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January 4, 1544
REPCRTED HARRY BUTCHER IS TO SUCCEED ELMER DAVIS

Along with a revival of the rumor that Elmer Davis is to
regign as hesad of the O0ffice of War Information there are reports
that the cables have been kept hot in an effort to get Lleut, Com-
mander Harry C, Butcher, Alde to General Elsenhower, and former
Washington CBS Vice President, to succeed him, According to the
best information svallable, Commander Butcher, being well satisfled
where he 1s, has not been receptlive to the propossl.

Rumors that Mr, Davis 1s to go have been numerous, 1In
fact on at least one occaslon he has himself threatened to resign,
Elmer's path has not been one of roses and although his friends
among the radlo and press commentators seemed to be a leglon in
the beglinning, they have been rapldly falling by the wayside,
Criticism of Washington correspondents in Boston brougnht a storm
of dlsapprovsl down upon him.

One of his most severe critics, friendly and wishing him
well at the start, has been Frank Kent of the Baltimore Sun, who
about every so often throws a harpoon into Mr, Davis, Elmer stirred
up a new hornet's nest for himself last Friday night when, over the
NBC Network, he attacked the so-called "Ax1s" newspspers - the
Wasnington Times Herald, the New York Dally News, and the Chicago
Tribune, saying:

"We can win in 1944, ssys Genersl Elsenhower, provided
all of us, civilians as well as the armed forces, do our full duty.
Two newspapers, the New York Dally News and Washington Times Herald,
call that an alibl 1n case our military plans go wrong. It is worth
remembering that the Times-Ferald was also one of the newspapers -
the other was the Chicago Tribune ~ which three days before Pearl
Harbor published to the world the plans by which our Army provposed
to fight 1f there had to be a war, The enemy who was already near-
Ing Pearl Harbor for that sneak attack must have been grateful for
that informatlion; as he willl certainly be grateful for this endeavor
by the Patterson-McCormick press to undermine confidence 1n our
military leadership. Most of us, looking at General Elsenhower's
record, will be likely to have more confidence in his plans."

The Times-Herald promptly retorted that they had been too
"insignificant" to be successful in the Jjob he holds and Trank
Waldrop of the Times-Herald added that the OWI "has been the worst
flop of many flops in the Roosevelt War Administration.®

If Mr. Butcher were to go to the OWI, he would be the
first radio man to head a major government war news bureau,
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Mr., Davis, formerly a CBS news commentator, before that
was for many years on the New York Times. Byron Price, Director
of Censorship has been strictly s newspaper man but has a very
capable radio sssistant, J, Harold Ryan, Vice President on leave
from the Fort Industry stations in Ohio, Georgla and West Virginls,
of which Lileut, Commander George B. Storer, also on leave, 1s presi-
dent.

Mr, Davis has as his asslistant, Edward Klasuber, former
Vice-Presldent of CBS, and former night editor of the New York
Times. Mr. Klauber succeeded Milton Zisenhower, brother of the
General, st OWI,

Thus, if Mr., Butcher followed in the footsteps of Mr,
Davis, there would still be two CBS men at the head of OWI., It 1s
doubtful, however, 1f thils would bring any complalnts from the
other networks as both Butcher and Klauber are known to be square
shooters, Only recently Niles Trammell, President of NBC, back from
Africa was reported singing the pralses of Mr, Butcher and express—
ing appreciation for courtesies extended to him by the latter.

A thing wnich makes the report seem plausible that Harry
Butcher has been suggested to succeed Mr, Davis, if 1lndeed Davis is
to get out at this particular time, is his close friendship with
Stephen T, Early, presidential secretary, who handles press and
radio matters at the Whilte House and the man probably closest there
to the President, It is reasoned that if Mr, Roosevelt were dls-
satisfied with the way things were going at OWI, the person he
naturally would turn to would be Mr. Early and Steve, knowing the
high qualificetions of hls friend Hsrry Butcher, would just as
naturally think of him as qualified to do the Jjob, It might be
said in psssing that Mr, Klauber would 2lso be exceptionally well
qualified to take the place of Mr. Davis but for the fact that Mr.
Klauber suffered a severe 1llness a year or so ago necessltating his
retiring from CBS and for thst resson might not feel thst he could
take on sdditional responsibility. -

As was sald, Mr, Butcher was reported not to have taken
kindly to the suggestion that he return to the United States to
head the OWI; in fact, was understood "to have kicked like a steer"
agalnst the proposal.

Nevertheless, this writer believes, if Mr. Davis 1s to
reslgn, that the broadcasting industry would unquestionably welcome
Butcher as hls successor, and that he would soon prove Jjust as
ropular with members of the press, Not long ago he was proposed
for the 835,000 presidency of the National Association of Broad-
casters, but was sald to have turned down the suggestion cold say-
ing "One war at a time 1s enough."

XXXXXXXXX
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STATE DEPARTMENT'S COMMUNICATIONS EXPERT RESIGNS

Thomas Burke hae resigned as Chief of the Division of
International Communications of the State Department after five
years' service, Mr. Burke will engage in private business, Among
those reported to succeed him is Francis Colt de Wolf, as assistant
in the Division,

Secretary Hull, in accepting Mr. Burke's resignation,
sald he did so with regret, but recognized the force of his reasons
for leaving the Government service, He wished him happiness and
success,

Mr, Burke, 1in cooperation with U, S, military authorities,
went after clandestine radio stations which the Germans were operat-
ing in South America. This was difficult because the countries in-
volved were not at war, Arrangements were made, however, whereby
the enemy radio stations were hunted down, The hunting down was
done by United States experts and by Latin-American technicians
brought here for specilal trsining,

Mr, Burke, whose division in the State Department deals
with aviation, shipping and telecommunications, also was responsible
for the excellent radio telegraph service the United States now has
with Australia and New Zealand. He set up direct operations between
this country and Australasia, making 1t unnecessary for dispatches
to be routed through London,

Mr. Burke served overseas as a Captain with the Ralnbow
Division in 1917-19. Thereafter he spent many years sbroad as a
representative of the Standard 0il Co, He Joined the Bureau of
Forelgn and Domestic Commerce of the Department of Commerce in 1934,
and four years later transferred to the State Department, becoming
the first Chief of the Division of International Communications,

XXX XXXXXXX

HOYT INTRODUCES OWI SUCCESSOR; PRAISES PROGRAM COORDINATION

Palmer Hoyt, retiring Director of the Domestic Branch of
the Office of War Information said he expects arrangements for ade-
qQuate news, radio and picture coverage to be made for the projected
European invations,

Mr. Hoyt, who 1s returning to his post as publisher of
the Portland Oregonian, made the statement to reporters in introduc-
ing hls successor, George W, Healy, Jr., Managing EZditor of the
ggw Orleans Times-Plcayune, and Vice President and Treasurer of
the Times-Picayune Publishing Co,
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Mr. Healy said both he and Mr. Hoyt belleved that the
American people "have strong eyes and good ears and can take news
straight without folding up."

In addressing the Sales Executive Group in New York, Mr,
Hoyt praised the OWI Program Coordination Office by saying:

"A task with which the Domestic Branch of the OWI 1is
endowed is to enlist and aid the support of civillans in the many
drives and programs essential to a full prosecution of the war,

In connection with this phase of our actlivities we are essentially

a channeling agency. The Office of Program Coordination, which
corresponds to the advertising department of a newspaper, clears for
government policy and distributes through the War Advertising Coun-
cil material for advertising which in this next year may totsl,
including radio time, as much s 500 million dollars. Thus, the
Office of War Information, in addition to its other duties, repre-
sents the largest advertising department in the world -~ an adver-
tising department with the government as its client and the Wsr
Advertising Council as its advertising agency.

"This function of OWI 1is little understood, particularly
by its critics, As a businessman and newspaper publlsher, about to
leave government for civil 1ife, I wish to go on record, here and
now, in saying that in my Jjudgment the Domestic Branch of the Office
of War Informstion 1s one of the most vitally necessary of the war-
time agencies, All of you as businessmen and advertisers can
imagine the chaos that would result if there wasn't a Domestic
Office of War Information, 1In this event, all of our media of pub-
lic communicetion - newspapers, radlo, motlon pilctures, magazines -
would be trying to help the war effort Just as they are now, But
if such a situation existed put yourself in the position of a news-
paper or magazine publisher, head of a radio station, or a motion
plcture producer. You can easlly see that you would be desling dir-
ect with every one of the alphabetical government war agencles,

They a1l heve urgent messages, You would find 1t difficult to
determine which should take precedence. As a matter of fact, to
clear what obviously would be an impossible situation, the Office
of Program Coordination was set up by the Office of War Information
at the request of the War Advertlising Council."

XXXXXXXX

CORRECTION

In listing the call letters of WOR's ™ station in our
release of December 17th, they were given as "WMBA" instead of
"WBAM" their correct d631gnation

XXXX XXX
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SENATORS NERVOUS OVER PRESS STATIONS; FEAR ELECTIONS

That there will be a complete revision of the old Radio
Act was vigorously indicated in an interview with Senate Wallace
White (R), of Maine, co-author of the Wheeler~White Bill. Also that
the Senate Interstate Commerce Committee is whetting its axe for
Chairman Fly of the Federal Communications Commission for taking in
entirely too much territory, More than that, Senator White reveal.-
ed that the Senators were somewhat Jittery about the Commission's
forthcoming decision on newspaper owned stations. Sensing this
and realizing that newspaper ownership had become a hot potato, the
FCC stalled on making a decision before the New Year and in the
last minute the meeting at which 1t was expected they would take
action was called off,

Apparently the majority members of the Commission were
already to adopt a policy to glve future newspaper station appli-
cants the needle when they got wind of the senatorial concern over
the matter, Evidently the Senators felt that it was too close to
election to rock the boat by discriminating agsinst newspaper owned
stations. Also it is believed several of the Commissioners wavered
in the face of the argument of Commissioner T. A, M. Craven who sald
that if newspapers are banned from station ownership, it also would
mean that a precedent would be esteblished which might prevent
motion plcture companies from entering television end possibly
standard broadcast stations from going into other radio fields.

‘Chairman Fly is now believed to be between the devil and
the deep blue sea on the question and was reported to be seeking an
interview with President Roosevelt on the subject.

In discussing press ownership of broadcasting statlons,
Senator White made no bones over the fact that he himself thought
discrimination against newspaper owners of stations was a lot of
baloney, The Maine Senator saild he didn't believe the Commission
has any ‘right to deny radio station licenses to newspapers Jjust
because they are newspapers, any more than it would have the right
to deny a license to a mercantile establishment,

One of the blg changes foreshadowed in the new radio law
1s that it will be so framed that the political opponents of Presi-
dent Roosevelt will receive equal time on the radio to answer any
political statements he may broadcast.

"I want the law rewritten so that there won't be Jjust the
volce of the government heard over the radio", Senator White declar-
ed. Senator Wheeler (D), of Montana, backing him up on this went
further and declared that the contemplated revision included
President Roosevelt as he (Wheeler) believed it should.

Mr, White said that while it might be difficult to draw
a line, he helt the general objective of getting both sides of
controversial questions before the public could be attained,
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Although final detalls hesd not been consldered, Senator
White, who 1s Acting Republlcan leader sald he was confident the
final draft of the bill would contaln sections denylng to the Fred-
eral Communicatlons Commission the right of censorshlp over radio
broadcasts, specifically stating that the FCC should not dictate
the contents of programs and denylng it control over the business
interests of stations. '

Until last week 1t had been the general bellef in Con-
gressional and broadcasting circles that the Commlisslon would hand
down a rullng adverse to newspaper ownership, This would be 1in
accordance with the known views of President Roosevelt at whose
suggestion, 1t 1s belleved, the study of the questlon was undertaken
by the FCC two years ago, and with oplnions expressed by Chalrman
Fly recently in hilis testimony on the Wheeler-White B1ll,

A report reflecting the view of the Presldent snd the FCC
Chalrman, which has been the view also of the majority of the seven-
member Commission, that newspeper ownership tends to concentrate
unduly, 1f not to monopolize operation and control of channels lead-
ing to the formulatlion of public opinion, 1s known to have been
presented at a meeting yesterday afternoon,

Only one member, Commlssioner T. A, M. Craven, has been
a consistent opponent of the proposed denial of newspaper ownershlp,
and from him a dissenting minority opinion was expected,

Such a dissenting minority report was in fact presented,
with the result that action on the report was held up for reconsid-
eration by several members of the Commlssion, wno found their pre-
vious opinions considerably shaken by the arguments presented.

Another meeting, called for was not held, while members
dlscussed the majority report and the dlssenting opinion of Mr.
Craven, in which exception was taken to the legality and advisabil-
1ty of the proposed action,

XXXXXXXXX

FCC FOREIGN COMMUNICATIONS MERGER INQUIRY SOON

The Federal Communicatlions Commission announced last week
that 1t would begin the investigation of international communications
at an early date, This 1s understood to be in anticipation of the
Commisslon recommending the merging of these carriers,

The investlgation, the Commission sald, will cover rates,
practicles, classifications, regulations, facilitles, traffic
arrangements and services, Origlnally the Commission had ordered
an lnvestigation of rates of press wireless, but this was widened
to 1nclude other companies,

The decislon to beglin the hearings at this time was made
in response to a request by Press Wireless to broaden the proceed-
ings 1nstead of confining the inquiry to this company alone, The
Press Wireless hearing set for January 17 has been cancelled and as
Yet no date hes been declded upon for the general 1lnquiry.

XXXXXXXXX
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CHARGE BLUE NET SALE FAVORS FDR, WILLKIE CAMPAIGNS

Claiming thst the White House palace guard may have had
a hand in it and that Wendell Willkie may have also been in the
picture, the Washington Times-Herald today (Tuesday) suggested a
Congressional inquiry into the purchase of the Blue Network by
Edward J. Noble, former Under Secretary of Commerce in the Roosevelt
Administration. Likewlse the buylng in later by Time Magazine,
Willkie support., The Times-Herald article, written by Willard
Edwards, follows in part:

"Glimpses of the White House palace guard 1in the back-
ground of recent developments involving the control of the Blue Net-
work, one of the nation's major broadcasting chains, aroused the
attention yesterday of Capitol Eill observers,

"Domination of a radio network by the Hopkins-Frankfurter-
Niles group in propagandizing for a fourth term for President Roose-
velt and also in helping to influence the choice of a Republican
candidate was conceded to be a political asset of 1lmmense value,

"That this objective is in the process of being gained was
asserted by Congressmen who heve been watching tne march of events
since the sale of the Blue Network last October.

Purchaser of the network at that time was Edward J. Noble,
New Yorker, who made a fortune out of Life Savers, a confection. As
a former Undersecretary of Commerce to Harry Hopkins, Noble became
intimately associated with David K, Niles, who was another assistant
to Hopkins, and thus has close ties with two of the Palace Guard's
leaders,

"Noble acquired the Blue Network for $8,000,000 in cash
from Rsdlo Corporation of America with FCC approval. Last week, he
announced the sale of 12% per cent of his stock to the publishers
of Time, Life and Fortune, newspaper axis owned and controlled by
the Luce interests,

"He sold another 12} per cent, at the same time, to
Chester J. La FRoche, Chairman of the OWI's war advertising council,
an sdvertising executive who has been listed by Director Elmer Davis
as one of the American lecturers selected to interpret the United
States to the people of Great Britailn,

"The interests in control of the network, therefore, now
Include the Wall Street bank syndicate; Noble, the friend of Hopkins
and Niles; Time, Life and Fortune reportedly interested in the
Republican candidacy of Wendell Willkie; La Roche, selected by the
OWI as a propagandist in Great Britain; and Mark Woods and Edgar
Kobak, network President and Vice President, respectively, who are
sald to have been permitted to buy 5 per cent of Noble's stock,

"Wall Street, the 1nterest9%ongressmen noted, put over
Willkie as the Republican candidate in 1940, Tne lineup of the net-
wor£'s controlling interests would seem to support the thecwry of
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these legislators that the Palace Guard's radio campaign will be
in support of a Roosevelt versus Willkle contest with the voters
deprived of a declsion on foreign policy.

"La Roche, an outstanding figure in the advertising world,
has sold his interests in Young and Rubicam, of which he has been
Chalrman of the Board, and will be Chairman of the Blue Network's
Executive Committee, He is a long-time friend of Noble,

"Questions have been raised whether the Time-Life-~Fortune
l1dentity with the Blue Network would be affected by the FCC's pollcy
on newspaper ownership, The Commission, in its recently announced
policy, sald newspaper ownershlp of broadcasting stations was tol-
erated but not necessarily accepted as wholesome or desirable, The
tentative decision did not affect some 280 existing newspaper-owned
or affillated stations but was considered as welghlng against ex-
pansion of newspaper ownership in any phase of radio,

"Considered of significance 1n connection with the Blue
Network's new ownership was the transfer of certain commentators,
One of these, Lowell Thomas, who speaks under the sponsorship of the
Sun 01l Company, controlled by Joe Pew, Eastern Republican leader,
leaves the Blue Network January 24 for the Natlonal Broadcastlng
System, "

XXXXXX XXX
RMA CONFERS IN CHICAGO ON WAR AND POSTWAR PROBLEMS

An industry '"Mid-Winter Conference" will be held by the
Radio Manufacturers' Association in Chicago beglnning next Tuesday
(January 11-13) to consider many problems of the stepped-up 1944
radio war production program and also for future plans on industry
postwar problems. Many industry executives and RMA Committees will
participate in the conference, Ray C. Ellis, Director of the WPB
Radio and Radar Division, will be among the officlals in attendance.
New RMA activities and services to the Association's member com—
panies, to deal with the increased war radlo program and also on
future peacetime reconversion will be developed.

On tne opening day of the conference, there will be a meetl
ing of the Parts Division Executive Committee, under the chairman-
ship of Ray F. Sparrow, and a meeting of the new Advertising Com-
mittee, under the chairmanship of John S, Garceau,

Seven Committee meetings, including the new special com-
mittees on immedlate and future war contract termination problems
and also future industry reconversion plans are scheduled on the
second day, January 1l2th,

On January 13 there will be a meeting of the RMA Roard of
Directors to act on expansion of the Association's work and member-
ship services as recommended by the various committees., Among
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these are groups appointed to deal with immediate war production
and also future problems relating to employment and personnel mat-
ters; future industry merchandising and sales financing problems;
development of industry statistics snd industry promotion and
advertising, and also peacetime export development. The Industry
Reconversion Committee under the chalrmanship of A, S. Wells, of
Chicago, former President of RMA, will draft a detalled program for
future reconversion of the industry to civilian production, for its
discussion with proper government agencies, and also consider pro-
blems of disposition of government plants and surplus war materials
and postwar patent situation., TIts work will be coordinated with
that of the Radio Technical Planning Board,

There will be a meeting of the newly reorganized Illinois
Radio and Appliance Dealers! Assoclation Friday evenling, January
14th, following the BRMA conference,

XXXXXXXXX
ZENITH SIX MONTHS' OPERATING PROFIT $3,372,908

Zenith Radio Corporation reports an estimated consolidated
operating profit for the first six months ended October 31, 1843, of
its current fiscal year, amounting to $3,372,908, after depreciation,
Excise Taxes and reserves, including reserves for voluntary price
reducation on war contracts and renegotiation but before provision
for Federal Income and Excess Profits Taxes,

Federal Income and Excess Profits Taxes on thls profit
are estimated at 82,072,787,

"The Company 1s continuing its high rate output of vital
and highly secret war equipment", sald Commander E, F, McDonald,Jr.,
President of the company. "Additional orders are being received feor
this equipment, a large part of which has been developed in whole o
in part, in the Company's own laborstories. It is expected, if the
war continues, that the present rate of production will contlnue
throughout the year 1944,

"The enthusiastic public acceptance of the Company's re-
cently introduced low-cost Radionic Hearing Aid has Justified the
Management's decision to place this important instrument on the mar-
ket now lnstead of after the war as originally planned. The bene-
fits accruing to the War Effort through the introduction now of this
Hearing Aid are considered highly important. Many people are now
being employed after being furnished with our Hearing Aid. Of the
people who have purchased the Zenith low-cost Radionic Hearing Aid,
over 78% have not heretofore been able to afford a hearing aid."

X XXX XXXX
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TRADE NOTES < ::

The War Production Board December 31lst issued General Pre-.
ference Order M-369 continuing on allocation pure tungsten, molybtd-
enum ingot, wire and sheets, These products are used largely in
radio tubes and electric light bulbs., This action was taken because
these items are critical, and it was felt by the WPB that they
should be continued on allocation contrary to the general policy of
removing controls from alloying metals,

Agreements with the American Network (FM) have been signed
by Gardner Cowles, Jr,, of Iowa Broadcasting Co,; John Cowles, Pre-
sident of Minneapolis Star Journal & Tribune Co,, and R. L. Jones,dJr.
Vice-President of the Tulsa Tribune Co,, according to John Shevard&d,
President of the network,

Commissioner Robert E, Freer, of Ohilo, took office as
Chalrman of the Federal Trade Commission on January lst, to serve
during the calendar year 1944, He succeeds Commissioner Garlend S,
Ferguson, of North Carolina, who was Chalrmsn in 1943, The chair-
manship of the Commission rotates annually,.

Mayor Fiorello LaGuardia of New York spoke from New York
on a Joint Office of War Information-British Broadcasting Corpora-:
tion short-wave program which was beamed to Italy over transmitters
of The Voice of America and BBC on New Year's Day, This broadcast
in Italian was simultaneously relayed over statlions in Algilers,
Tunis, Bari, Naples and Palermo.

Ivor Kenway willl Jjoin the Blue Network Jan. 1 as a special
as8istant to Edgar Kobak, Executive Vice-President., Working with
Mr. Kobak toward the expansion of the Blue, he will concentrate on
special studies and assignments, particularly with respect to mar-.
kets, merchandising of products of Blue Network advertisers and Biue
sales, Mr. Kenway has served for many years as Advertising Manager
of Devoe & Reynolds Co,, New York, the country's oldest paint maker,
and previously was the company's divisional Sales Manager, supervis-
ing the 13 Southern States, with offices at Atlanta.

Dr. James Rowland Angell, former President of Yale Uni-
versity and now educational consultant for the National Broadcasting
Company, has been appointed Director of the Hall of Fame for Great
fmericans of New York University. Dr. Angell succeeds the late
Professor William Lyon Phelps.

Starting the week of January 2nd, WRGB, General Electric's
television station in Schenectady, will operate on a new telecasting
scnedule of four evenings each week instead of the present schedule
of tnree evenings and two afternoons each week, The change was made
as a result of an audience survey which indicated a preference for
programs on Sunday evenings,
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A number of changes in WPB Order U-4 December 29, which
controls malntenance, repalr and overating supwnlies for the tele-
graph industry included:

1. Ocean cable, grapnel rope and buoy rope are excluded from
minimum working inventory restrictions and consumers must apply
separately for each purchase of these materials.

2, The dollar value of MRO materials for use in a singal in-
stallation 18 ralsed from $500 to $2,500. This change ensbles oper-
ators of owned or leased teletype macnines to install standby mach-
ines on the premises of users without special permisslion in each
instance from WPB,

Irene Kuhn, formerly NBC's Manager of Program Promotion,
has been appolnted Assistant Director of the Department of Informa-
tlon, Frank E. Mullen, Vice-President and General Manager, has
announced, A widely-traveled newgpaperwoman, Mrs, Kuhn Jjoined NBC
in December, 1940, as a speclsl writer and assistant to the Vice-
President in charge of Press. In the Summer of 1942, she was made
Coordinator of Program Promotion, and later became Manager of Pro-
gram Promotion,

Effective Jan, 3, Station WHDF, Calumet, Mich., became
affiliated with the Blue Network as a member of the Michigan Network,
The addition of WHDF increases the number of this Network to 11,

For the fourth consecutive year, and the seventh in the
past eight, the WOR Mail Room reports thst meil from listeners has
passed the one million mark, Letters from listeners dropped under
one million per year only in 1939 when the total was 1ln excess of
953,000, This count includes only the mail which i1s handled by WOR
and not letters which are sent to the sponsors direct,

Standard Brands, Inc,, 595 Madlson Ave., New York, engag-
ed in the sale of Flelschmann's Compressed Yeast, 1s alleged in a
complaint 1ssued by the Federal Trade Commission to have disseminat-
ed false advertisements concerning the therapeutic properties of the
product and its effectiveness in the treatment of vitamin deficien-
cles purported to exist among members of the purchasing public,

Advertisements disseminated by the respondent in newg-
papers, magazines, booklets and other media, and by means of radio
broadcasts, the complaint alleges, falsely represent, among other
things, that 1f one has colds which are severe or "hang on", he 1is
deficient in vitamin A; if he is nervous, 1rritable and has poor
digestion, a deficiency in vitamin B exists, etc.

Lunsford P. Yandell Rlue Net Vice-President, resigned
nis office on December 31 to take an important position in the field
of international trade.

Station WGAU, 250 watts, Athens, Georgla, will begin
operating as a CBS affiliate on or about February 15, 1944,

Miller McClintock President of the Mutuzl network, has
been appointed Co-~Chailrman of the National Radio Division of the
1944 "March of Dimes", 1t was announced by Basil O"Connor, Presi-
dent of the National Foundatlon for Infantile Paralysis.

XXXX XXXX
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IRE MEETING TO DISPLAY CAPTURED ENEMY RADIO EQUIPMENT

The Winter Technical Meeting of the Institute of Radio
Engineers in New York Friday and Saturday, January 28 and 29, will
be devoted to the domestic, international and war aspects of radlo
engineering, In addition to a number of outstanding technical
papers, J, R. Poppele, of WOR, Chairman of the Publicity Committee,
advises the program will contain several features including par--
ticipating activities by the Federal Communications Commission, a
display of captured enemy radio equipment, and a discussion on the
newly formed Radio Technical Planning Board,

The Institute, which now has 11,000 members, has been
requested to cooperate in conserving tne nation's transportation
facilities and, consequently is confining the malling of the Winter
Technical Meeting notices to members residing east of the Mississ-
ippl River,

The outline of the program is as follows:

Friday, January 28 - Hotel Commodore

10:30 A.M. - Address of Welcome - B, E, Shackelford, Chalrman,
1944 Winter Technical Meeting; L., P. Wheeler,
presiding; Ceremony of "passing the Gavel'" from
Retiring President Wheeler to Incoming President
Turner; Annual Meeting of the Institute, Prof,

H. M. Turner of Yale University, presiding; Amend-
ment of Institute's Charter.

11:15 A.M, - Session of Technical Papers
12:30 P.M, - President's Luncheon
2:30 P.M. - Symposium - Haraden Pratt president; "Work of the
Radlo Technical Planning Board", W,R.G. Baker,
Chairman of Redio Technical Planning Board
4:30 P.M. - Session of Technical Papers
7:00 P,M, - I.R.E, Banquet (Informal); George Lewis, Master of

Ceremonies; Awsrds, Presented by Professor Turner;
1943 Medal of Honor - to Haraden Pratt;

1943 Morris Liebmann Memorial Prize - to W,L,Barmw
1943 Fellowship Awards - to S.L. Bailey, C. R.
Burrows, M. G, Crosby, €., B. Feldman, Keith Henney,
D. 0. North; K. A, Norton, S, W, Seeley, D, B.
Sinclair, Leo Young, and Harry Diamond.

Prominent Speaker on a Timely Subject (to be
announced),

-1 -
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Saturday, January, 29

10:00 A,M. -~ Symposium - H. M. Turner presiding.
"Engineering Work of the Federal Communications
Commission" by Lieut, E, K. Jett, Chief Engilneer,
Federal Communications Commission; "Timely Broad-
cast Matters" by G. P, Adalr, Assistant Chief
Engineer of the Federal Communications Commisslon;
"Police, Aviation and Maritime Services" by W. N,
Krebs, Chief of the Safety and Speclal Services
Division, Federal Communications Commission;
"International Poilnt-to~Point and Allocation
Problems" by P, F. Siling, Chief of the Inter-
national Dlvision, ¥CC Englneering Department.

-~ Students! Luncheon

Technical Session - Lloyd Espenschied, presiding.

It 1s also expected to have prominent American,

British, Russian and Chinese authoritles outline

radio engineering in their respective countries.

o O
o
=F
i

Joint Evening Session With A.I.E.E. - January 27

Of 1nterest to the I.R.E. membership are the arrangements which
have been made with the Amerlcan Institute of Electrical Engineers
for a Jolnt evening meeting on Thursday, January 27th, to be held in
the Auditorium of the Englneering Soclieties Bullding, 33 West 39th
Street, New York City, Major-General R, B, Colton, of the Signal
Corps, will talk about enemy communication equipment and will dis-
play some of the captured apparatus, This equipment will be at the
Hotel Commodore on Friday afternoon, January 28th,

The A.I.E,E., 1s holding 1ts technical meeting during the week
of January 24th and, for the convenience of I.R.E. members, thelir
communications papers will be concentrated during the afternoon
session of Jsnuary 27, 1944,

The program for the latter date is outlined below:

Thursday, January 27, 1944

2:00 P,M. - American Institute of Tlectrical Engineers Session
Five Electronics and Communication Papers glven
below:

"A Short-Cut Method of Estimating the Telephone
Interference Factor of Power Systems with Rectified
Load", by C, W, Frick; "Crossbar Toll Switching
System", by L. G, Abrsham, A. J, Busch, and F, F,.
Shipley; "Automatic Ticketing of Telephone Calls",
by O. A, Friend; "Electronically Controlled Dry-
Disk Rectifier", by Allen Rosenstein and H. N,
Barnett; "Rectifier Circuit Duty" by C. C. Herskind

8:00 P.M, -~ Joint I.R.E.~A.I,E,E, Meeting
"Enemy Communications Equipment" by Major-General
R, B, Colton, Signal Corps, United States Army.
Exhibition of Captured Apparatus

XX XXXXXX
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SENATOR WHITE MAKES GOOD AS ACTING MINORITY LEADER

Senator Wallace White (R), of Malne, spokesman on radio
in the Senate, co-author of the Radio Act and of the pending
Wheeler-White radio bill, to revamp the original Act, has had added
honors thrust upon him by being made acting successor to Minority
Leader Charles L. McNary (R), of Oregon, who is recovering in
Florida from a serious operation several months ago. Furthermore,
there has been conslderable pralse for Senator White's work in his
responsible new role. His suggestions with regard to effecting
compromises on the soldier vote, subsidles, and other highly con-
troversial matters bedeviling Congress at the present time, have
been favorably recelved.

Senator White was appolnted by Senator McNary personally
when the latter was advised by doctors that he would probably be out
for sometlime. Mc. McNary's message complimented Senator White for
the way he has been carrying on and asked him "to keep up the good
work",

If it appears that Senator McNary i1s to be away for any
great length of time, there 1s some talk that when the Senators
return next Monday, they may elect an acting successor to Mr,
McNary. 1In that connection, the name of Senator White has a2lso been
prominently mentioned, assuming that he desires to csrry the addi-
tional burden for an indefinite time. Also several other names have
been spoken of including Senator Vandenberg of Michigan, Senator
Taft of Ohlo, Senator Bridges of New Hampshire, and Senator Austin
of Vermont,

It 1s interesting to note that Senator White sppears to
be following in the footsteps of hils distinguished grandfather
Senator Frye of Maine, who for many years wss President Pro Tempore
of the Senate,

XXXXXXXX

COMMERCIAL RADIO VS, GOVERNMENT SEEN "LESSER EVIL"

After considering the subjlect at some length editorially,
the Washington Post reaches the concluslion that commercial radio
after all is best for the United States. 1In the course of the
reasoning the Senate testimony of Niles Trammell, President of the
National Broadcasting Company, 1s referred to. The full text of
what Mr., Trammell said at that time 1s now available in the form of
a printed pamphlet entitled "Radio Must Be Free',

The Post editorial follows in part:

"Mr. Trammell expressed a fear that broadcasting might
become a Federal monopoly, 'without Government owning a single share
of stock in a radio station or having a single representative in
corporate management'.

S
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"What 1t all seems to boil down to is the question of
whether radio is to continue on its present basis as a commercial
enterprise deriving 1ts maln revenue from advertisers or whether it
ls to have a quasi-officlial status 1like the BBC. It seems to us
that there 1s hardly any question that the radio, whether in public
or private hands, 1s a monopolistic institution, and can hardly be
otherwlise. The number of radio statlions or chains that can be
operated simultaneously is limited by physicasl laws. Again, by 1its
nature, the radio, 1t seems to us, lends 1tself more readily to
propaganda than to the free, full and opven discussion of all sub-
Jects. In the last analysis radio propaganda will be in favor of
whoever pays the costs,

"Mr., Trammell says that Government control of radlo is
'a plstol aimed at the heart of all our democratic freedom'. If by
this he means that sales propaganda, because easily 1dentified as
such, is much less dangerous than political propaganda, we should be
inclined to agree, Cf course, a commerclal radio also means that a
great many of the programs will be puerile, vulgar or downright
ldiotic, since they are chosen on the assumption that the volume of
sales for the sponsor's product will be in direct ratio to the
number of listeners, Here we have another instance of the opera-
tion of Gresham's law in modern soclety; the bad stuff driving the
good off the alr, or, at any rate, severely restricting it. Mr,
Trammell, however, 1s evidently a bit touchy on this point, He
speaks rather bitterly of those wno try to disparage the 'daytime
serials' by giving them the opprobrious name of 'soap operas', and
says that three psychlatrists have studied the soap operas and
approved them,

"st1l1l, whatever its banalities, the commercial radio
seems the lesser evil, and its cause has been considerably
strengthened by the asinine list of tabus attributed to the BBC,
Moreover, 1t is not now compulsory to listen to the radio; but,
once under Government control, there 1s no telling when it might
become so, "

XXX XXXXX

NAZIS AMAZED BY BOMBING ACCURACY OF NEW RADIO DEVICE

The accuracy of a secret new navigation device which per-
mits the RAF to bomb targets with precision regardless of weather
conditions has emazed high German military officials who have ob-
served how it was used in the systematic pattern destruction of
Berlin, the Stockholm correspondent of the Associated Press reports,
and writes further:

"A source close to German official circles said the baffl..
ed Germans were caught flat-footed by the Allled secret weapon which
permits pattern end precision bombing almost on the scale of the
United States Air Worce in clear daylight.
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"(The United States 8th Ailr Force announced December
28 the development of gecret scientific navigation devices which
permit American bombers to bomb accurately from as high as 25,000
feet targets obscured by elther clouds or fog, The announcement
said the new methods had been used successfully in missions involv-
ing a total of 8,000 bombers and fighters).

"An anonymous Swedish scientist said in the newspaper
Dagens Nyheter that the RAF was spparently using a radar-radio
location navigation device transmitting infra-red rays which pierce
fog and cloud, When the rsys sre reflected from the eafth, they
are recorded on a cathode ray tube forming a pattern which the
navigator can read like a map.

"This sclentist credited the development to a Russian-
American scientist named Zworykin who was said to 1live in Camden,
N.J."

To which the Agsociated Press in the United States adds
this note:

"The scientist mentioned is Dr. Vladimir K. Zworykin,
long connected with cathode ray tube research for television and
other electronic purposes, This tube has the abillity of making
radio signals visible,

"Dr., Zworykin, who has been associated with the Radio
Corporation of America at Camden and Princeton, N, J,, since 1930,
as assoclate research director, also is credited with development
of the electron microscope in which the cathode ray tube 1s used.
He came to this country from Russis when a young man in 1919, "

XXXXXXXX

STATE DEPT.'S COMMUNICATIONS DIVISION MAY BE SUBDIVIDED

No successor as yet has been chosen to succeed Thomas
Burke, who recently resigned as Chief of the Division of Interna-
tional Communicetions of the State Department. One reason assigned
to the delay was that the question might be under consideration of
dividing the Division into three divisions -~ Communications, Ship-
ping, and Aviation, It was said that the present division is too
large for one man to handle,

Mentioned 2s the loglcal successor to Mr, Burke was
Francis Colt de Wolf, present assistant in the Division, If three
divisions are created, it is believed Mr. de Wolf would be the one
most likely to head the Communications Division,
XXXXXXXXX
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CONGRESS GROUP WILL NOT PROBE BLUE POLITICAL CHARGES

Representative Lea (D), of California, Chairman of the
special WCC Investlgating Committee, said today (Tuesday) that his
group would not investigate the Blue Network. He had previously
been quoted as saying there would be an inquiry irto the sale of
the Blue Network in view of the charges made that Harry Hopkins
and others of the White House palace guard and Wendell Willklile
through the sale had gained the inside track,

The argument for this was that Edward J. Noble, controll-
ing owner of the Blue, had formerly served as Secretary of .Commerce
under Mr, Hopkins and that Henry R, Luce, a Willkie supporter, had
been allowed to buy a substantial interest in the Blue,

"We are investigating the Federal Communications Commis-
sion, not the broadcasters", Representative Lea sald.

Mr. Lea did say, however, that his Committee would make
some inqulry into the sale to see 1f there were grounds for the
charges that any particular group would be favored with regard to
time, Representative Lea seemed to think even then that the matter
of time allocation was a legislative question and should be dealt
with by those framing the new Radio Act.

Eugene Garey, counsel for the Lea Commlittee, had been
previously quoted as saying that an exhaustive Congressional inquiry
had been launched into the Blue Net sale,

"All the circumstsnces involving the sale of the Blue
network, subsequent developments, and also the purchase and sale
by Noble of WMCA are being investigated by the staff", Mr, Garey
declared. "The results of this inquiry will be presented to the
Committee for its consideration at an sppropriate time,"

Also Blue Net officials in Washington refused to get
exclted over the political charges, It was sald that it was doubt-
ful if the Blue would even issue an officlal denisl. Although much
had been made of the fact that Lowell Thomas, commentator sponsored
by the Sun 0il Co., of which Joseph Pew of Pennsylvania, "angel"
of the standpat Republicans had gone over to the Red Net, it was
sald that this "didn't mean a thing". It was explained that Thomas
changed to the Red because most of hie other stations were on the
Red and that in dividing the two networks, they had made the split
as even as possible,

XXXXXXXX

Convalescent servicemen in isolated wards at the Naval
Hospltal i1n Washington, D, C., will soon have their own radios,
thanks to an unknown donor who presented a check for $500, with the
stipulation that the Home Hospitality Committee match the amount,
which they did, and radios will soon be installed in the hospital.

XXXXXXXX
- 6 -




1/7/44

OWI ADDS TWO NEW 50 KW SHORT WAVE TRANSMITTERS

Two 50~kilowatt high-frequency short wave transmitters,
WOOC and WOOW, comprising the first new plant to be instslled under
the Office of War Information's plan to expand American internation-
al broadcasting facilities, began operations Friday, December 31,
according to E. K. Cohan, CBS Director of Englneering.

Work on the ultra-modern transmitters was begun last July
on the New Jersey grounds formerly occupled by the transmitter of
the Columbis Broadcasting System's key station, WABC. The site was
chosen by the OWI because of its ideal facilities, including under-
ground condults for power and radio circuits, and many acres of
property completely cleared of trees and other obstructions -~
factors of great value in the construction and operation of a radio
station,

. Programs in English, German, Italian, French, Spanish,
Serbo-Croatian, Polish, Dutch, Czech and Albanian will be besmed to
all of Europe over the two transmitters for sixteen hours daily,
starting at 10:45 A,M, Hours of operation will be increased to
20 hours daily in a few weeks, according to the OWI. (Columbia‘s
overseas engineering operations are under the general direction of
Guy C. Hutcheson,

XXXXXXXXX

HANDS IT TO BRITISH FOR GETTING CIVILIAN RADIOS

A subscriber to this service sends the following clipping
reprinted by a Detrolt paper from the New York Times:

"London - Britons soon will have a chance to get new radlo
sets, it was announced today by Capt. Waterhouse, parllamentary
secretary to the Board of Trade. About 70,000 radios of British
manufacture are now getting their finishing touches and 14,000
Americen sets recently arrived here, it was said. All these sets
are for civilians,"

To which our subscriber adds this comment:

"You've got to hand it to the English boys. They can get
production when we can't, I have on my desk a very beautiful paper
knife that a friend sent me from England. This beautiful knife is
heavy and made from a German bomb. The handle is in the crude form
of tne bomb material and the blade is beautifully finished ~ highly
polished. Stamped on one side i1s 'London's Blitz' and on the other
slde the name of the manufacturer, 'Asprey, London'. I thought
they were 1in need of metal and man power but evidently they have
enough of each to make souvenirs, "

XXXXXXXXXX
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FLY TO BE PUT ON GRILL RE ADMIRAL HOOPER'S RETIREMENT

When Chairman James L, Fly testifies before the Lea House
Committee investigating the Federal Communications Commission, it
was learned today (Tuesday), that he would be subjected to cross-—
examination with regard to the allegation that he had compelled
Rear Admiral S. C. Hooper, former Chief of Naval Communications, to
retire because of a complaint Hooper had made against the policies
of Fly. Also Mr., Fly will be asked regarding similar charges in
connection with Capt. Joseph R, Redmond, U.S.N.,, who was also Chief
of Naval Communications and who, it is alleged, Mr. ¥Fly likewise
tried to have removed,

The opinion was also ventured that Admiral Hooper and
Captain Redmond might be called before the House Committee and
maybe the Secretary of the Navy Knox.

Mr. Knox had previously said, in answer to querles, that
Admiral Hooper was retired for physical reasons, but when asked if
his retirement had been requested by Mr. Fly, he declined to answer,

It was Admiral Hooper who made the first report to the
Secretary of the Navy which led to the survey of conditions on the
findings of which were based recommendations of the Joint Chiefs of
Staff and the Secretaries of War and Navy for the transfer to their
departments of the radio intelligence activities of the Federal
Communications Commission, Thils request was transmitted to Presi-
dent Roosevelt last February and rejected by him eight months later
in a letter made public a few weeks ago by Senator Charles Tobey(R),
of New Hampshire,

T.A.M, Craven, FCC Commissioner, said during his testimony
before the House Committee last week that 1t was a "well known fact"
that Mr. Fly had visited reprisals on members of the armed forces
who opposed his policies and that one of two Naval officers had been
"practically cashiered" and put on the retired list because he oppos-
ed a Fly decision,

XXXXXX XX
NEWSPAPER STATION OWNERSHIP "STILL STYMIED"

In the words of a high official, the decision of the
Federal Communications Commission on the question of newspaper
ownership of broadcasting stations was "still stymied"., Previously
this official had thought a recommendation would be made discrim-
inating agalnst the publishers but he said he felt this move had
now been blocked,

XXX XXXXXXX
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LONELY OUTPOSTS GET RADIO IN ABUNDANCE, SAYS OWI

Oour troops 1n lonely outposts around the world get radio
entertainment in abundance, even in African Jungles, the Office of
War Information advises,

Recordings of favorite radlo programs are made each week
and flown to all parts of the world for rebroadcast at the same hour
one week later, The Army 1s operating the most extensive geries of
radlio programs 1in the world,

Telling how radio is serving U, S, fighting forces all
over the world, OWI tells us:

"The Army 1s now operating the most extensive radio sys-
tem, or series of systems, in the world. Adequate radio service to
troops on the fighting fronts 1s, of course, considered first, but
desire of the men in lonely outposts for radlio news and entertain-~
ment 1s not forgotten,

"In addltion to day and night short-wave broadcasts from
the United States and the British Brosdcasting Company 1in London,
Americsn troops in i1solated posts can now tune in on one or more of
the scores of long~ and medium- wave stations scattered all over the
world, The Army owns and operates some of these stations, and buys
or 1s donated time on others,

"In England the Army owns, and operates in cooperation
with OWI, 1its own network of 55 stations, Most of these are low-
power statlons, with broadcasting radius of only 10 to 15 miles.

But they dot the British Isles, snd reach most American troop out-
posts there, This network operates most of each day,

"In tke Middle East the Army owns and operates stations in
Iran, Iraq and at Cairo, It has not established its own stations in
Indila, but the all-India broadcasting network permits the Army to
put on its own programs during one hour each day, Most outposts in
India are within reception range.

"The only broadcasting station in Iceland is the govern-
ment-owned one at Reykjavik, but 1t leases four or five hours of
time daily to the Army to broadcast its own programs,

"The Army also has liberal use of a large network of
stations in South Africa, covering most of the outposts in that
part of the world and reaching outposts in equatorial Africa.
Australia likewise permits our troons to broadcast their own pro-
grams from the 30 statlons reaching out into the bush,

"Fourteen small-radius stations are now being operated
by the Army in Alaska and the Aleutisns, for reasons pecullar to
that region., Even 'good' receiving sets lose much of their vslue
there because of polar msgnetic disturbances. There are still tcc
few recelving sets in the Aleutiens, but more are being shipped. "

XXXXXXXXX
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NBC PRONUNCIATION BOOK OFFERED AS ANNOUNCERS' GUIDE

It would seem that announcers and commentators couldn't
~ do better than fortify themselves with the new "NBC Handbook of
i Pronunication" compiled by James F, Bender under the suvervision of
- the National Broadcasting Company. The question comes to mind, why
didn't somebody think of such a book as thls a long time ago?

With an admirable introduction by Dr, James Rowland
Angell, the book contains more than 12,000 words including names
and places in the war news, commonly mispronounced, It has a
three-way approach to correct pronunciation which shows the way a
“word sounds, how 1t 1s spelled and the proved scientific pronunci-
ation key,

Dr, Angell writes:

"Nothing 1s more familiar than the drastic and impatient
criticism which one often hears of the pronunclation of American
broadcasters -~ and especially, perhaps, of the announcers, The
problem has always presented grave difficulties, in part because
English is the language of great groups of human beings widely
separated geographically and each the inheritor of a slightly diver-
gent usage 1n pronunclation. These difficultles have been immensely
magnified by the exigencles of the war, Innumerable place names -
many of them indigenous to languages other than English - have to be
dealt with, and the broadcaster's task, already sufficiently diffi-
cult, has been made very much more trying.

"The introduction to this book deals with the standards of
American pronuncilation, with a section on the ways of noting pro-
nunciation,

"The word list contailns over twelve thousand entries of
words which are most apt to present problems; though many of them
are perfectly famillar and not perplexing to the ordinary educated
individual, some are all too often mispronounced.

"Any book of thls type inevitably represents certain com-
promises on issues where intelligent Judgment may well differ mater-
1ally. Nothing can be done about this beyond following the best
opinion of the thoroughly experienced. 1In the mere matter of extent,
such a book can be much curtailed or it can be almost indefinitely
expanded. In the present instance, the effort has been made to hit
upon a reasonable median in which the material is extensive enough
to cover all ordinary needs without belng so prolix as to be cumber-
some. Again 1ln the matter of the pronunciations adopted, it 1is
often possible to urge variants which have some warrant. The stand-
ard actually selected do, however, represent widely accepted usage
at the hands of competent scholars.

"The National Broadcasting Company, in putting out this
volume, does so with the hope that it may be found of genuine value.
not only to broadcasters but to many persons interested in accursie
and cultivated speech."

- 10 -
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Although 1t 1s published by the Thomas Y. Crowell Company,
in New York, the same people who get out Roget's "International
The saurus® and "The American Thesaurus of Slang", there is nothing
highbrow about the NBC book for, as a note on the jacket says:

"Pronunciation given is in Genersl American, the dlalect
that is spoken by more than 90 million Americans and Canadians.

Thus the most widely accepted way to pronounce a word is right at
your fingertips,"

XXXXXXXXXX

¢::: TRADE NOTES :::

David Frederick, formerly Editor and Publisher of Tide
magazine, has been appointed Chief of the Office of Program Coor-
dination 1n the Domestic Branch of the Office of War Information,

Five new campalgns, 14 renewals and a 28 per cent increase
in clients over December, 1942, were reported by Arthur Hull Hayes,
General Manager of WABC, CBS' New York City outlet.

Responses from 815 standard broadcast stations and 10 net-
works, covering the week of October 17, 1943, revealed that 24,515
persons were employed full-time and 4,862 part-time,

The total weekly compensation pald to 211 full-time employ-
ees amounted to $1,366,687 or an average of $55,75 ner employee,
This represents an lncrease of 6,6% over the October 1942 average,

Average weekly compensation for full-time employees,
excluding executives, was $49,50 or an increase of 7,3% over last
year's average (1942 average).

Revealing an increase in coverage, the Blue rate card
lssued January 1 lists 171 stations, reaching 23,558,000 rodio fam-
ilies (night), compared with the 122 stations, reaching 22,462,000
familles, listed 1n the Rate Card dated June 15, 1942,

"Warcasts" carrying wer news and official announcements
to shore establishments, shipyards and plants nroducing for the Navy
create newspaper reader 1lnterest, the Navy Department has found,
Servicemen and workers look eagerly to their newspavpers and to
broadecast, stations for fuller information, when they leave work, it
was eXxplahed,

Insugureted by the Industriasl Incentive Division of the
Navy, the "Warcasts" are transmitted directly from locel stations to
the plants during lunch hours, rest periods, and shift changes. They
are prepared and edited by the station, in many cases in coovperation
wltn loceal newspapers,

Fred Allen, radio comedian, makes t.uals suggestion to
Veriety: "With 'Othello' and 'Carmen Jones' dolng sensational bus-
iness, I think 1if you can revive 'Shuffle Along' with white actors
you will make a fortune."

XXXXXXXX
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January 11, 1944
CHARGE FLY WENT DIRECT TO FDR TO "GET" TWO ADMIRALS

In the storm that appears to be gathering over the head
of Chalrman James L. Fly of the Federal Communications Commisssion,
when he testifles before the House Committee lnvestigating the FCC,
the further allegation will be made that not only did Mr, Fly go
direct to President Roosevelt in an effort to have Rear Admiral
Joseph R. Redman removed as Chief of Naval Communicatlions, but that
the President backed Mr, Fly by writing to Secretary Knox to have
Admiral Redman transferred, Secretary Knox 1s reported to have
taken no action in the matter,

It was sald that Mr. Fly's protest came after Admiral
Redman had testified secretly to congressional investigators and
allegedly given them information deemed by Fly as damaging to FCC's
intelligence section, It was also sald that the White House request-
ed the Admiral's testimony for examination last Summer and that
shortly afterward the President suggested Admiral Redman's removal
to Secretary Knox,

Chairman Lea (D), of California, Chairman of the House
Investigating Committee, sald he had no knowledge of this letter
from the Whilte House but that he had heard the story and that Mr,
Fly would be asked about 1t when he appears before the Committee,
Representative Lea sald that Commissioner T, A, M. Craven told the
Committee that Mr, Fly showed him a copy of a letter from the
President expressing disapproval of the testimony of Admiral Redman.

This led to the belief that despite the President's
order forbidding officers to testify that an attempt would be made
to have Admiral Redman snd maybe even Secretary Knox appear before
the Committee,

If successful in this, Admiral S. C. Hooper, retired,
probably would be called, 1In fact, Mr, Fly will very likely be
asked about Admiral Hooper before the Committee probes the Redman
angle as 1%t was the Hooper charges that started sll the fireworks,
Commander Craven touched them off last November by saying that 1t
was a well known fact that reprisals were visited on military of-
flcers opposing Fly's policies, He declared that one officer had
been put on the retired list as a result of this and that an
attempt had been made to have another retired,

At that time no names were mentioned but later Admiral
Hooper and Admiral Redman were named as the officers in question,
Admiral Hooper, in a memo last May, declared that the FCC inject-
ing 1tself into the war communications had endangered the war
effort and denounced the domination of that field by Chairman Fly.
Thls angered the latter who, 1t 1s charged, then went after
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Hooper's scalp. A few months later the Admiral was retired two
yYears before he hed reached the retirement age.

The letter dealing with Admiral Redman repvortedly was
sent to Mr. Knox by the President after Mr, Fly complalned to the
White House agalnst testimony by Admiral Redman at a closed Com-
mittee session last Summer,

Admirsl Redman is reported to have testified at the time
that the radio inteligence activities of the FCC had "absolutely no
value" and to have termed the agency a "very amateurish outfit",
and the"assistance given had "been zero as far as the Navy was con-
cerned.

Soon after this testimony, according to Committee sources,
the White House commandeered the Committee's transcript and sub-
sequently sent a letter to Secretary Knox stating Admiral Redman's
remarks showed a lack of loyalty to his Commander-in-Chief and urg-
ing his removel from the communications job.

Mr. Fly, according to Committee members, was sent a copy
of the letter, and, it 1s reported, has used it in an effort to keep
members of his Commission from giving testimony adverse to the FCC
be fore the Congressional Committee.

No date has been set for the resumption of the House FCC
investigation but 1t 1s expected to be within the next week or so.

XXXXXXXXX
SUPREME COURT'S RADIC RULE USED TO CURB PRESS FREEDOM

Several months ago attention was called to the danger to
the Amerlcan press of a Supreme Court decision which gave Congress
and its agent - the Federal Communications Commission - the power
to determine the contents of radio progrems by the issuance or
revocation of radio licenses.

David Lawrence, the well known columnist, pointed out then
that 1f Congress has the right to use the licensing power to abridge
the freedom of radio, 1t can be similarly contended by the courts
that Congress can control the contents of newspapers or magazines
by the granting or withholding of second-class mall privileges - a
governmental license,

"Confirmation of this view has now come, unfortunately,
from the Post Office Department itself, which no longer is willing -
and rightly so - to leave the second-class mailing privilege or
license power undefined and seeks from the courts a definition of
what Congress intended when it wrote the second-class mailing law",
Mr., Lawrence writes.
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"In banning the psrticular publication under discussion,
the Post Office Department does not rest its case on the ground !
that the material published 1s 'obscene', although the courts would
doubtless uphold such a ban if the evidence were conclusive, The
department uses the occasion to find out what can or cannot be
! done with the second-class malling privilege as an instrument of
| public policy.

"For many years American publishers have been indifferent
to the weapon which has been dormant in the hands of Government, It
has been too readily assumed that the first amendment to the Con-
stitution was sufficlent because it forbade Congress to make any
| law abridging the freedom of speech or of the press,

"The theory that the grant of a Government privilege gives
the governmental bureau the rignt to make rules and regulations for
the use of that privilege 1s being appllied, therefore, to instru-
ments of speech and the press-radio and printed publications. Only
a constitutional amendment would seem to be completely effective in
preventing subterfuge from circumventing the freedom of press clause
of the Constitution. Such an amendment might read as follows:

"1 The grant, sale or lease of any facilities by the United
States to the press, to radio broadcasting, to television, or to any
other medium of public expression shall not vest in the Congress or
in any executive agency or in the several States the power to limit,
restrict or regulate the contents of any printed publication, radio
program or creative work emanating from any medium of public ex-
pression except as any of these medla may offend against the common
law governing fraud, obscenity, or libel or as they may disclose
military information in time of war in contravention of laws passed
by Congress.!'"

XXXXXXXX
NEW VOLUME CONTROL FOR AMPLIFYING SYSTEMS AND SETS

A patent for an automatic volume control for loud speaker
amplifying systems which may be applied to receiving sets, has been
granted to Edward Stanko of Haddon Heights, N, J,

The description given is: "In combination: a variable
galn ampliflier, loudspeakers operated by the output from said
amplifier, noise pickup means, and means operated by said # * #

means and varying the gain of the amplifier in accordance with the
noise level."

The patent (#2,338,551) has been assigned to the Radio
Corporation of America,

XXXXXXXXX
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CLAIM BBC TRANSCRIPTION SERVICE MOST COMPLETE IN WORLD

Describing the British Broadcasting Corporation's Trans-
cription Service, which sends out program material in 19 different
languages to 83 different territories overseas where it is broad-
cast regularly by about 500 stations, Edgar Blatt, Manager of the
Service, writes in London Calling:

"T believe it can be said without fear of contradiction,
that we possess the most comprehensive, if not the only complete,
library of documentary war sounds in the world.

"It was felt that if our output had of necessity to be
limited, we should concentrate to a greater extent on those pro-
grammes closely connected with the vital problems of war and the
peace to come, than on the lighter programmes of a type which is
more likely to be available already from local stations and is
included in the short-wave transmissions of the BBC, # #* #

"In recent months, we have renewed our efforts to expand
our Transcription Service, so as to include programmes in every
broadcasting category with a very high proportion of first-class
light entertainment. Broadcasting organizstions from all over the
English-speaking world have been requesting an extended output along
these lines, and some of these requests have been of a most pressing
character. And so we felt, quite naturally, that whatever the dif-
ficulties, they must be surmounted and that something really must
be done. We have therefore reorganized and reallocated our already
hard-pressed staff, completed additional technical arrangements and
obtained additional funds; and so we are trebling our output in
English and issuing a minimum of 300 programme hours per year out of
which some 200 hours will be made up of light-entertainment pro-
grammes. Of course, these 300 hours of programme time must be
multiplied very many times to arrive at the hours of broadcasting
provided to stations overseas, since coples of the same transcrip-
tions are sent to a large number of destinations, In fact, at a
congervative estimate this initial 300 hours will quite easily pro-
vide 45,000 hours of actusl broadcasting time,

"You will appreciate that there is a considerable time lag
lmposed by wartime shipping conditions and restrictions in air trsns-
port, but by the time you read tanls, we sincerely hope that the
programmes of the BBC's 'London Transcription Service'! to which you
are listening are already including the new programmes of light
entertalnment and that you will be hearing something of everything
that you like.

"In this saort article I heve tried to tell you something
of the scope and wartime aims of this BBC Service which provides an
important complement to our short-wave world networks - a Service
which has developed enormously during these war years and which is
now equally well known in territories as far apart as China and
Latin-America, Ceylon and Newfoundland.
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"Although the war has quickened the pace of developments
in this as in so many other fields, this BBC S rvice will not ter-
minate with the cessation of hostilities, It will continue, and
will, of course, 1lnclude any changes that are necessary to meet new
proolems and conditions, and it is hoped that it will fill an im-
portant place in post-war broadcasting, bringing to listeners
everywhere its proper measure of the informastion, entertainment and
culture of a world at peace,"

XXXXXXXX
THINKS INDUSTRY'S TURE SALE RATE MAY BE MAINTAINED

Although the war is not yet won and military requirements
still take precedence, the radlo trade may expect civilian tube
deliveries in 1944 to remain at approximately the present rate pro-
vided recently revised schedules as approved by WPB can be fulfill-
ed, says the Sylvanlia News, Thls schedule calls for the manufacture
of approximately one and one-half million tubes per month for
civilian use which is only slightly less than the industry's cur-
rent monthly sales of such tubes, Not all types will be manufactur-
ed and the availability of several will fall short of the demand,
Production will be confined to types in important demand as far as
possible,

"Thus, the present shortage of certaln critical types
should be alleviated to some degree within the next six months", the
Sylvania News continues. "The full effect of the proposed civilian
production will not be felt immediately as vital war production
scnedules must be maintained. Civilian production will come from
such additional capacity as may exist,

"Sylvania will continue 1its policy of equitably allocating
avallable 'MR' stock among Sylvanla Distributors each month on a
pro-rata basis, 1In addition,. it is expected that types will be
interchanged with other manufacturers to provide a more complete
line for Sylvania customers,

"We are optimistic to the extent that, although the radio
tube shortage will continue for some time, the downward trend in
the availability of civillan tubes may be arrested as a result of
this prograsm. "

XXXXXXXXXX

In order to acquaint the representatives and agents of
the Mutual Benefit Health and Accident Assoclation, with the new
program, "Freedom of Opportunity", scheduled to begin over the full
Mutual network, ¥Friday, January 14, the Mutual Brosdcasting System
mgde avallable a half-hour closed circuit program last Friday.
Gathered at Mutual stations throughout the country representatives
of 100 Mutual Benefit branch offices in the U,S. and Canada partic-
ipated 1n this first hand account of the new program to be sponsored
by their organization, in cooperation with the U.S. Chamber of
Commerce,
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BLUE NET AND NATIONAL PRESS CLUB "OVERSEAS CONFERENCE"

Lieut, Gen, Carl A, Spaatz, AAV, newly appointed command-
ing general of the American Strategic Bombing Force, Western Front,
and Air Marshal Sir Richard Peck, Assistant Chief of Air Staff of
the RAF, will participate in a "Transatlantic Press Conference" by
radlo on Thursday, January 1l3th, through the Joint efforts of the
National Press Club of Washington and the Blue Network,

The Club's regular Thursday "Off the record" luncheon
meeting will be "On the record" in the form of a two-way Trans-
atlantic broadcast from 1:30 to 2:00 P.M., EWT, with a group of
noted Washington correspondents asking relevant questions of the
two air-war leaders wino will give their answers from a radio studio
"somewhere in Great Britain", The half-hour program will be heard
simultaneously in this country over the Rlue Network and in the
British Isles over the facilities of the British Broadcasting Cor-
poration,

Robert E. Bunnelle, President of the Assoclation of
American Correspondents in London, and Felix Cotton, President of
the National Press Club in Washington, will also exchange greetings
during the broadcast,

William Hillman, Blue Network's Washington Correspondent,
will introduce the Washington newsmen, Arthur Feldman, the Rlue
Network's London Correspondent will present General Spaatz and Air
Marshal Peck. The three men selected to guestion the air leaders
are: John M. Hightower of the Assoclated Press; Kingsbury Smith
of International News Service; and Reuel S. Moore of United Press,

The special guests of the Press Club at the luncheon will
include: Edward J. Noble, Cnairman, Blue Network; Mark Woods, Pre-
sident, and G, W, Johnstone, News Director of the Blue Network,
all of New York; and high ranking officers of the Army Alr Forces
end the Royal Air ¥orce station in Washington.

XXXXXXXXXX
DENVER DECISION PLEASES PRESS; KFEL TO APPEAL

There was approval on the psrt of the newspavers of Dis-
trict Judge George A. Luxford in Denver dismissing the sult of
Statlon KFEL to collect dsmages and force the Denver Post to carry
its daily program listings. Judge Luxford ruled that newspapers
must be free to exercise thelr own discretion about what they will,
or will not, publish., Gene 0'¥allon, head of KFEL, said the case
would be appealed to the Colorado Supreme Court, It was sald, if
necessary, the issue would be carried through to the Supreme Court
of the United States,
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One of the first newspapers to comment on the decision
wasg the Chicag% Herald—-American in an editorlal captioned "An
Impudent Claim", which read:

: "The ruling by District Judge George A, Luxford of Denver
that the publication of free radio programs or ‘'dally logs' by news-
papers is a matter in which they must be free to exercise their own
discretion attests the good Judgment of the court.

"Tt was more than an unreasonable claim which the contest-
' ing radio station had advanced in thils case, that the defending
newspaper should be compelled to publish the dally programs regard-
less of its own cholce or interest in the matter,

"It was an impudent claim on the part of the radio sta-
tion,

"The radio industry 1s not a 'bottle baby', or a perpetu-
ally parasitic organism required or entitled to draw its life from
other established industries.

"To the contrary, the radio industry is a thriving commer-
cial enterprise on 1ts own account, and it has its own substantial
wares, and it can and does sustain 1ltself and thrive upon the sale
of its wares,

"Consequently, daily radio programs or 'logs' are adver-
tising Just as the commercial promotion 1s advertising, and should ‘
be pald for as such,

*In the Denver csse, the untenable and impudent claim of
the radio station was that 1t should be allowed to offer its wares
to the public through the facilitles of the defendant newspaper,
without either compensation or the consent of the newspaper,

"Judge Luxford very properly held that the newspaper 'owed
no duty to the plaintiff to publish its radio programs'.

"He went significantly beyond that to say that a news-
paper 'is sole judge of the value of news as such' and that:

"'A newspaper must remain free to publish such matters as
1t regards as possessing news value, and to refrain from publishing
such matters as it may determine do not possess news value,'"

X XXX XXXX

Flelding Roblnson has been elected Vice-President of the
Hazeltine Electronics Corporation, Mr. Robinson Joined the organ-
lzation in 1941 as coordinator with various Government agenclies in
Washington and elsewhere, Previously he managed the Crosley Company
of New York,
John D, Grayson, who Joined Hazeltine in 1941 as Con~-
troller, has been elected Tressurer, Formerly he was Controller of
Bellows & Co,
X XXX XXXXXX ;
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TRAMMELL DENIES COMPARING PRESS-~RADIO CIRCULATION

Niles Trammell, President of the National Broadcasting
Company, was quick to deny that he had compared newspaver and radio
circulation to the disadvantage of the former as charged in an
article last week in Editor and Publisher written by William J,
Swagerman,

"Tt is apparent that Mr. Swagerman misunderstood my
testimony before the Senate, not only as to the figures he ques-
tioned but also as to the purposes intended", Mr. Trammell replied.

"It would be unfortunate if the major 1issue confronting
Congress in drafting new radio legislation should be obscured by a
dlspute over statistics which have no bearing upon an issue which
is of as great importance to the newspapers of Americaas 1t is to
radio., Just as the American way of life is dependent upon freedom
of the press so 1s it dependent upon maintaining a free radio in
this nation,

"There is nothing to be gained by elther the newspapers
or radio indulging in internecine warfare, There 1s plenty of room
in the advertising world for both broadcasting and newspapers,
Newspapers have done and will continue to perform service to the
American public which cannot be rendered by any other medium,

"In this criticel issue that is now before Congress in
consldering revision of radio legislation, the newspapers and
broadcasters should stand shoulder to shoulder., There must be a
free radio in Americs Just as there must be a free press,"

To this Editor and Publisher replied:

"If Mr. Trammell did not include in his actual testimony
the statements criticized by Mr. Swagerman, they were substantially
contalned in NBC exhibits left with the Senate Interstate Commerce
Committee. They were understood by Editor & Publisher, by Mr,
Swagerman, and by the radio trade press to represent the views of
the NBC president, and to be legitimately subject for comment as
such, Editor & Publisher still thinks so, We agree entirely with
Mr. Trammell that there is no sound comparison between sworn and
audited statements of newspaper circulation and the estimates of
radio coverage, however much the latter may be trusted by broad-
casters and users of broadcast advertising. The two are no more
comparable than horses and applies. Printed advertising in news-
papers may not obtain 100% reading by every newspaper subscriber,
but no advertiser is mutually excluded from the reader's eye by the
presence in the newspaper of any other. On the other hand, if one
program has a large share of the listeners at any glven moment, all
other advertisers then on the air are automatically devrived of
that proportion of the audience, Therefore any attempts to project
comparison between newspaper and radio audiences is at best futile,
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"If the radio people will stick to their own legitimate
terminology and cease trying to convince the advertisers that they
have 'circulation'! comparsble with that of newspapers, there 1s a
much better prospect of the !shoulder-to-shoulder' fight that Mr,
Trammell commends to all concerned."

"Every newspaper editor or publisher should recognize
that the fight of the radio industry for sound radlo legislation
freelng buslness practices and program control from government
domination i1s as much his fight as it is the broadcaster's", Mr,
Trammell declared clarifyling hils position, "If our forefathers
wno wrote the Bill of Rights had had any fore-knowledge of the com-
ing of broadcasting, there is no doubt in my mind that these men who
firmly belleved in the principles of free enterprise, freedom of
speech, and freedom of the press, would have likewlse lncorporated
freedom of the air as one of the cardlnal principles in the B1ll of
Rights,

"The Supreme Court declision makes repeated reference to
the physicel limitation of rasdio facilitles., I acknowledge that the
very nature of broadcasting does require federal supervision of the
allocation of facilities avallable, However, this technlcal neces-
sity should not be expanded into conveylng to a pollitically appoint-
ed commission such authorities as could make the broasdcasting in-
dustry eilther a serf or a tool of the administration in power,

"My purpose in appearing before the Senate Interstate Com-
merce Committee was not to avail myself of an opportunity to give a
'sales talk' for radio. I had no desire to compare the effective-
ness of radio advertlsing with newspaper advertising, since this
subject was not germane to the hearing. I feel that to use a public
hearing for such a purpose would be subject to severe criticism, I
merely wished to 1llustrate that despite the physical limitations
lmposed upon broszdcasting by technical considerations, there 1is
actually more competition in the fileld of radio than there 1s 1n the
newspaper field, Thils, of course, has been brought about by economic
considerations., The fact that in the clties where NBC has outlets
there are a total of 386 radlo stations compared with 280 newspapers
1s evidence of that conclusion.,"

XXXXXXXXXX
WM. H. SAMMONS, IOWA PUBLISHER AND BROADCASTER, DIES

William H, Sammons, President of the Sioux Clty Journal
Iribune, died last Friday,

In 1914, Mr. Sammons, who was one of the charter members
of The Assoclsted Press, became President of the Perkins Brothers
Company, publisher of The Journal, and when The Journal and Tribune
Joined interests in 1941, he became head of the new concern, He
also remalned as head of Perkins Brothers Company, which operates
Statlon KSCJ, in Sloux City.

XXX XXXX
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BROADCASTERS TOC START 4TH WAR LOAN WITH A BANG

The broadcasters will spare no effort to make the 4th
War Loan the greatest of all victory drives,

In a three-way, nation-wide tie-up, the first of 1ts kind
in history, the Columbia Broadcasting System, with 134 radio sta-
tions in the continental U, S., the American Hotel Assoclatlon with
5,500 member hotels, and the United States Treasury Department, will
stage a serles of twelve cross-country rallies and broadcasts,
starting Tuesday, January 18, as part of the Government's Fourth War
Loan Drive,

The twelve coast—-to~coast programs, originating in as many
citles, will be broadcast over the CBS network from the leading
hotels, in whose ballrooms and banquet halls testimonlal dinners
will be glven by the managements to honor local War Bond campaign
workers.

A war bond booth has been set up in the lobby of the RCA
Bullding to accommodate purchasers of bonds as tickets for "WJZ War
Bond Night" next Tuesday, January 18th, At this time Station WJZ
will ilnaugurate the Fourth War Bond Drive with a concert by
Esquire's 1944 All-American Jazz Band at the Metropolitan Opera
House, The Jazz concert will be broadcsasst over WJZ from 9:30 to
9:585 P.M., EWT,

A memver of the WJZ Victory Troop will be on hand every
day to assist in the sale of bonds, Bonds ranging from $18,75 to
$75 are being so6ld in exchange for tickets.

Marking the first time in the history of the Metropolitan
that Jazz has emanated from the great stage, the concert will pre-
sent 20 top Jazz musicians selected by 16 musical critics at
Esquire's request. Paul Whiteman, musical director of the Blue
Network, will be awarded a citstlon as the "Father of Americsn Jazz".
There will be no conductor for this unprecedented Jjam session.

The first coast-to-coast broadcast, on January 18, origin-
ates 1n the Hotel Statler in Boston, with Governor Leverett Salton-
6tall of Massachusetts and President Glenwood J, Sherrard of the
AHA as guests of honor,

Subsequent broadcasts come from hotels as follows: Jan, 19,
Philadelphia, Philadelphia; Jan, 24, Commodore, New York City; Jan,
25, Adolphus, Dallas, Tex,; Jan, 26, Book-Cadillac, Detroit; Jan,31,
Cosmopolitan, Denver; Feb, 2, Sherman, Chicago; Feb. 7, New Jefferson,
St. Louls; Feb, 9, Gibson, Cincinnsti; Feb, 10, Loe Angeles hotel
to be announced; ¥eb., 14, Roosevelt, New Orleans and Feb, 15 (grand
climax), Mayflower, Washington, D, C.

As each show goes on the air, lsst-minute totsls of local.
State and national sales, will be flashed from Washington es news
1tems to be broadcast. At the windup of the campaign, 1t 1s expect-
ed that Secretary of the Treasury Henry L, Morgenthau,Jr. will be
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heard from Washington, with the complete total of War Bond sales
raised during the entire campalgn.

The coast-~to~-coast broadcasts will be half-hour progrems
presented at 12:30 to 1:00 A,M.,EWT; 11:30 P,M, to 12:00 P,M,, CWT;
10:30 to 11:00 P.M., MWT; and 9:30 to 10:00 P,M., PWT,

XXXXXXXXX
LISTENERS REPORTED PLEASED WITH WJZ'S NEW TRANSMISSION

According to John H. McNeil, Manager of the station,
enthusiasm characterizes the letters received from listeners since
Sunday, January 2nd, when the transmitter of the Blue Net key Sta-
tion WJZ went into operation from its new site at Lodi, N.J.

Unsolicited mall received from widely scattered points in
the station's coverage area, Mr. McNeil said, indicates that the
improvement in reception, as compared with reception when the
transmitter was located at Bound Brook, N, J., 1s considerable.

Two factors account for the improved reception from the
Lodl site, Mr. McNeil continued ~ its position in relation to the.
New York area (the new location is nine-and-one-~half miles from
Columbus Circle) and the wet, swampy soil on which the tower stands.
The greatest change was effected in the thickly populated areas of
Manhattan, 1n Westchester, Connecticut, outer Long Island and the
eastern section of Pennsylvania,

Letters received range from the dryly technical (amateur
and sometimes professional engineers at work, to the wildly enthus-
lastic. "WJZ comes in the loudest and with the best quality of all
stations on the dial!" a letter from West New York, N, J, read."It's
radio at its best, Have no doubt WJZ is now the best metropolitan
station, "

One writer from Keene, N.J,, remarked that while 1t had
always been his "pet gripe" that he could not hear WJZ "with any
degree of pleasure" on Sunday "we could even hear Walter Winchell's
tonsils quiver with excitement, "

"Teaser ads" in New York newspapers called attention to
the change and the expected improvement 1in reception,

Announcements following the change asked listeners "have
you notliced the difference" and large-space advertisements in Sunday
and Monday newspapers featured the headline, "Did you hesr what
happened at 6 o'clock last night at 770 on your radio?"

XXXXXXX XXX
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JETT FCC SELECTION APPARENTLY A POPULAR ONE ALL AROUND

Usually when an appointment is made to the Federal Com-
munications Commission, 1t 1s a politician, someone who doesn't
know anything about communications and someone the industry never
heard of, 1In fact the FCC has become more or less a New Deal
Christmas Tree, This 1s generslly understood. Therefore, there
was considerable commotion about the place when it became known
that the name of Lieut. Ewell K. Jett, U,S.N., Retired, who has
served as Chlef Engineer of the Commlission for the past five years,
had been sent to the Senate by President Roosevelt to succeed Gecrge
Henry Payne, whose nomination was mysteriously withdrawn two days
after 1t had been sent to the Capitol last July,

It 1s true that there had been considerable talk about
Lieutenant Jett to succeed Mr. Payne but when this writer talked
to the former sometime ago, he apparently wasn't much interested,
As Chief Engineer he wss receiving $9,000 a year and a commission-~
ership pays only $1,000 more, ®urthermore, as Chief Engineer, Mr.
Jett didn't have to worry his head about politics,

And it isn't believed Mr, Jett will do so if he is con-
firmed as Commissioner., He was nominated as a Republican but there
is no mention of any political affiliation in "Who's Who'", so he
doesn't work at it very hard, In fact, this writer believes Mr,
Jett 1s about as much of a politician as Commissioner T,A,M. Craven,
Dr, C. B. Jolliffe, now with RCA, or Doc. J. H. Dellinger at the
Bureau of Standards, They are all birds of a feather - and if
anybody should ask this writer, they are also the highest type of
Government officlials, 1In fact, one of the first comments heard was
that Jett would be "a second Tam Craven" on the Commission. Another
comment was that for an FCC appointment the selection "had been
surprisingly intelligent", Another was, "I expected it would be
some New Dealer who could help with the Fourth Term," Still another,
"Where did they get the crazy idea of putting anyone on the Com-
munications Commission who knew anything about communications?®

Lieutenant Jett has also been able to hit 1t off with
Chalrman James L, Fly, who has leaned heavily upon him for techni-
cal advice. Mr, Jett 1s the second Chlef Engineer to succeed to
Commissioner, the first one having been Commissioner Creaven,

Mr, Jett has been nominated for a 7-year term and i1f the
Republicans win in 1944 might become Chairman of the Commission,
The choice would lay between Mr, Jett and Commissioner Case, the
other Republican member of the Commission,
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Like Commissioner Craven, Lieut. Jett hes grown with
radio and the Navy. He was born in Baltimore and is fifty years
old. He entered the U, S, Naval Service in June 1911, Prior to
the World War he served zs a telegraph operator, and as a radioman
on board the battleships UTAH and MICHIGAN and the Destroyer PARKER,
From 1914 to 1916 he served at the Arlington Rzdio Station and at
the Navy's first radio remote control station in the State, War and
Navy Building, Wsshington, D, C.

From 1917 to 1919 he served as Radio Officer on board
Vice Admiral Gleaves flagship SEATTLE of the Crulser and Transport
Force, and as Radio Officer of the battleship GEORGIA,

He was permanently commissioned an ensign in the Navy in
1919 at which time and continuing until 1922 he served as Radlo
Officer and Officer-in-Charge of tne Navy Department Transatlantic
Radlo Control Station., During a part of this time &ll transatlan-
tic communication traffic, both government and commerclal, was
handled through the Transatlantic Control Station utllizing the
transmitters of Arlington, Annapolis, Navy Yard Washington, Tucker-
ton, N,J., New Brunswick, N. J,, and Sayville, N. Y.

In 1922 he served #s Rerdlo Officer of the battleship TEXAS
of the Pacific Battle Fleet; and from 1923 to 1926 as aide on the
staff of Admirals Chase and Mervell snd es Radio Officer of the
Fleet Base Force,

After completing four years of sea duty he was again
transferred to the Navy Department in Washington where he served
under the Director of Naval Communications as Officer-in-Charge of
the Registered Publication Section, and as Assistant Navy Depart-
ment Communication Officer and Officer-in-Charge, Razdlo Central,

In 1929 Lieut., Jett was "loaned" to the Engineering Dept.
of the Federal Raedio Commission and later, upon being retired from
the Navy, he was appointed a senior radio engineer in direct charge
of the Commission's englneering work concerning radio services
other than broadcasting. He was appointed Assistant Chief Engineer
in 1931 in which capacity he continuously served until his
eppolntient ~s Chief Engineer December 22, 1937,

Since the creation of the Federal Communications Commis-
sion in 1934, he has had direct charge of engineering matters relat-
ing to telegraph, submarine cable, and radio services under the
Jurlsdiction of the former Telegraph Division of the Commission,

Lieut, Jett was a member of the American Delegation to

the North and Central American Radio Conference, Mexico City, 1933;
Nortn American Reglonal Radio Conference, Havens, March 1937; the
International Redio Consulting Committee (C.C.I.R.) Bucharest, May-
June, 1937; and also in 1937 attended Inter-American Radio Confer-
ence, Havana, Cuba, In August of 1937 he represented the Commission
at the Governor's Conference in Juneau, Alaska. President Roose-
velt in 1937 named him a delegate to the International Telecommuni-
cations Conference which convened at Cairo, Egypt, on Feb, 1, 1938,
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Lieut, Jett was Chairman of the Washington Section of
the Institute of Radlo Engineers in 1935, His home 1s in Chevy
Chase, Maryland., He 1s married and has two daughters, Mrs, Joseph
Burke and Mrs, John E, Bruce.

XXXXXXXX
IN MILLION COMMERCIALS FTC FINDS RELATIVELY FEW BAD

Out of almost a million and a half commercilals examined
by the Federal Trade Commission during the pest yesr, comparatively
few were found objectlionable, as shown by the following extract
from the Commission's annual report:

"The Commission issued calls to individual radio stations
generally at the rate of four times yearly for each station, Na-
tional and regional networks resnond on a continuous weekly basis,
submitting coples of the commercial advertising parts of all pro--
grams wherein linked nook-ups are used involving two or more sta-
tions, Producers of electrical transcription recordings each month
submitted typed copies of the commercial portions of 211 recordings
produced by them for radio broadcast. This material was supplement-
ed by periodic reports from individual stations listing the pro-
grams of recorded commerclal transcrivtions and other data,

"During the fiscal year the Commisslion received coples of
940,750 commercial radio broadcast continuilties and examined
1,045,484 continuities, The continuities recelved amounted to
1,980,524 typewritten pages and those examined totaled 2,108,289
pages, consisting of 591,470 pages of network script, 1,496,089
pages of individusl station script, and 20,730 pages of script
representing the built-in asdvertising oortions of transcription
recording productions destined for radio broadcast through distribu-
tion of multiple pressings of such recordings to individual stations.
An average of 6,920 pages of radlo script was read each working day.
From this material, 22,329 advertising brosdcasts were marked for
further study as containing representations that might be false or
misleading,

"In general, the Commlission has received the cooperation
of the 4 Nation-wide network chains, 19 reglonal network groups, and
transcription producers engaged in preparing commercial radilo
recordings, in additlion to that of 853 commerclal radlo statlons,
507 newspaper publishers, and 486 publishers of magazines, farm
Journals, and trade publications. It has observed a desire on the
part of these broadcasters and publishers to aid in the elimination
of false and misleading advertising,.

"uring the fiscal year, 88 percent of the radio and
periodical cases resulted from the routine survey of advertisilng
material as described above and 12 percent from complaints by or
information received from other Government agencies, competitors,
and other members of the public.

-3 -



1/14/44

"An analysis of the questioned advertisements which were
assembled by cases and given legal review, discloses that they per-
tained to 2,362 commodities.

XXXXXXXX

NAVY SEEKS MILLIONS FOR RADIO EXPANSION

As revesgled in a letter written by Admirsl Horne, Acting
Secretary of the Navy, to Senator David I. Walsh (D), of Massa-
chusetts, Chairman of the Nsvsl Affairs Committee, the Navy Depart-
ment has requested the sum of $5,000,000 for exvansion of existing
radio installsations and for the development of radio facilities at
strategic points along the Atlantic and Paclfic coasts for milil-
tary snd combat intelligence. Included in the $5,000,000 is a
request for authorization of $1,980,000 to cover projects released
by the Secretary of the Navy which were not included in original
appropriations as in the case of the Bureau of Naval Personnel
quoted above, The additional new construction requested by the
Navy Department under this heading 1s $3,020,000,

Expansion at the Naval Research Lasboratory, Anacostia,
D. C., 1s requested by the Navy Department to provide for an aero-
nautical laboratory, miscellaneous laboratory facllities, and shore
protection at the Naval Research Laboratory Annex at Randall Cliff,
id. The total amount requested by the Navy Department for the
research laboratory is $800,000.

XXXXXXXXXXX
BLUE EXPANDS ITS CENTRAL DIVISION FACILITIES

Expangion of the operating facllities of the Blue Net-
work's Central Division in Chicago by the addition of some 3,700
square feet of space was announced by E. R, Borroff, Vice-President
in charge of the Blue Centrsl Division,

A marked increase in business and the deslire to effect a
complete separation from NBC in as many departments as possible are
the majJor reasons for the acquisition of additional floor space on
the 18th floor of Chicago's Merchandise Mart Building, according to
Mr, Borroff,

In 1isting some of the changes to be made he explalned that
the entire program department, headed by James L. Stirton, and
traffic department, headed by Kenneth Christiansen, will be moved
from the 19th floor to the downstairs location,

The Blue will maintain and staff 1ts own news and speclal
events department also, Mr, Borroff said. Under the present set-up,
the Blue has been using the news facilities of NBC. The Blue will
also maintain its own transcription library, guest relations depart-
ment and reception staff., A number of studios have been leased from
NBC by the Blue for programs originating in Chicago,
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FINE WEATHEER FAVORS BLUE'S OVERSEAS PRESS CONFERENCE

Reception was almost perfect for the "Transatlantic Press
Conference" put on yesterday (Thursday) by the National Press Club
of Washlngton and the Blue Network, Lieut. Gen. Carl A. Spsatz,
AA¥, Commanding General of the American Strategic Rombing Force,
Western Front, and Alr Marshal Sir Richard Hsllam Peck, Assistant
Chief of Air Staff of the RAF, who were "somewhere 1in Great Britein"
were questlioned from the Nationsl Capital by John M. Yightower of the
Assoclated Press, Klngsbury Smith of the International News, and
Reuel S, Moore of the United Press, Robert Z. Bunnelle, President
of the Association of American Corresvondents in London, and Felix
Cotton, President of the National Press Club in Washington, also
exchanged greetings during the broadcast,

The two~-way overseas broadcast was the occasion of one of
the famous Press Club "off-the-record" (which this time was "on-the-
record") luncheons attended by Tdward J. Noble, Chairman of the
Blue Network, Mark Woods, President, and G, W, Johnstone, News Dir-
ector of the Blue Network, all of New York, and K. H., Berkeley, Elue
Net Manager in the Capital, as well as high ranking officers of the
Army Air Forces and the Royal Air Force stationed in Washington.

Called on for a few words before the broadcast began, Mr,
Noble and Mr. Woods showed theilr good radio training and, incident-
ally, made a hit with the press and radio correspondents by break-
ing what must have been even the Press Club's record for brevity,

Mr. Noble said:

"There was a man who couldn't remember three things. He
couldn't remember names, he couldn't remember faces, and he couldn't
remember what the third thing was."

That was practically his whole speech, Mr, Cotton, Pressc
Club President, suggested that Mr.Woods tell a story he had told him
out of the last Reader's Digest.

"T had intended telling you that one but suggest you get
a copy and look through the Jokes and you can find it."

That was Mr, Woods' speech except for thanking the Club
for thelr cooperation in the broadcast and remarking that they had
long been friends as the Blue once had 1ts quarters in the Press
Club Building.

Another good feature of the broadcast was the exceptlonal
press service to the correspondents by Mr., Johnstone who furnished
a mimeographed verbatim report fifteen minutes after the broadcast
had ended -~ and provided enough copies for everybody. (White House
please note.)

The broadcast, widely carried by press and radio and
listened to by our soldlers abroad over the facilities of the
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British Broadcasting Corporation, was confined to military matters
with none of the questions pertaining to radio 1itself., It was
about 30 minutes in length, beginning at 1:30 2. M. EWT, and was se®
successful in every respect that it marked a declided step forward
in international exchanges and congratulations were in order for
everyone who had anything to do with 1it,

XXXXXX XX

U.S. GIVING WAR $10,000,000 A MONTH IN RADIO TIME

Businessmen gave Uncle Sam 10 million dollars worth of
radio time and talent in 1943, Paul Hollister, Vice-President of
the Columbia Broadcasting System, told the Advertising and Sales
Club of Toronto, Mr, Hollister said in 1943 alone over €00,000
different radio programs carried war messages, and the stations
themselves broadcast over 5,500,000 distinct war announcements not
integrated into glven programs; also that in the single month of
June 1943 the stations of America broadcast all forms of war mes-
sages for a sum of more than 18,000 hours.

"Isn't it quite clear now what radio 1s going to do after
the war?" Mr. Hollister asked,

"Radio 1s golng to distribute as it hes never distributed
before, To distribute what? To distribute the product it has al-
ways distributed: i1deas, Ideas about goods and services, as usual.
More sensible, more plausible 1deas, because radio techniques have
improved during the war, And radio will talk about more different
products and better products too, for the number of, and the
lmprovements in, goods and services which will emerge from the war
are 1incalculable,

"Radio has found new techniques of graphic, memorable,
emotional exposition which transcend any previously known; redio,
1f professional educators realize 1it, can glaze the walls of theilr
schools and colleges and universities and let the nation and the
world in on their clolstered secrets. Radlo already draws church
audiences of large proportions, and some day the men of God will
reallze that, and will master its technique as David mastered the
technique of the slingshot,

"If radio can (as it does today) beam simultaneously
ldentical words in both Spanish and Portuguese describing music to
both Mexico and Brazil, radic is ready to beam the similar or diver-
gent 1deas of a Chinese and a Yank, each in his own tongue, and to
enrich the i1deas which are similar, and to compose those which
diverge., If radio can (as it does any Sunday morning) transport
the population of America into a fishing village in Cornwall, or
transport the population of Britain into Mason City, Iowa, to hear
some 6,000 Thanksgiving turkeys clamoring for chow, radic 1is ready
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to try broader and even more specific Jobs of hurdling all the
barriers the selfish isolationist in any nation has ever set up.

"The developments in radio service that are directly
ahead of us will not be sudden. They will be the distillate of what
radio has learned in less than a single generatlon, and what it has
done, and a projection of what 1t is doing, rather than an abrupt
swerve, The steady rise of American radio to 1ts today-~point has
been such a development, such a continuing projection of successful
trials wholly underwritten by the risk-instinct and incurable
sclentific curiosity of private enterprise. We have seen in
dictator-nations how ill such concentration of power serves the
people,

"aAnd in other democracies we have seen how dull, and
therefore how inefficient in the national economy, radlo can be 1if
it is sterilized by even a benevolent tyranny, Trom the enemy we
get daily a grim demonstration of how a godsend of science can be
debased to use as mouthpiece of the selfish party in power. Further
normal and rapid progress in radio can be expected so long as it
helvs and pleases the 31 million families who depend on radio 4
hours a day,"

XXXXXXXXXX

HEARING FOR WJJD AND WIND ON MULTIPLE OWNZRSHIP

The Federal Communications Commission has announced the
granting of a request from WJJD, Inc,, Chicago, Ill., for "oppor-
tunity for an early hearing to determine the applicability of
Section 3,35 of the Commission's Rules and Regulations to the opera-
tion of Stations WJJD and WIND", the latter station being located in
Gary, Indiana,

This 1s the first request for hearing filed pursuant to
the Commission's announcement of its policy concerning multiple
ownership of standard broadcast stations,

The Commission is requesting that renewal license applica-
tions for these stations be filed on or before February 1, 1944, for
consideration,

XXXXXXXX

Frank E, Mullen, NBC Vice-President and General Manager,
recently announced the appointment of James M. Gaines to be Assist-
ant Advertising and Promotion Director. Mr, Gasines will report to
Charles P, Hammond, NBC Director of Advertising and Promotion,
Before Joining NBC in 1942, Mr. Gaines had been associated with the
Automobile Merchants Associlation, the Fearn and Bamberger Stores and
the International Business Machines Corvoration,

XA XXXXXXXX
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FCC ABOUT FACE GREEN LIGHT TO PUBLISHERS SEEKING FM

With Commissioner T,A.M. Craven throwing a blg scare into
them and the 1944 elections Just around the corner, the Federal
Communicetions Commission, as this writer predicted, beautifully
reversed itself by every mother's son voting against any general
rule discriminating agelnst newspapers 1n acquliring radio statilons,
Thls gives the green light to publlishers who desire to secure M
licenses, The newspapers missed the chance of a lifetime in not
grabbing more of the standard broadcasting licenses when readio
first came in but here seems to be another golden opportunity,

It was the warning of Commissioner Craven who single-
handed fought off Chairman James L, ¥ly and the other Commissioners
in thelr efforts to keep the newspapers from acquiring further sta-
tions which prompted Senator Wallace White (R), of Maine, radio
authority in the Upper House to denounce any such discrimination,
Due to the fact that Senator White 1s at nresent acting as Senate
Minority Leader, his remarks last week were glven the wlidest pub-
licity with the result that the matter reached the ears of Congress
already Jittery over the 1944 elections and word was quickly passed .
down to the FCC to lay off, adding to the political troubles by
stirring up the pspers at this criticezl time,

The moving spirit in the attempted hobbling of newspapers
1n radlo is supposed to have been President Roosevelt as a reprisal
against the papers for not supprorting him 1n the last election
(60% of them feiled to do so, it is reported). It was charged the
President tried to builld up the radlo so the Administration could
use i1t for its own purposes,

Chairman Fly, who carries out the President's orders to
a gnat's hind heel, was said to have been even more enthuslastic
than usual in this case figuring that the more the newspapers were
restricted the more powerful radio would be and the more importent
Mr, Fly would become,

It is not certain that the war 1s entirely over against
the newspapers yet but they have gained a tremendous victory. The
declsion was generally interpreted s meaning that while newspaper
ownership 1s no bar, tals factor would be given consideration in
event the Commission found two applicants for a station equally well
qualified. 1In other words, if they got a chance and thought they
could get away with it, they might give a newspaper a good kick
under the table,

The decision to close out the long proceedings was 1in
accordance with a stand taken by Commissioner T.A.M. Craven, who 1is
understood to have held out against any action which would have set
newgpapers into a special class,

The original proposal, drafted by a three-member Committee,
took the position that while there should be no outright bar to
newspapers acquiring stations, the newspaper factor should be con-
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sldered as one element, along with all others, but did not indicate
how much welght should be given to 1t.

The general tone of this proposal was that the growing
number of newspaper-owned stations might result in a monopolizstion
of news outlets, at least in some communlties,

Subsequently the Commlssion considered sending the entire
record In the proceedlng to Congress with a short note merely saying
that 1t would consider the newspaper angle 1n passing upon each
application, but not discussing the question of mononoly,

Congressional sources sald Commander Craven objected to
this as strenuously as he did to the lengthy propossl, contending
that newspapers in general had operated their stations in the public
interest and that there should be no discrimination agsinst any
class of applicants,

XXXXXXXXX

CHARGE WHITE HOUSE PACKING FCC; PAYNE EXIT EXPLAINED

An inquiry will be demanded by Senator Moore (R), of
Oklahoma, according to the Washington Times Herald into what the
vaper calls "an spparent scheme to pack the Federal Communications
Commission with New Deal partisans in violation of the lzw forbid-
ding the sppolntment of more than four members of one political
party to a seven-man commission, "

Lieut, =, K, Jett was nominated Wednesday to succeed
George Henry Payne, a Republican, but Senstor Moore has been 1nform-
ed that Mr. Jett would not claim that he wss a Republican. The
Times-Herald article carries this version of why Commissioner Payne
was not reappointed:

"Chairman Fly was sald to have told the President that
Payne had furnished information to the FCC Investigation Commilttee,
and Mr, Roosevelt 1s credited with the remark that 'the only thing
to do with a lesking plpe is to rin it out and get a new one,'"

Willard Edwards, writer of the Times-Herald article then
went on to say:

"While some mystery existed as to Jett's exact political
status, there was none concerning his subservience to Chalrman Fly.
Testimony before the ¥CC Investigating Committee revealed him as
unswerving in his obedience to the Chairman's commands,

"'Mr, Jett's nomination would appear to be in direct
violation of the FCC Act which specifies that not more than four
members of a politicsl party shall be appointed to the Commission',
said Senator Moore, a member of the Interstate Commerce Committee,
to wnich the Jett nomination was referred. 'I am informed of a

- 9 -



1/14/44

movement to push thls nomination through without hearings and I
shall certainly demand open hearings into Jett's eligibility for
the post, It would be extremely dangerous to permit one man as
Cnairman to dominate such a vital agency with an overwhelming
majority of rubber stamps.,'!

"There are now two nominal Republicans on the Commission,
Norman S, Case and Ray C. Wakefield, but they have followed Chair-
man Fly's lead in recent years. The only dissenting vote raised
against the FCC's method has been that of T.A.M., Craven, a Democrat,
whose term expilres June 30, and who has sald he would not accept
reappointment 1in the unlikely event that President Roosevelt offer-
ed it to him,

"Mr. Jett's confirmatlon and appointment of another Fly
selection to fill Craven's post would also, it was noted, present
difficulties in 1945 to an incoming Republican President in the
selection of a Chailrman who must be picked from the Commission's
membershlp under the law. He would have seven Fly-dominated mem-
bers from whom to choose,

"Mr. Roosevelt thus would control the radio waves even
after he had left the White House, through his FCC appointees, until
the expiration of a member's term gave the new President an oppor-
tunity to pick his man,"

XXXXXXXXXX

FCC ACTION

The Commission on January 1lth took the following action:
KX0, Valradio, Inc., El1 Centro, Calif,, adopted order granting peti-
tlon for reinstatement, amendment and grant of applicsation for con-
struction permit to install new transmitter, change frequency from
1490 to 1230 kilocycles, and increase power from 100 to 250 watts,
subject to the following condition: "At the expiration of the pre-
sent natlonal emergency, the applicant shall file an application
for construction permit for authority to install a new antenna and
ground system which will meet the minimum requirements of the Com-
mission's Rules and Standards,"; KEVE, Cascade Brosdcasting Co,,
Inc., Everett, Wash.,, granted consent to transfer of control of
Cascade Broadcasting Co.,, Inc,, licensee of Station KEVE, from Dr,
J. R, Binyon and L., E, Wallgren to A, W. Talbot, for a total con-
sideration of $22,500; also KEVE, granted construction permit to
move transmitter and studio from Pacific Highway at 9th St., Everett,
Wash,, to 2015 Jefferson Lane, S.E, of Yakima, Wash,, and a site to
be determined, respectively,

Birney Imes, Jr,, Tupelo, Miss., granted construction per-
mit for new station to operate on 1490 kilocycles, 250 watts, un-
limited time, exact studio and transmitter sites to be determined;
WBIR, Knoxville, Tenn., granted consent to voluntary assignment of
license of WBIR from J, W, Birdwell to American Broadcasting Corp.,
for a consideration of $135,000; WI'TM, Trent Rroadcasting Corp.,
Trenton, N,J,, granted consent to acquisition of control of WTTM,
by Representative Tlmer H, Wene, of New Jersey, for a COnsideratlon
of $6,4€8,75, representing 43-1/8 shares of capital stock,
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TRADE NOTES :
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Dr. Frank Black has been engaged as guest conductor of
the Cleveland Symphony Orchestra. The imminent induction of Erich
Leinsdorf made it necessary to find a replacement. The management
of the orchestra, searching the list of American conductors, chose
the General Music Director of the Natlional Brosdcasting Company to
conduct & serles of concerts in Cleveland and on tour,

Promotion and Publicity Departments of KRNT and KSO,

Des Moines, recently showed off their new enlarged quarters on the
11lth floor of the Regilster and Tribune Building, at an "Open House"
and luncheon for members of the Manufacturers' Representatives'
Assoclation, With Promotion Manager John Drake as host, record
MRA turn-out for year was conducted on tour of studios, control
room, and newsroom of the Jointly owned stations.

Station KWTO on January 16th will become affilisted with
the Blue Network as a basic supplementary station, bringing the
total number of Blue affiliates to 176; located st Springfield, Mo,,
the station operates with 5,000 watts daytime and 1,000 watts night-
time on a frequency of 560 kilocycles.

The Federal Trade Commission has issued a complaint charg-
ing Joseph Sperling, Inc., Washington, D, C,, with misrepresenta-
tion in connection with the sale of women's fur coats, particularly
wita reference to leopard coats which are not made from leopard
peltries as represented in newspaper and radio advertising,

Z. C, Barnes has been appointed Director of Szles Admin-
lstration of the Mutual Broadcasting System, Mr, Barnes will work
with Edward Wood, Jr,, General Sales Manager, especially dealing with
administrative matters of the sales organization, Before his MBS
effillation, Mr, Barnes was for twenty years Vice-President of
Ourdoor Advertising, Inc,

Over 200 NBC employees who registered for the courses of
Instruction established by the National Broadcasting Company, met
last week in Rsdlo City preliminary to commencement of the lessons
which began on January 10th, Clarence L., Menser, NBC Vice-President
in Charge of Programs, addressed the employee-students and explain-
ed the scope of instruction in the individual classes,

Courses are divided into two groups, primary and advanced,
Primary classes in Script Writing, Sound Effects, Production and
Announcing are open to all, Advanced classes are avallable to
employees who completed last year's primary courses and who were
found through personal interviews to be prepared for the additional
training,

XXXXXXXX

- 11 -



HEINL RADIO BUSINESS LLETTER

2400 CALIFORNIA STREET WASHINGTON, D. C.

INDEX TO ISSUE OF JANUARY 18, 1944

Fly Charges Trammell Would Hamstring FCC; FOOl Press......eecceee

Telecommunications Unit In New State Dept. Setup...ceeeeecescrons

1
3
Jett Independent Stand Jeopardizes Confirmation......eeceeeee.ccsatd
5
6

Press Wants Nondlscriminatlon Written In Radlo Act...... a0 050000
Jett Is Added To Speakers At FM Convention Jan. 26,..... 85006000 .
MBS Ends Year With Highest Billings In Its History....eeceeevevas?
Homer Cepehart Enters Indiana Race For U.S., Senstor............. 5/
Charge Diathermy Concern With Cashing In On PCC Order,.....ceee..8
Overseas Army Stations Celebrate First Anniversery....e.coee... e 9

Kobak Cautlions Agsinst Assuming "Victory Is In The Bag".,........1l0

Trade NOtEBe.vovovwerone 5

No. 1594



January 18, 1943
FLY CHARGES TRAMMELL WOULD HAMSTRING FCC; FOOL PRESS

Chairman James L. Fly of the rederal Communications Com-
mission, now declares that what Niles Trammell, President of the
National Broadcasting Company is trying to accomplish in "discredit-
ing" the Supreme Court radio decision 1s "to hamstring the FCC,
abolish the network rules and regsin his monopolistic strangle-hold
on the affiliated NBC stations,"

Certalinly the boys are getting rough with each other, Mr.
Fly's latest accusation is a comeback at what Mr. Trammell recently
sald in the Editor & Publisher which publication explains that spsce
was made avallable for Mr, Fly's denial in the current issue (Jsn.1l5)
at the FCC Chalrman's request.

Mr, Fly replied, in part, as follows:

"In the January 8 issue of Editor & Publisher, Mr, Trammell
called upon newspapers to make common wsr with him upon the Supreme
Court declision of May 10 upholding the anti-monovooly chsin rules of
the Tedersl Communicstions Commission,

"That decision, Mr. Trammell advised, means that there can
be no free radio in America. And to make perfectly sure that the
newspapers got the point, he warned thst it is only a short step from
there to a government-controlled press,

"Before the publishers of the nation rush to enlist under
Mr, Trammell's banner and do bsttle shoulder to shoulder with him
against the Supreme Court and the Federal Communicetions Commission,
I wish to make 1t crystal clear Just how and why he is attempting to
decelve them with this preposterous assertion,

"To support his charge he offers these five words from the
decision: fthe composition to that traffic.!' He argues that when
the Court ruled that the Commission had the responsibility of deter-
mining ‘the composition of that traffic', it gave the Commission
power to regulate program content, what shall and what shall not be
broadcast to the American people,

"I described to the Senate Interstate Commerce Committee
the elaborate propaganda campaign launched by the National Associa-
tion of Brosdcasters, which is a stooge organization for NBC and CBS,
to recapture the chain monopoly privileges. I testified: 'These
words, yanked from thelr context made a fine battle cry. It was
much better to talk in terms of abridgment of free sveech than in
terms of restoration of monopoly. Here also was a cause which the
press could logically be expected to champion,
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"t The new slogan worked fine, Almost immediately there
was a flood of editorials, all making reference to the composition
of that trsfflc,

"'T have here a dozen samples of these edltorials, all
published within 20 days of the meeting of the NAB Board snd all
proclaiming that ™the composition of that traffic" means that "the
Commission has power to control completely everything that goes out
over the air'",!

"Analyzing the Supreme Court decision, I showed the impos-
8lbility of construing it to give the Commission power to regulate
program content,

“'The Court'!, I contended, 'says the Commission 1s not
silmply a traffic officer, policing the wave lengths to prevent
stations from interfering with each other, Obviously, the traffic
referred to 1s the stations themselves, and the radio emissions from
these stations. Then the Court goes on to say that the Commission
does something more than supervise "the traffic",

" Again the traffic refers to the station. Then follows
the sentence which the two big networks and their associate, NAB,
chose to misconstrue, "it puts uovon the Commission the burden of
determining the composition of that traffic", # % # The composition
of that traffic 1s agalin the composition of the electrical traffic,
thet 1s, the stations thet are on the gir, #* # #

"*Thus, in the network case the Supreme Court did nothing
more than decide the issue before 1t - the validity of the anti-
monopoly regulations., The law with respect to the Commission's
power, or rather lack of power, over radlo programs was left Jjust
where 1t has already been, Under Section 326 of the Act, the Com-
mission is specifically denied the power to tell a radio station what
1t shall or shall not broadcast,!

“Commenting on my testimony, Chairman Burton K, Wheeler
said:

"1Of course, 1n order to put the construction which Mr,
Miller (Neville Miller, President of the National Association of
Broadcasters) and the President of the National Broadcasting Com-
pany put on that statement, you would heve to hold that the Supreme
Court by implication repealed a direct provision of the law - which
in effect says that the Commission cannot regulate progrsm content,

v, . And to me it is perfectly absurd to put that kind
of construction on the law, because 1t cannot be put on the law
without your saying that by implication the Supreme Court overruled
i1t, and they didn't overrule it, Now, perhaps the language they
used was unfortunate, but nobody could construe it - certainly the
Commission couldn't construe that langusge of the Supreme Court to
say that it gave them the right, in the face of express law, to
regulate the contents of programs,'
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"Hitting at the very type of propaganda which Mr, Trammell
spread on the pages of Editor & Publisher, Chalrman Wheeler said:

"7 think because of the propaganda that has been sent
out, and it has been unfortunate, by the radio lndustry to a great
many stations out through the country, the smaller stations that do
not have the benefit of high-priced lawyers tnat the chains employ,
that those outlying stations have come to the conclusion that this
language means the Commission could regulate their programs. It has
created a fear in the minds of some of the owners of these statlions
without question of doubt,!

"The FCC does not now, nor did it ever, believe it had the
power to regulate the content of radio programs. It does not desire
that power,

"And incidentally, NBC and CBS which have raised such a
hue znd cry about the damages they would suffer because of the net-
work regulations sre doing a bigger business now than ever before,

"What are these network rules that cause Mr. Trammell to
shed so many crocodile tears? They are rules which free the station
owners from almost complete domination by the networks - a condition
which they hed to accept if they wanted to get network service, They
glve the stations a measure of freedom to run their business and to
serve thelr communities they never had before. They are a milestone
in the battle for the extension of free speech,"

XXXXXXXX
TELECOMMUNICATIONS UNIT IN NEW STATE DEPT. SETUP

One of the results of the reorganization of the State
Department is the creation of a new Office of Transportation and
Communications which supplants the o0ld Division of International
Communications formerly headed by Thomas Burke who resigned several
weeks ago, The new office is under Assistant Secretary of State
Adolf A. Berle, Jr., and has these civisions: Aviation, Joe D,
Walstrom, Acting Chief; Shipping, Jesse E, Saugstad, Acting Chief;
Telecommunications, Francis Colt de Wolf, Chief,

Mr., de Wolf is well known to the communications industry
having been for many years Assistant in the International Communica-
tions Division, The division was divided into three sections -
Aviation, Telecommunication and Shipping., These have now been en-
larged into divisions and will continue to deal with international
aspects of radio, telegraph and cable communications, aviation and
shipping,

Undersecretary of State Zdward R. Stettinius, Jr, gave a
brief outline of the reorganization plan last Saturday night during
the second of the Department's radio series over NBC entitled "The
State Department Speaks."

X XXXXXXXXX
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JETT INDEPENDENT STAND JEOPARDIZES CONFIRMATION

The independent political stand taken by Ewell K. Jett,
Chief Engineer of the Federal Communications Commission, nominated
last week by President Roosevelt to the Commission appears to have
ralsed a novel question, When the name of Mr. Jett came up,
Senators E. H. Moore of Oklahoma and Styles Bridges of New Hamp-
shire, Republicans, questioned the fact that Mr. Jett was a Republi-
can, the designation given him by the President. Mr, Jett, who
because of his years in the Navy has never voted, refused to commit
himself politically other than to sazy that he was an independent,
There the matter stands at thls writing with the possibility of a
heering by the Senate Interstate Commerce Committee to investigate
it further,

Proponents of Mr, Jett's stand contend that since the law
says that the "7-man Commission "shall be composed of not more than
four members of the same party" that it doesn't matter what Mr,
Jett's politlics are so long as he is not a Democrat since there are
already four Democrats on the Commission, The law doesn't say any-
thing about Democrats or Republicans and the argument is that Mr,
Jett belng an independent 1s qualified to serve. And that is the
stand he has taken,

_ Furthermore, it became known that Mr. Jett, although he
in no way sought the position, but having had the honor of a pre-
sidential nomination, would now like to be confirmed. Previously
when the commissionership had been suggested to him, he had shown
no particular desire to have it. Also there was only a $1,000 dif-
ference in the salary, However, there 1is ssid to be no indifference
in nls present attitude and that he is desirous of being confirmed.

The Jett case brings to mind the appointment in 1928 of
C. M. Jansky, Jr., nationally known radio engineer and Arthur Bach-
eller, Radlo Inspectors in the New York District, by President
Coolidge to be members of the o0ld Federal Rsdio Commission., Mr,
Jansky was designated as a Democrat snd Mr. Bacheller a Republlcan,
The question was raised as to their politics., Aneffort to rush
the appointments through brought on a filibuster, It was at the end
of that particular Congress also that President Coolidge was Jjust
giving out so the appointments died with the Congress and thus the
Commission lost the services of two of the best qualified radio
engineers in the United Ststes.

Mr. Jett disclaims any party affiliatiocon, declaring he
had "always maintained an independent status". Senator Bridges wrote
Senator White (R) of Maine that:

"Mr. Jett 1s not a Republican, and never has been a
Republican, and can under no circumstances qualify as a Republican,"

A thing in Mr, Jett's favor is thst Senator White 1is at
the present time Acting Minority Leader and in that way may put in
a good word for the FCC official because Senator White 1s also the
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radio authority of the Senate and furthermore nc one knows the
value of Mr, Jett's work and his high professional standing better
than Wallace White.

An odd phase of the case 1s that Senator Moore, of Okla-
homa, who raised the question of Mr., Jett's not being a Republican,
himself Jumped party lines to secure the Republican senstorial
election having up to that time been one of the leading Democrats
of Oklahoma,

XXXXXXXXX
PRESS WANTS NONDISCRIMINATION WRITTEN IN RADIO ACT

The newspapers are not going to teke the word of the New
Deal dominated Federal Communications Commission that there will be
no future discrimination ageinst the papers acquiring broadcasting
stations, And to make sure of this the Newspaper Radio Committee
will endeavor to hsve a non-discrimination clause written into the
new Radio Act, Senator Chan Gurney (R), of South Dakota, himself a
member of the Senate Interstate Commerce Committee will offer such
an amendment to the Wneeler-White radio bill assuring newspaper
publishers of not being unduly hindered from entering the field of
radio, including FM and television,

One of the first newspapers to be heard from regarding
the FCC's latest flip-flop is the Washington News (Scripps-Howard)
which says: :

"After two years or so of deliberation, the Federal Com-
munications Commission has decided not to adopt any general rule
against newspapers acquiring radio stations, It 'does not feel that
i1t should deny a license merely beczuse the applicant is engaged or
interested in a perticular type of business,'

"Being in the business of merchandising news, entertain-
ment features and advertising, we quite naturally resented and re-
slsted any suggestion that we be arbitrarily devrived of the right
to use any mechanical means that might be availsble to that business,
Years ago the type in newspapers was set by hand, and we might not
st1ll be in this business if st that time the Government had decided
that newspapers could not acquire typewetting machines,

"The printing press is not out of dete yet, though broad-
casting has become 8 strong competing medium., With inventions and
improvements -~ frequency-modulation broadcasts, television, facsim-
1le reproduction, and nobody knows what lies beyond - 1t 1s conceiv-
able that some day that 0ld press rumbling below may go the way of
the dinosaur and the ox-cart. When and if that day comes we would
st1ll like to be in the business of communicating our news and views
to the public -~ on a basis of equal competitive opportunity with
anybody else,
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"It never occurred to any Government bureau to deny the
horse-and-buggy doctor the right to change over to an automobile, or
to deny the owners of sailing ships the right to switch to steam,
But Government buresus in those days didn't go in so heavily for
planning and regulating. We thought 1t strange that even in this
era a Federal agency should seriously consider barring newspapers
from broadcasting, while leaving the field open to patent-medicine
manufacturers, utility companies and sundry other enterprisers,

"Anyhow, after thinking it over, the ¥CC has decided that
it 'does not desire to dlscourage legally qualified persons from
applying for licenses but does desire to encourage the maximum num-
ber of qualified persons to enter the field of mass communications,
and to permit them to use all modern inventions and improvements in
the art to insure good public service,'

"Which 1s all right with us - since 'all's well that ends
well,' But to make sure that argument has ended inside the FCC, 1t
might be a good idea for Congress, the next time it legislates in
regard to the Commission's powers, to write in a stronger provision
insuring a policy of equal opportunity and non-discrimination.,”

XXX XXXXX
JETT IS ADDED TO SPEAKERS AT FM CONVENTION JAN, 26

Regardless of any action the Senate may take on his nomi-
nation for Commissioner, E, K, Jett, Chief Engineer of the Federal
Communications Commission will be a speaker at the fifth annual
meeting of FM Broadcasters, Inc.,, to be held at the Hotel Commodore
in New York Wednesday and Thursday, January 26 and 27th, Mr. Jett
will speak in addition to James L. Fly, Chalrman of the Commission,
whose acceptance had been previously snnounced. George Adair,
Asslstant FCC Chief Engineer will also be heard, Messrs. Jett and
Adair will participate in a round table discussion,

Says the FM Broadcasters bulletin:

"Although the fifth annual meeting 1s still nearly two
weeks off, advance registrations from people who plan to attend have
been arriving in happy droves, The January 12 count (last chance
we had to total them up) reached almost 200 individuals who repre-
sented 116 different organizations. It's quite a roster - particu-
larly impressive to us because it includes many names of groups who
hitherto had no avowed interest in FM, Thus far, 27 States have
been heard from and, with loglcal optimism, we expect quite a few
more,

"Advance registration for the meeting closed Jan. 15,
Because of wartime conditions, no tickets for the open luncheon on
Wednesday (January 26) can be sold at the door (hotel has to make
plans well in advance, you know) although late-arrivsls will natur-
ally be admitted to the other sessions so long as seating room 1is
avalleble, And it looks like we'll need plenty of that.
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"In the past few weeks there have been received applica-
tions from 11 more groups who want to be members of the assoclation.
This raises the total of FMBI membership to 84 -~ approximately
twice the number that belonged at the outbreak of war. The newcom-
ers, whose applications will be passed upon by the FMBI Board of
Directors during the annual meeting in New York, include the follow-
ing: ’

"WFMJ Broadcasting Company, Youngstown, Ohio; McClatchy
Broadcasting Company, Sacramento, Calif.,; Fetzer Broadcasting Com-
pany (WKZ0), Kalamazoo, Mich,; Press Publishing Company, Sheboygan,
Wis,; WKBH, Inc,, LaCross, Wis.; WBNY, Buffalo, N.Y.; Iowa Broad-
casting Company, Des Moines, Iowa; Josh Higgins Broadcasting Company
(KXEL), Waterloo, Iowa; Capital Broadcasting Company, Inc,, Mont-
gomery, Ala.; Racline Broadcasting Corp., Racine, Wis.; Commodore
Broadcasting, Inc., Decatur, I1l,

X XXXXXXXXX
MBS ENDS YEAR WITH HIGHEST BILLINGS IN ITS HISTORY

Mutual gross billings for the entire year of 1943 reached
the highest figure in the history of the network, with a total of
$13,841,608, an increase of 43,6 percent over the amount reached 1in
1942, which totalled #9,636,122,

Gross blllings for the month of December, 1943, hit a new
monthly high of $1,603,402, an increase of 86% over the figure for
December, 1942, which was $861,815, Further breakdown indicates
that the billings represent a consistent increase, beginning with
February.

Total of sixty sponsors spent a sum of $12,527,800,79
with Mutual during 1943, with revenue from locally sponsored pro-
grams totalling $1,313,807.21, making a grand total for the year of
$13, 841, 608, 00,

XXXXXXXXX
HOMER CAPEHART ENTERS INDIANA RACE FOR U. S, SENATOR

Homer Capehart, former phonograph and radio manufacturer,
will seek the Republican nomination for United States Senator in his
native State of Indlana in the coming election, Mr, Capehart, who
1s 47 years o0ld, has been in politics for sometime and attracted
country-wide attention with his cornfield barbecue in Indisna in
1938 and later managed the ceremonles for Wendell Willkle acceptance
speech at Elwood in 1940,

Mr, Capehart was formerly Vice-President of the Rudolph
Wurlitzer Company of Cincinnati and President of the Capehart Corpor-
ation of Fort Wayne. Mr. Capehart is now President of the Packard
Manufacturing Corporation and Capehart Engineering Company both at
Cincinnati,

The Republicans are believed to have an excellent chance
of carrying Indiana in the ¥mll election and 1t 1is believed there-
fore that Mr., Capehart will have plenty of company in seeking the
nomination,
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CHARGE DIATHERMY CONCERN WITH CASHING IN ON FCC ORDER

Home Diathermy Co.,, Inc., New York, Home Diathermy Co,,
Inc., Wilkes Barre, Pa., Arnold Steindler znd Isadore Teitelbaum,
individually and as officers of both corporations, have been ordered
by the Federal Trade Commisslion to cease and desist from unfailr and
deceptive acts in commerce which involved misrepresentation of a
Federal Communications Commission order relating to the registration
of diathermy apparatus,

The Commission finds that for the purpose of 1lnducing
owners of thelr machlnes to send the mechines to the respondents!
factory for calibration, they disseminated deceptive and misleading
statements and representations with respect to the requirements
provided by an order i1ssued by the Federal Communications Commis-
sion May 18, 1942, These representations, the Commission finds,
were dlisseminated by letters sent to purchasers of thelr machines
and by oral statements made to machine owners which misrepresented
the terms of the order issued by the Government agency.

The misrepresentations of the respondents, asserted that
in order to comply with the order of the Federal Communications
Commission, 1t was necessary thet all dlathermy machines by given
a thorough calibration; that maschines purchased from the respondents
or any others, must be sent to the respondents' factory in New York
City for the purpose of calibration 2nd that unless this work was
done, it would be impossible to properly and legally complete the
requlred forms and register the instruments ss required by provi-
sions of the order; that it was necessary to pay the respondents the
sum of $7,50 for calibreting each machine, together with delivery
charges, and thst unless this was done and the forms properly com-
pleted, the owner of the mechine was subject to a penalty of $10,000
or confiscetion of the machine,

According to the letter sent by the respondents to the
owners of machines, the order of the ¥CC was 1ssued because enemy
alines in the United States were using short wave dlathermy to trans-
mit illegal messages to our enemies, and since 1t would be a very
costly and lengthy procedure to track down each person owning
dlathermy units, the Government had ordered anyone owning a diather-
my in the United States to fill out forms celling for a factory
calibration,

All these representetlons, the Commission finds, are false
and misleading and deceptive, in that 1t 1s not necessary that
diathermy machines te calibrated or any servicing or adjustments
made to permit full complisnce with the requirements of QOrder No, 96
of the Federal Communications Commission, and in that it has never
been necessary for owners of the resvondents' machines or any other
diathermy devices to pay any money or compensation of any nature or
to pay the transportation charges to the factory or other places,
as a prerequlsite for compliance with the order, as represented by
the respondent,

XX XXXXX XXX
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OVERSEAS ARMY STATIONS CELEBRATE FIRST ANNIVERSARY

In a series of radio programs that rivalled anything he
ever heard at home, the serviceman in Africa, Sicily, and Itsly,
listened to the first anniversary programs of his radio network -
the six American Expedltionary Stations -~ on last December 15, With
Captains Andre Baruch and Houston A, Brown, founders of the network,
he was celebrating the first anniversary of the first radio station
in history operated by servicemen for their own entertalnment,

He heard General Dwight D, Xisenhower, I'ajor General E, S,
Hughes, and Rear Admlral Spencer Lewls., Then he listened to a
special Command Performance shortwaved from the States and rebroad-
cast through the American Expeditionary Stations, on which all his
favorite stars appeared. And from England by transcription came
another salute in the form of a variety show,

A year ago, Just thirty-seven days after the first shell
was fired at Casablanca, this first station in all military history
to be created for the entertainment of servicemen, ceme on the sair,
Tne idea was born at a meeting of Allied officers. A colonel spoke
ur: "Something must be done for the entertainment of our troops,
8ince an early curfew must be established, it must be something that
will hit every man in his bivouac area.,"

Captain (then Lt.,) Andre Baruch, former CBS, NBC and Pathe
Newsreel announcer, knew what to do.

"Let's have a radio station"”, he said. That was the ans-
wer, The meeting broke up. Baruch talked it over with Captsin
(then Lt.) Houston A, Brown, electrical engineer.

"Brownie, we've got a couple of borrowed records., The
boys have got portable radios as part of the company equipment, Can
we tie the two together?" he said.

"et's go foraging", said Brown,

That first station was made out of expendable materials
that were found on the beaches at Fedala and Casablanca, out of old
parts requisitioned from a French transmitter, and held together
with worn strips of wiring. But it tled the record, "What Is This
Thing Called Love", the first recording to be played, and the port-
abli radio together. The first American Expeditionary Station was
on the air,

There were only seventeen records at the beginning, But
the boys in the tents and aboard ship dug up some more, News from
the Signal Corps kept the boys informed on how the fight was going.
Records from home kept them entertained.

When news reached the States of what was going on, a
Speclal Service Radio Sub-section, headed by Lt. Col. Thomas H., A,
Lewls, former advertising executive, readied new equipment as well
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as transcriptions of all the favorite radio programs from home, and
started to feed this material overseas.

As troops moved forward new stations were put up. More
recordings started to arrive. Air time increased, Now six sta-
tions operate in the theater, ©Each furnishes ninety hours of enter-
tainment a week, The stations' crews and equipment move as fast as
the troops. The station in Sicily was on the air a week before the
fall of Messlina, and the boys in the front lines in Italy heard
tnelr station in October. Captain Baruch 1s in charge of all of
them, and Captain Brown as technical director of the stations, now
sets up modern commercisl equipment. But his first home-made job

(on foreign soil) cut down so that it fitted into a sultcase, still
cperates,

XXXXXXXX
KOBAK CAUTIONS AGAINST ASSUMING "VICTORY IS IN THE BAG"

Declaring that there is too much thinking around the
country that "the war is in the bag", EZdgar Kobak, Executive Vice-
President of the Blue Network, told the Boston Advertising Club that
the bilggest service radio can perform is to "exert all our power to
scotch the idea that the war is over,"

Ever since the Blue became independent, Mr, Kobak sald,
the constant thought and striving has been to make it the leading
network., But after seeing pictures of the landing at Tarawa, and
our wounded returning from the battle fronts, he sdded, he realized
that "back of our network ambition 1s another and greater one,"

"If we don't win this war", he declared, "I don't care who
or what 18 the leading network, It would be an empty honor.

"We want to be a leader, but a leader in the kind of a
country and the kind of world that will result only if we, 1if the
United Nations, win the war, which means that we have to do every-
thing we can to contribute to winning the war - with the least cost
in 1lives and 1n the shortest space of time,"

Asserting that there 1s too much feeling around the
country that the worst is over with victory Just around the corner,
Mr. Kobak declared that nothing 1s further from the truth. Such
thinking, he continued, hsd resulted in a considerable let-down
wnich 1s causing our leaders much justified anxliety - "all at a
time when we are getting set for the final, supreme effort,"

XXX XX XXX
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TRADE NOTES :::

Niles Trammell, President of the National Broadcasting
Company, and John Royal, Vice-President, received nice free public-
1ty by having their plctures included among the celebrities who
had travelled in American Airlines. This was carried in psge ads
in the principal newspapers of the country,

Sparks-Withington Company and Subsidiaries - Six months
to Dec, 31: Net profit after provision of $1,146,150 for United
States and Canadlan 1income taxes and after a reserve for possible
renegotiation was $469,673, equivalent to 51 cents a common share,
compared with $392,406, or 42 cents a share, after Pederal and
Canadian taxes of $1,497,425 in same period of 1942.

Toscanini, conductor of the NBC Symphony Orchestra, who
once rejected a Hollywood offer of $250,000 to make a single motion
plcture, has Jjust completed his first film in more than half a cen-
tury in music - and for no compbensation, It 1s an officisl govern-
ment picture, "Hymn of the Nations", half-hour in length, designed
to be shown in many forelgn lands, and was produced by the Bureau
of Motion Pictures of the Office of War Information's Overseas
Branch,

Columbia RBroadcasting System's Affiliates Advisory Board
will hold its first session of the new year on January 24 2nd 25 at
network headquarters in New York City.

CBS executives who will attend the meeting are: Paul W,
Kesten, Executive Vice President of the network; Joseph H. Resem,
Vice Preslident and Secretary; ¥%rank Stanton, Vice President; Frank
K. White, Vice President snd Treasurer; and Herbert V, Akerberg,
Vice-President in charge of Station Relations,

Three stations Jolned the Mutual network during the month
of December, 1943 - WHLS, of Port Huron, Michigan, 250 watts; KICD,
Spencer, Iowa, 100 watts, and WKNY, Kingston, N, Y., 250 watts.,

Seles figures for the Blue Network's Central Division dur-
ing 1943 reached a new zll-time high and prospects for a repeat per-
formance zppear to be bright for 1944, according to a statement
issued by Merritt R, Schoenfeld, Sales Manager of the Division.,
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Specially packaged telephone and telegraph equipment, which

permits several messages to be sent simultaneously over one palir of
wires is being supplied by the Bell System to the Army Signal Corps

for shipment overseazs, it was disclosed yesterdsy. The apperatus was

developed by the Bell telephone laborestories at the request of the
Signal Corps and is being produced by the Western Electric Company,
manufacturing subsidlary of the Americen Telephone and Telegraph
Company, Signal Corps engineers estimate that the use of the
"carrier" apparatus will save more than 100,000,000 pounds of copper
It not only will mean fewer shiploads of copper, but it also will
provide many additional communication channels for the forces in
the various theatres of war,
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NO NEW CIVILIAN SETS IN SIGHT; 18,000 GO TO BRITISH

It seemed to be the consensus of ovinlon at the recent
mid-western conference of the Radio Manufacturers' Association held
in Chicago recently that there appeered to be 1little hope of any
civilian radio set production this year. At almost the same time
there was a news dispatch from London that Hugh Dalton, President
of the British Board of Trade told Parliament that 18,000 sets have
arrived from America, Mr, Dalton promised he would see that prices
to civilians will be controlled. He also said 70,000 British sets
were nearly ready for distribution to the public,

It was not only believed by the radio manufacturers
assembled at Chlcago that no more receiving sets would be manufect-
ured in the U.S, in 1944 but the opinion was also expressed that the
radio industry in thils country probably would be among the last for
reconversion from war production.

In view of the fact that 1944 radio program 1is 50%
larger than lest yeer, Paul Galvin, President of the Radlo Manu-
facturers' Associstion, and other top men in the industry predicted
that the doubled war production would require the utmost industry
mobilization with menpower difficultles a major bottleneck, It wes
estimated thst the 1944 output would be something like five billion
dollars.

Action to meet the 1944 wer orogram wes taken by seversl
RMA groups. On manpower problems the new Emnloyment and Personnel
Committee, headed by Chalrmen A, H., Gardner of Buffealo, srranged for
an employment survey, including cooperstion with Selective Service
end other Government agencies on reemployment and rehabilitatlon of
servicemen, Information for RMA members also will be secured on
incentive wage plens, uniform Job clessificetions, and meessures to
reduce ebsenteeism,

Work on tube stendardization of the RHIA Engineering Depart-
ment in cooperation with - the armed services hss been expanded to
include all types of tubes in the militsary program., To avoid over-
lapping and confusion in the future stendardization of industrisl
types of tubes, RMA and Netional Electrical Manufacturers' Assocle-
tion are working on a plan for establishment of 2 Joint committee,
for registration and division of standardization work on industrial
tubes, some of which have functions both in the radio and electri-
cal industries, A committee including Directors W, R.G. Baker,

M. F, Balcom of Emporium, Pa., and Walter Evans of Baltimore,
appointed recently, have been representing RMA in the arrangements
under consideration with NEMA,
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Flnancing of manufacturers in war nroduction, through V
and VT loans were problems acted on by Chairman J. P. Rogers, of
Fort Wayne, Ind,, and the new Sales Financing Committee, which also
took steps toward future financing oroblems during industry recon-
version,

Immediate problems of war contract changes, including
"cutbacks", were considered by the new Committee on Contract Termi-
nations, including problems both of prime and subcontractors. The
Baruch-OWM standard contract clause recently promulgated was studied
by the Committee and arrangements made for early conferences with
Government agencles toward modificstions to meet the special needs
of electronic manufacturers,

Looking toward the industry's future reconversion prob-
lems, several RMA committees arranged preliminary action with
Government agencles now considering such plans and within the in-
dustry. General principles relating to reconversion to civilian
production, during the war period, were outlined by the Industry
Reconversion Committee, under the chalrmanshin of A, S. Wells, and
aporoved by the general RMA Postwar Planning Committee and also the
Association's Board of Directors., These general principles includ-
‘ed recommendations, transmitted to the WPB Radio and Radar Division,
for the addition of T. A, Nicholas of Fort Wsyne, Ind., and Fred D.
Williams, of Philadelphia, to the Government's official Industry
Advisory Committee, to act with other members as a subcommittee for
consultations on reconversion procedure, Another recommendation was
that no individusl company should be penalized by virtue of its war
production position and that the Government should establish a
future starting date of any shipments of civilian sets, at least
six months in advance., Another recommendation was that sany manu-
facturers' quotas should be established quarterly, with three months'
advance notice of such quarterly quotas, with provision for quarterly
deferment of quotas. That each manufacturer should determine set
models to be built and that there should be no "Victory" models was
another recommendation, The Committee also recommended that price
levels should not be established, but if this 1s unavolideble, prices
should be established according to the then current costs.,

Also in connection with peacetime production, a survey to
secure facts on the distribution costs of distributors and dealers
was recommended by the Distribution Costs Committee, headed by Ben
Abrams, of New York, and an appropriation of $5,000 was made by the
RMA Board of Directors, The survey will be made by an independent
commercial agency to secure the facts on distribution costs, in the
principal markets and for various types of outlets in connection
with future merchandising problems,

Likewise, the Industry Statistics Committee, under the
chairmanship of Ross D. Siragusa, of Chicago, arranged for RMA com-
pllation of detailed production and ssles statistics when peacetime
conditions prevail,
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Chairman W, A. Coogan and the Export Program Committee
also presented a detailed future export promotion program, estimat-
ing that postwar set and parts sales would increase 100% and sales
of transmitting apparatus 50%.

New and expanded services for RMA members, including
additions to the Assoclation's headquarters staff in Washington,
also were zuthorized at the Chicago Conference,

XX XXX XXXX
PROPOSAL TO AMEND RECORDS INSPECTION RULE

The Federal Communications Commission has adopted Order
No. 118, proposing to amend Section 1,5 of its Rules of Practice and
Procedure relating to Inspection of Records,

Provision is made in the Commission's Order for orsl argu-
ment, if request therefor i1s filed with the Commission, to be held
on March 1, 1944, At that time 2ll interested persons will be given
an opportunity to appear and present argument as to why the proposed
rule should not be adopted or why it should not be adopted in the
form proposed by Order No, 118,

Requests for oral argument shall be filed on or before
February 16, 1944, and shall be accompanied by a brief,

The prooosed order (No, 118) follows:

"Section 1.5 - Inspection of records - Subject to the
provisions of sections 4(})), 213(f), 412 and 606 of the
Act, the files of the Commission shall be open to public
inspection as follows:

"(a) Tariff schedules required to be filed under
section 203 of the Act: valuation reports including ex-
hibits filed in connection therewith, unless otherwise
ordered by the Commission, with reasons therefor, pursuant
to Section 213 of the Act; and annual and monthly reports
required to be filed under section 219 of the Act.

"(b) Contracts, agreements, or arrangements between
carriers, filed pursuant to section 211(a) of the Act,
except such contracts relating to foreign wire or radio

communications which are marked confidentisl by the Com-
mission,

"(c) All applications and amendments thereto filed
under title II and title III of the Act, including all
documents and documents and exhibits filed with and made
a part thereof, whether by reference or otherwise, except
reports filed pursuant to Section 1,361 of the Rules of
Practice and Procedure; authorizations and certifications

- 3 -



1/21/44

issued upon such applications, all pleadings, depositions,
exhibits, reports filed pursuant to Section 43,1 of the
Rules and Regulations, transcripts of testimony, examiners'
reports, exceptions, briefs, proposed reports or findings
of fact and conclusions, minutes, and orders of the Commis-
sion, excepting, however, any of the foregoing expressly
designated by the Commission as confldential.

"(d) In the discretion of the Commission, other files,
including those excepted in subsections (a), (b) and (c)
hereof, upon written request describing in detsil the docu-
ments to be inspected and the reasons therefor."

XXXXXXXX
NEW STATE DEPT., TELECOM'UNICATIONS CHIEF WELL QUALI®IED

Francis Colt de Wolf, Chief of the newly created Division
of Telecommunications in the State Depsrtment 1s excentionally
qualified for the position, Long and favorably known to the com-
munications industry, Mr. de Wolf is an old-timer at the State
Denartment having been there for the pest 20 years. He has attended
the principal international radio conferences since Bucharest and
having served so many years in the Telecommunications Section is
now one of the best informed men in the country on the sublect of
international communications.

Mr., de Wolf's offlcial State Denartment biography 1s as
follows:

Born Alx-1s-Chspelle, Germany, of American parents,
October 28, 1894; school in Belgium; Hope St. High School (Provi-
dence, Rhode Island); private tutors, Harvard, A.B. 1918; Columbisa,
LL.B, 1922; representative to the Solicitor, Department of State,
1922-1931; Delegate, Anti-smuggling Conference, Ottawa, 1929;
Member of Secretariat of League of Nations, Geneva, 1931-1934;
Lecturer on International Law, George Washington University, 1942--;
appointed Divlisional Assistant in the Department of State, February
2, 1935; Representative, 5th meeting of International Telegraph
Consulting Committee, Warsaw, 1936; Legal Adviser, Conference for
Revision of Capitulatory Regime in Egypt, Montreux, 1937; Delegate,
4th meeting of International Redio Consulting Committee, Bucharest,
1937; U. S. Representative, meeting of Subcommittee of League of
Nationsl Advlisory Committee on Social Questions, Paris, 1937;
Delegate, International Radlo Conference and International Tele~
graph and Telephone Conference, Cairo, 1938, August 29, 1938; U,S.
Representative, North American Regional Redlo Englneering Meeting,
Washington, 1941; Member of Coordinating Committee, Defense Com~
munlications Board, Office for Emergency Management, October 1,1941;
Asslstant Chief, Division of Internstionsl Communications, May 1€,
1943; Chilef, Telecommunicstions Division, January 15, 1944; married.

XXX XXXXX
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BLUE AFFILIATES ELECT; NET TO ADVERTISE NATIONALLY

Affiliates of the Blue Network have completed the election
of committeemen to serve as representatives on the Blue Stations
Planning and Advisory Committee, established in 1942 to advise and
assist the management 1in the operation of the network, Following
are the new committeemen and the districts they represent:

William A. Riple, WTRY, Troy, N,Y., reelected from Dist. 1;
Allen Campbell, WXYZ, Detroi, reelected from Dist. No, 2; C, T.
Hagman, WICN, Minneapolis-St, Psul, elected from Dist. 3 replacing
Earl May, KMA, sShenandoah, Ia.; Henry P. Johnston, WSGN, Birmingham,
Ala,, reelected from Dist. 4; Harold Hough, KGKO, Fort Worthk-Dsllas,
reelected from Dist. 5; Frank C. Carmsn, KUTA, Salt Lake City, Utah,
elected from Dist. 6, replacing Duncan Pyle, KVOD, Denver, Colo;
w. B, Stuht, KJR, Seattle, Wash,, reelected from Dist, 7,

The Blue Network hass launched its first nationsl advertis-
ing campalgn in general medla. 7Plans were announced by Edgar Kobak,
Executlve Vice President.

The space budget for the continuous year-round campaign tor
1944, which is supplemental to the regular trade vaper campaign.
represents the largest smount ever expended by the 3lue in advertls-
ing, Large-size copy has been scheduled for newspapers in New YorXk
Chicago, and San Trancisco (the cilties where the Blue owns stationss
and full pages in Fortune, the New Yorker, Busliness Week and United
States News with other national publicstions under negotiation,

Blue affilistes have been requested to cooperate by run-
ning the same copy in local newspapers with their own csll letters
inserted. A merchandising campalgn in advertising and industry
papers, and direct mail to advertisers and agencies throughout the
country will supplement the consumer campalgn,

Speclal recorded announcements of the message conveyed by
the advertisements, using Milton Cross and Hugh Jemes, heve been
produced and will be furnished to all affiliates,

XXXXXXXX

Says Leonard Lyons:
"Edward Klauber, the radio executive who became Elmer
Davis' alde, has finished his survey of OWI's Overseas Branch, and
has reorganizstion,"
XXXXXXXX
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NEW YORK TIMES APPLIES FOR FM LICENSE

Closely following the decision by the wederal Communica-
tions Commission not to discriminate agsinst newspspers seeking to
enter the radio field, the New York Times has applied for a con-
struction permit for a new high frequency (FM) broadcast station to
be operated on 45,500 kilocycles with coverage of 8,250 squaremiles

Another FM applicant is the Hildreth and Rogers Company
at Lawrence, Mass., seeking a frequency of 44,900 kilocycles.

There was conglderable speculation recently as to why
the New York Times didn't buy WMCA over which 1t broadcasts its news
bulletins and which wss purchased by Nathan Straus. However, the
Times, applylng for an FM license, would indicate that 1t prefers
to bulld its own station.

XXXXXXXXX
COHAN, CBS ENGINEERING DIRECTOR, OUT; LODGE SUCCEEDS

Edwin King Cohan, Director of General Engineering, Columbia
Broadcasting System, has resigned from the network. He Jjolned CBS
in 1930 as Chief Engineer and Technical Supervisor. 1In September,
1934, when the CBS General Engineering Department was formed, Mr.
Cohan was appointed Director, the vost he held at the time of his
resignation,

William B, Lodge, who supervised the General Engineering
Department during Mr. Cohan's recent leave of absence, will assume
the supervision of Columbla's general engineering design and devel-
opmental activities. Mr. Lodge returns to CBS after serving for 18
months as Associate Director of the Airborne Instruments Laboratory
of Columbia University, Division of War FResearch,

X XXX XXXXXX
FCC $8,000,000 SUPER-APPROPRIATION BID MAY GET LOPPED

There are 1indications that the Federal Communications
Commission's all-time high request for an $8,371,700 appropriation
for the 1945 fiscal year will not have smooth sailing, Of this
amount, $6,146,000 1s for war work, This would leave &2,209,000
for FCC peacetime operations, The latter 1s an increase of about
$200,000 over the prior year.

Chalrman Fly and other members of the Commission testified
lagt Wednesday before the Independent Offices Subcommittee of the
House Appropriations Committee, of which Representative Clifton
Woodrum (D), of Virginia, is Chairman. Many questions as to future
expenditure were based upon information brought out in the Lea
Committee FCC investigation and Chalrman Fly was sald to have been
clogely called to account for all funds asked for and increased

expenditures,
XXXXXXXXXX - € ~
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FDR GAGS HOOVER AT FCC PROBE; CONGRESS MAY FIGHT BACK

President Roosevelt threw a monkey-wrench into the pro-
ceedings of the House Committee on Thursday investigating the
Federal Communications Commission by forbidding J. Edgar Hoover,
Director of the Federal Bureau of Investigation to testify '"on
matters pertalning to natlonal security", Almost everything the
Committee wanted to know seemed to come under that head and as a
result Mr. Hoover, though apparently having no objection on his
own account to telling the Committee anything it wanted to know,
proved almost a total loss as a witness,

The President was regarded by certain Committee members
as using "national security" as a stall to protect Chairman Fly,
Unquestionably the Committee will hit back at the White House,

"The President could not, by blanket order, exempt a wit-
ness from testifying before this Committee", Representative Lea (D),
of California, Chairman of the Committee, declared. Committee
Counsel Eugene L. Garey declared nothing in the inquiry would "even
remotely endanger national security'.

Representative Lea sald the Congressional Committee didnit
want to interfere with the Executive Department in this but added
1t might be necessary to do so unless explanations were forthcoming,

It was brought out at the hearing that Attorney General
Francis Biddle a month and a half after Pearl Harbor blamed "sur-
reptitious" radio messages from the United States for contributing
to Japan's early military success,

A letter from Mr, Biddle to Chairman James L, Fly of the
Federal Communications Commission, introduced at the hearing, quoted
the Attorney Genersl as saying:

"The evidence is strong thst messages were surreotitiously
conveyed to the enemy by radio, and that military attacks have been
furthered or facllitated by these messages,"

In the letter, dated Jan. 22, 1942, Mr. Biddle asked Mr.
Fly to turn over to the Federal Bureau of Investigation 250,000
fingerprints taken by the FCC of radio employees and ship operators
so that the FBI could trace down the disloyal ones, if any. Chair-
man Fly refused, however, on the grounds that he had agreed with
radlo union officials not to do so. He sald that union leaders
objJected to having the fingerprints placed in the FBI records.

The House hearings adjourned until next Tuesday (Janusasry
25) when Mr. Hoover will probably agesin be called upon to appear.

XXXXX XXX
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PRESS WIRELESS NOW INCLUDED IN WAR ZONE SERVICE

The Federal Communications Commlssion hereafter will
regard Press Wireless as eligible for consideration in authorl:za-
tions of communications circults to overseas polnts, where, because
of mllitary considerations, it 1is the policy of the Joint Chilefs of
Staff and the Board of War Communicatlons to limit operations of
each such circuit to one Unlted States carrler,

This actlon does not authorize Press Wireless to communi-
cate with any partlcular foreign volnt or polnts, but establishes
its eligibility for such authorizations in competition with other
American radiotelegraph carrlers.

The proceeding arose out of the policy of the Joint Chlefs
of Staff and the Board of War Communications, first avplied 1in
establishing direct radiotelegrapn service between the Unlted States
and Algiers in February, 1943, which requires that one radiotele-
graph carrier only be authorized to communicate with each point in a
war zone, The policy further provides that the company authorlzed
be capable of handling all classes of message traffic - government,
press, and commerclal, However, Press Wireless was licensed to
handle and has been handling only press and {since March 17, 1942)
government trafflc. The Press Wireless appllication for authority to
handle commercial traffic to war-zone points was filed with the
Commission 1n order that it might qualify to operate some of the
circults governed by this policy.

Press Wlreless' origlinal avplicatlion in this nroceeding
was8 filed with the Commission August 13, 1943, 1In this application
Press Wireless sought authority to render commercial service on all
1ts presently operating foreign circuits and on any new circuits
which it might be authorized to establish 1in.the future. The Com-
mlssion on September 18 designated the apnlication for hesring.

Subsequently Press Wireless sought leave to amend 1its
orlginal avplication limiting it to a request for authority to handle
commerclal messages on those forelgn circults which under wartime
pollicy would be authorized to one, and only one, United States car-
rler, and only for the duration of such policy. In amending 1its
petition, the Company took the position that it was motivated by the
desire to render service to the press at war-zone points, rather
than by any desire to change the character of its service to that of
a general commerclal carrier.

On November 3, 1943, the Commlission granted Press Wireless
leave to amend its application and hesrings were held November 18 and
19 before Commissloners Paul A, Walker, Ray C. Wakefleld, and
Clifford J, Durr, R.C.A. Communications, Inc,, Mackay Radio and
Telegraph, Inc,, and Western Union Telegraph Company, in addition to
Press Wireless, participated in the hearing.

During the course of hearings Press Wireless' representa-
tives testified that the company was financially able and that it
had adequate personnel, facllitles, and frequencles to handle all
classes of traffic to and from several war-zone polnts.,

Chairman Fly did not partlcipate in the Commission actlon.

XXXXXXXXX
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PETRILLO REPORT SOON; NETWORK STRIKE REPORTED OUT

The War Labor Board speclal panel will be heard from
within the next two or three weeks in the Petrillo case between
recording firms and the American Federation of Musiclans, Also it
is reported from New York City that Mr. Petrillo will not call a
strike of musicians against the networks following the February 1lst
explration of the current A, F. of M. contracts with radilo,

Mr. Petrillo apparently intends allowing his men to con-
tinue working under terms of the old contract, so that they can be
pulled out any time he feels he 1s having difficulty securing what-
ever demands he figures on making,

Findings and recommendations of the WLB panel, which has
been sitting in New York will be referred to the National War Labor
Board for final decision.

It 1s expected that the panel will rule on whether muslc-
lans not making records for some companies are on strike, James C,
Petrillo, AFM president, has contended that there 1s no labor dis.
pute, that the men did not want to make records.

Since the panel was named last August, several electrical
transcription firms and Decca Records, Inc., have signed agreements
with the AFM permitting them to make recordings.

RCA Victor, the Columbla Recording Corp. and the National
Broadcasting Co., radio recording division have not signed with the
Unlon,

X XXX XXXXXX

CENSOR WARNS RADIO AND PRESS ON INVASION GOSSIP

_ Editors and broadcasters were cautioned to exercise the
greatest discretion in discussing plans for the second front,

"This is not a field for the customary competitive news-
gathering, No American newspaper man or broadcaster will want the
distinction of being first to disclose where, when and how our troops
will strike", Byron Price, Censorshlp Director, sald. "But no one
should forget for a moment that inadvertent disclosures are exactly
as valuable to the enemy as deliberate disclosures,

"All speculation about the invasion should be kept strictly
wlthin the 1limits laild down in the Codes and no device of specula-
tlon or prediction used to disclose restricted information., Bear
In mind that it 1s always hezardous, in connection with future oper-
ations, to mention dates, even by month or season; or to point out
the likelihood or desirsbility of a landing in one country or on one
particular section of the coast; or to forecast how many troops or
units will be employed."

XXXXXXXX
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SENATOR WHITE APPROVED AS MINORITY LEADER

genate Republicans affirmed Thursday the action of Minority
Leader McNary (Oregon), in designating Senator White of Maine, rsdio
authority of the Senate, as acting leader during Mr. McNary's 111~
ness, but delayed a decision on a proposed reorganization of theilr
machinery,

Senator White sald the conference adopted a resolution by
Senator Taft (R), of Ohio, expressing confidence in Senator McNary's
leadership and requesting Mr, White to continue as Acting Minority
leader until the Oregon Senator returns to his duties. Senstor
McNary 1s recuperating in Florida after a brein operastion,

On motion of Senator Willis of Indiana, the conference dir-
ected Mr. White to appoint a committee of five to study "the needs
nf the Republican Party in the Senate" and to remort back to the
group next Thursday.

With the comment that "we're getting ready to teke over
the control of the Senate", Senator White seid this group would study
the question of electing a conference chairman, whip end naming e
steering committee to formulate legislative policies.

XXXXXXXX
COWLES STATIONS COW-CATCHER AND HITCH-~HIKERS THE BOOT

In the interest of good progremming and uniformity in net-
work, national spot, and local service, the four Cowles stations are
following the lead of the Columbia Broadcasting System in ruling out
cow-catcher and hitch-hike announcements,

The new policy of KSO and KRNT, Des Moines; WMT, Cedar
Rapids; and WNAX, Yankton (the lest three are CBS stationss, goes
into effect immediately, However, in those cases in which produc~
tion and operatlional problems make the immediate change impossible,
accounts and agencles are given until October 1lst tnis year to comply

While there will be no restriction on the number of pro-
ducts any client mey advertise within his program time limit, =11
"simulated" spot announcements, which pretend to be divorced from
the program (such as commercials which precede the introductions of
the progrem 1tself or which follow its apparent signoff) are no
longer permitted,

XXXXXXXX

In a "mop-up campalgn" to uncover every potential bond
buyer, the Natlonal Broadcasting Compeny will join hands with the
Boy Scouts of America in the Tourth War Loan Drive. An army of &
million and a helf Scouts, from the nine-year-old Cubs through the
3enlor Scouts, will ring every doorbell in the country to drive
bond and stemp ssles to astronomical figures.

X XXX XXXX - 10 -
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TRADE NOTES :::

Deems Taylor, noted American commnoser, and President of
ASCAP, has resigned as Consultant on Music for the Columbia Broad-
casting System because of the pressure of other work, the CBS net-
work announced on Wednesday last.

Gene Rouse, formerly supervisor of the Chlcago announcing
staff, haa been named Director of the Central Division News and
Special Events Department of the Blue Network. Mr. Rouse, now 1n
his 23rd year in radlo, began as an announcer on Station WNAL,Omaha,
in 1921,

The Twentieth Annual Convention of the Radio Manufacturers'
Association will be held June 6th and 7th at the Stevens Hotel,
Chicago, The tentative program was approved by the RMA Board of
Directors at 1ts meeting not long ago in Chicago, uvon recommenda-
tion by Chairmsn A, S. Wells of the Convention Committee, Arrange-
ments are being made for meetings of other affiliated industry
organizations wno will attend the convention,

The Industrial Tool & Die Works, Inc., Minneapolis, Minn.,
has applied for a construction permit for a new experimental tele-
vision broadcast station to be operated on 78,000-84,000 kilocycles,
A5 and Speclal Emission with power of 3 kilowatts for visual and
3 kilowatts for aural,

With the appointment of Lawrence Ruddell, formerly with
the National Broadcasting Company, the Blue Network has set up a
department whose function it will be to concentrate exclusively on
the administrative details in connection with recording operstions
through the NBC Recording Division and other recording companies,

William S. Jack, President of Jack & Heintz, Inc,, of
Cleveland, was quoted as saying that his post-war production plans
include radar, electronics, aviation equipment and expansion into
the ball-bearing field.

Stephen S, Price and Edward K, Oates have Jointed the
Columbla Broadcasting System as Assistant Directors in Network Oper-
ations, Mr. Price, before entering the Army, was with the Inter-
national Press & Radio Division of OWI as a Program Supervisor and
Director., Mr, Oates was formerly affiliated with WINS, New York,
producing and directing progrems.

Station WLPH, Suffolk, Va., 250 watts, has become affill-
ated with the Blue Network,

New Members of the Radio Manufacturers' Assoclation are:
American Steel Export Company, New York, N.Y.; Machlett Laboratoriees,
Inc., Norwalk, Conn,; Radex Cornmoration, Chicago, Ill.; and Sheridsn
Electro Corporation, Chicago, Ill.

XXXXX XXXX
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January 25, 1944,
KAROL SAYS 95% RADIOS STILL OK; RESEARCH PROGRESSES

In contrast to pessimistic estimates as to the number of
sets now out of business, John J., Karol, Assistant Sales Manager and
Market Research Counsel of the Columbia Broadcasting System, address-
ing the New England Chapter of the Americen Marketing Associlation 1n
Boston said that 95% of all radios were in good working order, Fur-
thermore, Mr., Karol declared that over 85% of the sets of the country
were in use dally at one time or another for an average of 43 hours,

The speaker told of the great strides made by radioc in
research and measurement of 1ts listeners and how this hsd forced
other medla to adopt simllar means to show the advertiser just what
he was getting for his money. Mr. Ksrol explained research techni-
qgues currently in use to measure the listening audience., The CBS
official described the size and penetration of radlo in America as of
1944, together with statistics and case histories of users of network
broadcasting among a number of different types of advertisers.

Methods now in use for measurement were outlined by Mr.
Karol, who briefly explained among other 1ltems the Crossley and
Hooper means of arriving at statistics and how these were used by
radio to further improve the client's audience, Sometimes, Mr, Karol
remarked, analyzing s program is like asking, "What makes a girl
pretty, "

There were in tne Boston audience a number of professors
from Harvard University and Massachusetts Institute of Technology,
Mr, Karol himself being a Harvard graduate. Likewise present were
advertigers and agency representatives,

The speaker stated that the 31,000,000 radio famillies were
divided into economic classes, ponulztion groups and geographical
sections, including urban and rursl, all closely and constantly
studled for the benefit of the client. However, Mr, Karol pointed out
that the client alone was not the sole consideration, but rather re-
search had been helpful in improving entertalnment quality and equally
helpful in formulating program policies,

Thus, through research, there ceme about the ban on offen-
slve advertising and in the near future the banning of cow-catcher
and hitch-hike advertising, which CBS affiliates agreed to discard
shortly., Through research, full responsibility of the comparatively
new medium was brought home,

Television, Mr, Kerol believed, would be the greast event
that would reorient much of our thinking in radio broadcasting during
the next decade. Television was costly, he sald, and what service
should be telecast in order to make people rush for a $300 set, must
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make television so useful that it will pay for itself, CBS, he saiq,
had been experimenting for several years before the war, with a mod-
ern station and engineering staff,

Many problems were in the offing, he indicated, not yet
ironed ocut and many others were overcome, Sparsely settled districts
nevertheless would be without television for the time being because
of the prohibitlive cost in such coverage.

Early television would of necessity be witnessed by a dis-
criminating people because the cost of the sets would determine that
factor. Hence television programs themselves will have to withstand
sophisticated criticism from the start. Such shows, Mr, Karol opined,
will need fine subtlety, be swiftly paced and since the eye 1s quick-
er than the ear, the obvious move or gag will be out. All these
things will be of concern to the television advertiser,

Mr. Karol saw television as an addition but not as a re-
placement of radio for many years to come. Particularly in the rural
sections of the country. He also saw FM developing in pretty much
the same manner and as in the casse of radlo, all these accomplish-

ments should give the advertiser a good share of the credit for the
development,

XXXXXXXX
PATENT GRANTED ON "PHANTOM RADIC CONVOYS"

Andre Maris Embiricos of New York City and Frederick B,
Woodworth of Hempstead, N,Y.,, Jointly received Patent No, 2,339,257
for a complex system of convoying large amounts of goods, described
in the Patent Office Gazette as a "system of transportation", The
twenty claims of the patent cover a system including a number of
barge~like boats which float in such a way they appear almost entire-
ly submerged and have nothing aprearing above water that in any way
suggests an ordinary ship. They might look like huge rafts floating
empty on the water,

In the escorting ship i1s a radio control for each of the
barge-like vessels. In each "barge" is other radio apparatus con-
trolled from the escort vessel to operate the steerinz and power
mechanisms, Thus, a lone ship 1s able to operate a large convoy of
vegsels carrying cargo.

From a belligerent ship, the single ship would look rel-
atively harmless and innocent, Actually the ship - and it could be &
small one - could be escorting as many as ten vessels larger than it-
self loaded with cargo,

Such a radio-controlled system also, in times of peace,
could be used to eliminate the necessity of a crew for each cargo-
carrying "barge", since each barge 1s virtually a radio-operated
ship in itself, The patent was assigned to Phantom Convoys, Inc,

XXXXXXXX

-2




1/25/44

CONGRESS HIRES OWN COUNSEL IN BIG FCC BUREAUCRAT TEST

Attorney General Biddle, who usually handles such cases,
having declared that he didn't think this one constitutional,
Congress has begun hiring counsel to defend its action in ousting
the bureaucrats, Goodwin B, Watson and William B, Dodd, Jr., of the
Federal Communications Commlssion, and Dr. Robert M, Lovett, Execut-
lve Assistant to the Governor of the Virgin Islands. As Congress
rolls up its sleeves and wades into it, the case promises to be one
of the outstanding constitutional battles of our time and one of the
rare lnstances where Congress has been obliged to engage 1lts own
lawyers to defend itself.

The flrst hard hltter to be signed up by the House Appro-
priations Sub-committee, of which Representative Kerr (D), of Nortn
Carolina, 1s Chairman, i1s John C. Gall, former Washington counsel
for the National Association of Manufacturers, Others who are to
make up the Congressional panel will be chosen soon, Mr., Kerr saild.

Mr. Gall said that he already has been in conference with
Attomey General Biddle regarding procedures to be followed in the
trial in the Court of Claims. The Government must flle 1its answer
by the end of this month. Mr. Gall was to confer again soon with
Mr. Biddle,

Mr, Gall, a natlve of North Carolina, attended The Citadel
at Charleston and was graduated in 1922 from George Washington Uni-
verslty Law School. He 1is 43 years old and lives near Upperville,
Ve,, and has offices in the Southern Building in Washington. A
critic of earller Congresses, he charged 1n a speech before the
Southern California Industrial Leadership Conference in 1940 that
Congress would "spend between $9,000,000,000 and $10,000,000,000,
1ncre%se the public debt to 1ts 1limit and will do nothing for busi-
ness,

Although there has been considerable blustering and
threatening on both sldes, this will be the first real test of
whether or not Congress can slap down the ears of the bureaucrats.
Congress last July voted to withhold after November 15th the salar-
les of Messrs, Watson, Dodd and Lovett because of their alleged sub-
versive activitlies, With the consent of James L, Fly, Chairman of
the FCC, and Harold Ickes, Secretary of the Interior - although it
was charged to have violated the law - the trio in defilsance of
Congress remained at thelr desks until December 1lst so as to estab-
lish the present claims for back pay and reinstatement, Throughout
their fight wilth Congress, the men are s21d to have been backed and
encouraged by both Fly and Ickes, Counsel for the ousted trio is
Charles L. Horsky of the law firm of Covington, Burling, Rublee,
Acheson & Shorb, of Washington,

X XXX XXXX
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PUBLISHERS SIZE UP G,E., TELEVISION; HEAR COST SOLUTION

Radio relays necessary for the network of television sta-
tions after the war may also have important uses in the aviation and
communications industry, thus Justifying the installation expense,
Dr. E. F. W. Alexanderson, radio consultirg engineer of General
Electric, told members of the New York State Publishers' Assoclatlon
in Schenectady last week for a special television demonstration by
General FElectric,

"There may be some doubt whether the television industry
alone can support extensive television relay chsins", Dr. Alexander-
son sald. "We must then keep in mind that such radio highways may
be used for many other purposes.

"They may be uged for a radio mail service so that a letter
cropped in any post office will be flashed in facsimlle and ready
to deliver to any part of the country within a few minutes,

"The radio chains will constitute trunk lines of telephone
and telegraph communication with greater capacity than all the wire
lines in existence,

"The physical plant of the radio chains may serve as high-
ways for the traffic in the air whereby all the information needed
for safe public and private flying is given to the aviators,

"The all-sround usefulness of radio relays is therefore
apparent because they will serve the television industry, communics-
tion industry at the same time,

"When we once establish this radlo service, it will no
longer be a question of cost., We will not be able to get along with-
out 1t any more than we can get along without the railroads,"

"A newspaper-television station combination might well
make news for the paper and programs for the station at the same
time", Robert L, Gibson, Assistant to the Manager of Broadcasting
and Publicity, sald, "Stations could be built adjacent to an arena
or large area where sporting events such as football and baseball can
be held, and lignting installed for night events., Later the arena
could be enclosed for such winter sports as hockey and basketball,

"One of the television studios might be a small auditorlium
where civic organizations could meet, a little theater group could
put on plays, and musicsl organizations could have concerts,"

As for present television programs, he mentioned boxing,
plays, light opera, news commentators using war maps, puppet shows
and quiz programs as among the most populsr in the Schenectady-
Albany-Troy area served by WRGB, the G-C television station., He also
described programs releyed from New York in the nation's first tele-
vision network,

More than 125 publishers sttended the special two-hour
television show and several participated in the program,

XXXXXXXX
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FCC ORDERS HOTELS TO HALT TELEPHONE CALL SURCHARGING

A Federal Communications Commission order requiring the
filing of tariff schedules governing surcharges collected by hotels,
apartment houses, and clubs in the District of Columbia, has result-
ed in arrangements whereby the American Telephone and Telegraph
Company and the other Bell System companies will flle tariffs with
the Commission prohibiting the collection by hotels, apartment
houses, and clubs throughout the United States of any charge for
Interstate and fereign long distance telephone calls in addition to
the regular tariff charge of the telephone company.

The first tariff to prohibit the collection of these extra
charges was filed with the Commission last Saturday by the American
Telephone and Telegraph Company and the Chesapeake and Potomac
Telephone Company to be effective February 15, 1944, to apply to
long distance telephone calls originating in the District of Columbia,
and llke filings will be made effective the same dste covering the
rest of the country. It 1s estimated by the ¥CC that hotels through-
out the country are currently collecting surcharges from their pat-
rons in the amount of at least $1,700,000 annually, so that the
elimination of these surcharges will result in this amount of saving
to the telephone-using public at hotels,

Beginning February 15, 1944, under the Bell Telephone
System tariffs which are being filed, no surcharge may be collected
on lnterstate and foreign long distance telephone calls at hotels,
apartment houses, and clubs. Under these tariffs, the telephone user
at these places will pay no more for such calls than at public pay
stations,

XXXXXXXXX
REGARDS FCC NEWSPAPER STATION POLICY AS SENSIBLE
Stating that an attempt to unscramble the press-broadcasting

partnerships would have resulted in drastic dislocations and might
have operated to the public disadvantage, the Washington Post states:

"As the 1issue has been finally resolved by the FCC, both
Scylla and Charybdls are avoided., 'All the Commissioners', the ¥CC
statement says, 'agree to the general vrinciple that diversification
of control of such media 1s desirable. The Commission does not des-
lre to dlscourage legally qualifled persons from applying for licens-
es, but does desire to encourage the maximum number of qualified per-
sons to enter the field of mass communications and to permit them to
use all modern inventions and ilmprovements in the art to insure good
public service,' Apparently this means that newspavers may be grant-
ed broadcasting licenses hercafter if that appears to colncide with
the public interest, that each case will be considered on its merits,
and that the Commission will be ever mindful of the democratic prin-
ciple that sources of public information should be widely diffused.
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"The declision is a skillful marrisge of sound principle
to flexible operation. It will throw a heavy adminlstrative burden
upon the FCC because intelligent pursult of the public interest 1is
always more difficult than adherence to an arbitrary rule of thumb.
But the fact that this bipartisan body is able to s dopt a sensible
policy by unanimous action after long controversy will enhance 1its
prestige and strengthen public confidence in its Judgment on individ-
ual press-radio combinations."

XXXXXXXX
WEISS SPEAKS AT SANTA BARBARA DON LEE DEDICATION

Addressing tne Santa Barbars, Callfornia, Chamber of
Commerce and Rotary Club, Lewls Allen Welss, Vice President and
General Manager of the Don Lee Brosdcasting System was a speaker
llonday at the dedication of the new studios of the Don Lee Santa
Barbara station KDB,

XX XXXXXX
NEW YORK PROBABLY BROADCASTERS' APRIL CONVENTION CITY

Apparently New York will be the city selected
for the next annusl meeting -~ this yesar called the "Victory-War
Conference" - and the dates tentstively April 10-13, Chicago and
Cincinnati have been making a strong bid for it but the Convention
Committee, of which E4d Yocum of KGHL, Billings, Mont,, is the Chair-
man, seemed to feel that New York would be selected if hotel
accommodations could be secured.

XXXXXXXX
BRITISH-AMERICAN PATENT PACT SPURS PRODUCTION

The little-known British-Americen Patent Interchange Agree-
ment, two years old on January 1, 1944, has spurred the battle of
productlion, which has achieved such glowins results,

The United States Army and Navy have surveyed the results
this Agreement has brought sbout, and found them of greast vslue in
the war effort., For under the arrangement, there has been a free flow
of patent rights and scientific and technical information, Alrcraft,
radio and ordnance particularly hzave benefited by this united effort,
Grest savings have been made in time and money through having special-
1sts in thelr particular fields contribute their talents and inven-
tlons 1n solving problems that demanded speedy solution in the stress
of war, The Agreement, which works both ways and which runs for the
war's duration, functions so that American manufacturers are msking
war goods licensed under British-owned U, S, patents, and British con-
cerns are manufacturing wer products under Americen-owned British
patents,

XXXXXXXX
- 6 -

s —



1/?5/44

RYAN SILENT ON REPORTED NAB PRESIDENTIAL NOMINATION

Those wno have been trying to smoke President Roosevelt
out on the fourth term had nothing on the inquiring reporters who
tried to find out whether or not J. Harold Ryan, Assistant Director
of Censorship, would be a candlidate for the presidency of the
National Assoclation of Broadcasters to succeed Neville Miller if,
as reported, Mr, Ryan's name 1s to be presented to the NAB Board
of Directors in Chicago, Wednesday, February 2nd, by the Associs-
tion's Nominating Committee. That Mr. Ryan might be availlable for
head of NAB might be available for head of NAB was apparently a
thing few hsd thought of, His nazme had heretofore not been mention-
ed 1n connection with the presldency and apparently 1t came as a
complete surprise to the industry., How long the Committee has been
mulling over the idea 1s not known but 1t 1s sald that they came to
a complete agreement that Mr. Ryan would be the man for the place -~
if the latter could be persuaded to accept.

That Mr. Ryan would prove acceptable to the Board and
to the NAB members seemed to be a foregone conclusion., Based upon
the fine record made by the Ohio brosdcaster as radio censor, as
tough a Job as has ever been assigned to anyone in the industry,
and previous to that hlsg gsuccess in his own business, the Nominating
Commlittee apparently felt they were taking no chances,

Eaving reportedly reached an unanimous conclusion, the
Chairman of which committee was Don S, Elias, of WWNC, Asheville,
N,C., and 1ts members James D, Shouse, WLW  Cincinnati, Paul
Morency, WTIC, Hartford, Conn., J. O, Malland, WHO, Des Moines, Ia.,
John J. Gillin, Jr., WOW Omaha, Nebr., and G. R, Shafto, Columbus,O.,
requested that a speclal meeting of the NAB Directors be called for
Chicago the middle of next week,

Mr. Miller, whose contract expires July 1, successfully
fought off an attempt to remove him a year ago and there are those
who believe he may put up another fight this time. A factor ageinst
h}m 1n addition to certain dissatisfied members of the industry 1is
the continued animosity of Chalrman James L. Fly of the Federal Com-
munications Commission, The only solution seems to be for one or the
other to go and it doesn't look at this writing as if 1t would be
Mr, Fly. Another handicsp of Mr. Miller has been that he 1s not a
practical broadcaster,

Mr. Ryan, on the other hand, virtually grew up with the
business. Serving temporarily in Washington, as 1s his brother-in-
law in Chicago, Lieut, Comdr. George B, Storer, U,S.N., President
of the Company, Mr. Ryan 1s an owner and Vice-President and General
Manager of the Fort Industry Company which now has stations 1in four
States and will soon enter a fifth., That these stations are not
affiliates of any one network is another thing in favor of Mr, Ryan
should he be nominated for the NAB presidency. WSPD at Toledo, WLOK,
Lima, and WHIZ, Zanesville, are NBC; WWVA, Wheeling, and WAGA,
Atlanta, are Rlue; WMMN at Fairmont, West Va., is CBS, and WFTL, at
Fort Lauderdale, Fla., soon to be acquired, is Mutual, Furthermore
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the stations of which Mr. Rysn 1s General Manager, are in small as
well as large cities so that he knows the problems of both, and has
the interests of both at heart. If Mr. RKyan could do as good a Job
for NAB as he has done at censorship, the brosdcasters would be
lucky to get him. Just as the mention of the name of Zlmer Davis of
OWI so often gets the raspberry among the newspaper people, Byron
Price at Censorship is invariably praised. No matter how well Price
had handled the press, if Ryan hedn't done equally well with the
radio stations, censorship would likewise have been getting the
brickbats.

The NAB president 1s elected by the Board of Directors to
which the Nominating Committee will report in Chicago on February
2nd, but whether or not the Board will act on the nominstion at tha’.
time is not known, A two-thirds vote 1s required to elect,

XXXXXX XX
RADIO PLANNING BOARD WILL GIVE IRE PEEP INTO FUTURE

It 1s anticipated that the Winter Technical Meeting of the
Institute of Radlo Engineers (IRE) on Friday and Saturday, January
28th and 29th, will bring to New York 2,000 members of the Institute
wno will be there to discuss the present and future of the art of
electronics.

Many Interesting papers will be presented, but the two
meetings of universal interest, according to J, R. Poppele, Chalrman
of the Publicity Committee, will be the Symposium on "The Work of the
Radio Technicsal Planning Board", presenting Dr. W.R,G, Baker, Chalr-
man of the RTPB, and thirteen Chairmen of the various panels. The
members of these panels will endeavor to tske a long-renge view of
radio, and endeavor to chart the course of radio activity for many
years to come,

Headed by E, K, Jett, Chief Engineer of the Federal Com-
munications Commission, and Chief of several engineering divisions,
the gathering of IRE engineers will listen to a discussion on "The
Engineering Work of the ¥ederal Communicatlions Commission", Mr, Jett
will be accompanied by G, P. Adalr, Assistant Chief Engineer and
Chief of the Broadcast Division of the ¥CC Engineering Department;

W. N. Krebs, Chief of the Safety and Svecial Services Division of the
¥CC Englineering Department; and P, ¥, Siling, Chlef of the Interna-
tlonal Division of the FCC Engineering Department, '

The RTPB session ¥riday afterncon at 3 P.M., January 28tn,
will be as follows:

Symoosium, Yaraden Pratt, Chalrman - "The Work of the Radlo
Technical Planning Board", W,R.G. Bsker, Chairman of RTPB

*Alfred N, Goldsmith - Spectrum Utilization

C. G. Jolliffe -~ Frequency Allocation

R. M. Wise - High-Frequency Generation

- 8 -~
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S. Frazier - Standard Broadcastling

. M. Jansky, Jr. - VHF Broadcasting

. B, Smith - Television,

V. L. Hogan - Facsimlle

raden Pratt -~ Rsdlo Communlcatlon

W. Engstrom - Relay Systems

P. Hilliard - Radio Range, Direction, and Recogniltion

W. Rentzel - Aeronautlcsl Rsdio

V. Aggers - Industriel, Sclentific, and Medlcal Equlpment

E. Noble -~ Portable, Moblle, and Emergency Service Communi--
catlons

UC)tjﬁyimcauc)I

The englneering meeting wlill be Saturday morning, January
29th, at 10:30 o'clock:

Symposium, Professor Turner, Chalrman - "Englineering Work of
the Federal Communications Commission"

E. K. Jett, Chief Engineer of the Federal Communications
Commisslon and Chlef of Several Englneering Division -
"Engineering Work of the FwCC"

G. P. Adalr, Assistant Chilef Engineer and Chilef of the Brosd-
cast Divislon of the Englneering Department - "Timely
Broadcast Matters"

W. N. Krebs, Chlef of the Safety and Special Services Division
of the Engineering Department - "Pollce, Aviatlon and
Maritime Services"

P. F. S1lling, Chlef of the International Division of the
Englneering Department - "International Point-to-Point
and Allocation Problems, "

XXXXXXXX

NBC TO MAKE FM AVAILABLE TO STANDARD BAND AFFILIATES

In order to stimulste the progress of Frequency Modulatlon
broadcasting, the National Broadcasting Company will make sll 1ts
network programs avallable to FM stations operated by its standard
band affillates.

"The objectlive sought by NBC 1s to make 1ts programs avall-
able to every radio listener 1n America, regardless of whether a
standard band or FM receiver 1s being used", Niles Trasmmell, Presi-
dent of the National Broadcasting Company sald. "The availsbility of
these NBC Network programs throughout the United States on both stand-
ard and FM transmitters, will assure present and future owners of FM
recelving sets that they can continue to hear thelr favorite progrems
on an lmproved radio service,"

As soon as an adequate number of affiliates have establlish-
ed companion M stations, Mr., Trammell said, the Natlonal Broadcasting
Company will then put 1nto operation either improved telephone clr-
cults covering a brosder range of frequencies than are now being used
or an automatic relay system capable of transmitting FM programs from
point to point with high fidelity when such facllitlies become avall-
able, :

XXXXXXXXX
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TRADE NOTES

aa oo

Anticipating the post-war development of television, the
National Broadcasting Company has insugurated a 50-week comprehensive
course of television instruction for its staff engineers. The course
will be conducted by RCA Institutes with George Maedel, chief 1in-.
structor of the Institute, in charge

Redio Station WHBQ, 250 wstts, in Memphls, Tenn,, has sign
ed an affillation contract to become the fulltime Mutual outlet in
Memphls, effective March 6th,

Gardner Cowles, Jr,, publisher of the Des Molnes Reglister
and Tribune, and President of the JTowa Broadcasting Co., was elected
a Director of Unlted Air Lines Mondsy at a specisl meeting of the
Board in Chlicago, Mr. COwQes succeeds Joseph P. Ripley, resigned.

The Federal Communications Commission has denled the appli-
cation of Martin R, O'Brien (WMRO), Aurcra, Ill., for modification of
license to change hours of operation from daytime only on 1280 kilo-
cycles, 250 watts, to unlimited time on 1280 kilocycles, 250 watts
daytime, 100 watts nighttime, without prejudice to the right of
applicant to file an application requesting unlimited time operation
on 1490 kilocycles, No party to the proceedings has filed exceptions
thereto, or requested oral argument thereon,

A clergyman speaking over WHAS, Loulsville, between 7:30
and 8 o'clock last Saturday morning, sald that an effort was being
made to include a provision in the new Rzdio Law if a statlon accepts
liqueor advertising 1t should afford equal opportunity for the prohib-
itionists to advertise,

R St T oy o0 g Bt ey s P o o on

S. R, Olliphant has Jjolned the legal staff of the National
Broadcasting Company as attorney, A. L. Ashby, NBC Vice-President
and General Counsel, has announced,

A graduate of Columbia University and Law School, Olliphant
has been engaged for severasl years in private practice in New York,
speclalizing in Aviation Law, Recently, he has been associated wlth
hls brother-in-~law, Major Alexander P, de Seversky,

s " T it e ot ey TP ey o

An ltem reprinted from Leonard Lyons column in our last
lssue should have read:

"Cdward Klauber, the radio executive who became FElmer Davis'
aide, has finished his survey of OWI's Overseas Branch, and has
recommended a complete reorganization."

Increasing use of radio by motion pilcture companies and
stage show producers as a medium to advertise their productions 1is
evinced in current campalgns on WABC, CBS' key outlet in New York
City.
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| Drew Pearson writes: "Demands for the Des Molnes Reg-
. ister's penetrating editorisls on isolationlsm are so great that
| Cowles Brothers have reprinted them in brochure form,

A review of the radio industry in 1943 has been prepared
for the American Year Book by Dr. C. B, Jolliffe, Chief Engineer of
the RCA Victor Division of Radio Corporation of Americs, Camden,

N.J. Principal subjects discussed by Dr. Jolliffe include domestic
broadcasting, lnternational broadcasting, radio servicing, police
and aviation radio and electronics,

Edgar Kobak, Executive Vice-~President, will welcome approx-
imately 75 new employees of the Blue Network at a dinner to be held
Tuesday, Feb, 1, at the Town Hsll Club. The dinner continues the
series of gatherings at which Mr. Kobak has played host to employees
in the various departments of the Blue,

A patent 1ssued to Homer W. Dudley of Summit, N, J.,, covers
a method by which one phonograph record can be played and at the same
time be synchronized with another to produce as the single audible
effect a strange combinastion of the two sounds,

The examiner at the Patent Office who handled the claims
gave as an example:! "One record could be a recording of the Gettys-
burg address and on the other might be a recording of the Eighth
Avenue local coming into Times Square."

The patent No, 2,339,465, 1is assigned to the Bell Labor-

atories,

The Federal Communications Commission has amended Item
90(a) of Section 42,91 of 1ts Rules and Regulations relating to
Preservation of Records, so as to permit the destruction of "Rec-
elvers! record of messages filed" after a lapse of three months,
Instead of the present required neriod of one year., This section
1s applicable only to domestic wlre»telegranh carriers,

The revenue of WENR, key station of the Blue Network in
Chicago, during 1943 was the highest in the history of the station,
. 1t was reported. TFor the twelve month period, WENR showed a galn
' of 166,1% over the total 1942 sales figure,

o et T s ey e et T D n T e e =

{ A total of 1402 hours and 5C minutes was contributed to

| the war effort on the Blue Network in 1943, an increase of 64 per

. cent over 1942 when the total was 857 hours and eight minutes, Time
contributed by sponsors on the Blue in 1943 was 296 hours and 43 min-
utes, compared with 13€ hours and 27 minutes in 1942,

The contents of the Bell Laboratories Record for January
include: "Substitute Materials 1n Telephone Booths", &, W, Niles;
"Modernized 'Information' for Large PBX's", H, H, Abbott; "Historic
Firsts: Alrplane Radio Telephony"“; "Dlsintegration of Face Brick by
Dissolves Salts", J. M. Hardesty; "Development of the Electrical
Director"; "Television Over Telephone Cable"; "Registering !'Busy
Line! Frequency in the Crossbar System", R, E,Hersey.

XXX XXXXXX
- 11 -

e




HEINL RADIO BUSINESS LETTER

2400 CALIFORNIA STREET WASHINGTON, D. C.

PR

INDEX TO ISSUE OF JANUARY 28, 1944

FCC Passes Buck To Congress On Newspaner Stations,..........c.. ceo-l
Construction Permits For Station Changes Still Tight.............. .4

Public Relations To Be Live Subject At NAB Convention,.............9

Hoover Muzzling Foreshadows More Of Same With Others,........ veoeaeb
Everybody From FDR Down Hails FM At Big N.Y. Meeting,......ocvv... .7
Revenge For Rep. Cox Seen In FCC Million Dollar Slash.v..evvese....8
CBS Also Makes FM Available To Affiliates,.......veervnnnerennen s .9
Japanese Radlo Sets At IRE Convention Inferior To OUIPS.....cees... 10
Hoefler Appointed G.M, Of Zenith Distributing Corp...e...oee.eeon.. 10
B8 4= 10 Lo o v P .11

No. 1597




FCC PASSES BUCK TO CONGRESS ON NEWSPAPER STATIONS

Having themselves executed a complete about face in unan-
imously voting agsinst any general rule dlscriminating agsinst news-
papers acquiring radio stations, the Federal Communications Commission
1s now seen passing the buck to Congress in sending to the Hill a
speclally prepared 38-page summary of the FCC press-radio investiga-
tion, One interpretation 1s that the Commission, in offering the
summary to Congress at this time, 1s saying:

"This 1s what our hearings show, If you want to do any-
thing to prevent the newspapers from securing additional radio sta-
tions and skimming the cream off the FM field, now is the time to do
it, f

To meet thls move on the part of the Communications Commis-
slon the Newspaper Radio Committee, of which Harold Hough, of WGAP-
KGKO, Fort Worth, is Chalrman, is now making up its own digest of
the press-radio hearings which it will also file wlth Congress and
which is expected to differ materially from the document the FCC
prepared.

All of which would seem to indicate that though Chairman
James L, Fly and other members of the Commission found the newspapers
too hot a potato to handle, they still have their eyes on them,
According to the FCC!'s summary of the record, the public hearings
began July 23, 1941, and were held intermittently thereafter for a
total of 25 days until February 12, 1942, The record consists of
over 3,400 pages and over 400 exhibits, Fifty-four witnesses testi-
fied,

The summary states that the number of radio stations doubl-
ed from 1922 to 1940, and receiving sets increased from 1 set for
about every 17 persons in 1922 to 1 set for every 4.5 persons in 1940;
on the other hand although the circulation of daily newspapers in-
creased a little 1n relation to total population, there was a decrease
in the number of dallies, with a marked tendency toward lessened com-
petition,

"During the period of 1928 to 1940 radio's advertising
receipts increased greatly, both absolutely and in relation to other
advertising media, " the summary states. 1In recent years, however,
this rate has leveled off,

"Whereas in 1929, redio took about 3% of the approximate
$1,150,000,000 net receipts of advertising media (including news-
papers, magazines and other periodicals), in 1939 it took 14% of the
$894, 400,000 net recelpts for advertising in such media, On the
other hand, newspapers had 69% in 1929, but only 60% in 1939, of the
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net expenditures for such advertising medla, and magazines had 27%
in 1929 and 25% in 1939,

"From 1935 to 1939, radio's net receipts from advertising
almost doubled (from $79,600,000 to $155,700,000). 1In 1939, the net
advertising receipts of newspapers ($539,500,000) and magazines
($224,500,000) were somewhat above those for 1921 (newspapers
$521,700,000; magazines $155,300,000) but had decreased considerably
from the high year 1929 (newspapers $797,300,000; magazines $322,900~
000). Although the effect of competition by radio upon newspapers
cannot be accurately sated, radio has undoubtedly taken some of the
advertising newspapers would otherwise have had.

"Newspapers depended primarily on local support for adver-
tising revenues; 70% of newspaper advertising revenues was derived
from locel merchants, On the other hand, broadcast stations received
most of thelr advertising from. non-local sponsors; about 70% of
broadcast revenue came from network, and national and regional non-
network advertising. There was testimony, however, that newspapers
and radio competed rather strongly for all types of advertlsing,
particularly in the national field,"

The number of standard broadcast statlons assoclated with
newspaper interests grew steadily from 68 in 1931 to 249 in 1941; in
particular those stations 50% or more newspaper owned and located in
the same community as the newspaver increased from approximately 54
to 160, _

With regard to FM and the newspapers the summary sald:

"As of June 30, 1941, eleven, or 22,49 of 49 FM stations
were assoclated with newspapers, * * # Of the sixty-one pending FM
applications on the same date, twenty-seven or 44.3% were newspaper
associated; twenty-five of these involved applicants which were maj-
ority controlled by the newspaper, its officers, stockholders or
employees, Sixteen of the twenty-seven applicants also had standard
stations in the city where the proposed FM station was to be located,
fourteen of them in the city where the newspaper was published,

"The reasons assigned for the increasing interest of news-
papers 1in broadcast statlons were various, In the early years the
predominant motivation seems to have been that of using a novelty as
a medium for promoting newspaper circulation, Some papers apparently
regarded redio as merely an extension of Journalism and, therefore,
as requlring thelr participation in order better to serve their read-
ers, More recently, undoubtedly, the greatest 1lmpelling force has
been economic, that of being participsnts in, and beneficiaries of,

a development which constituted a competitive threat,"

Under the heading "Opinion evidence", the summary stated,
in part: ‘

"Much of the opinion evidence adduced pertalned to the
history and freedom of the press, Several witnesses believed that a
rule berring newspapers from securing broadcast llcenses would be a
- 2 -
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restriction on freedom of the press, but there was fairly general
agreement that there would be no such restriction if the Commission
considered the individual circumstances of newspaper affiliation in
each case as one element of public interest on a case by case method,

"There was also fairly general agreement among those wit-
nesseés whose opinions were sought that in the interests of attaining
diversity of output by the various media for communicating facts and
opinion, a diversity of control over the media 1s desirable, There
was not such general agreement, however, on the question as to
whether diversity of control is the paramount consideration or but
one of the factors which must be weighed with others, * #* *

"Fred S, Siebert, Director of the School of Journalism at
the University of Illinols, and a witness called by the Newspaper
Radlo Committee, was of the opinion that, as similarity in reporting
and interpreting news marks the American press, multiplicity of con-
trol is no guarantee of diversity of view, and that a separate news
staff for an assoclated station adequately ensured the varied treat-
ment in news selection resulting from different individual Judgments,

"Another Newspaper Radio Committee witness and Director of
the School of Journalism at the University of Iowa, F, L, Mott, felt
that to deny the newspapers the right to use radio, which 1s a new
facility for the presentation of news, might threaten the economic
independence of the press,

"John Shepard III, representing the FM Broadcasters, Inc.,
and John R, Latham, of The American Network, Inc., both of which com-
panles are interested in the development of frequency modulation
broadcasting, testified that newspapers are now ready to shoulder the
risks and losses incident to ploneering in the FM field, and that a
ban on newspaper ownership of such stations would seriously retard
development in that field,"

Among the other toplcs included in the FCC summary were
the Fortune Magazine survey, in which it was sald in 1941 35 percent
of the persons interviewed relied upon radio as their source of news,
54% on newspapers, and the rest on both newspapers and radio; Sta-
tions associated with newspaper interests; Refusal of newspapers to
carry logs except on a paid basis; Refusal of newspapers to carry
display advertising of stations; Cities where the only radio station
was assoclated with the only newspaper publisher; Agreements with
regard to advertising; Refusal by newspapers to give publicity to
press releases; A discussion of the Register and Tribune snd 1its
affilisted stations, and also a discussion of the Hearst papers and
affiliated stations,

XXX XXXXXX
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CONSTRUCTICON PERMITS FOR STATION CHANGES STILL TIGHT

Upon consideration of a further report and recommendation
of 1ts Committee on Critical Radio Materials, and recommendations of
the War Production Board, the Federal Communications Commission on
January 18, 1944 determined that a further statement should be made
with respect to policy in the consideration of applications for
authorizations to construct or change radio facilities involving the
use of materiels,

Present indications are that desplite the tremendous expan-
sion of radio production that has taken place in the last two years,
the large burden on the industry of meeting military needs will not
permit production of equipment for new stations or the expansion of
exlsting stations. All orders and practices looking toward the con-
servation of equipment (such as Order 107, relating to operation with
reduced power) should be retained in full force and effect, It would
not be in the public interest to issue and have outstanding permits
for authorizations the terms of which cannot be met within a reason-
able period.

The Commission will give consideration to the 1issuance of
conditional grants upon applications where it 1s shown (1) that a
rant will serve an outstanding public need or national interest;

2) that the operation proposed is consistent with the provisions of
the Rules and Regulations of the Commission and the conditions and
standards prescribed in the Act; and(3) that, after due consideration
of the policles and orders of the War Production Board and the facts
with respect to existence or avallability of necessary materials,
there 1s reasonable prospect that the proposed operation in the
vicinity 1in question can be provided for without substantial delay.
The procedure to be employed is as follows:

(1) When a conditional grant is authorized, applicant will be noti-
fied to that effect and advised that a permit will not be 1lssued
untll applicant has satisfied the Commission with respect to
the following within 90 days (time may be extended to a maximum
of not to exceed 120 days) of notice of conditional grant:

(a) By evidence 1in wrlting from the War Production Board that
any authorization of that Board necessary toc arry the con-
struction to completion has been obtained or that none 1s
required,

(b) That applicant is in position to complete all construction
necessary to the proposed operation within a reasonable
period

(c) Acceptance of the grant upon these conditions has been sub-
mitted in writing within 20 days of date of notice of grant,

(2) Upon a showing that satisfles the conditions prescribed in the
conditional grant, the Commission will issue a regular author-
lzation,

(3) 1If applicent falls to satisfy the conditions within the time
allowed, the application will be designated for hearing or given
such further consideration as may be found appropriate,
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An applicant desiring any further conslderation of an
application for radio facilities or change in f ecilities which has
been dismissed without prejudice pursuant to thke Memorandum Opinion
of February 23, 1942, or any one or more of the other statements of
policy which have been issued with regard to equipment,may submit a
petition for reinstatement of such application within 60 dsys hereof
accompanied wlth amendments and supnlemental information appropriate
to any change in circumstances.

The statement is not to be construed as an invitation for
the filing of appllications; the policy set forth is intended only to
permit grants that will serve an outstanding public need or national
interest, as indicated 1n this statement,

XXXXXXXX

PUBLIC RELATIONS TO BE LIVE SUBJECT AT NAB CONVENTION

Sessions on public relations at the 1944 NAB Convention
were planned by the Public Relations Committee in New York City
January 20-21, A speaker of national prominence will address the
Convention, Edgar Bill, WMBD, Chairman, announced.,

Industry public relations will also be discussed at the
forthcoming NAB district meetings, where Willard D, Egolf, Assistant
to the President, will present a working draft of a public relations
manual for broadcasters which has been under consideration by the
committee for several months,

At the January 21lst meeting there was a discussion of the
work of Dorothy Lewls, NAB Coordinator of Listener Activity, which
embraces children's programs, national organizations, radio in educa-
tion, radio councils and the NAB Assoclation of Women Directors.

A number of specific suggestions were considered by the
committee in its two day session, some to be pursued privately,
others for immedlate announcement, Wide use by the industry of the
emblem, "Radio, in Service of Home and Nation", was recommended
through stationery, displays, promotion pleces and decorations, More
dramatization of radio and radio herces in the war is recommended.
The committee, after listening to a private audition of "Report on
Wartime Radio", CBS transcription featuring Kate Smith, went on
record urging its widest possible use by stations, "On the Alr!"
thirty minute sound film history of radio produced for Westlnghouse,
Inc., received enthisiastic endorsement and stations are requested
to asslst Westinghouse dealers 1n their communities in arranging pub-
lic showings, where there are not Westinghouse stations to perform
that service,

Edgar Bill thanked the followirg Committee members for
their continuing e fforts as a working committee of the industry:
Cralg Lawrence, KSO; Kern Tips, KPRC; John F, Patt, WGAR; Leslie W,
Joy, KYW; Zdgar H, Twamley, WBEN; Dr, Frank Stanton, CBS; Sheldon
Hickox, NBC. Hi dkox represented Frank M. Russell, NBC, Washington,
Lawrence W, McDowell, KFOX, was unable to attend.

XXXXXXXXXX
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HOOVER MUZZLING FORESHADOWS MORE OF SAME WITH OTHERS

Unless Congress forces a showdown with President Roosevelt
the continued refusal of J. Edgar Hoover, head of the FBI to answer
questions put to him by the House Committee investigating the Federal
Communications Commission wlll only be a forerunner of what will hap-
pen when other high officials that the Administration fears may give
testimony damaging to the FCC are called. Likewise it is believed
that Attorney General Biddle will stand ready to badk them personally
as he did Mr, Hoover last Wednesday.

Rear Admiral S, C, Hooper, former Chlef of Naval Communica-
tions, who Chairman James L, Fly of the ¥FCC 1s charged with having
forced into retirement was prevented from testifying by the presi-
dential directive and it is believed the same thing would happen to
Rear Admiral Joseph R, Redman, also of Naval Communications, who, it
is alleged, Mr, Fly likewise tried to "get", if Redman is asked to
testify., If Chairman Fly is called upon, as he is expected to be, in
connection with the t rouble he is supposed to have made for the Naval
officers, it 1s believed the presidential directive may again be

employed,

The inside story with regard to J. Edgar Hoover as a wit-
ness was sald to be that he was willing and even eager to testify
agalnst the Federal Communications Commission but with the gag he was
declared to have represented himself as helpless to ald the Congress-
ional Committee. At that Mr., Hoover indicated that the FBI had dif-
ficulty in securing some 250,000 finger print records the FCC had
taken of radio operators which allegedly Mr, Fly had refused to give
up because of certain promises he had made with the labor unions not
to do so, This was the principal fact the Committee wanted to bring
out,

In a letter backing up Mr, Hoover's refusal, Attorney
General Biddle held that "as a matter of law and of long-establlshed
constitutional practice" communications between the President and the
head of the FBI are confidential and "not subject to inquiry by a
committee of one of the houses of Congress,"

But Mr. Biddle added:

"Even in the absence of instructions from the President,...
I shou%d have directed Mr, Hoover to refuse to answer these ques-
tions,

The Justice Department, he said, with Congressional acqui-
escence has conslstently taken the position that it is 'nmot in the
public interest" to have methods and results of investigations by the
FBI publicly disclosed, -

Eugene L, Garey, Commlttee counsel, raised the proposition
that the House itself may "exercise i1ts constitutional power to com-
pel answers" to questions which Mr, Hoover, by presidential order,
refused to answer,
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"This raises the broad constitutional question regarding
the constitutional powers of Congress to legislate", Mr, Garey tolg
the Committee, He sald he did not hold answers to his questions to
Mr, Hoover and others as confidentlsl or affecting the national
securlty "even in a remote sense",

The House Committee will contlnue its hearings next
Tuesdsy, February 1st,

XX XX XXXX
EVERYBODY FROM FDR DOWN HAILS FM AT BIG N,Y, MEETING

Frequency modulation took the center of the stage as never
before at the FM Broadcasters Convention 1n New York City last
Wednesday and Thursday. Chalrman James L., Fly, of the Federal Com-
munications Commission, added eclat to the occasion and at the same
time showed that he was still pretty close to the White House by
reading a message f rom President Roosevelt in which the Chief Execu-
tive expressed the hope that broadcasters would keep step with
advancing science and continue to l1ift broadcasting "to ever higher
planes of public service',

The FCC Chairman didn't overlook the opnortunity to say a
few words himself and as usual gave the broadcasters advice, He
sald that long range planning was necessary to reap the full bene-
fits of M after the war, Then, though he has denied that the FCC
ever intends to concern itself with program content the U, S,
Supreme Court decision to the contrary notwithstanding, Mr, Fly
sailed into hls favorite toplc of "soap operas", saylng:

"High fidelity is not needed to transmit the cheap emo-
tional droolery of the sozp operas, or to get the odds on the seventh
at Hlaleah," Radio, he added, should get started today to determine
what the future standards of broadcasting ought to be,

"FM 1s come of age and has come to stay", he sald, "With-
out a doubt it will have a place of ever-increasing importance 1in
radlo which no one of us can stop. The great opportunities of it
present a challenge; the greatest danger may be hurry-up schemes of
mass production. FM now stands on the threshold of as tremendous a
development as did standard broadcasting methods in 1920,"

Tribute was paid to Major Edwin H, Armstrong, 1lnventor of
FM, who modestly explained that the 1dea of nolseless transmission
came to him 30 years ago when he was working on a static eliminator.

It was estimated that the convention attendance was about
600,

XX XXXX XX
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REVENGE FOR REP, COX SEEN IN FCC MILLION DOLLAR SLASH

Friends of Representative Cox (D), of Georgia, who started
the investigation of the Federal Communications Commission, and who
resigned under fire as Chsirman of the House Committee doing the
investigating, are declared to be partly responsible for the House
Appropriations Subcommittee recommending the ripping of $#1,654,857
out of the FCC 1944-45 budget and a further and even more crushing
recommendation that the wartime activities of the FCC Radio Intelli-
gence Division be abolished, Furthermore, it 1s reported that the
friendly colleagues of Mr, Cox will endeavor to go further when the
bill is taken up in the House -~ the hope being that the $8,371,700
originally asked for by the FCC may be cut to $2,000,000,

At the same time the House Appropriations Subcommittee,
headed by Representative Woodrum (D), of Virginia, recommended the
million dollar slash, the Committee gsve out a letter from the joint
Chiefs of Staff stating that FCC intelligence work, which has been a
subject of continuing investigastion by Congress, merely duplicates
Army and Navy operations and "has in fact endangered the effective-
ness and security of military radio intelligence",

The letter provosed that all FCC intelligence operations be
transferred to the Army and Navy.

In the face of this letter, dated last February 1, the Com~
mittee reported, President Roosevelt on September 7 overruled his

Chiefs of Staff and upheld Chairman ¥ly's contention that FCC intel-
ligence should not be liquidated.

In its report to the House the subcommittee cited the let-
ters in question and sald:

"The Committee believes that the statements and recommenda-
tions contained in the letters referred to give sufficient Justifica-
tion for the action 1t has recommended and 1t is of the belief that
appropriate provision should be made at the earliest possible date to
the end that the facilities of the Federal Communications Commission
should not be used for purposes pertalning to the military unless
spe ddfically requested by the Joint Chiefs of Staff."

The Budget estimates for the regular operations of the
Commission contain a total of $2,209,000 for salaries and expenses
and $16,700 for printing and bindlng, an increase of $209,000 over

last year, The Committee has approved these items without change.
The reductions recommended are as follows:

: Reduction
Budget and Planning Division ., ., . . . . . . . . . . . $& 19,353
Personnel Division . . . e e e e e e e e e e 21,897
New positions requested 34) . e . S 113,607
Forelgn Broadcast Intelllgence Service 5 5 0 9 0 0o 500, 000

Radio Intelligence Division., . . . . . . . . 1,000,000

Pointed to as indicative of what Chalrman Fly and the FCC may
recelve from the hands of Congress, the Wederal Communications Commis-
sion took the largest percentage cut $1,654,857 of $8,370,700 suggest-
ed by the President of any of the 16 indevendent bureaus in their
total 8% billion dollars requested,
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CBS ALSO MAKES FM AVAILABLE TO AFFILIATES

Frequency Modulation, plans for new sustaining programs,
the White-~Wheeler Bill, and other matters were discussed by the
Columbla Affilistes Advisory Board at 1lts January 24-20 session 1in
New York City.

Frequency Modulation was fully discussed., During the meet-
ing a telegram on thils subjJect was sent to all affiliates by Paul W,
Kesten, CBS Executive Vice President, advising them that beginning
February 1 all CBS commercial and sustaining programs carried on AM
bands of CBS affiliates will be made available to their FM stations
without cost to station or sponsor,.

The telegram further disclosed that Columbia's plan to make
availlable 1ts full schedule for the ™ stations of affiliates was
originally, "A post-war plan to take effect approximately at time
when manufacture and distribution of home receiving sets was sanc-
tioned by Office of Civilian Requirements or other appropriate govern-

mental agencles.!

Paul Hollister, CBS Vice~President in charge of Advertis-
Ing and Sales Promotion, discussing results of the network's Fall
program promotion campaign, reported:

"One hundred and twenty-eight CBS stations took part, Each
carried on a sustalned and uniform campalgn which gave prominent and
wide display to 51 full network programs - through 420 newspapers with
a combined dally circulation of about 20 million; and through 210,000
program posters and more than a half million program cards, Display
cards on cars and busses, daily reached about 40,000,000 riders. For
size, continuity, direction and result, the campaign, based on audit-
ed reports, has apparently not been remotely spproached in American
radio operation,"

The members of the 1943 Columbia Affiliates Advisory Board,
all of whom attended the January 24 and 25 meetings, are: C, T. Lucy
of WRVA, Richmond, Va,, Chalrman; Arthur B, Church of KMBC, Kansas
City, Mo,; Franklin Doolittle of WDRC, Hartford, Conn,; Lee Fitz-
patrick of WJR, Detroit, Mich,; I. R, Lounsberry of WKBW, Buffalo,

N, Y.; C. W. Myers of KOIN, Portland, Ore,; Clyde W, Rembert of KRLD,
Dallas, Tex,; John M., Rivers of WCSC, cCharleston, S,C,; and Hoyt B.
Wooten of WREC, Memphis, Tenn,

Among the CBS officlals at the meeting were: Paul W, Kesten,
Executlive Vice President of the network; Joseph K, Ream, Vice Presi-
dent and Secretary; Frank Stanton, Vice President; Frank K, Whlte,
Vice Preegident and Treasurer; and Herbert V, Akerberg, Vice President
in charge of Station Relations,

XXX XXXXXXX
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JAPANESE RADIO SETS AT IRE CONVENTION INFERIOR TO OURS

The captured Japanese radio sets exhibited at the Institute
of Radlo Engineers convention which begins today (¥riday) in New York
are way behind the times and decidedly inferior to tnose of the U, S.
military forces, according to MaJ. Gen. Roger B, Colton, of the Army
Signal Corps.

German radlo equipment, which was also shown, both for air-
borne and ground uses, is "of sound but not advanced electrical
design", according to General Colton's estimate, and its mechanical
design allows for easy servicing and adaptability to mass production.

In contrast, he referred to the Japanese radio sets as not
designed for the easy replacement of parts, but noted that many of
their radio tubes and circuits "are adapted from obsolete American
designs and frequently carry American numbers and nomenclature," The
radio direction finder captured on Attu was described as highly port-
able for use in difficult terrain, but its components and circuits
are equivalent to tnose used in American sets in the 1925-1930 period,

It was General Colton's conclusion that the U, S. radio and
communications equipment was superior to any and adequately met "the
needs of the foot soldier and the 400 mile-per-hour aviator",

XXXX XX XX
HOEFLER APPOINTED G.M., OF ZENITH DISTRIBUTING CORP.

Ray L, Hoefler has been aprointed General Manager of the
Zenith Radio Distributing Corvoration, Chicago area, distributors of
all Zenith radio products, succeeding R, E. McGreevy,

For the past few years Mr, Hoefler has been with the Zenith
Factory Sasles organization in charge of contacting department stores
and other large Zenith outlets, and prior to that for a long period
of years he has been in the radio and appliance business, For 17
years he was in charge of distribution for E. A, Wildermuth, who were
representatives of Kelvinator refrigerators, Atwater Kent radios and
ABC washing mechines, He left that company to become Sales Manager
of the Nash-Kelvinator Distributing Cornoration of New York, after
which he Jjoined the Zenith organization,

XXXXXXXX

Louls Balsam, of Cambridge, Mass., former OPA official,
testifying in his $100,000 libel suit against Fulton Lewls, Jr., MBS
commentator, declared that the story broadcast by Mr, Lewis on January
14, 1943, caused him to lose his $5,800 job as reglonal OPA Food
Administrator in Boston, and has since rendered him unable to obtaln
speaking enagements and has reduced him from a state of comparative
affluence to one in which he now gets his living as an "expediter" in
a war factory, :

XX XXXXXXXX
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TRADE NOTES

While declering that voluntary censorship has worked
"splendidly" thus far in the war, the Advisory Board of the Press
Division of the Office of Censorship Wednesday called upon news-
papers, news services and radioc companies to exercise extra cautlion
in the future,

The Head of the Lakes Broadcasting Co., Superior, Wis,,
was granted a construction permit by the Federal Communications Com-
mission for a new FM broadcast station to use frequency 44,500 killo-
cycles, with coverage of 407 square miles,

—— s e o S P e e S b n

Leif ©id, Chief of the NBC Washington Newsroom, has suc-
ceeded Robert McCormick as news commentator on five network periods
originating in the capltal. Mr. McCormick is now on assignment for
NBC in Honolulu,

William R. McAndrew, former Broadcesting editor, and more
recently assistant to Earl Godwin, becomes acting head of the
Washington newsroom,

Secretary of the Interior Hercld L. Ickes in his annual
report said that: "Millions of radio insulators were processed in
a departmental laboratory to speed the manufacture of communicatlons
equipment for the armed forces,"

United States Judge John P, Barnes has set January 3lst
for hearing on arguments in the million-dollar libel suilt of George
Washington Robnet against the RBlue Network Company, Wszlter Winchell
and the Andrew Jergens Compsny, on the motion of the radio chain's
attorney to dismiss the complaint, to strike portions or make more
definite the charges of the plaintiff. Robnett's suit 1s based on
Winchell's brosdcasting of portions of the book "Under Cover",

The Simplex Radio Division of Philco Corporation at Sand-
usky, Ohio, has just been awarded a second white star to add to 1its
Army-Navy "E" flag, according to word recelved from Robert P, Patter-
scn, Under Secretary of War.

With its war production reaching new high levels this
month , Philco 1s turning out electronic and radio equipment for
planes, shlps, tanks, ground forces, rocket-propelled ammunition for
the "bazooka", and shells, fuzes and industrial storage batteries for
the Army, Navy and Maritime Commission,

The Federal Communications hes announced that following
negotiations with the American Telephone and Telegraph Company, the
Bell System agreed to an annual reduction in interstate rates, effect-
ive March 1, 1944, of approximately $8,000,000, Most of the reduc-
tion -~ over $5,600,000 - will derive from an agreement to place the
night rate in effect beginning at 6 P.M., instead of 7 P.M., on
interstete calls, as presently provided in Bell System teriffs,

At the same time an estimated $2,350,000 savings annuelly
will accrue to users of teletypewriter message service with a reduc-
tion, effective Merch 1, in the overtime retes on interstate TWX
messages,
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