual would bar the radio to minor-
ity groups.

A Lynn, Mass., florist dislikes radio advice to purchase
hosiery for Mother's Day gifts rather than flowers.

XXXXXXXXX
PARTY CONVENTIONS PROVE EXPENSIVE TO NETWORKS

The Republican and Democratic conventions will cost the
major networks well over $500,000, it appeared this week, as
accurate reports on the Philadelphia hook-ups were released.

The networks lost in commercial accounts and pald out of
their pockets a total of $364,700 to cover the Republican conclave,
of which more than $300,000 was for rebates made to advertisers
whose programs were cancelled.

The Democratic convention is not expected to be quite
so expensive, especially if it continues only four days as has
been predicted.

The detailed expenses of the networks at Philadelphia
were

Out-of-pocket costs of convention coverage were set at
$15,000 by NBC, $25,000 by CBS and $8,000 by MBS, a total of
$48,000, Commercial cancella tions cost NBC $87,500 for time and
858,000 for talent rebates. CBS lost $125,000 in time charges
and $45,000 in talent rebates. Mutual concalleations totaled $1,200.

XXXXXXXXXX
RADIO MEN INVITED TO JOIN R.A.F, BY BRITISH

. An appeal to American redio operators and fliers to en-
11§t in the Royal Air Force via Canada came this week from Great
Britain through American correspondents.

The service for radio operators, it was said, would be
both on the ground and in the air. Ground operators would be

acceptable up to 50 years of age although the age limit for fliers
18 18 o 88,
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NILES TRAMMELL NAMED PRESIDENT OF NBC

Niles Trammell, Executive Vice-President, was elected
President of the National Brosdcasting Company at the regular
meeting of the Board of Directors in New York City last Friday.
He succeeds Lenox R. Lohr, who resigned to accept the post of
President of the Chlcago Museum of Science and Industry. Mr.
Lohr's resignation, announced June 7th, was accepted at the NBC
Board meeting, and Mr. Trammell was elected as his successor,

The announcement, made by David Sarnoff, Chairman of
the Board of the National Broadcasting Company, stated.

"The National Broadcasting Company at its regular meet-
ing of Directors held here (New York City) today, accepted the
resignation of Lenox R. Lohr as President, tendered on June 7th.
The Board unanimously expressed its aporeclation for Mr. Lohr's
devotion and service to the company and its good wishes for his
continued success in the new work he has chosen,

"Niles Trammell, who for the past 18 months has been
Executive Vice-President of the NBC, was then elected by the Board
as the new President of the National Broadcasting Company.

"In electing Mr. Trammell, the Board has promoted to the
presidency a man who has risen from the ranks of the company. He
began his career with the RCA in 1923, and joined the National
Baordcasting Company in 1928, where he has achieved outstanding
success as a broadcasting executive both in Chicago and in New
York. He now brings to the position of President, 17 years of
experience in communications, merchandising and broadcasting.

"Mr. Trammell is 46 years of age. It 1s a distinction
to a young industry that 1t hes produced from its ranks a young
executive of his type. Mr. Trammell's successlive advances in posi-
tions of responsibility with the NBC have been made as the broad-
casting industry grew from small beginnings to a nation-wide ser-
vice of entertalnment, information and education, and as a medlum
of vital service to commerce and industry.

"His intimate knowledge of broadcasting, his popularity
and wide acquaintanceship in all segments of the industry, and his
contributions to the development of nation-wide broadcasting, are
important assets of the company he now heads."

XXXXXXXXX

The following avpeared in the syndicated column of Harlan
Miller, Washington columnist:

"Lady Bountiful: Mrs. Roosevelt has developed a great
fondness for making people gifts of radios. She buys them by the
wholesale, sometimes around a hundred a year, to give to friends
and acquaintances. Probably she buys more radio sets than any
other individual."

XXXXXX XXX
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E. & P. SEES ADVANTAGE FOR NEWSPAPZR ADVERTISERS

Editor & Publisher last week called attention with a
note of sarcasm to the necessary cancellation of sponsored pro-
grams during the political conventions,

"The Republican National Convention in Philadelphia,
the coming Democratic meeting, and a number of extra-inning ball
games have given national advertisers on the radio a foretaste of
what they can expect during the Fall political campaigns", it said
in an editorial. M"Nearly two-score regularly scheduled advertis-
ing programs were cut off or curtailed during the Philadelphila
meeting, so that the public could get all the thrills of a ring-
side seat at the G.0.P. shindig.

"For the past decade, these conventions have been staged
as much for the radio as they have for the nomination of candldates.
it has seemed to some observers. Business has been strung out
over four or flve days when it might well be concluded in two,
1f business was the only consideration. Even the Democrats,
facing what seems to be a foregone conclusion of their meeting,
are likely to follow the four-day tradition.

"Radio advertisers have no choice in the matter. They
are committeed to continuity of schedule on theilr own part, but
the stations and networks exercise theilr privilege of cutting a
scheduled commercial whenever news of publlc interest emerges.
In any case, no advertiser's message stands any chance of atten-
tion in competition with the roar of a convention crowd, a succes-
sion of staccato war bulletins, or the play-by-play of a tense
ball-game. When radio news is hot, the sdvertiser draws a shut-out,

"We commend that fact to our newspaper advertising
friends, the representatives, and the advertising agencies. If
advertising continuity and consistency has the value that the
radio salesmen place upon it, and we believe their argument, it
seems to us that it can be found best in newspaper columns. There
are only 24 hours around the clock twice, but there is no limit
today on the space available for advertising in newspapers."

XXXXXXXXXX
STORY OF TELEVISION TOLD BY 11 EXPERTS

"We Present Television", a series of reports on the state
and history of visual broadcasting by 1l experts, has just recently
been released. Edited by John Porterfield and Kay Reynolds, it is
published by W. W. Norton & Co.,New York, and sells for $3.00.

Writers who have contributed to the volume are: Alfred
H. Morton, Vice President in Charge of Television for NBC; Donald
G. Fink, Managing Editor of "Electronics"; O. B. Hanson, NBC Vice-
President and Chief Englneer; Charles E. Butterfield, radio writer;
J. R. Poppele, Chief Engineer of WOR; Thomas H. Hutchinson, NBC
Television Program Manager; Thomas Lyne Riley, NBC Television Dir-
ector; Earle Larrimore, actor; Robert Edmond Jones, stage designer;
Benn Hall of Radil Daily, and Harry R. Lubcke, Director of Tele-
ctor of Television for the Don Lee Broadcasting System,Los Angeles.

KEXZXX XXX ~ 12 -
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FCC AND RMA MOVE TO BREAK TELEVISION DEADLOCK

The Federal Communications Commission and the Radio
Manufacturers! Association moved Jointly this week to expedite
the commercialization of television.

Following the suggestion of the FCC last May, when the
latest television regulations were issued, the RMA announced the
organization of a National Television Systems Committee which
includes non-members. Chairman James L. Fly, of the FCC, welcomed
the Committee as a "splendid opportunity for the cooperation of
industry and Government in the solution of a problem which is of
such timely concern to the public and to business."

Organization of the RMA Committee was announced by Bond
Geddes, Executive Vice President, upon behalf of J. S. Knowlson,
the new President of the Association,

Invitations have been sent, it was said, to the follow-

ing companies to nominate revoresentatives on the Television Systems
Committee:

Columbia Broadcasting System, Inc., Don Lee Broadcasting
System, Allen B. Dullont Laboratories, Inc., Farnsworth Television
&.Radio Corporation, General Electric Company, Hazeltine Corpora-
tion, J. V. L. Hogan, Hughes Tool Company, Institute of Radio
Engineers, Philco Corporation, Radio Corporation of America,
Stromberg-Carlson Telephone Manufacturing Company, and Zenith
Radio Corporation.

Dr. W. R. G. Baker of Bridgeport, Conn., Director of the
the RMA Engineering Department, and an official of General
Electric, has been appointed Chairman of the new National Tele-
visions Systems Committee. The Chairman, while correlating the
work of the Committee, will have no vote.

"I think I am safe in saying that both the Commission
and RMA feel that in this way we are setting the vexing problenm
of television standards on a path which will lead to a satis-
factory solution", said Mr. Knowlson. "We are both encouraged to

fge% that by so doing we are serving the interests of all concern-
e L

A meeting of the Committee with Chairman Fly and pos-
sibly the FCC Chief Engineer, E. K. Jett, was expected to be held
the latter part of this month, probably July 31, in New York City.

. The FCC, in a formal release, stated that in following
through its promise of iMay 28th that it "stands ready to confer
with the television industry and otherwise assist in working out
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television's remaining problems." The Committee, the FCC said,
"should be of value in the advancement of television to a satis-
factory level of performance that will insure a general and wide-
spread public service."

The Commission recently paved the way for an increased
number of television stations throughout the country with a view
to crystalizing their experimentation with different systems into
a uniform standard upon which commercialized visual broadcasting
may be safely launched. A previous television hearing had reveal-
ed a serious conflict of engineering opinion upon the question of
standards among the representatives of various responsible ele-
ments in the industry engaged in important research and experi-
mental work.

"Because of the inadequacy of the various suggested
standards", the FCC continued, "the new group will explore exist-
ing television systems with a view to developing and formulating
standards that will be acceptable to the industry as a whole in
expediting establishment of a single well-founded national system -
one which has promise of ultimately glving this country more tele-
vision stations and receivers than all other nations combined,
with resultant benefits to manufacturers, dealers, and broadcasters,
as well as the public.

"This project, though sponsored by the Radio Manufactur-
ers' Association, will operate independently and represent the
majority opinion of the industry. Membership will not be limited
to the association; it will embrace representatives of companies
broadly interested and experienced in the television field, also
representatives of national technical organizations desirous of
seeing television launched on a firm footing, as well as individ-
ual experts."

/ XXXXXXXXXX
RADIO FREEDOM SHOWS IMPROVEMENT, SAYS UNION

Freedom on the radio has shown marked improvement during
the past year, according to the American Civil Liberties Union in
its report issued this week.

The organization found that censorship of motion picturer
plays, books, and radio declined sharply last year.

X XXX XXELX
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FIRST TELEVISION STATION FOR SAN FRANCISCO SPEEDED

Television experimentation tending to develop uniform
transmission standards of acceptable technical quality, plus equip-
ment tests and training of technicians, in addition to experimental
programs which the public may enjoy, are assured by the National
Broadcasting Company, through its station W2XBS at New York, and
the Don Lee Broadcasting System, through W6XAO at Los Angeles and
a proposed station to be located in San Francisco.

Besides confirming its previous tentative approval of
construction of the San Francisco station, the Federal Communica-
tions Commission has authorized the other stations mentioned to
use the new television channel No, 1 {50,000-56,000 kilocycles).
This 1s in conformity with the Commission's announcement of June
18 encouraging the widespread distribution of experimental facil-
ities to promote advancement of television.

Stations W2XBS and #6XA0 operated on the former tele-
vision channel No. 1 (44,000-50,000 kilocycles) which, on May 22,
was removed from the television band. The Commission's approval
of the use of the new television channel No. 1 was conditioned
upon showing of acceptable programs of research and development.

National Broadcasting Company reported that its New

York station will continue to use the RMA standard but will in-
crease the number of frame lines from 441 to 507, In collabora-
tion with RCA, it will review the various types of transmission
standards under laboratory conditions and, if necessary, under-
take full scale field testing. Chance in polsrization of W2XBS
transmission would interfere with reception by receivers in the
area served, since antennas there are for horizontal polarized
signals. However, polarization studies will be conducted by RCA
subsidiaries. NBC hopes to make the necessary equipment changes
for utilizing the new channel during the Summer when audience in-
terest is at a minimum. The work will reguire about two nonths.

. Both Don Lee stations will experiment with television
trensmission using 525 lines, 30 frames interlaced, or 441 lines,
30 frames interlaced, and possibly television signals of other
composition, These stations will make tests to determine the
effect of the different power supply systems on reception of tele-
vVislon images, and propagation charecteristics and signal-to-noise
ratigs will be compared with vertical and horizontal polarization
Studies will also be made of co-channel interference between the
Los Angeles and San Francisco stations.

) Station W2XBS operates with 12 kilowatts visual and 15
Kilowatts aural power, and W6XAO with 100 watts visual power and
150 watts aural power. The provosed San Francisco station will
use 1 kilowatt aursl and visual nower,

XXXXXXXX
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TIME EXTENSION GIVEN INTERNATIONAL STATIONS

Sox months extension of time to comply with the rule
that internatiocnal broadecast stations must operate with nower of
not less than 50 kilowatts has been granted by the Federal Com-
munications Commission in the case of eight such stations which
have outstanding construction permits or have applications pending
to reach that minimum power,

These stations and their present authorized power are:
WPIT, Westinghouse Electric & Manufacturing Co., which is to move
to Hull, Mass., 50 kilowatts; WRUL, World Wide Broadcasting Corp.,
Scituate, Mass., 50 kilowatts; WCBX, Columbia Broadcasting System,
near Wayne, N. J., 10 kilowatts; KGEI, General Electric Co., San
Francisco, 20 kilowatts; WGEA, General Electric Co., Schenectady,
N. Y., 25 kilowatts; WNBI, National Broadcasting Co., Bound Brook,
M.J., 35 kilowatts; WRCA, National Broadcasting Co., same place,
35 kilowatts, and WRUW, World Wide Broadcasting Corp., Scituate,
Mass,, 20 kilowatts.

Stations which are already complying with the minimum
power prescribed in Section 4.45 of the Rules Governing Interna-
tional Broadcast Stations now extended to January 1, 1941, are
WLWO, Crosley Corp., Mason, Ohio, 50 kilowatts, and WGEO, General
Electric Co., So. Schenectady, 100 kilowatts.

The remaining international broadcast stations, which
have not yet moved to bring vower to the required minimum, are
WCAB, operated by the WCAU Broadcasting Co., Newton Square, Pa.,
10 kilowatts; WDJM, Isle of Dreams Broadcasting Corp., Miami,
Fla., 5 kilowatts, and WBOS, Westinghouse Electric and Manufactur-
ing Co., Millis, Mass., 10 kilowatts.

Meanwhile, the Commission has acted in individual inter-
national broadcast station cases as follows: Granted the applica-
tion of World Wide Broadcasting Corp. for modification of license
of WRUL, at Scituate, Mass., to operate unlimited time on 6040
kilocycles, and set for hearing avplication by the same company
for unlimited operation of WRUW, at Scituate, Mass., on 6080 kilo
cycles; granted application of the Crosley Corp. for unlimited
time operation by WLWO, at Mason, Ohio, on 6080 kilocycles; and
deleted station WDJM, at Miami, Fla., which shared frequency with
WRUL and has now sold its equipment to that station.

XXXXXXXX

Dr. Frank Kingdon, nationally known social leader and
Executive Director of the Citizenship Educational Service, has
been added to the list of the speakers at the Eighteenth Annual
Convention of the National Association of Broadcasters in San
Franclisco August 4-7.

X XXXXXXXX
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BRITISH BIGGEST BUYER OF U. S. RADIOS

United States exports of radio receiving sets increased
from $655,679 in April of this year to $779,732 in May, according
to John H. Payne, Chief of the Electrical Division, Bureau of
Foreign and Domestic Commerce.

The United Kingdom was the chief contributor to this
advance with purchases of 14,218 sets valued at $120,513, an
improvement of more than 800 percent in number and 300 percent in
value over Aprll purchases of 1,546 units valued at 830, 407.
Sizable purchases were also credited to Brazil, Union of South
Africa, and Mexico, their respective shares being $85,817,
869,172, and $63,739. Other less important, but still noteworthy
outlets were found in British Indis, Cuba, Venezuela, Philippine
Islands, Colombia, China and Chile,

Of the total foreign shipments of transmitting sets,
tubes and parts which aggregated $308,775, China accounted for
$108,105 while Switzerland ranked second with 835,221,

~ XXXXXXXX
SIX ATTORNEYS JOIN FCC LAW DEPARTMENT

The Federal Communications Commission this week announc-
ed the following additions to its legal staff:

Lucien Hilmer, who was in charge of the New York office
of the Senate Interstate Commerce Committee in its railroad
investigation, to be special counsel.

David Lloyd, formerly Assistant Chief Counsel of the
Senate Civil Liberties Committee, to be Special Counsel in charge
of an investigation unit within the Law Department.

Oscar Schachter, from the Wages and Hours Division of
the Department of Labor, to be an associate attorney.

Leo Resnick, from the field legal staff of the Public
Works Administration, to be associate attorney.

Marcus Cohn, graduate of the University of Oklahoma,
University of Chicego Law School end Harvard Law School, to be
associate attorney.

Phillp Elman, at present law clerk to Clrcuit Judge
Calvert Magruder of the First Circuit, to be assistant attorney.

XXXXXXXX
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FCC BEGINS HIRING RADIO OPERATORS

Because of the urgency of enlarging its field staff,
the Federal Communications Commission this week announced it would
begin hiring radio operators at once and permit them to take
Civil Service examinations while temporarily employed.

"In view of the emergency", a statement said, "the
Federal Communications Commission is prepared to accept applica-
tions from licensed commercial operators and amateurs for appoint-
ment as radio operators in the field service, with the under-
standing that those selected will be given temporary employment
for ninety days and examined during that time by the Civil
Service Commission. The temporary employees who pass the Civil
Service examination, and are reached in the order of their stand-
ing on the eligible list, will receive indefinite probationary
appointment on a temporary basis as the present emergency may
Justify,

Some of the appointees will be assigned to Alaska,
Hawaii, and Puerto Rico.

Persons holding radiotelegraph first class licenses will
be appointed to fill positions at $1800 per annum and those hold-
ing radiotelegraph second class llcenses at $1620 per annum.
Amateur licensees are eligibile providing they possess certain
qualifications and are between 21 and 55 years of age.

XXXXXXXX
DEMOCRATS PLACE RADIO ON PLANE WITH PRESS

Following the lead of the Republican convention, the
Democrats in Chicago this week adopted the following plant in its
platform with regard to radio:

"Ra.dio has become an integral part of the democraticallr:
accepted doctrine of freedom of speech, press, assembly and
religion. We urge such legislative steps as may be required to
afford the same protection from censorship that is now afforded
the press under the Constitution of the United States.

"We must strengthen democracy by improving the welfare
of the people. We place human resources first among the assets
of a democratic society."

AEIXETXLELEXE

~ 7 =



7/19/40

For Relesse - Sunday, July 21, 1940

WESTINGHOUSE DEVICE STOPS WASTE OF RADIO WAVES

Station WBZ will stop wasting radio waves over the
Atlantic when its new 50,000-watt transmitter is opened in Hull,
across the harbor from Boston, on July 27, according to Ralph N,
Harmon, Chief Radio Broadcasting Engineer of the Westinghouse
Electric and Manufacturing Company.

With a modern "traffic cop" antenna, the station will
put 1its radio signals on a one-way avenue and concentrate their
strength in a westerly direction, Mr. Harmon explained.

He said that WBZ!'s problem was to prevent the wasting
of waves that would normelly be spread out over the Atlantic Ocean.
The method adopted will reflect the ocean-bound waves back inland
and thus effectively double the station's power for listeners in
southern New England. At present WBZ's transmitter is located at
Millis, Mass., about 10 miles west of Boston.

"To accomplish this effect", stated Mr. Harmon, "two
transmitting antennas in the form of tall towers, have been erect--
ed about 250 feet apart along an east and west line at Hull.

Radio signals will be sent out from both antennas, but the western-
most one, called the director, will let them go about one four-
millionth (1/4,000,000)0of a second later than its twin, the
reflector. "

As a result, Mr. Harmon went on to explain, waves from
the reflector will reach the director just in time to match, or
be "in phase" with the waves travelling westward. The effect will
be to send waves of double strength inland.

But in the other direction (toward the ocean) waves from
the director will reach the reflector out of phase (unmatched)
with the waves going oceanward from the reflector. "In other
words, the two sets of waves in this direction will be pushing in
opposite directions, since they are one quarter of a wavelength
apart, and their power will cancel out, leaving no wave at all."

The effect of the reflecting antenns was explained as
tpe same as when a polished reflector is used behind a lamp to
direct all its light in a desired direction.

XXXXXX XXX

The Fede:sl Communications Commission has denied a pet-
ition of the Press-Union Publishing Co.,, licensee of Station WBAB
at Atlantic City, N. J., for rehesring of the Commission's action
in issuing a construction permit to the Neptune Broadcasting Corp.
for a new station at that place to operate on 1420 kilocycles with
100 watts power night and 250 watts until local sunset. Station
ﬂﬁAB operates on 1200 kilocycles with 250 watts nower, unlimited

me.
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BBC TAKES TO UNDERGROUND COVER

With Britain threatened with invations, the British
Broadcasting Company has announced that radio spokesmen have been
moved to bombproof shelters constructed deep in the earth "some-
where in England", The nightly short wave talks have been emanat-
ing from these concrete "catacombs" since July 7, according to a
BBC announcement.

All precautions have been taken 1n order to be able to
continue the short wave transmlssions with some assurance of safety
to the broadcasters, 1t was stated. Anti-alrcraft battery crews,
supported by men in sand bagged machinegun nests, scan the skies
close to the microphone locatlons.

These wartime studios are protected by thick layers of
concrete which it 1s expected will withstand the heaviest bombs.
They are designed to be soundproof. Overhead artillery crashes,
it is expected, will not disturb speakers or englneers beneath.

Discussing these "modern catacombs of broadcasting",
J. B. Priestley, in a recent talk in the "Britain Speaks" serles,
said he and his fellow broadcasters in the BBC overseas service
had come to take these conditions almost for granted.

"There are different types of accommodation for speakers
according to the conditlons prevalling at the time", the novelist
explained. "But even Af cabinet ministers and members of parlia-
ment have to put up with inconvenience, the volce of Britain will
st111l be heard. Sometimes an ailr raid warning sounds just as a
scheduled broadcast to America is about to begin. Studlos are
chosen accordingly."

Besides those given by Mr. Priestly, several talks each
week on short-waves for American listeners are presented by Vernon
Bartlett, who interprets the three minute summary of the latest
news which begins at 7:00 P.M. in the course of a 12 minute talk
immediately following.

The "Britain Speaks" serles, is now aired at 8:30 P.M.
Ministers, including heads of departments, are heard from time to
time. Their talks will each last 15 minutes, and be followed by
an entertainment period featuring American stage and motion plctur.
stars now in Great Britain. This continues until the beginning of
the news summary and commentary,

The programs are heard on both 9.58 and 11,75 megacycles
(31 and 25 meters) from GSC and GSD.

XXXXXXXXX
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BROADCAST COVERAGE INCREASED THROUGH MUTUAL ARRANGEMENT

Another example of mutual cooperation by widely-separat-
ed broadcasting stations to ilmprove public service is reflected in
action this week by the Federal Communications Commission in grant-
ing construction permits to WCHS, at Charleston, W. Va.; WDBO at
Orlande, Fla,, and WIBW at Topeka, Kans., to increase night power
to 5 kilowatts. The three stations operate on 580 kilocycles.

By working out directional antenna systems they are able to greatly
increase their respective coverage with a minimum of interference
to one another,

WCHS, licensed to the Charleston Broadcasting Company,
has heretofore operated with 500 watts night and 5 kilowatts day,
while WDBO, Orlando Broadcasting Co., Inc., and WIBW, Topeka
Broadcasting Association, Inc., have operated with 1 kilowatt
night and 5 kilowatts day.

XXXXXXXXX

TRADE NOTES ::

e Sw =ao

Radio's part in furthering favorable relations among the
Americas is being augmented with establishment by the Columbia
Broadcasting System of a short-wave studio in Inter-America House
at the New York World's Fair. Through arrangements completed be-
tween CBS and the Program Committee of Inter—America House,
Columbia will have exclusive use of the studio to bring noteworthy
events at the Fair to listeners in South America over both WCBX,
New York, and the network's Philadelphia short-wave outlet, WCAB.
This extensive schedule is to be inaugurated Wednesday, July 24,
with a program commemorating "Simon Bolivar Day.!

-y e e e M e b = e o v e g

The National Labor Relations Board has announced an
ordgr requiring Indianapolis Power & Light Comwany, Indianapolis,
;ndlana, owner of Station WFBM, to cease discouraging membership
in the CIO's United Utility Workers Organizing Committee and the
AFL's Associated Broadcast Technicians' unit of the International
Brotherhood of Ele ctricel Workers, or in any other labor union,
The company was also required to cease encouraging membership or
1n any manner supporting or assisting Indianapolis Power & Light
Employees' Protective Assoclation,

XXXXXXXXX
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I, T. & T. GETS CAA RADIO EQUIPMENT ORDER

The International Telephone Development Company, sub-~
sidiary of the International Telephone and Telegraoh Corporation,
has received an order amounting to $537,547, from the Civil Aero-
nautics Authority to manufacture and install airplane instrument
landing systems at the alrports of six cities in the United
States: LaGuardia Fleld, N.Y.; Municipal Airports at Chicago,
Cleveland and Kansas City; Mines Field, lLos Angeles and Meacham
Field, Fort Worth.

With the exception of experimental installations, these
instrument landing systems will be the first ever contracted for
by the United States Government for utilization by the commercial
airways and will mark a decided advance in the application of
ultra-high frequency radio to aerial navigation. They will en-
hance the safety of flying as well as relieve the congestion caus-
ed at busy airports during times when large numbers of airplanes
must thelr turn for landing when weather conditions are unfavorable.

The C.A.A., other government agencies and private com-
panies have spent thousands of dollars and years of experimenta-
tion and research to bring about this contribution to the safety
of flying. The International Telephone Development Company was
the contractor for the final stages of this development work and
designed, built and installed for the C.A.A, four instrument land-
ing systems at Indianapolis, Indiana in 1938. With these systems
every conceivable test was made under all kinds of weather condi-
tions, so that today, in the instellations about to be built, all
"bugs" are believed to have been eliminated and certainty of
operation assured. This system was reported upon favorably by a
special committee of members of the National Academy of Sciences
which was requested by President Roosevelt to undertake the study
of the problem of standardizing instrument landing equipment for
airplanes.

The installation of these equipments will commence eari-
in 1941 and they will be placed in operation about the middle of
the year.

XXXXXXXXX

U.S. RADIOS NOT ADAPTED FOR TROPICS, SAYS COOGAN

Exports of radios to South America have grown smaller
because American manufacturers do not produce sets especially de-
signed for tropical climates, W. A. Coogan, Foreign Sales Manager
of the Hygrade Sylvania Radioc Tube Corporation, declared this weex
following his return from a %triv to South and Central America to
explore markets.

) He said that, although South American countries were
finding themselves forced to make their own sets, the parts and
accessorles business was favorable, according to the business
page of the New Ycrk Times,
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Mr. Coogan said he had observed unfavorable economic
conditions throughout South America, due to heavy farm surpluses
which were piling up as a result of the war. He pointed out that
in Argentina the loss of European markets had meant a loss in
exports of 60 percent of their corn crop, 56 percent of their
hides, 40 percent of their wool and 25 percent of their meat.
Argentina, he continued, has surpluses of 20,000,000 bushels of
wheat, 300,000,000 bushels of corn and 500,000,000 million
pounds of beef.

“The unfortunate part of the situation”, he went on,
"is the fact that the United States has surpluses of the same
commodities. "

XXXXXXXXXXX
RADIO MAKERS READY FOR F-l BROADCASTING

Radio manufacturers are of the opinion that the advent
of frequency modulation, the new system of radio transmission and
reception, will be taken in stride by the industry, according to
the Chicago Sunday Tribune. fany manufacturers are now in produ-
ction on F-M receiving sets and others are preparing to start
production.

The position of Radio Cornoration of America, leading
nanufacturer in the field, is as yet not clearly defined, but
officials indicated that they would have F-M receivers on the
market this Fall if the public demand Justifies such a step. On
the other hand, a majority of the independent manufacturers regard
the develonment as a major advance in the industry and are vre-
pared to exploit it fully.

General Electric Company, Stromberg-Carlson Telenhone and
Manufacturing Comnany, and others have started F-M merchandising
campaigns to enable them to increase vroduction and reduce prices.

Among those who plan to bring out F-M sets this Summer
and Fall are RCA, Zenith Radio Corporation, Stewart—-Warner Cor-
poration, and Farnsworth Television & Radio Corvoration. Philco
Corporation has announced that its 1941 models will be construct-
ed so that they can be converted to F-M.

E. F. McDonald, Jr., President of Zenith, one of the
}eading experimenters with television, said that the company woul
nave a combinstion F-M and standard receiving set on the market
November 1, The company was prepared to introduce a line last
Spring, he said, but withheld it until standards would be seb.

"Frequency moduletion has none of the economic hurdles
of television", he said. '"For some time, F-M will be a supple-
Eigt?ﬁy system to A-M (amplituce modulation, the standard techni-

) The high costs encountered for television programs will
not arise for F-M broadcasting, he explained, Staging, scenery,’
costuming, lighting, and more rehearsals to enable actors to
memorize their lines are important factors increasing television
expenses,
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July 23, 1940
FLY DEFENDS NEW FCC INVESTIGATING DIVISION

Coincident with the appointment of David Lloyd, former
Chief Counsel of the Senate Civil Libertles Committee, as head of
a newly created investigating unit of the Federal Communications
Commission, Chairman James L. Fly explained the reasons for its
establishment at a press conference this week,

Chairman Fly sald that it will consist of only a half
dozen investigators at the beginning but will be able to call upon
the Engineering and Accounting Divisions for assistance whenever
necessary. It will be under the direction of the Legal Division.

The FCC Chairman sald he had considered the investigating
unit essential ever since he Joined the Commission and had been
surprised that it had operated without one in the past.

The FCC must make sure of the credentials of applicants
for radio facilities in the future, he said, and not rely merely
on affidavits and sworn testimony.

The Communications Act, he sald, clearly gives the FCC
authority to set up an investigsting unit, and Congress has approv-
ed the plan by appropriating the necessary funds,

Chairman Fly sald he thinks the FCC also needs an expert
on labor problems as an ald to the Commission. The labor contro-
versy that arose over the recent wire merger plan, he recalled,
ililustrated the need for such an advisor,

Chairman Fly announced that he and Lieut. E. K. Jett,
FCC Chief Engineer, will go to New York July 31lst to confer with
the National Television Systems Committee sponsored by the Radio
Manufacturers' Association.

: Reiterating his approval of the efforts of the radio
industry to settle the television controversy, Mr. Fly sald he
believed the industry is in a good frame of mind to reach an agree-
ment,

From New York the FCC Chairman will go to the Pacific
Coast to attend the convention of the National Association of Broad-
casters in San Francisco and to confer with leaders in television
development in that area., He said he expected to inspect the Don
Lee and DeForest television equipment.

Cheirman Fly also said he welcomed the opportunity to
talk with the nation's broadcasters at this time in an informal
and face~to-face fashion.

XXX XXXXX
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BROADCASTERS DISTURBED OVER "NON-POLITICAL" TALKS

Somewhat puzzled over President Roosevelt's announcement
that he will conduct no political campaign this year for reelection,
the broadcasting industry is awaiting the first "periodic talk" on
the state of the nation before deciding whether to label it com-
mercial or sustaining.

Presidential addresses, such as the fireside chats, have
been carried as sustaining features up to this time.

The major networks have already spent or lost due to can-
cellation of commercials more than $500,000 by covering the Republi-~
can and Democratic conventions, The G.0.P. Convention cost the
National Broadcasting Company, the Columbia Broadcasting System
and the Mutual Broadcasting System $365,000. The bill on the
Chicago meeting has not as yet been tabulated.

While this convention coverage is considered a public
service, the broadcasters anticipate getting much more than they
have lost by selling time for political addresses between now and
November.

In 1936, the Republicans spent about $850,000 and the
Democrats $600,000 on radio, and this year the Republicans are
expected to spend at least $800,000, The networks alone received
nearly $1,275,000 of this amount, according to Broadcasting Magazine,
trade organ.

While the 1936 campaign presented the broadcasters with
some difficult problems with regard to the addresses of the Presi-
dent, there were a number of speeches at railies which were clearly
political and could be charged for according to the number of sta-~
tlons in the hookup.

President Roosevelt, in his address of accevotance, which
was considered a sustaining feature, stated that he would be unable
to conduct a regular campaign because of pressing duties of state.

"I do expect, of course, during the coming monthsto make
my usual periodic reports to the country through the medium of
press conferences and radio talks", he said.

The President's "fireside chats" which, incidentally,
were given this name by Harry C. Butcher, Vice-President of CBS,
have been recognized by all broadcasters as sustaining programs.
The question that worries the broadcasters now is whether the

"periodic talks" during the campaign can be labeled sustaining or
commercial,

Wendell Willkie, because he holds no public office, will
have to pay for all his radio time.
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Four years ago the Federal Communicatlions Commission
was confronted with a delicate problem when several stations on
one of the networks refused to carry one of Mr. Roosevelt's
addresses, which the network had considered a sustaining program
and the stations insisted was a political talk. The stations were
upheld, however, in their refusals.

The self-imposed code of the National Association of
Broadcasters prohibits its members from charging for carrying
controversial talks, in which both sides must be treated equally,
but permits stations to charge for political talks.

"This exception is made", the NAB points out, "because
at certain times the contending parties want to use and are entitl-
ed to use more time than broadcasters could possibly afford to give
away."

XXXXXXXXX
OVERTIME FOR RADIO INSPECTORS PROPOSED IN BILL

An amendment to Section4(f) of the Communications Act to
provide for extra compensation for overtime of inspectors in charge
and radio inspectors of the Field Division of the Engineering Divi-
sion of the Federal Communications Commisslion has been introduced
by Chairman Bland, of the House Committee on Merchant Marine and
Fisheries,

The measure authorizes the FCC to fix a reasonable rate
of pay for overtime services, which would cover services after
5 P.M., and before 8 A.M, daily or on Sundays or holidays.

XXXXX XXX

RESUMPTION OF BROWN HEARING EXPECTED THIS WEEK

A fourth hearing on the renomination of Commissioner
Thad H. Brown was expected to be scheduled this week by the Senate
Interstate Commerce Committee.

Attaches of the Committee said that a time will be set as
soon as Senator Tobey (R.), of New Hampshire, makes the request.

XXXXXXXXX
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D.C. AND N.Y.C. TELEVISION OUTLETS SPEEDED

New television stations for the National Capital and New
York City were speeded by action of the Federal Communications Com-
mission 1n confirming previous tentative approval of applications
by the Allen B. DuMont Laboratories, Inc., for such outlets. The
Commission also authorized DuMont and Columbla Broadecasting System
to start television broadcasts under the new promotional rules
from their Passaic and New York stations respectively.

DuMont's new Washington station will operate on new tele-
vision channel No., 1 (50,000-56,000 kilocycles) with 1 kilowatt
power for aural and visual transmission, and 1lts New York station
will use television channel No. 4 (78,000-84,000 kilocycles) with
like power,

DuMont's present television station W2XVT, at Passale,
N.J., is enabled to increase power to 5 kilowatts, aural and visual,
and transmit on channel No. 4. Columbia Broadcasting System sta-
tion W2XAB, at New York, can use channel No. 2 (60,000-66,000 kilo-~
cycles), 75 kilowatts power, aural and visual.

These new authorizations closely follow Commission action
last week 1n speeding construction of San Francisco's first tele-
vision station, to be operated by Don Lee Broadcasting System, andg,
at the same time, giving the "go" signal for Don Lee station W6XAO,
at Los Angeles, and National Broadecasting Co. station W2XBS, New
York, to use new television channel No, 1 (50,000-56,000 kilocycles),
which the proposed San Franclsco station will likewise employ.

Opening additional television facilities throughout the
country is made possible by the Commission's new rules encouraging
experimental operation to promote the art. Aporovals in all cases
are contingent upon programs to foster research and development.

The DuMont Washington and New York stations, for example,
will inquire into the advantages of various types of film projectors,
experiment with mobile pick-up utilizing wire links and radio links,
and will seek public cooperation on various types of program mater-
ial. Coaxlal cable will be used in transmitting programs between
Washington and New York, and the Washington station wlll test the
practicability of providing satisfactory service to Washington and
Baltimore from a single transmitter.

The program of research for DuMont's Passalc station
embraces tests of various antenna systems utilizing both vertical
and horizontal radiators, experiments with systems other than RMA
and DuMont, and investigating the effects of phase-~shifts, noise,
field patterns, etec.; test of transmitter equipment, including
power tubes; ultimate experiments in the possible use of FM (fre-

quency modulation) for television broadcasting on the ultra-high
frequencies,
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In seeking to develop uniform transmission standards of
acceptable technical quality, CBS station W2XAB proposes to make
comparable investigation of all synchronizing pulses for which
generating equipment is available, make comparative study of d4if-
ferent combinations of lines and frames, investigate the effect on
allocations of using different polarizations in certain adjacent
areas, and work with the general public in determining reaction to
various changes in program technique,

XXXXXXXX
NAB TO CONSIDER FM AND TELEVISION AT CONVENTION

Two developments which are likely to affect the status
of standard broadcasting will be given serious attention at the
forthcoming convention of the National Association of Broadcasters
at San Francisco, August 5-8. They are frequency modulation and
television,

A demonstration of FM has been arranged by John Shepard,III
President of FM Broadcasters, Inc., and Paul de Mars, one of the
engineers sponsoring the new form of radlo transmission, will talk
on "Practical FM Broadcasting. "

Ted Smith, Manager of Television Transmission Sales for
the Radlo Corporation of America, will talk on "Apparatus Require-
ments for Television Stations™, while Harry R. Lubcke, Director of
Television for the Don Lee Broadcasting System, wlll speak on
"Television Station Operation and Telecast Pickups!',

XXXXXXX
WCPO PETITION DENIED

The Federal Communications Commission has denied the
petition of Scripps-Howard Radio, Inc., licensee of Station WCPO
at Cincinnati, for hearing or rehearing on the grant to WCOL, Inc.,
on June 3, of a license authorizing WCOL, at Columbus, to operate
on 1200 kilocycles with 250 watts power, unlimited time, which
facllities are also permitted WCPO. On March 29, the Commission
denied a similar petition of Scripps-Howard Radio, Inc., in con-

nection with the grent of WCOL's construction permit October 10
of last year.

XXXXXXXX
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FM APPLICATIONS START POURING INTO FCC

With the initial problem of an intricate application
blank apparently solved, applications for frequency modulation
licenses are pouring into the Federal Communications Commission,

Chairman James L, Fly explained that there was no dis-
position on the part of the Commission to slow up the applications
but that the applications had been made difficult deliberately.
The FCC, he sald, wanted all the information possible from the
applicants because of the newness of the industry.

Meanwhile the FCC sent out a suvpplemental release defin-
ing requirements for contour maps in establishing service areas
for high frequency broadcast stations,

XXXXXXXXXX
BROADCASTERS AID IN NATIONAL DEFENSE DRIVE

Under the sponsorshin of the National Broadcasters!
Association, the nation's broadcasters are offering their assist-
ance in rounding up 100,000 skilled civilian workers for the War
and Navy Departments and the Civil Aeronautics Authority.

Neville Miller, President of the NAB, in a letter to all
members, pledged the industry to help locate these workers by
broadcasting announcements as to definite Jobs that are open in
the section of the country from which the broadcasts will be made.

"The National Defense needs of the United States require
the immediate employment of 100,000 skilled civilian workers in
the War and Navy Departments", Mr. Miller wote, "the Civil Aero-
nautics Authority and in several other departments.

"To locate these men speedily is an urgent and patriotic
duty that radio can perform best. It is a duty that the National
Association of Broazdcasters, on behalf of all broadcasting stations,
bas accepted.

"Radlo can do the job with the vigorous help of every
individual broadcaster. The task is not easy; for the highways
and byways must be combed for recruits. It is believed that a
large number of qualified men will be found working in other
capacities,

"These men must be reached and urged to return to their
former trades else preparedness plans may bog down. . . . .
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"Every week NAB willl confer with the United States Civil
Service Commission about Jjobs throughout the country, It is ex-
pected that needs at certain points will change frequently. As
they change, superseding announcements will be sent.

"Therefore, in the interest of efficiency, 1in this hour
of emergency, we shall operate on the assumption that stations will
continue to broadcast an announcement until it is killed or modi-
fied to meet the changing conditions,"

XXXXXXXXXX
MONOPOLY BRIEF ISSUE STILL UNDECIDED

The Federal Communications Commission has not yet decided
whether 1t will accept briefs from the networks in response to
charges carried in the monopoly report,

The matter was scheduled to have been discussed at the
neeting last Friday, but officlsls said it was not reached because
of the vast amount of routine business, It is due to come at a
meeting on Wednesday, but an FCC spokesman said there may not be a
quorum present.

The Columbia Broadcasting System has asked permission to
file a brief, and the Mutual Broadcasting System has submitted pro-
posals to remedy some of the evils of network broadcasting as
alleged in the monopoly report.

XXXXXXXX
MBS AWAITS NAZI DECISION AFTER "BLACKLISTING"

The Mutual Broadcasting System was barred from picking up
broadcasts from Berlin or Nazi occupied territory this week at
least temporarily after beein "blacklisted" because of the action
of 31 Pacific Coast stations of the Mutual-Don Lee Network last
Friday in cutting off Hitler's address to the Reilchstag,

Dr. Otto Dietrich, personal press chief of the German
Chancellor, temporarily barred MBS from further brosdcasts out of
Nazi territory.

. Dr. Dietrich notified Siegrid Schultz, Mutual representa-
tive in Berlin, that he wanted a complete report and explanation of
the.incldent and pending receipt of the report and its approval as
satisfactory he was suspending all Mutuel brosdcasts from Germany
and German-controlled areas in Europe, according to a cablegram

;gg;ived by Arthur Whiteside, Mutual Production Manager, in New
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Mr. Whiteside cabled back that, to the best of his know-
ledge, although he had no way of checking, the Hitler speech was
carried by the rest of the 140 stations of the network and that
it was the prerogative of each station or chain in the network to
accept or reject all or any part of any network program, since the
individual station and not the network controlled its broadcast.

Executives of the system believed it was the first time
that a major radio network had had its brosdcasting facilities
suspended by a totalitarian country as a counter-move to criticism
of that country originating in the United States, according to the
New York Times. In ra<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>