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CBS TELEVISION STAND STIRS UP A HORNET'S NEST

As had been expected, the announcement of the new Columbia
Broadcasting System television policy at a speclally staged
"Television luncheon™" in New York last week, stirred up somewhat of
a hornet's nest in the industry. ©Paul W, Kesten, Executive Vice-
Presldent, had declared that CBS was willing, i1f necessary, to scrap
its entire investment up-to-date in televislon in order to start all
over again after the war and give the public the advantage of all
the things that had happened during that time,

This got an immediate rise out of the Board of Directors
of the Television Brosdcasters' Association, who replied:

"The public statement on television, issued by the Columbila
Broadcasting System, 18 contrary to the cerefully considered recom-
mendations of engineers of the industry comprising the television
panel of the Redio Technical Planning Board,

"The CBS statement deals in the realm of speculation and
is not based on experience or sound technical principles. It is a
reflection upon the competency and integrity of television englneers
who have carefully considered sll these matters, It is our consider-
ed opinion that the present standards, based on sound engineering
Judgment, provide an excellent basis for commercial television in the
post-war era,

"The present television receivers in the hands of the pub-
1lic, manufactured five years ago, do not take full advantage of the
quality of the picture which the present standards provide, The pub-
lic will be agreeably surprised at the picture quality which the
post-war receivers will provide, based on present transmission stand~-
ards,

"The present-day television system 1s capable of reproduclng
pictures of equivalent or etter quality than 16-millimeter home
movies, Television receivers will bte available in the post-war
period to fully utilize the potential quality of the present trans-
mission system,"

Members of the Television Broadcasters'! Association 1include:

The National Broadcasting Company, General Electric Company,
Philco Television and Rsdio Company, the Hughes Productions, televi-
sion representative ofHoward Hughes, Earle C. Anthony of Los Angeles,
Television Products, Division of Paramount Pictures, the Don Lee
System of the West Coast, and the Allen B, Dulont Laboratories of New

York,
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The New York Times entered the controversy saying that the
radio industry is not yet ready to adopt the proposal that has been
made by CBS and untill it 1s ready televislion should be widely intro-
duced at the highest level possible. The Times editorial read, 1in
part:

"With an eye on the post-war market the Columbia Broadcast-
ing System advises the radio industry to abandon present television
frequencies of 50-84 megacycles for wider bands above 200 megacycles,
Translated into ordinary language, this means better television images
than we have ever had., But has television engineering developed so
far that such a revolutionary change 1s posslble? The Columbia
Broadcasting System apparently thinks it has, but radio engineers as
a whole think otherwise.

"Broadcasting, whether of sound or light-images, has always
been confronted with the problem of rapid technlcal change. The
industry decided wisely, in view of the record, that as soon as
transmitters and receivers had reached a point where they could satis-
fy a public demand, nothing was to be gained by waiting for something
better which was not in sight, The television sets made according to
present sgpecifications should be good for at least five years unless
the Federal Communications Commission reverses its policy of confine
ing image~transmission to the existing channels, Moreover, there
remains the fact, established by experiment, that though the detsil
and quality of television images could be improved at higher fre-
quencies, there 1s a practical 1limit beyond which it 1s inadvlisable
to go for psychological reasons, 1In other words, as detail and qual--
1ty are refined, a point 1s reached where the eye is unable to detect
any further improvement.

"When the higher frequencles advocated by the Columbia
Broadcasting System are used, more troubles than advantages are en-
countered, The waves resemble those of light more and more, so that
we have reflections that create disturbing 'ghosts' on the screen,

No doubt research will ultimately lay these ghosts, Why walt untill

the ghosts and other difficulties are laid if we have something that

i1s acceptable? The phonograph industry did not walt for better

methods of recording and reproducing sound when Edison's first Crudi//}/
cylinder records appeared, "

. XXXXXXXX
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WPB URGES THAT ELECTRONIC PROGRAM BE KEPT AT PEAK

The importance of keeping the expanded military electronlcs
program at its highest production level throughout 1944 was stressed
yesterday (Monday) 1n a letter to all manufacturers of electronic
equipment and component parts suppliers from L, R, Boulware, Oper-
ations Vice Chalrman of the War Production Board, the text of which
follows:
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"As you perhaps know, the Amy-Navy Electronics Produc-
tion Agency is being dissolved and will not be active after May 15,
1944, The functions previously e xercised by that Agency will in
general be absorbed and carried on by the Army, the Navy and the War
Production Board according to the normal sphere of action of each,

"These organizational changes do not in any way change the
rules of General Limitation Order 1L-183-a nor do they weaken the
force and importance of the Precedence List as the basic s ciedule
for the military electronics program. We feel that this should be
made clear so that there will be no misunderstanding, and no thought
on the part of any of you that because ANEPA is being discontinued
the Precedence List schedules and the requirements of Order 1-183-a
may be disregarded.

"You should observe particularly the requirement in
Order 1~183a that purchase orders must be identified with the Pre-
cedence List designations and schedules applicable to them. It is
increasingly important that this identifying Precedence List inform-
ation appear on purchase orders for purposes of expediting and sched~
uling, The provisions of paragraph (b) (4) of Order 1~183-a must be
observeqd,

"Expecditing for Signal Corps procurements will be carried
on through Production Field Offices established by the Signzl Corps.
Expediting for Navy equipment contracts will be handled by the
Offices of Inspectors of Naval Material. It 1s expected that both
the Army and the Navy will advise their prime contractors in more
detaill as to these new orgsnizational arrangements,

"The Radio and Radar Division of War Production Board is
substantially increasing the staff of Radio and Radar Specialists
working in the field under the Reglonal Offices. ©EZach of these flelc
Specialists will have assigned responsibility for a specific compon-
ent plant or plants., These field men of the War Production Board are
thoroughly familiar with the radio and radar program., Many of the
new men were formerly with ANEPA, They will assigt the Services and
the industry in every way possible in all expediting and scheduling
problems, It is expected that they will be called upon freely when
other means of expediting have failed, Problems of special prior-
lties and expediting assistance requiring such actions as AAA's or
directives, will be handled substantially as in the past - with the
Army or Navy expeditor and the appropriate War Production Board
field representative preparing the case for submission to the Radio
and Radar Division through a Joint Army-Navy Review Group,

"The importance of the military electronics program and the
slze of the job now with your industry cannot be over-emphasized., The
primary purpose of this letter is to impress upon you that these
organizational changes in no way indicate that production needs have
leveled off in this area. This program demands still greater produc-
tion than in the past, and there must be no slackening of your efforts

"We are confident that you will find the new expediting
arrangements in this field in every way workable, Your own expediting
efforts must be increased and at the same time you may expect and will
recelve assistance from the Service expeditors and the Radio and Rader
Speclalists who work with you. In turn we will expect your fullest

“ogpéradion with them, "
' XXXXXXXXXX - 3 -
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- HOOSIER BOB PEARE NEW GE V-P IN CHARGE OF BROADCASTING

The fact that Robert S. Peare, Manager of Broadcasting and
Publicity for the General Electric Company since 1940, and Chalrman
of the Company's General Advertising Committee, hails from Indlana
and looks llke Wendell Willkie, didn't prevent him from being elect-
ed a General Electric Vice~President last week.

In his new position, Mr, Peare will direct the company's
advertising, brosdcasting, and general publicity activities as a
member of the president's staff.

A native of Bellmore, Indiana, Mr, Peare began hls service
with General Electrlic in its accounting department in August, 1922,
following his graduation from the University of Michigan, In 1926
he was elected Secretary-Tressurer of the Maqua Company in Schenect-
ady, and three years later became 1its Genersl Manager. In 1934 he
was elected President, a post he continues to hold, and in 1940 was
named G-E Publicity Manager,

XXX XXXXX
SYLVANIA'S NET INCOME CLIMBS To $1,567,936

The volume of sales of Sylvanlia Electric Products, Inc.,
last year was the highest in the company's history, amounting to
$60,473,821, against $32,338,870 in 1942, an increase of 87 per cent,
according to the annual report to stockholders, released by Walter E,
Poor, President,

Net income for 1943, after taxes and charges, was
$1, 567,936, which was equal, after preferred dividends to $1.79 each
on 854,474 common shares outstanding, This compares with a net in-
come of $1,057,760, .or $1,76 each on 514,368 shares outstanding, in
1942, The 1943 net is after provision of $3,133,000 for renegotiation
of Government contracts, subject to final approval,

The trend of the company's business in 1943, according to
the report, followed the same general pattern as in 1942, with 85 per
cent of its products going directly or indirectly to the Government or
to war industries, and 15 per cent going to civillan use,

= XXXXXXXX

"Proposed Wheeler-White bill to amend radio law is bogged
down, probaply won't be heard of again in this Congress", says the
Washington (D.C), News, "One reason: industry can't agree on what 1t
wants,

"Long hearings were held after first bill was introduced;
measure was to be brought back in revised form, But weeks have pass—.
ed, and there's no sign that it 's coming, " V.

XXXXXXXX
-4 o



5/2/44

HARBORD REPORTS $300,000,000 ORDERS; SARNOFF OVERSEAS

The Radio Corporation of America has developed for the
armed forces more than 150 new electron tubes and approximately 300
types of apparatus not manufactured by any one before the war,
Lieut, Gen, J., G. Harbord, Chairman of the Board of RCA, disclosed
today (Tuesday) at the 25th annual meeting of RCA stockholders in
New York, He reported that unfilled orders for RCA products form a
backlog of approximately $300,000,000,

General Harbord, speaking for the Directors in the absence
of Col, David Ssrnoff, President of RCA, who ls overseas on active
duty with the Army of the United States, announced a gain in volume
of production of the Company in the first quarter of 1944, but re-
vealed that net profit, after Federal Income taxes, was $2,401,000 -
a decrease of $194,000, or 7,5 per cent, compared with the same
period last year,

Consolidated gross income of RCA during the first quarter
of 1944, was reported to be §78,809,000 compared with £67,284,000 in
the first quarter of last year, an increase of $11,525,000 or 17 per
cent, Net profit before taxes amounted to 810,413,000, 16,5 per cent
above the same period in 1943,

General Harbord said Federal Income taxes amounting to
88,012,000 are provided for in the first quarter of this year, This
represents an ilncrease in taxes of 81,671,000 or 26,3 per cent over
the first quarter in 1943,

Earnings per Common share of stock before estimated Federal
Income taxes for the first quarter in 1944 were 69,3 cents, while
earnings per Common share after the taxes were 1ll,6 cents a share,.
Estimated Federal Income taxes were 57,7 cents per share, A year ago
the first quarter earnings per Common share before Federsl Income
taxes were 58,6 cents per shsre, the taxes 45,7 cents per share, and
after taxes were 12,9 cents per share,

Recalling to stockholders that RCA's production of vital
radio, sound, and electronic equipment for the armed forces and the
United Nations in 1943 exceeded by more than 100 percent that of
1942, General Harbord declared:

"Victory, while surely ahesd, is not yet in sight. We,
too, must be untiring in our efforts to defeat the enemy., It is for
us to do our utmost on the production line, on the invisible lines
of communications and on the home front - to work as never before to
support the valiant efforts of our fighting men,"

General Harbord said that RCA's sclentists and those of
other laboratories are given primary credit for decisive victory over
the U-boats, and expressed the bellef that "this eplc of the sea and
the triumph of science will be one of the great stories" for future
génerations, He remarked that while it now i1s possible only to men-
tion the "magic term radar", radio 1s achieving "almost unbelievable"
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resulte in navigation and collislen prevention and peacetime appli-
cation of radar will contribute to the safety of all kinds of travel,

"In sttalning our excellent record of wartime production
and communication services", General Harbord asserted, "both manage-
ment and workers have cooperated harmoniously and with constantly
increasing efficiency. Labor-Management War Production Drive Com-
mittees, sponsored by the government, have been successful in oper-
ation, "

The production achievements of RCA, it was pointed out,
have been recognized by the Government in the award to RCA plants
and Laboratories of six Army~Navy "E" flags, and eight stars, each
representing an additional six months of continued excellence in
accomplishment. These flags were on display ot the meeting,

XXXXXXXXX
ARMY TELEPRINTER CONSOLIDATION LIGHTENS RADIO BURDEN

Consolidation of teleprinter systems of all Army forces and
technical services already hess resulted in a2 seving of about £1,500,-
000 a year, with completion of the integrestion plan still six months
away,

Brigadier General Frenk E, Stoner, Chief of the Army Com-
munications Service of the Signal Corps, estimsted that an additional
83,000,000 will be saved annually in wire rentels and incidentazl ex-
penses when the Army Command snd Administrative Network is completed.

Economies in manpower, c nitlcal materials and both wire anc
radio circults also have been achieved by the consolidation and by
the introduction of semi-automatic equipment. Personnel requirements
in the War Department Signal Center were reduced 44 per cent. In one
major tributary station served by the Signal Center the personnel was
reduged from 111 to 33 persons, with comparable savings at many other
points,

The consolidation not only has effected the release of tele-
tynewriters and telephone instruments, but the diversion of traffic
within the continental United States from radio to the land line wire
system also has released many frequencies for overseas transmission,

The network now consists of 16 major relay centers in the
United States serving directly 349 installations throughout the
country and connecting with nine major overseas theatres, So rapid
is the process of consolidation that in the past two months one addi-
tional relay center and 61 instzllations have been connected in this
country, and two additional oversees areas have been tapped, When
completed, the project will consist of 28 relay centers in the United
States, serving a total of 1,600 instellations,

XXXXXXXXXX
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PETRILLO AGAIN LOSES; WJJD-KSTP STRIKES ORDERED ENDED

o
\

No troops were called out though plenty were only a block
away particlpating in the funeral of Secretary Knox, but the War
Labor Board in Washington yesterday (Monday), ignoring the Petrillo
contentions that a musicians' strike against a broadcasting station
had nothing to do with the war, ordered James C. Petrillo, President
of the Musicians Union to end the strikes at WJJD in Chicago and
KSTP in Minneapolis-St, Paul,

The War Labor Board unanimously ordered the Chicago and
Minneapolis-~St, Paul locals to direct their members to return to
work immediately. Each case was referred to respective regional
War Labor Boards in Chicago and Minneapolis-St, Paul for disposal,

Instructions in the Chicago case were that the date of the
retroactivity of any wage adjustment ordered by the Board be the
date of the expiration of the old contract, such retroactivity to
be calculated by whatever method the regional board determined,

The instructions to Minneapolis-St. Paul were the same
except in regard to restoring conditions of employment before stop-
page and oonditions as to broadcasting remote control programs
before final disposition of the dispute,

Although Mr, Petrillo was directed to appear at the Wash-
ington hearing by the War Labor Board, along with the officlials of
the local unions involved, he was conspicuous by his absence. When
this writer inquired at the WLB last Friday if the AFM president had
acknowledged the summons, 1t was said that he had not, Asked if that
wasn't unusual, the reply was; "No when we summon anybody we take it
for granted he will be there, "

If that is true, there must have been some disappointment
because "Little Caesar® didn't show up, When this was reported at the
press table, one of the newspaper correspondents exclaimed, "Call
the soldlers!"

Joseph A, Padway, high powered general counsel of the
American Federation of Labor, who is also the Musicians' Union attor-
ney, appeared in Mr, Petrillo's behalf and assured the Board that by
Mr. Petrillo's absence, no effort was made to "flout" its authority
since Mr, Petrillo's assistant was present with full power to act.

In both disputes, Mr, Petrillo asked the stations to employ
more musicians full time - in Chicago he asked that the number of
full-time musiclans be increased from 10 to 20, unless the station
agreed to grant other requested concessions; in Minneapolis, he asked
that the station agree to employ at least elght musicians for 22
hours a week at $52.50 a week each, Spokesmen for the Minneapolls
station explained that they now employed 19 musicians an average of
six or seven hours a week and paid them $32.50 each, the minimum for
a l3-~hour week,

- 7 -
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Mr., Padway acknowledged that the Chicago stoppage was "a
good old-fashloned strike®, but denled that the union was on strike
in Minneapolls since the union was working for the same radio station
at 1ts St. Paul studios, although it was unwilling to work in the
other twin city.

Mr, Padway appeared to be trying to walk in two directions
at once when his suggestion that the musiclans' union was not bound
by the no-strike pledge was attacked by one of the Board's labor
members and by a representative of the Chicago radlio station,

Arthur F, Harre, Sales Manager of the Chicago statlon,
read the Board a telegram Ralph Atlass, President of WJJD, had receiv-
ed from President William Green of the AFL, advising him that he
regarded the Chicago strike as a violstion of the Federation's no-
strike pledge. :

Van 4. Bittner, labor member of WLP representing the CIO,
chided Mr., Padway for hls stand on the no-strike pledge. Mr. Padway
then acknowledged that he would have taken a different stand "as an
individual", 1In view of Mr, Green's stand, 1t was also apparent
that Mr. Padway would have taken a different stand as General Counsel
of the AFL.,

The unlion objected to WJJD "plping" its programs to another
station owned by Mr, Atlass, WIND, in Gary, Ind, Nelther Mr, Atlass
or Stanley Hubbard, head of KSTP, were present at the Capital hear-
ing, evidently preferring, like Petrillo, to keep their powder dry
for the blg regional hearings,

An idea of the attention the cases are attracting in the
East 1s that despite the fact that Petrillo himself was absent, the
story of Monday's hearing was carried on the front page of the KNew
York Times, which a few days before had had an editorial on 1it, and
on the front page of all the Washington morning papers today (Tuesday)
right along with the blg Montgomery Ward stories,

Furthermore, the Washington Evening Star last Saturday
(April 29) had a front page cartoon by Berryman, creator of the
"Teddy Bear" and 1944 Pulltzer Prize winner. It was a copy of the
now famous photograph of President Avery being carried out of Mont-
gomery Ward, Standing there seriously watching the eeection was
John I,, Lewis (drawn as a very big man) and Petrillo (drawn as a very
little man), Lewls 1is saylng : "There, but for the grace of the
United Mineworkers of America, the CIO, and the American Federation
of Labor, goes John L., Lewis,"

XX XXXXXXX
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WPB CONCESSIONS TO ELECTRONIC EXPERIMENTERS

A person who gets materials with the priorities assistance
glven by Preference Rating Order P-43 may use the materials to make
experimental electronic equipment for his own use, the War Production
Board sald last Friday. This ruling is contained in Interpretation 2
to Limitation Order 1-265, governing electronic equipment,

The interpretation states that the restrictions of para-
graph (b) (1) of Order 1-265 on manufacture apply to persons only to
the extent that they are 'engaged in the manufacture of electronic

equipment for transfer or commercial use', -

A person who gets materilals with the priorities asslstance
given by Order P-43 may use the materials to make experimental
electronic equipment for his own use without regard to the restric-
tions of paragraph (b ) (1) of Order L-265, the interpretation says.
If he makes experimental electronic equipment for transfer or for
commercial use, he must do so within the limlts of paragraphs (b)(1)
of the order., 1In all cases where he gets and uses materials with the
priorities assistance of Order P-43, he must comply with all the pro-
visions of that preference rating order, the interpretation adds.,

XXX XXXXX
DEEMS TAYLOR AGAIN NAMED PRESIDENT OF ASCAP

Dees Taylor, composer, conductor and music commentator,
was reelected President of the American Soclety of Composers, Authors
and Publishers last Thursday in New York,

Other officers elected by the ASCAP Board of Directors
were: Gustave Schirmer and Oscar Hammerstein II, Vice-Presidents;
George W, Meyer, Secretary; Max Dreyfus, Treasurer; J., J. Bregman,
Asslstant Secretary and Irving Caesar, Assistant Treasurer,

XXXXXXXXXX

Foreseeing FM and television dominating the cities, Drew
Pearson writes:

"Of 109 applications for new broadcasting stations filed with
the Pederal Communicstions Commission this year, 66 were for frequency
modulation stations, 25 for commercisl television stations, and only
18 for new standard broadcasting stations. The industry has no doubt
but that the brosdcasting stations which most of us hear today will be
a comparatively unimportant factor in postwer brosdcasting, Their
function will be mainly to service rural listeners, with the city
dwellers tuning in frequency modulation and television broadcasts. ,

XXXXXXXXX
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D. OF C. GROUrP REPORTED SEEKING TO BUY RADIC STATION

Senator D, Worth Clark (D), of Idaho, wss one member of a
firm applying to the Federal Communications Commission yesterday
(Monday) for permission to assume control of Radio Station KJBS, San
Francisco, from Joseph Brunton & Sons Co,

FCC officlals reported the consideration involved was
$200,000 for the stock, plus $50,000,

Commission records showed that those seeking to acquire
control of KJBS and the amounts involved include:

Senator Clark, 10 percent, $20,000, and the following from
Washington (D,C,): Mrs, Betty Bingham, wife of Attorney Herbert
Bingham, 20 percent, $40,000; William B. Dolph, Manager, Station WOL,
15 percent,$30,000; Mrs., Dolph, 10 percent, $30,000; Mrs., Helen S.
Mark, President, WOL, 5 percent, $10,000, and Mrs, Alice H, Lewis,
wife of Commentator Fulton H., Lewis, Jr,, 5 percent, $10,000, B

XXXXXXXX
BOB HOPE LEADS 1943 PEABODY WINNERS

Bob Hope led the list of 1943 winners of the George
Foster Peabody radio awards. Others were:

Qutstanding reporting of the news - Edward R, Murrow,
head of the Columbla Broadcasting System European news bureau,

Outstanding entertainment in drama - "Lux Radio Theatre',
presented over the Columbia network by Cecil B. DeMille, and "An
Open Letter to the American People", a single program alput the
Detroit race riots, broadcast last Summer by Columbia.

Outstanding entertainment in music - The Salt Lake Taber-
nacle Choir, broadcast from Station KSL over the CBS network,

Outstanding educational program - "Amerlca's Town Meetlng
of the Air", the forum presented by the Blue network.

Outstanding children's program « "Let's Predend®, broadcast
by Columbia,

For outstanding community service by a local station, the
committee cited KYA, San Franclsco, for its program "Calling Long-
shoremen®, and for service by a regional station, KNX, Columbia's
Los Angeles outlet, for "These Are Americsns", 2 series dealing with
the American-Mexilcan race situation in that city.

XXXXXXXXX
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TRADE NOTES
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Conserving manpower and critical materials, WABC as of
yesterday, May lst, deleted the hours between 2:00 and 5:00 A.M,,
Mondays through Saturdays, from its 24-hour broadcasting schedule;
and the hours from 2:00 to 8:00 AM Sundays. — ==

_-~~The Assoclated Broadcasters, Inc.,, of San Francisco, Cal.
have filed an application with the FCC for permission to erect a
commercial television in San Franclsco for assignment on Channel No, 6

A reduction in the cost of sending full rate press messages
to Australia from New York and San Francisco was announced by
Admiral Luke McNamee, President of Mackay Radlo and Telegraph Co,,
who said: c

"Effective May 1, the press rate to Australia has been
reduced to nine (9) cents per word from New York, full rate, and to
five (5) cents per word from San Francisco, full rate, The deferred
rate from New York remalns as before at seven and one-half (7%) cents
per word, "

Marking the first time the series of hour-long broadcasts
of operettas and operas has left Chlicago to originate a program, the
Chicago Theater of the Air will be presented from the Municipal
Auditorium of New Orleans on Saturday, May 6th, Because Victor
Herbert's operetta "Naught Marletta" is set in the New Orleans of
about 1750, it has been chosen by director Weber for presentation
before the New Orleans public, Col, Robert R. McCormick, editor and
publisher of the Chicago Tribune as usual will speak on the broadcast,

Harry Freeman Coulter, 57 years old, Controller of the
Radio Marine Corporation of New York, subsidiary of the Radio Cor-
poration of America, died Saturday at Orange Memorial Hospital, at
Millburn, N, J, Mr, Coulter had been with the Radio Marine Corpor-
ation for twenty years.

A series of weekly quarter-hour talks on British television
is being broadcast Saturdays at 5:30 P.M, (EWT) by BBC on its short-
wave stations GVX, GSC and GRX. The programs may be heard at 11:93mc,
9:58 mc and 9:69 mc,

Two million match booklets, telling the story of KRNT!s
complete local news service, have just been releesed in the Des
Moines and Middle Iowa territory served by the Cowles CBS statlion,
Matches tie-in with other current news promotion on billboards, air-
spots, and movie traillers,

m—’

More than 1000 editors and reporters of High Bchool publi-
cations in New York City's five boroughs were the guests of NBC Press
Department last Saturdsy to see an actual demonstration of news plck-
ups by short-wave from key citles in war zones, and to view a film
on Television produced for the Radio Corporation of America, The
meeting was arranged by John McKay, Manager of the NBC Press Dept.

XXXXXXXXXX —
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May 5, 1944,

FLY BUTTS INTO TELEVISION ROW; REBUKES COMMISSIONER JETT

The boys are still fighting all over the lot about the
Columblia Broadcasting System's declaration of its television policy.
James L, Fly, Chalrman of the Federal Communications Commission,
defending CBS, attempted to belittle an edltorial which appeared in
the New York Times last Monday (see Page 2 1in our May 2 issue).
Furthermore, Mr, Fly took a carack at his new fellow-Commissioner
E. K. Jett because of the latter's conflicting views on television,

Immediately following that, Paul W. Kesten, CBS Executive
Vice~President, also taking issue with the Times editorial, wrote a
column~length letter to the editor and the next day (Thursday), the
Times banged back with another editorial, Shortly thereafter, Mr,
Fly again went to the bat for CBS and announced that in the near
future he would make a comprehensive statement of his individual
views on the future of television standards.

Chairman Fly was quoted by Jack Gould in the New York
Times as saylng that he was "flabbergasted" by the Monday Times
editorial,

"Mr, Fly declared that it was 'silly for the editorial
writer to invade a highly technical engineering field and 'go chas-
ing ghosts'! when the advantages of different frequency bands had not
yet been thoroughly explored", Mr, Gould wrote,

"Tn noting that The Times editorial has 'helped perhaps to
muddy the waters! regarding an understanding of the television
controversy, Mr, Fly sald that the ssme might slso be saild of E, K.
Jett, newest member of the FCC and its former Chief Engineer, Mr.
Jett had suggested that immediately after the war there might be two
television systems - one under present standards and one under what
he called 'vastly improved standards!."

Mr. Kesten's letter to the Editor of the Times read, in
part:

"You were quite right in saying that 'translated into
ordinary language' Columbla's proposal 'means better television A
images than we have ever had,' But from there on, please note these
errors and the facts which correct them:

"Error - 'Radio engineers as a whole think otherwise! than CBS.

"Fact - More than 1,000 engineers are now working on advanced
developments in wartime electronics. Most of these englneers have
not expressed their opinions - are not, in fact, free to do so.
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"Error - Your editorial compares new and higher standards for
television broadcasting to the gradual improvement in sound record-
ing, and states: 'The phonograph industry did not wailt for better
methods of recording and reproducing sound when Edison's first crude
cylinder records appeared,’!

"Fact — This parallel 18 no parallel, When music moved from
the cylinder to the disk you could still play the cylinders on the
0ld machine * * % But, if television standards are lifted to new
frequencies in order to produce far finer pictures, no set made for
the 0ld standards will receive them,

"Error - Your editorial speaks of the Radio Technical Planning
Board, composed of industry and Government members, as though it had
repudiated the CBS television proposal,

"Fact - The board has not reported, As your April 30 issue
pointed out, any recommendation of the television panel will be sub-
Ject to approval by other panels and by the Board itself,

"Error - Your editorial implies that Columbia urges the abandon-
ing of set manufacture and set sales whille the new standards are
tested.

"Fact - Far from this, CBS urges that broadcasting (which sells
sets) continue on the old standards until the new standards are test-
ed and proved,

"Error - 'When the higher frequencies are used, more troubles
than advantages are encountered,!

"Fact -« This is an extraordinary judgment - expressed without
qualification. CBS is not so bold, The essence of our position is
not to prejudge but to find out - as quickly as it can humanly be
done, We say a year of concentrated work by radio engineers will
prove or disprove the soundness of the new standards, "

Enough progress has been made in electronics during the
war to make the "good enough" pictures of prewar vintage seem not
good enough at all in terms of postwar possibilities", CBS asserted,
according to an FCC statement, "If new television standards are
inevitable (CBS believes they are) then the quicker they come, the
better for the manufacturer®", CBS declared,

Chairman Fly said Wednesday: "It has been my view that
the highest developments which our television techniclans are cap-
able of producing should be made avallable to the public as soon as
may be feasible, consistent with the over-all economic picture,

"At the same time it would be foolhardy to lock down
future television service to the pre-war levels, Wartime research
has been very productive,

"The public interest 1is paramount., American families
should te given the benefit of the many technological improvements
created in the laboratories in the stress of war, There should te
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no bottling up of such improvements by artificial restrictions for
the sake of temporary profits, And there should be no locking of
doors against current research and development, Time should be
taken now in doing this Job rather than in debating what the engi-
neering standards would be if the Commission were to fix them today.

"The Commisslon 1s concerned with the orderly introduc-
tion of any new standards which may be deemed desirable, This it
will do in ample time to clear the way for production when produc-
tion is possible, "

1T assume thst the FCC will not take any official action
changing television standards until the Radio Technical Planning
Board completes its present researches and submits 1ts recommenda-
tions, Engineers of the Commission have been working closely with
the Board and with other interested agencies.

"I have every reason to believe that the broadcasting
industry, the manufacturers and the public will mailnteain an attitude
of cooperation, patience and understanding while these problems
are being thrashed out,

"It should e remembered that public discussion of tele-
Vvision developments in war laboratories is handicapped by the lack
of specific information which is, of course, a closely-guarded
military secret,"

Strongly backing Commissioner Jett, who was formerly
Chief Engineer of the FCC and heretofore highly praised by Mr, Fly
for his technical knowledge, the most recent New York Times editor-

ial said:

"The proposal of- the Columbla Broadcasting System to
clamp down in effect on the production of television sets after the
war until the higher-frequency channels are explored, and means for
making the most of them have been invented, has stirred up a
controversy that ought to be settled now because of the economic and
technical issues railsed, James I,, Fly, Chairman of the Federal Com-
munications Commission, approves the proposal and rebukes his
colleague, E, K, Jett, for advocating the orderly introduction of
new sets and the Television Broasdcssters' Association for wanting
to VYfreeze' television,

"Actually it seems to us that the Columbia System and Mr,
Fly are the advocates of freezing. The television industry has never
suggested anything but the prodaction of acceptable television appa-
ratus and has never opposed progress, Nelther has thls newspaper.
The 1ssue 1is simple, 1Is 1t better to wait possibly five and even
ten years after the war for the finer images that some day will be
transmitted and received in the higher-frequency channels or to pro-
duce in accordance with existing standards sets which will show some
Improvement over those now in use?

"What television needs is precisely the kind of orderly
progress that Mr. Jett has suggested, 1In other words, it should
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produce sets as at present, carry out its research program, and
introduce new sets as rapidly as they receive approval, There will
of necessity be a transition period in which dual standards will be
in effect, with a single standard prevailling in the end. Radio is
already faced with a simllar problem in amplitude and frequency
modulation, two principles that have given us broadcasting stations
and receiving sets which are not interchangesble and which call for
a decision on the part of the purchasing public, Strangely enough,
no one has taken the trouble to sound that public on the question of
waiting for better television or taking something which will be
good for at least five years, "

XXX XX XX XXX
FCC, NEEDLED BY SENATOR WHEELER, GETS BUSY ON TRAIN RADIC

The Tedersl Communications Commission has ordered an
investigation and public hearings to inquire into the feasibility
of using radio as a safety measure and for other purposes in rail-
road operations, The Commission invited the Interstate Commerce
Commission to cooperate in the investigation and suggested a commit-
tee of ICC Commissioners be named with a committee of FCC Commis-
sioners to preside over the hearings. Date for the hearings has not
yet been set,

This investigation is the outgrowth of widespread inter-
est in radio for railroads as the result of recent accidents, not-
ably the wreck of the Congressional Limited last September and of
the Tamlami Champion in December,

Senator Burton K, Wheeler, Chairman of the Senate Committee
on Interstate Commerce, suggested in a letter February 19, 1944, to
Chalrman James Lawrence Fly that the FCC in cooperation with the
Bureau of Safety of the ICC investigate the feasibility of using
radio in railroads, Mr. Fly's reply, dated March 9, 1944, outlined
certain possibilities warranting investigation - a radio-operated
"block system" for certain railroad lines; the use of radio in
"flagging" operations; and end-to-end radio for communication
between engines snd rear-end cars.,

Senator Harley M, Kilgore, Chairman of the Senate Subcom-
mittee on War Mobilization, has also expressed interest in and heard
testimony on the subject during recent months,

So far as is known, there is no radio system in regular
use on any commercial railway line in the United States, 8Since
March 21, 1944, the Commission has received applications for 22
experimental radio stations for use in railroad operations, The
applications involve filve lerge rallwey systems and three prominent
radio manufacturing corporations, They ere: Baltimore & Chlo and
Atlantic Coast Line; Chicago, Burlington & Quincy Railroad Co,;
Atchison, Topeka & Santa Fe Railroad Co,; Chicago, Rock Island and
Pacilfic Railway Co,; the Reading Co,; Bendix Radio Division of the
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Bendix Aviation Corp,; Westinghouse Radio Stations, Inc.; and the
Jefferson-Travis Radio Manufacturing Corporation. Experimentation
has also begun on the Denver & Rlo-Grande Western and perhapes other

raillroads,

The Commission has authorized construction permits for
nine experimental radio statlions to be used on the B & 0 Railroad
between Baltimore and Pittsburgh and on the Burlington Railroad
between Chicago, Denver and into Montana.

The applications now pending before the FCC cover two-way
radio communications between the despatcher and trains in motion,
between trains, and between the head-end and rear-end of each train.
Also contemplated is the use of "wslkie-talkies" for flagmen snd
brakemen,

All of the above types of service involve two-way radio
communications as distinguished from carrier-current systems which
use low frequencies conducted through the raills or other metallic
circults adjacent to the right-of-way. Many tests using the latter
method of communication, including those recently made by the
Pennsylvania Rallroad in New Jersey, have been sometimes erroneously
reported as "radio" experiments,

Both the Radio Act of 1927 and theCommunications Act of
1934 contemplated a development of rallroad radio, The Communica-
tions Act specifically authorizes the FCC in its discretion to
exclude from requirements of its regulations in whole or part any
radlo station upon railroad rolling stock,

The FCC points out that in planning now for the allocatioc:
of radio frequencles in the post-war period it must be informed as
to the feasibility and desirability of using radio frequencies in
raillroad operations and to the probable future needs of the service.
The greatly-expanded aviation industry and other services will be
competing for frequencies in the post-war era,

XXX XXXXXXX
NEW 50 KW TRANSMITTER TO EUROPE AND LATIN-AMERICA

WCBN, ultra-modern 50-kilowatt short wave transmitter on
the East Coast went into operation on May lst. The new transmitter,
operated by the Columbia Brosdcasting System for the Office of War
Information and the Coordinator of Inter-Americen Affairs, willl pro-
vide greatly increased strength and coverage for programs beamed
toward Europe and Latin America,

Operating qQn a 20-hour dally schedule, CBS programs almed
at enemy-occupled territories and llberated areas will be broadcast
in English, French, German, Italian, Serbo-Croatian, Polish, Czech
and Dutch,. For Latin America, WCBN will carry programs in Spanish,
beamed for a thordugh coverage of Mexico and Central American
Republics,

XXXXXXXXX
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TIGHTENING UP ON NON~MILITARY CRITICAL RADIC PARTS USE

Because 1t has been brought to the attention of the Rsdlo
and Radar Division of the War Production Board that critical elec-
tronic component items have, in some instances, found their way
into non~military channels without WPB authorization, the division
has sent a letter to all electronic prime contractors and test
equipment manufacturers outlining restrictions covering the sale of
electronic components.

Signed by John S, Timmons, Deputy Director of the Radio
and Radar Division, the letter follows:

"It has been brought to the attention of this division
that critical component items restricted under Priorities Regula-
tion No, 13 have in some instances found their way into non-pilitary
channels without the authorization of the Radio and Radar Division,
It is imperative that all idle and excess List B items be guarded
and conserved with extreme vigilance in order to meet the heavy end-
equipment war production requirements that lie ahead, To insure the
proper flow of components, 1t is requested that sll persons in your
organization who are concerned with the handling of sales of idle
%n% excess or surplus stocks be apprised of the information set forth

elow:

"The following electronic equipment and parts appear on
List B of Priorities Regulation 13, with the restriction that they
cannot be sold to jobbers or distributors by persons not ordinarily
engaged in the business of selling them, without special written per-
mission of the WPB:

"Electronic equipment; capaclitors (variable); capacitors
(fixed); insulators (ceramic, micalex, plastic); loudspeakers;
microphones; relays, other than motor control as used in rsdio com-
munication equipment; coaxizl cable; crystal assemblies; instruments,
electrical indicating, combat type (except fire control equipment
and navigation instruments); resistors (radio and radar); sockets,
tube (radio and radar); test equipment (new and used), (All items
cleared as recognized B-1 items, (standard) electronic, transformers
and reactors (radio and radar including coils and chokes other than
R.F, and I.F.); tubes (radio and radar); vibrator (A device contain-
ing a mechanically oscillating element which interrupts direct
electrical current in Electronic Equipment),

"Nunmerous instances of disregard of this restriction have
appeared, It should be brought to the attention of all equipment
manufacturers and all wholesalers, Jobbers and distributors of
electronic parts, 1If any parts lists are offered to any of the
distributing trade it should be clearly stated that no transfer
can be completed without special approval by the War Production
Board,

"This restriction applies to excess and idle stocks held 1.
the Army or Navy, as well as to such stocks held by private inter-
€sts not ordinarily in the business of selling the items in questior.
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It applies particularly to stocks in the hands of manufacturers
following contract cancellations or terminations,

"Permission to make speclal Bales of excess or 1idle
stocks of these products to Jobbers, wholesalers or distributors
may be requested on Form WPB 1161, Coples of this form can be ob-
tained from any district or regional office of the War Production
Board, When filled out it should be filed with the nearest dis-
trict or reglonal office, The application will then be investigat-
ed and considered by Radio and Radar specialists in the region, and
i1t will be sent with the regional office recommendation to the War
Production Board (Attention: Radio and Radar Division) in Washington
for grant or denial, The application cannot be approved or denied
in the regional office., It must come to Washington for final action
where it involves these List B items. The purpose of this close and
double review is to insure so far as possible that there 1s no need
for the products involved to sustain military production lines. Only
ig no iuch need appears will they be released to distribution
channels,

"The fact that a distributor-buyer represents that he
intends to resell the items involved to a manufacturer engaged in
war production does not in any way relleve the distributor-buyer and
his seller of the necessity of having thelr transaction receive this
special approval by the War Production Board. Such an intention
will, however, be accorded consideration in passing on the applica-
tion for approvel."

XXXXXXXX
FURTHER U.S. PRESS RATE CUT TO AUSTRALTIA HOPED FOR

Commenting on the reductions in American press rates,
effective May 1, between the United States snd Australla over the
R. C. A, Communications, Inc., and the Mackay Radlo & Telegraph Co,
radiotelegraph circuits, Chalrman James L, Fly said:

"I am gratified at the success of this country's negotia-
tions with the Amalgamated Wireless Co., Ltd, of Australia and the
concurrence of the British Cable & Wireless, which makes possible a
reduction in the press rate between New York and Australia from 143<
a word to 9 cents and tetween San Francisco and Australla from 12 to
5 cents a word,

"I want to emphasize that the new press rates approach but
do not yet meet the British Empire rate for press service between
Australia and Canada of one pence - or approximately 1-1/3 cents at
the present rate of exchange, While American carriers can reduce
their rates to and from Australis only to the extent British inter-
ests permlit, it is my hope further reductions in press rates will be
forthcoming,

"The high press rate, heretofore in effect between Austr-
alia and the Unlted States, was aformidable barrier to the full news
coverage of events in the Paciflic Theatre of War snd to adequate
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coverage of American news of interest to our soldlers stationed in
Australia and to the Australlians themselves,

"In recognition of this, the Australian government as an
emergency measure offered to subsidlze press messages of accredited
American newspapermen sent from Australia to the United States to an
amount necessary 'to equalize the rates with those on press messages
from Australia to Canada. It 18 my own feeling that while a govern-
ment subsidy of news is tolerable as a temporary war expedient, a
free press cannot countenance such a subsidy over the long run,

"The rate differentisls on the Australian-United States
circults as opposed to the British Empire rates further emphasize
the need for an international merger of American communications
facilities, "

XXXXXXXXXX

SYLVANIA SEEKS TO BUY COLONIAL RADIO CORP.

Negotiations were underwey this week for purchase of the
capital stock of Colonial Redio Corp. of Buffalo by Sylvania
Electric Products, Inc,, one of the nation's largest manufacturers
of radio tubes,

The United Press reports that in a Joint statement, A, H.

Gardner, President of Colonial, and Walter E, Poor, President of
Sylvania, said: .

"fhen and if these negotlations are completed, Colonial
as a wholly owned subsidiary of Sylvania Electric Products, Inc.,
will continue its operations in Buffalo substantially as heretofore
with no executive or administrative personnel changes contemplated, "

Since 1931, Colonial Rndio has manufactured radio recelv-
ers principally for Sears Roebuck Co, and leading automobile manu-
facturers, It wes expected the company would continue to operate 1in
these markets,

Colonizl's 1943 volume, made up entirely of radio equip-
ment for the armed services, was $56,000,000, compared with a 1942
volume of $14,000,000,

Sylvenia at the present time 1s manufacturing over 85 per
cent direct and indirect war products. Its 1943 volume was over
$60,000,000 compared with a 1942 volume of $32,000,000,

XXXXXXXXXX

Deems Taylor, composer, radlo commentator and President
of the American Soclety of Composers, Authors and Publishers (ASCAP)
received an honorary degree of Doctor of Music at the 74th Annual
Commencement of Syracuse University last Tuesday.

XXXXXXXX
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NEWSPAPER AND RADIO CODE WINS PULITZER CITATION

Byron Price, Director of the Office of Censorship and
executlve news editor of the Associated Press on leave, re cived
a speclal citation from the Pulitzer Foundation "for the creation
and administration of the newspaper and radio code",

To this all radio, as well &8s newspaper, men will say
"Amen" regretting only that the citation did not include J, Harold
Ryan, former Assistant Director of Censorship, who was responsible
for the creation and successful administration of the radio code.
From the beginning Mr. Price and Mr. Ryan proved a successful team,
Critlcism has been heaped on the Office of War Informstion but very
little complaint has been heard about Censorship. In fact, on at
least one occasion the critics made it so hot for Elmer Davis that
1t was suggested that Byron Price, having done such a fine job on
Censorshlp, take over the OWI,

There couldn't be higher praise than this and, of course,
in connection with the newspaper and radio code, what 18 said for
Mr, Price also goes for Mr, Ryan, who rightly should have been
included in the Pulitzer citation,

XXXXXXXXX
PRESS RATES FIRST IN INTERNATIONAL COMMUNICATIONS PROBE

Senator Wheeler (D), of Montana, Chairman of the Senate
Interstate Commerce Committee Thursday gave the go-ahead signal to
the international wire and radio communications study recently
authorized by the Senate in Resolution #187 and appointed the fol-
lowing sub—-committee to undertake it:

Minority Leader Wallace H, White, Jr. (R), of Maine,
Senator Hill (D), of Alabame, Senator McFerland (D), of Arizona,
and Senator Austin (R), of Vermont.

Senator Wheeler, who will act as Chalrman of the subcom-
mittee, sald that the first thing to be taken up would be an invest-
lgation into the discriminztion against Americen newspapers in
Iinternational communications system rates,

The Senstor said he wag in complete accord with the recent
statements of Kent Cooper, Executive Director of The Assoclated
Press, that freedom of world communications would go a long way to-
ward eliminating misunderstanding and perhaps help prevent wars,

"There 1s ample evidence, both before the war and during
it and wholly apart from the controls of censorship, that vital
Information has been su?pressed or ‘buried' in foreign communication
centers', he asserted, ‘and that our news men have been unable to
get their stories to their papers in this country. "
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"I do not look with equanimity on the situation in which
the American press has found itself, having to pay several times the
rate per word for foreign correspondence charged to foreign press
assoclations and newspapers. A temporary correction has been work-
€d out recently in the case of press to and from Australia, but
even here a difference still exists in fawvor of Empire press,

"Such a system does not lead to a free interchange of news
and opinions, .

"Another factor which interests the committee i1s the
degree of foreign interest and ownership in some Americsn communica-
tion companles and concurrent American company interest in foreilgn
enterprises, most of which are owned or dominated by forelgn
countries unfriendly to this nation,"

XXXXXXX XXX
MAIL CENSORSHIP PROBE APPROVED; AIMED AT PEARSON

Apparently almed at Drew Pearson, Blue Network commenta-
tor, the Senate Post Offices Committee approved a resolution intro-
duced by Senator Clyde M, Reed (R), of Kansas, calling for an
inquiry into wartime censorship of letters,

The resolution was introduced after parts of letters
written by Miss Vivien Kellems, Connecticut war manufacturer, to
Count Frederick Karl von Zedlitz, Argentine agent of the Nazl steel
trust, were revealed over the alr by Mr. Pearson, and placed in
the Congressional Record by Representative John M, Coffee (D).,
Washington,

Committee members would not disclose whether or not
Coffee would be "invited" to testify if the investigation is auth-
orized but it seemed generally understood that Pearson would be
summoned,

First witness who will probably be heard will be Byron
Price, Director of Censorship, The excerpts, Mr, Price told the
Committee earlier, appeared to be taken from "intercepts" of the
Kellems-Zedlitz correspondence and sent by censorship to officlal
Government agenciles,

Both Senators Reed and Kenneth McKellar (D), of Tennessee,
who probably will be Chalrman of the Investlgating Subcommittee,
have absolved the Censorship Office of blame for the leak,

XXXXXXXXX X

Charles P, Manship, Sr,, Loulisiana newspaper publisher,
and owner of the Baton Rouge Broadcasting Company, which operates
Stations WJBO and WBRL, has been appointed London Director of the
Office of Censorshilp.

XXXXXXXXX
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TRADE NOTES

Harry Sadenwater, one of the ploneers in radio has been
appointed Broadcast Equipment Ssles Manager for RCA in the Eastern
reglon, He willl headquarter at the RCA sales offices at 411 Fifth
Avenue, New York City and will be responsible for the sale of
broadcast transmitters and associated equipment to eastern radio
stations, Prior to his present appointment, he was Manager of Ser-
vices for RCA Laboratories at Princeton, N, J,

affiliated statlion of the Columbia Broadcasting System, Joining the
network as a part of the KOY, Phoenix and KTUC, Tucson, Arizona

group,

Edgar Kobak, Executive Vice-President of the Blue, has
been elected to the Board of Trustees of the United Seaman's
Service, Inc., for the term expiring 1947,

CBS Wednesday declared a cash dividend of 40¢ per share
on the present Class A and Class B stock of $2.50 par value,

James Cassidy, who has been Director of Special Events
for WLW since May, 1941, has also been named Director of Inten-
natlonal Broadcasts for the Nation's station, it was announced this
week by Roger Baker, Director of Public Relations.

Station KGHF, Curtis P, Ritchie, Pueblo, Colo., has been
granted petition by the FCC to reinstate and granted application
for wnstruction permit to increase day power from 500 watts to 1
kilowatt, and make changes in transmitter, subject to Commission's
policy of January 26th,

- e

James 1,, Fly, Cheirman of the Federal Communications Com-
misslon, and Dr. Alfred N, Goldsmith have been invited to address
the opening of the Televislion Seminar by the Rmdio Executlives Club

on May 18th,

Fourteen new members have been approved by FM Broadcasters,
Inc, Membership in the Associstion now totels 123. The latest are:
Indianapolis Broadcasting Co., Indisnapolis; Great Trails Broadcast-
ing Co., Dayton, Ohlio; KLZ Broadcesting Co,, Denver, Colo,; Pennsy-
lvania Broadcasting Co., Philadelphia, Pa.; Tresnscript Publlshing Co.,
North Adeams, Mess,; WGAR Broadcasting Co,, Cleveland, O.; WKY Radio-
phone Co., Oklahoms City, Okla,; Sun Company of San Bernardino, Cel.;
South Bend Tribune, South Bend, Ind.; Louis Wasmer, Inc., Spokane,
Wash, ; WEBR, Inc.,, Buffalo, N.Y,.,; Chicago Board of Education, FM
Development Foundation, Washington, and Rock Island Broadcasting Co.,

Rock Island, Ill.

The Blue Network Co., Chicago, Ill, has asked the FCC for
a construction permit for a new High Frequency (FM) Broadcast sta-
tion to be operated on 48,700 kilocycles with 11,000 sq, mi,coverags
XXXXXXXXXXX
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May 9, 1944
GAREY SAYS "RADIO HAS POWERFUL VOICE BUT WEAK HEART"

summing up what virtually amounts to his report on the
Federal Communicstions Commission investigation, Eugene L, Garey,
former counsel for the House Committee declared:

"The result of this Commlssion's nefarious activities is
that radio has a weak heart, for 211 its powerful voice in America.
It has no independence, no freedom, and lives in constant fear for
its life, It does a thousznd deaths every presidential campaign in
expectation of the revenge of some politician or some political
group,

"Because of radio's fear for its 1life, the politicians kick
it around in a fashion beyond belief. FCC not only keeps rsdio
terrified but punishes it for not being sufficiently terrified of
other bureaucrats.

"Chairmen Fly will tolerate no public investigation of his
stewardship., He resents the very idea of any accountability to
Congress, whose creature he is; he will permit no criticism of his
conduct and administration; no inquiry to ascertain whether the law
under which he is acting should be amended in the public interest.

He asserts immunity from all the legitimate processes of Government."

Mr. Garey made this declaration to the Economic Council in
New York recently. The full text of his address hzs only now become
aveilable through having been inserted in the Congressional Record
(May 5th) by Representative E. E., Cox (D), former Chairman of the FCC
Investigating Committee,

"In my investigetion of the Commission", Mr. Garey continu-
ed, "I found that, under the domination of Fly, whom a Washington
writer has termed 'a dangerous guy':

"l. From the legitimete allocetion 2nd policing of wave-~lengths,
FCC has become the sponsor of novel and illegsl theories of govern-
mental control and regulation and has illegally assumed enforcement
of the Sherman znti-trust law in respect of alleged monopolistic
practices in the communicestions industry subject to its jurisdiction,
a8 witness the Commission's chesin brosdcesting policies znd 1ts
handling of R,C.A, and Postal Telegrsph mstters,

"These FCC policles, and others of like nature relating to
other criminal statutes with the enforcement of which Mr. Fly had
nothing to do, were not lawfully enforced through the courts - no
cherges were formulated or tried, but they were enforced without hear-
ing by devious illegel means such 285 unlawful threats of refusel to
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1ssue licenses, and by compelling station operators to submit thelr
proposed contracts for broadcasts to the Commission for prior approv-
al,

"2, The Commlssion wass arbitrary and dictatorial in the enforce-
nment of 1ts 1llegal policy of prohibiting newspaper ownership of
radio stations, a policy which 1t has now, after 2 years of enforce-
ment, apparently abandoned, This policy was pursued notwithstanding
that the Supreme Court had held that 'Congress did not authorize the
Commission to choose among applicants upon the basis of their politi-
cal, economic or soclal views, or upon any other capricious basis.'

3. Himmler could well envy the Gestapo which Fly created under
the respectable name of the War Problems Division, which the House
Appropriations Commlttee asked him to discontinue because it served
no proper useful purpose, No lawful authority whatsoever existed for
the creation or activities of this unit - not even that modern day
misfit called the Presidential Directive. Fired by nothing but zesl,
this outfit proceeded for over a year to mske a shambles of consti-
tutional rights and privileges, and without warrant in law and with-
out a hearing, threw people off the air agasinst whom not even the
faintest Justification for such action can even now be advanced, "

"Among the many other unlawful activities of the Commission
I found:

"(a) That, again without legal authority and against the express
wishes of the Army and Navy, FCC was operating monltoring stations
manned by men sorely needed in the military services and using equip-
ment vitally needed by the armed services. Its action was confuslng
and impeding the war effort,

In a Joint letter to the President, dated February 8, 1943,
Secretarlies Stlimson and Knox stated that 5§ months earlier the Secre-
tary of the Navy had requested the Joint Chiefs of Staff to study the
radio intelligence situation, As the result of this !'thorough and
comprehensive study', the letter recommended that 'psrticipation by
the Federal Communications Commission in radio intelligence should be
discontinued, ' "

"The normal run of patriotic Americans might consider this
sufficient reason to surrender theilr Judgment to that of the Secre~
taries of War and Navy and the Joint Chiefs of Staff. Mr. Fly, how-
ever, launched a stubborn counter-attack during the next 7 months -
and won., On Septemoer 7, 1943, the President wrote a letter per-
mitting FCC to retain its rsdio intelligence activities and suggested
that disputes between the Army and Navy and FCC in the future shall
be submitted for adjustment to the Board ofWar Communications of
which Mr. Fly is self-constituted chairman,

"In other words, the President sald: Whenever you can't
get slong with Fly as chairman of the FCC talk to him as chairman of
the Board of War Communications.
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, "The Congress, however, decided otherwise, and, within the
. last month, on the record of the House Select Committee, cut approx-

imately $2,200,000 out of the FCC appropriation, The taxpayers and
the war effort thus have both profited as a result,

"(b) The FCC had required all radio operators and communica-
tions company employees to file their fingerprints with the Commis-
sion. In September of 1941, J. Edger Hoover, FBI chief, requested
that these prints be turned over to the custody of the Bureau for
checking and processing, as this agency had been designated by the

' President as the clearing house for sll 'investigative information

. pertaining to the national defense'. For months repeated requests
from Mr, Hoover and Franclis Biddle, Attorney General of the United
States, failed to induce Mr, Fly to surrender the fingerprints.* % ¥

"Some 7 months after Pearl Harbor during which period the
Nation's very life was in danger, Fly, even then under protest, be-
gan to transfer these records to the FBI and it took nearly a year
thereafter before they were all finally delivered., Three or four
thousand of the persons whose prints were delivered had criminal re-
, cords, Some 50,000 of the 250,000 prints, incidentally, were return-
ed to FCC as having been taken so improperly that they were useless,

"(c) That there was an unlawful conspiracy between FCC and the
Office of War Information, OWI, to compel radio stations to use OWI
canned material or else, % * * FCC unlawfully placed stations ques-
tioning this policy on 30-day licenses until they 'saw the light!',
although the Communications Act contains no provision whatsoever for
such a period of license in such circumstances, "

XXXXXXXX
CONGRESS TO CONSIDER BILL TO ABOLISH DAYLIGHT WAR TIME

Responding to an urgent demand from Representative Clarence
E. Cannon (D), of Missouri, the House Interstate 2nd Foreign Commerce
committee has granted a hearing Thursday, May 1llth, on Mr. Csnnon's
bill to abolish deylight war time.

Representative Cannot has been hemmering away on this for a
long time, He declared last week thst he had been receiving hundreds
of letters of protest from farmers and others and to prove it had
about 200 of them printed in the Congressional Record (Mey 2) cover-
ing almost 8 pages.

It 1s expe &ted that the National Association of Broadcssters
will be represented at the hesring. The broadcasting industry has
expressed itself on previous occasions as being onnosed to the twice-
a-year time shifts., As for daylight war time 1itself, it is believed
that most station onerators outside of some of the larger cities are
well satisfied with it, It has eliminated the twice-a-year shift in
programs in areas which remained on standard time, caused by New York,
Chicago, and a few other citles, going on daylight saving time, The
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twice-a-yeer shifts cost station operators considerable money as

. well as caused a change of listening habits in their communities,

Senator Capper (R), of Kansas, has also been active in urg-
ing that standard time be restored. Introducing a resolution to that
effect from several Kansas granges, Senator Capper said:

"the farmers of the country never have believed in the
change to war time; it interferes seriously with many farming opera-
tions and with farm life and living. And for myself I fail to see
the advantages that were claimed would result from this dislocation,

Not long ago the ITowa Poll indicated that the agricultural
areas will never want to go on daylight time agaln even as a Summer
proposition,

Representative Cannot introducing his resolution to abolish
daylight wartime said that it has "Deprived millions of a needed hour
of sleep on sultry nights; saved no electric power or light; wasted
manpower and farm products; added confusion and distress to the al-
ready tense war situation and contributed directly to Jjuvenile delin-
quency and asssults upon women on tneir way to employment in the pre-
mature darkness of the morning,"

Chairman Boren (D), of Oklzhoma, Chairman of the Subcommite
tee which will consider the Cannon resolution, sald at least two
Federal agencies are expected to demand retention of war time, The
War Production Board and the Office of Defense Transportation have
asked to testify, he said., Both agencies are sponsors of the "fast
time" a8 a means of conserving criticelly-needed electric power,

XXX XXXXX
BALLANTINE "THROAT MICROPHONE" INVENTOR DEAD

Stuart Ballantine, 46 years old, inventor of the "throst
microphone" for aviators, died at Morristown, N, Y. last Sunday after
being 111 only a short time.

Born in Germantown, Pa,, Mr. Ballantine studied mathemasti-
cal-physics at Drexel Institute and attended the Hsrvard Graduate
Schcol from 1920 to 1921. He began hlis professional career in 1913
as a radio operator with tre Marconl Compeny. He organized the
Ballantine Laborstories, Inc., in 1934,

From 1917 to 1920 he had been a radio aide in the Navy and
had charge of the Radio Compess Laboratory at the Philadelphia Navy
Yard, where the Navy coil-type compass was developed. During this
period, he invented a device which eliminated the "antenna effect".
From 1920 to 1922 Mr. Ballantine devised methods for neutralizing
radio frequency amplifiers.,

In 1923 he formulated the theory of vertical antenna oper-
ated above its fundamentsl frequency in which he showed that effect-~
power could be doubled by operating at about 2.5 times the funda-
mentai frequency, XXXXXXXXXX
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COMMISSIONER DURR AND SEN, WHEELER WHACK CCMMERCIALS

Commissioner C, J. Durr, of the Federsl Communications

| Commission, and Senator Burton K., Wheeler pald their respects to

|

commercial programs at the opening of the Columbus meeting of the
Institute for Education by Radio.

"You need only turn on your radio to be aware of the trend
toward the almost complete commercialization of radlo programs?",
Commissioner Durr de clared. "The gog sustaining programs are becom-
ing fewer and fewer and during the evening hours, have Just about
disappeared from the air. It was one thing for broadcasters to be
generous with their time when it couldn't be sold., It is now quite
another matter when there is an advertlser ready to pay a good price
for it. I do not say this in criticism of those who are running our
broadcasting system. Except for the thirty-odd non-profit stations,
broadcasters are in business to make money and they make money by
selling time, It 1s unfair to a busliness man to expect his self-
restraint to be stronger than his business motives, Moreover, the
most effective salesmanship of time doesn't lie in offending the few
who can afford to buy it,"

Senator Wneeler was unable to be present but asserted in a
prepared statement "the dollar hses been the radio's master", He
charged advertisers with dictating the content of their programs,

"I do not want radio broadcasting in the United States own-
ed or operated by the Government", said Senator Wheeler. "But I
shugcer to think of what the present broadcasters might do with 99-
year licenses in view of their operations for three-year periods."

He condemned broadcasting for selling news brozdcasts and
suggested the industry follow the example lald down by newspapers
"presenting unhamnered, factual news",

"pAbout 600 of the 900 stendard broasdcast stations are
affiliated with one or more of the four national networks., These
affilisted stations together utillize about 95 per cent of the night-
time broadcasting nower of the entire country and over half of their
total broadcasting time is devoted to national network programs., They
receive about 40 per cent of their entire revenue from the national
networks ~ and this means far more than 40 per cent of their profits,
for the network programs are handed over ready-made and there 1is
little offsetting expense, A network contract is the biggest economic
asset a station can have, Many of them could not survive without net-
work affiliation and few of them could prosper without it. If, there-
fore, 'He who controls the pocketbook controls the man', then four
network corporations have a pretty effective control over our broad-
casting system.

"But what about the networks themselves? An analysis of
the situation shows that they, too, are subject to 'pocketbook con-
trol', Of the hundreds of thousands of business concerns in this
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country, only s select few reach the national networks. 1In 1943,
over 97 percent of the national networks' advertising business came
from 144 advertisers,

"One~-eighth of NBC's entire advertlising business came f rom
one advertiser and two advertisers provided almost one-fourth, Ten
accounted for nearly 60 per cent of its business. One-seventh of
Blue's advertising business came from one advertiser and two provid-
ed approximately one-fourth, Over 60 per cent of its business came
from ten concerns. The same situation prevsills in the case of CBS
and Mutual, although to a slightly less degree. "

"It is not unreasonable to assume that business concerns
engaged in the same line of business have simllar economic interests,
Thelr disagreements in points of view are not likely to go very much
beyond disagreements as to the merits of their respective products.
It is still more disturbing, therefore, when we look at the figures
by industries snd find that in 1943 over 74 per cent of the estimated
total billings of all four national networks was concentrated in four
industry groups:

1, Food, beverages, and confections . . . 26.5%
. DrUES. . v v v « v o o o o o « o + + . 20.5%
3. Sosps, cleangers, etc, . . . . + . . . 14,6%
4, TODACCO. ¢ v v o v « o « o o o « o + » 12.5%

"Thus, we have moved from diversification to concentration.
We start out with 900 supposedly independent stations; about 600 of
these, together using 95 percent of the nighttime broadcasting power
of the entire country, bind themselves by contract to four national
networks; the four national networks receive 74 percent of their
revenue from four national industries. Maybe this is the road to a
free radio, but I doubt it."

XXXXXXXX
AMERICAN TELEVISION HEAD SAYS FLY DOES JETT INJUSTICE

The battle over television continued with Norman D, Waters,
President of the American Television, taking up the cudget for
Federal Communications Commissioner E. K. Jett, who was accused by
FCC Chairman J. L. Fly of ™"muddying the waters", In fact, 1t was a
letter which Mr. Jett wrote to Mr., Waters in which the latter express-
ed his nersonal opinion of the situation that aroused the ire of Fly
who not only rebuked his colleague Jett but the New York Times for a
"s11ly" editorial. Following this the Times came out with another
editorial strongly backing Jett.

The latest development is a letter from Mr. Waters to the
editor of the New York Times this (Tuesday) morning which reads:

"T would like to take this opportunity of anplauding the
courage of The New York Times for its position concerning the tele-~
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vision situation. This whole matter has been too iong a question of
industry argument, and you are performing a great public service in

. putting this matter before the readers of your publication,

|

I

"Chairman James L. Fly of the Federal Communications Com-
mission does a great injustice to his fellow-Commissioner, E, K,
Jett, in criticizing his expression of personal opinion, as re-
vealed in his recent letter to me, as President of the American
Television Soclety, which wes released to the press with the approv-
al of Mr, Jett,

"I am not one of Mr, Fly's opponents, as it has been my
opinion that he 1s a highly competent individual, who has the requir-
ed courage to fight when necessary to protect what he considers the
public's best interests,

"On the other hand, like many other competent men, Mr. Fly
is not alweys right. 1In this case he has assisted in the creation of
the R=dio Technical Planning Bozrd, but indicates that he is not
willing to accept the considered opinion of these experts.

"Furthermore, Mr, Fly seems to feel that any alring of the
problems, in which the public hes such a2 huge steke, would serve to
'muddy the waters'. On the contrary, healthy and open discussion
appears to be the most effective way of hastening finasl decisions
that are necessary in order to plece the television industry in a
positlon to progress rapidly in the post-war era,

"Mr, Fly, himself, has often hailed television for its
great possibilities in teking up the empnloyment slack after the war,
The industry cen never accomplish this unless certain vital deci-
sions are made at this time that will enable it to look ahead,"

According to Jeck Gould in the Times todsy, the Readio
Technical Planning Board's sub-committee on proposed new television
standards has recommended nost-war assignment of ultra-~high fre-
quencies for experiments in transmitting more detailed images and
pictures in color,

The text of the RTPB recommendation follows:

"Tfhis committee looks forward to the eventual establish-
ment of a television service of exceptional quality. It appreciates
that considerably wider channels will be required for such service.
Standards for such service can be set up only after experimentation
on channels higher than those assigned for six-megacycle operation.

"Accordingly, the Committee recommends that a number of
channels at least twenty megacycles in width sand in as continuous
Broups as possible be allocated for experimentation above the six-
megacycle channels and that no standards be prescribed for such oper-
ation until the experimental program indicates the necessity for such
standards. It should be understood that at least thirty channels,
the exact width of which will be determined by experimentation, would
be required for a national allocation of television broadcast service
in this region, "
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"An explanatory note accomnanying the renort of the
Committee's action said: 'It was felt that ample vrovision should be
made at such frequencies for experimentation with color television
and high definition monochrome television, It was the firm belief

- of the Committee that it would be premature to consider standards

for television operation in wide channels at ultra-high carrier fre-
quencies since laboratory and field experience with television syst-
ems operating at these frequencies is wholly lacking. "

XXXXXXXXXX
IOWA BROADCASTING COMPANY SELLS KSO FOR $275,000

Purchase of Radio Station KSO, Des Mointes Blue and Mutual
Network outlet by Kingsley H. Murphy of Minneapolis, 1s announced
by the Jows Brozdcasting Company. Mr. Murphy, one of the owners of
WTCN, Twin Cities Blue Station, naid $275,000 for the Des Moilnes
station,

Iowa Broadcassting Comnany officiasls indicszted the sale was
made in compliance with the Federal Communication Commission's
Duopoly Order, forbidding ownership of more than one station in the
same market area,

Actual transfer of KSO to Mr. Murnhy, sublect to FCC apnro-
val, 1s expected to take place about July 1, with new studios and
offices for KSO, which has previously shared quarters with XKRNT, It
is also announced that the two stations will continue to use the same
transmitter site and antenna, until such time as essential materials

are released,

No changes are slated for KRNT, with 24-hour Associated
Press and United Press news services, special news staff, and basic
Columbia Network service for Central Iowa retained.

XXXXXXXXX
CANADIAN WAR COMMUNICATIONS EXPANDS TO $136,000,000

The production of instruments and communications equipment
in Canada continues to be an expanding nrogrem, The value of Canad-
lan production in communications has been as follows:

1940 . . . . . . . . . . . ... .8 1,000,000
1942 . . . . . <. . . < <« < .. . 60,000,000
1943 , . . . ¢ v + v 4« <« « « « « . 136,000,000

The Cenadian radio and communications industry is now
operating at a level some 18 times greater than in 1939, There are
orders on hand to the value of $40,000,000, and peak production is
not expected until the second quarter of 1944, There are anproxi-
mately 4,500 different items in current production by some 50 prime
contractors and several hundred sub-contractors.

some 20 major types of radar equipment have been developed
for a variety of applications.

XXXX XXXXX
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OFFER $ 25,000 FOR LaGUARDIA'S WNYC BROADCASTS

Following either a peevish outburst on the part of hizzoner
last Sunday or a very skillful way of breaking the news to his lis-
teners, an offer of $25,000 has been made to Mayor LaGuardia by
Coty, Inc,,perfume makers, for the exclusive rights to his Sunday
afternoon broadcasts over Municipal Station WNYC, This would be at
the rate of $1,000 a broadcast for 25 weeks,

Mayor LaGuardia said last Sunday that he was "sick and
tired" of hearing complaints that he wes using the station to carry
his views, opinions and messsges to the public. Furthemrmore, the
Mayor said he "had had" many, many offers to g0 on a commercial
station and if there 1s anything more said about it, maybe I will, "

Not long ago there was opposition to an ampropriation of
$110,000 for WNYC's expenses for the fiscal year and James J, Lyons,
President of the Bronx, charged that LaGuardia was using the staticn
for politicsel purposes,

The bid for Mayor LaGuardia's commerclal services was made
to the New York City Board of Estimate by Grover Whalen, head of the
Coty concern,

Mr, Whalen sald: "We estimate that the Mayor has between
1,500,000 and 1,600,000 listeners every Sunday."

The Mayor received the highest rating for any Sunday pro-
gram at 1 P.M,, a recent survey indicating that 125,000 radios tuned
in regularly to hear him,

The $25,000 under the present offer would go to the city
and Mayor LaGuardia would receive no part of it. The question was
ralsed as to whether or not his broadcasts, which are frequently of
a controversial nature, would be accepted by any of the majJor networks

XXXXXXXX
B & O PRAISED FOR JOINING IN TRAIN RADIO EXPERIMENTS

The Baltimore & Ohio Railroad has undertaken, along with
other railroads, a study that may hersld a new era in rail safety, in
experimenting with radio communication between trains, stations and
trains and in yard operations, the Washington Star observes:

"The tests were undertaken witlhh the Bendix Aviation Cor-
poration in connection with a Federal Communicatlions Commission in-
vestigation into the use of radio on railroads that grew out of
recent accidents, and while no drastic changes are expected at pre-
sent, railrosd officisls look forward to applying the knowledge gain-
ed now, a fter the war,
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"The rallroad sccident rate in the past few years of
heavy traffic demonstrates clearly the need for additional safe-
guards and anything offering the possibility of improvement is to be
desired, Time after time collisions have occurred because stalled
trains received tardy or inadequate flagging protection, and it is
here that radio communication could play an important part, if a
train halted unexpectedly for any reason was able to broadcast a
warning lmmediately, and not be forced to denend entirely on a flag-
man getting out quick enough to avert disaster,

"While many factors contribute to accidents, speed always
1s an important consideration - and train speed is steadily on the
upgrade. That fact will make it necessary for rallroads to intensify
the safety work they have carried out through the yezrs, and the
radio experiments consequently will be watched with interest.,"

XXXXXXXX
RADIO TO TAKE BASEBALL TO TROOPS THROUGHOUT WORLD

Overseas troops will hear broadcasts and re-creations via
shortwave of major league baseball games thls season by the Armed
Forces Radio Service of Army Service Forces, Details are synchronized
8o that a play-by-play account will be heard by all troops at con-
venlent listening hours,

Seasonally, the Armed Forces Radio Service shortwaves prize
fights, football gemes, horse races and other leasding sporting events
to overseas soldiers, as well as 42 hours of news, entertainment, and
musical features weekly.

Each Sunday during baseball season the last hour of a major
league baseball game will be shortwaved over an Esst Coast station
from 3:30 to 4:30 P.M,, EWT, to England and North Africa, The last
45 minutes of a major league game also will be shortwaved five days
weekly, Tuesday to Saturday, from 3:30 to 4:15 P M., EWT, over the
same station and into the same theaters.

From two West Coast statlons the last hour of a Pacific
Coast League game will be shortwaved to South and Central America,
the "Antilles, Caribbean, Alzska and Aleutian areas. The broadcasts
will be from 2:30 to 3:30 P.M., PWT., A half-hour re-creation of a
major league game will be beamed by five West Coast stations to the
same locations flve days a week and also to the South Pacific, South-
west Paciflc, and the China-Burmz-India theaters.

Present plans are subject to such revisions as may be nec-
egsary to insure good recentlon by overseas units,

XX XXXXXXX
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TRADE NSTES ¢

AN

Chicago's role as a hub of televislon activity was en~
visioned by J. C. McKeever, President of the Illinois Manufacturers'
4issoclatlon recently, He said, according to Television Broadcast
Association, 100 plants, large and small, were planning expansion of
radlo and television manufacturing facilities, and he also forecast
widespread use of television by theatres in the Chicego area.

Thirty-two films were advertised on WOR during the 12
months of last year -tiwce as many o8 were represented during 1942,
In equaling the 1943 figure in the first quarter of this year, WOR
has quadrupled the former high., Every major motion picture compsny
has used WOR during the record-breaking first quarter,

e T et ) e W P W g

National Union Rsdio Cormoration - for 1943: Net profit,
$520,906, or 24.cents each on 1,347,286 common shares, after deduct-
ing the 37 percent to which the preferred stock would be entitled if
these earnings were distributed as dividends. Net profit for 1942
was $64,478, or 3 cents a common share, Company is controlled by
Philco Cornoration,

To meet 1ln areased circulation demands when the news of
the invasion comes through and to provide thorough news coverage
desnite rationing of newsprint, two New York metronolitan newspapers
are planning to drop much of their advertising from all or some of
thelir editions,

Says the Editor & Publisher: If the reasoning that
Montgomery Ward is a war plant can be sustained in this case -~ is 1t
too absurd to speculate that no newspaper plant or radio station is
safe from such government interference when involved in a labor dis-
pute ?

T. M. Douglas, Manager of the Rsdio Division of the Federal
Telephone and Radio Corporation said that full-scale production of a
new, small-type marine direction finder designed for Mackay Radio &
Telegraph Company, was necessary in order to keep pace with stepped-
up shipyard construction,

Mr, Douglas declared the new unit contained all the feat-
ures of the largest sets and could be installed over a chartroom
table, thus necessitating no floor space, He said it represented a
considerable saving of time and materials, as well as cargo space. As
further proof of its portability, he npointed out that urgently needed
models were shipped from the Newark plant to distant shipyards by air
express,
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Station WKMO, Kokomo, Indiana joins the Columbia network
as a specilal supnlementary station on May 1lOth,
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TO PROBE CHARGE FLY TRIED TO BLUFF "READER'S DIGEST"

Subpoenas have been 1ssued for De Witt Wallace, Editor of
Reader's Digest, and Greta Palmer, a writer for that publication, to
appear in Washington next Tuesday, May 16th, 1n connection with a
charge made by Representative Miller (R), of Missouri, that Chairman
James L, Fly of the Federal Communications Commission endeavored to
throw a scare into the Reader's Digest to prevent it from printing an
article "roesting" the FCC, Mr. Miller, who is making hay while the
sun shines as Acting Chairman of the House Committee investigating
the Communications Commission while his Democratic colleague, Repre-
sentative Lea (D), of California is absent, declared last Tuesday
that Chalrmen Fly "in one of the most brazen attempts to censor the
press" had threatened and sttempted to intimidate the Digest.

It was sald that the publicetion hed planned an account
"damaging" to the FCC based upon records of the House Committee in-
quiring into the cherges that the Commission hes struck fear into
the radio world by its dictatorial tactics, Representative Miller
had made o personal inquiry, he reveeled, which uncovered the attempt
at censorship of material which, in the opinion of Mr, Fly, would be
demaging to his agency.

"It is my understanding", Representative Miller sald, "that
the article was to receive national circulation and wrote Wallace
that use of material from the records of the investigation would not
protect the Digest from liagbility for prosecution,

"I have also heard that threats of other legal action by
the Government were made by Mr. Fly, one involving the Department of
Justice. "

"This 18 a bold attempt to impose arbitrary censorship upon
the press", sald Mr, Miller, "If the 1lnquiry shows that the Reader's
Digest article offers 2 comprehensive and fair treetment of FCC
activities, as uncovered by the Committee, I personally will put it
into the Congressional Record and it may then be reprinted everywhere
without fear of Administration reprisals."

It was reported that the Department of Justice has hlnted
at a possible anti-trust suit against Reader's Digest as a means of
bringing pressure to bear,

The subpoenas for Editor Wallasce and his staff writer are
sald to 1nclude a copy of the manuscript of the proposed article and
a three-page letter from Chairman Fly to Mr., Wallace 2llegedly
threatening the editor with prosecution if the article appeared 1n
print,

NI



5/12/44

It was a coincidence that on the same day that Representa-
tive Miller made the charge agalnst Mr, Fly, Representative Czller(D)
of New York, speaking on an entirely different matter told of the
tremendous circulation the Reader's Digest had acquired, Representa-
tive Celler said:

"The circulation of the Reader's Digest in England is

262,000, It is the largest monthly publication in England, It has
several forelgn additions, to wit, Spanish, with a circulation of
753,000, which circulates in South America and other Spanish~speaking
countries, Its Portuguese edition is placed at 313,000, tke Arabic
edition at 125,000, and the Swedish edition at 248,000, The domestic
circulation, including the armed forces, 1s over 7,000,000, Thus,
all told, this unusual magazine sells over 8,701,000 copies per annum
and is probably read by three times that number in femily groups,"

XXXXXXXXX

WHEELER-FDR VISIT REVIVES VICE~PRESIDENTIAL RUMORS

Although other reasons were given for the call of Senator
Burton X, Wneeler, (D), of Montana, on President Roosevelt last
Wednesday, the first time the latter hss visited the White House 1in
8lx years, it revived rumors tnat Senator Wheeler was agaln being
considered for Mr, Roosevelt's running mate in the forthcoming elec-
tion, Mr., Wheeler ran as the Progressive Party candidate for Vice-
President with Senator Robert M. LaFollette in 1924.

The object of the visit this week to the White House was
sald to have been that Senator Wheeler in his capaclty as Chalrman
of the Senate Interstate Commerce Committee had gone to the White
House to invite the President to attend a Jjolnt celebration by
Congress of the 100th Anniversary of telegraphy., Very few swallowed
this story.

Senstor Wheeler after his 45-minute session with Mr, Roose-
velt - which was quite a time to spend with the President busy as he
probably was after his long absence with everybody trying to get at
him and he undoubtedly endeavoring to conserve strength after his
1llness - Senator Wheeler said one of the things taslked about was
the international communications situation which his Committee is
Just now taking up. The impression given was that Mr, Roosevelt was
satisfied with the way Senator Wheeler was handling this matter,

In view of the bawling out the President gave the radio as
well as the newspaper people the day before the Senator's visit for
not covering the Montgomery Ward story the way the President thought
it should have been covered, it is not improbable that Mr. Wheeler
may have expressed his own well known vliews on commentators. This
may very readily have led to some discussion of the Wheeler-Whilte
Radio Bill now under consideration and the proposals of Senator
Wheeler and other members of Congress that a clause be inserted to
give anyone unjustly attacked on the air an opportunity to answer in
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the commentator's own time, The President may have indicated whether
or not he wanted a new radio law enacted before the election,

Also Senstor Wheeler, being the #l1 radio and communica-
tions authority on the Hill, the President may heave asked him what
he thought of the progress of the House FCC investigation and "where
do we go from here?" on that.

Senator Wheeler, who has been off the reservation for
years and one of the President's severest critics, has been a "very
good boy" of late, One example was the way he went to the rescue
of the FCC appropriations bill in the Senate recently and pralsed
Chairman James L, Fly to the skies, This didn't prevent the Senate
from ripping a half a million dollars out of the appropriations in
addition to the million the House had socked it, Nevertheless, it
was another indication of a more friendly attitude of Senator Wheeler
towards the Administration,

If Senator Wheeler discussed the subject of radio com-
mentatore with the President, he may have told him about the message
he sent to the Ohio State Institute for Education by Radio last week,
which read in part as follows:

"There is not one respectable newspaper that would sell
1ts lead story day after day to an advertiser, nor 1s there a news-
paper owner who would allow an advertiser to sponsor a dally column
of comment about news of the day .... But the dollar has been radio's
master and I am often impelled to wonder just how much of what I hear
has been dictated by the advertiser,’ :

"T am certain that the average big-money sponsor in hiring
a news commentator (unless possibly he had large Government con-
tracts) would be more likely to employ a commentator with the views
of the National Association of Manufacturere than one with possibly
the views of any liberal administration in power, 1In the future,
radio broadcasters, I believe, will find they cen greatly strengthen
themselves with the people by following the exemple of the Fourth
Estate, of presenting unhampered fectual news,

"You who are educators have an opportunity, the privilege
and duty to use your knowledge and ingenulty to raise the standards
of American radio. You have failed in your efforts in the past.
Let us hope and work for a brighter future,"

If there is any truth in the rumor that Senator Wheeler is
again flirting with the vice~presidential 1dea, he is 1lndeed tread-
ing a slippery path and would do well to read Charley Michelson's
new bcok "The Ghost Tslks", who speasks of Mr, Roosevelt's "genial
tralt of sending people away with the idea that he is quite in accord
with them, Samples: Farley's falth in the idea that he had the
President's word that he would not run for a third term, and the
falth of various candidates for the vice-presidential nomination in
1940, each one thinking that he hed the green light, despite the
actuality that Roosevelt had determined on Henry Wallace for the
second place on the ticket and would take nobody else,"

XXXXXXXX
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$500,000 FCC CUT UP TO CONFEREES; JETT FIGHTS FOR RID

Within a short time conferees of the House and Senate will
meet to decide whether the $509,000 trimmed by the Senate from the
Federal Communicetions Commission appropriations shall be restored.
The House last March had reduced the FCC appropriations by §1,654,857.
The Senate approved this slash and added another $509,000 of its own.

Hardest hit by these cuts was the Rrdio Intelligence Divi-
slon of the FCC and Commissioner E, J. Jett, George E, Sterling, RID
Chlief, and others testifying this week before the House Committee
investigating the FCC, made an eleventh hour effort to impress mem-
bers of Congress with the importance of the radio intelligence work
and the necessity of the $509,000 being restored,

According to Commissioner Jett, the Radio Intelligence
Divislon today has 12 monitoring stations, 59 secondary monitoring
stations, 88 mobile units, three intelligence centers, with a total
personnel of 635,

"Former counsel of the House investigating committee has
claimed that our expansion, modest as 1t was to meet the war-time
emergency, was unwlise; that money appropriated for RID has been
wasted", Commissioner Jett said, "What we have done with thils small
unit 1s the best answer to all these, %* * # #

"I want to clear up One point on which there has been
studied confusion. It has been charged that 'radio intelligence'! is
a misnomer as applied to our activities; that RID is not equipped to
do radio intelligence work; and that RID i1s not equivped to do any-
thing but locel monitoring. And with an abandon which does not
require consistency, it 1s charged both that RID has penetrated into
the field of 'military intelligence!, and at the same time that RID
1s not performing 'militery radio intelligence!, It is also said thet
RID is not equipped to perform 'military radio intelligence’®.

"These conflicting charges result from a complete lack of
understanding of fundamentals as to what radio intelligence as per-
formed by the FCC actually 1s and as to what constitutes military
radio intelligence, Radlo intelligence simply means obtalning 1n-
formation or knowledge by means of radio, The information or Kknow-
ledge obtalned may have legal significance, diplomatic significance,
commercial or economic significance or it may have military signif-
icance,

"Military Radio Intelligence is primarily concerned with
monitoring enemy transmitters to determine the disposition of milil-
tary or naval forces and other information of a military signific-
ance, Military radio intelligence also includes policing one's own
radlo service to insure security of operations and adherence to
authorized military procedures; and the transmission of communlca-
tions designed to mislead the enemy or to jJam its radlo services,
The Radio Intelligence Division of the FCC 1s not designed to per-
form military radio intelligence, It 1s designed to perform an
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an entirely different kind of operation. However, the facilities
necegsary to enable RID to discharge its primary responsibilities
also can be used to perform speclal services which are of great
value to the Armed Services, A marked misapprehension originating
with certain officials in the Armed Services and fostered before
this Committee has been engendered about the Commission's activities
of this kind. "

Speaker Rayburn this week appointed the following as
House conferees on the Independent O0ffices Bill which contains the
FCC appropriations: Representatives Woodrum (D), of Virginia;
Fltzpatrick (D), of New York; Starnes (D), of Alabema; Hendricks (D),
of Florida; Wigglesworth (R), of Massachusetts; Dirksen (R), of
Illinois; and Case (R), of South Dakota.

XXXXXXXXXX

COLLEGE PROGRAM TO TRAIN GIRLS FOR RCA VICTOR

The first college program to train girl high school gradu-
ates as engineering drafting aides has been established at Purdue
University, i1t wes announced this week by the RCA Victor Division of
the Radio Corporation of America, The program calls for the training
of some 70 high school graduates and recent graduates at the Lafay-
ette, Ind, University in a 23-week intensive course starting July 7th.
Interest in radio, mathematics and drafting will prove helpful to
applicants,

While in school the girls will live on the campus and will
receive a nominal salary as "employees in training", in addition to
room, board, tuition snd books, and they will enJoy all undergraduate
privileges,

In cooperation with the United States Employment Service,
representatives of RCA Victor Personnel Department, will visit high
schools in eastern Pennsylvania dn southern New Jersey to interview
candidates for the training course.

Upon completion of their treining, the girls will be
assligned to one of the RCA Victor plants as englineering drafting
detallers, Working with experienced draftemen, they will make draw
ings to show the size, shape and details of assemblies, sub-assemb-
lies or parts,

Girls who completed training in the first electronic pro-
gram several weeks ago at Purdue are now actively engaged in vital
war work in RCA Victor nplants, located at Camden and Harrison, N.J.;
éagf?ster, Pa,; Indlanapolis and Bloomington, Ind.; and Hollywood,

a o
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$3,250,000 MENTIONED IN SYLVANTA-COLONIAL RADIO SALE

Sylvania Electric Products, Inc,, has virtually completed
negotiations for the purchase of 21l the common stock of the
Colonial Radio Cormoration for about $3,250,000, payable 60 per cent
in cash and the balance in its own common stock, it became known
Wednesday, according to the New York Times, when a svecial meeting
of stockholders was called for Msy 18 to approve an 1increase in au-
thorlized common stock from 905,000 to 1,200,000 shares.

It.was exnlained that none of the additional authorized
common shares will be required for the Colonial acquisition, but that
if the stockholders approve, the comnany will file with the Securities
and Exchange Commission a registration statement covering the propos-:
ed sale, for cash, of pvart of the newly authorized shsres in an
smount yet to be determined.

The management of Sylvanis declared that no sale of stock
is essential at this time for any present need snd that whether any
1s sold in the near future will depend upon the future decision of
directors with respect to the market price of stock., As the com-
pany's lighting, radio and electronics business 1s expected to be
substantially lerger after the wer, substential amounts of addi-
tional working capitel will be required, it was stated.

The reported terms for the purchase of Colonial Radio call
for payment of about $1,950,000 in cash and the issuance of common
stock of Sylvanla Electric Products for the remaining 40 per cent of
the purchase price, taken at $1.50 a share less than the market
value shortly prior to consummation of the sale, As the company has
854,474 shares outstanding, the present unlissued common shares total-
ing 50,526 will be adequate ,to effect the purchase,

XXXXXXXXXX
IMPROVED ANTENNAS TO ELIMINATE TELEVISION "GHOSTS"

"t chosts' are now haunting television engineers and driving
them almost to distraction as they try to plan television reception
for crowded cities", explained Dr. Orestes H. Caldwell, editor of
Electronic Industries, and former Federal Radlo Commissioner, speak-
ing before a group of 200 radio engineers at Newark, N.J, lest
Wednesday,

"A particular ghost which haunted us most nersistently,
while we were looking in recently, came to us directly from the
Waldorf Astoria Hotel", continued Dr, Caldwell, "The Waldorf, I know,
doesn't ordinarily harbor ghosts, - yet its great flat south well
rresents an ideel reflecting surface for television waves coming from
the transmitters on the Empire State and Chrysler towers,

"When these Waldorf-reflected waves are thrown beck three
or four city blocks, and strike our entenna on top of the Grand
Central Palace, they produce s second fainter television picture,
overlying the main picture received by direct weve,
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"On some evenings we get a whole galazy of these ghosts.
In addition to the Waldorf ghost, other ghosts arrive from the Hotel
Shelton, the Hotel Lexington, and other nesrby structures, But all
our ghostly visitors perform their ghostly gyrations with perfect
precision, moving together like highly trsined spooky Rockettes in
a ghostly ballet.

"Imoroved antennas will eliminate these reflected images",
Dr, Caldwell predicted, "and the nostwar era will see television
blossoming forth as a billion-~dollar business, far surnsssing any
achievement to date by its kindred radio and electronic arts,"

XXXXXXXX
CBS CONTINUES TELEVISION SCRAP; GOLDSMITE GETS INTO IT

Paul W, Kesten, CBS Zxecutive Vice-~President, who began
the television controversy which has been raging within the industry
for the past two weeks, added new 1life to the scrap this week by
asserting (a) that engineers of 15 radio companies all voted for,
not against, improved television pictures and (b) that in a survey
Just made, independent broadcasters affiliated with Columbia "over-
whelmingly" supported the CBS demand for better television pictures.

At about the same time Dr. Alfred N, Goldsmith, former Vice-
President and General Engineer of RCA, in a lengthy and detailed
argument, disputed Columbia's contentions,

In a statement issued by Mr. Kesten the network endeavored
to refute the idea that 1ts recent nroposal for higher television
standards lacked support from industry engineers,

"On the contrary", Mr, Kesten saicd, "one of the few motions
passed unanimously by Television Committee 3 of the Redio Technical
Planning Board contained recommendations almost identical with
Columbia's recent pronosals, "

"The companies represented in this unanimous vote included
such manufacturers as Radio Corporstion of Americe, Philco, Generel
Electric, Du Mont, Zenith, Farnsworth, Stromberg Cerlson as well as
such television broadcasters as NBC, Howard Hughes Productions, and
CBS", the statement continued,

"Note the similarity between the Committee's recommenda-
tions a8 reportea to the Television Fenel on March 14 of this year,
and Columbia's proposals made nubllc on April 28:

"' OBS recommendation: vastly improved television pictures
as soon as possible after the war, RTPB recommendation: "This
committee looks forward to the eventual establishment of a
television service of excentional quality."
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"CBS recommendation: wider channels to permit more de-
tailed pictures, cnannels at least 14 or 16 megacycles wide,
RTPB recommendation: ' .,considerably wider channels will
be re?uired for such service, ,... at least 20 megacycles
wide,

"CBS recommendation: move television ‘'upstairs!, in
frequencies above 200 megacycles, RTPB recommendation: "the
Committee recommends that a number of channels be allocated
above the 6 megacycles channels (this means above 290 mega-
cycles),

"CBS recommendation: double the present number of chan-
nels from 18 to 36, to increase competition and provide
better service. RTPB recommendati-n: 'It should be under-
stood that at least 50 channels . . . would be required for
national allocation ...'

"The RTPB committee added: 'It was felt that ample pro-
vision should be made at such frequencies for exnerimentation
with color television and high definition monochrome (black
and white) television,' CCBS similarly recommended that the
proposed new standards should be usecd for full color televi-
8ion as well as vastly improved black and white pictures,

"This parallel between the industry's engineering recom-
mendation and Columbiz's own proncsals is the more striking in view
of recent statements alleging thet CBS was taking a unique position,
not shared by other technical experts of the industry,

Ninety-one independent radio stations in 38 States have
been heard from to date, CBS reported, in response to a questlionnaire
sent by the network to its affiliated stations on the subject of
improved television nictures,

"Voting overwhelmingly for the radical imorovement in tele--
vision standards which CBS recently pronosed to the ¥CC, to the manu-
facturers of equipment and to the broadcasting industry, broadcasters-
opinions were divided on questions of 'eyestrain', on the extent of
consumer set—pur chase after the war, and on the imnortance of full-

olor television as compared with black-and-white", CBS stated,

Dr. Goldsmith in a letter to the Editor of the New York
Times wrote, in part:

"A leading broadcasting network asserts that purchasers
should be told not buy the present tyne of television receilver and to
walt until pictures richer in detall can be received at higher fre-
quencies, the possibilities of which should be explored for at least
a year by a dozen radio labcratories,

"Speaking as a radio engineer for myself alone, I venture
to point out that a dozen laboratories and their skilled personnel,
together with the added engineers and equipment necessary for field
tests, cannot and should not be diverted from the war effort, When

-8“



5/12/44

' peace comes, television research and field tests may be in order,
but only if they are still in the nublic interest and if they are
conducted on a reasonably e conomic basis -~ conditions not likely to
prevall for several years after the war,

"e heve enjoyed the highest televislion broadcasting stand-
ards in the world, with successful transmission of thirty complete
pictures per second of the 525-1line varlety. We operate approximately
in the 50-t0-200-megacycle band; the English with twenty-five com-
plete pictures per second, each having 405 lines, on frequencies of
only about 40 megacycles. Yet prior to the war British standards
stimulated renid commercial growth in television, The British, not
prone to invest in useless arti des, bought and used television
receivers # * #

"It is proper to offer any product at any time when it 1is
acceptable, Progress can usually be financed out of profits. It
would not be objectlonable if television receivers of 1947, for
example, becazme obsolescent in 1952 or 1953. As long as & good pro-
duct can be sold at a reasonable price and enjoyed for a goodly
number of years - end there 1s no resson to doubt that present-dsy
television can sunnly Jjust that - 1t is certesinly a right 2nd per-
hans & duty to offer it.

fYour editoriels on the subject are scientifically accurate,
relevant and analytically temnerste in tone. In my ovinion they
indicate the future of television and heln to guard the rights of
the public, "

XXXXXXXXX

NAB AUGUST MEET IN CHICAGO IF WAR DOESN'T INTERFERE

The Boerd of Directors of the Netional Assoclation of
Brondcssters, meeting in Washington thls week, resffirmed 1ts view
that an executive war conference of broedcesters should be held in
Chicago the latter nart of August. President J. Harold Ryan said:

"The vital role which readio broasdcasting has played and
in an increasing measure will play in the war effort, has gilven rise
to many problems, It is imperative that these nroblems be met
effectively and after full consultsetion with military and other
Government leaders.

"A conference such as we contemplate holding in Chicago in
late August affords the only onnortunlty for that necessery contact,
In recognition of the paramount needs of the armed forces for the
transportation facilities we are urging that only the executive and
key personnel of NAB active and assoclate members attend,

"The program will be strictly confined to a discusslion of
the relation of broadcasting to the war effort and to such routine
matters as will enable the industry's trade associestion to function
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more effectively in the national interest., 1In event of any emer-
gency whlch may arise at the time set for the meeting, I am author-
ized by the Board to indefinitely postnone the session, Events will
be carefully watched and if 1t 1s felt that our meeting will in any
wiy 1m%air larger natlonal interest, we will, of course, abandon our
nlans,

XXXXXXXXX
NAB RESISTS PETRILLO DEMANDS; ENGINTERS, AFM CLASH NEAR

The Board of Directors of the National Association of
Broadcasters in Washington wocted to oppose the latest pressure
exerted by James C. Petrillo that the broadcasters employ union mus-
icians as platter turners,

The NAB membershin was urged to resist any demands of the
American Federation of Musiclans to force the employment of union
members to play records and transcrintions used for station broasd-
casts,

Action came as a result of a stetement i1ssued by Petrillo
in "International Musician", official A, F., of M, nublication, call-
ing on all local unions to secure ™latter turner" contracts from
radio stations, expecting to gain the employment of at least 2,000
musicians by the rsdio incdustry for such services,

The NAB also sent to its membership a transcript of testi-
mony of Mr, Petrillo in the Senate last year where he admitted to
Senator Tobey that hls effcrt to force broadcasters to use musiclans
as "pancake turners" was not "sound" and is "a mistake" and that he
only did it in certain stations because "he could get away with 1t",

Alto to be-devil the broadcasters as June 1lst approaches 1is
the Jurisdictional row between Mr. Petrillo of the A.F.M, and the
National Assoclation of Broszdcast Engineers and Technicians, which
are not affiliated with any national untion, For severel years they
have been turning the platters in the ststions but because of
retrillo demands that the musiciens take this over there is expected
to be a clash between the two grouns on June 1lst when the new con-
tracts become effective, NBC, the Blue Network and WOR have already
signed the contracts which would transfer the nlatter turning jobs
over to Petrillo,

The resclution passed by the NAB Board follows:

"WHEREAS, James C, Petrillo, President, American Federation
of Musicians, has in the April issue of the officiesl journal of hils
union commended to the locals of hkis union a plan to force upon tle
broadcasting industry and in particuler upon the smeller units there-
of, the employment of more than 2,000 additionesl unneeded members of
the Musicians Union, and
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"WHEREAS, the sole duties of these unneeded union members
will be that characterized by Mr, Petrillo as pancake turning,
namely, to place records and transcriptions on turntables, a minor
and incidental part of the work of others now employed by all broad-
casting stations, and

"WHEREAS, Mr. Petrillo in the City of Chicago has succeed-
ed in 1imposing this made work upon some broadcasting stations at a
salary scale of $90,00 a week for a 25 hour work week, and

"WHEREAS, Mr, Petrillo in sworn testimony before a Committes
of the United States Senate has stated that to force broadcasters to
utilize members of the American Federation of Musicizns a8 pancake
turners 1s 'not sound! and 'i1s a mistake!,

"NOW, THEREFORE, the NAB 1s determined in 1ts opposition
to this unjustified and needless employment, and urges its member-
ship of broadcasters to resist any demands of the Americsn Federation
of Musiclans to employ such pancake turners, and

"FURTHER, that the NAB pledges its support and aid to all
broadcasting stations which resist these demands as contrary to the
best interests of labor, industry and our nation, "

XXXXXXXXXX
N.Y, CITY TURNS DOWN $25,000 LA GUARDIA BROADCAST OFFER

As had been expected, the New York City Board of Estimate
made short work of the offer by Coty, Inc,, of which Grover Whalen
is President, cosmetic manufacturers, for $25,000 to sponsor the
Sunday afternoon broadcasts Mayor LaGuardia 1s now making over the
Municlipal Station WNYC, The offer was for a series of 25 talks and
was to have been gilven over one of New York City's commercial sta-
tions,

In discussing the offer, the proposition was turned into a
political football by the Board of Estimate and a grand time was
had by all,

XXXXXXXX

With 1ts production of radar and radio equipment reaching
record high levels in each succeeding month, net income of Philco
Corporation in the first quarter of 1944 totaled $946,326 or 69 cents
per share, after estimated Federal and Stete lncome and excess pro-
fits taxes and after provision for sdjustment and renegotiation of
war contracts,

In the first quarter of 1943, adjusted earnings asmounted to
708,702 or 51 cents per share of common stock,

XXXXXXXXX
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May 16, 1944

"WHY DIG UP DEAD PRE-WAR TELEVISION?" GENE MC DONALD ASKS

The latest to engage in the television scrap, E, F.
McDonald, Jr,, President of the Zenith Radio Corporation, backs the
Columbia Broadcasting System and Chairman Fly with:

"I, for one, say in regard to television after the war,
'Why did up the bones of dead pre-war television for reincarnation,
when there is a new baby on the way?' Glowing promises have been
made to the public of the feast to be spread before it, Let's not
warm oxer last night's dinner to regale the hungry and expectant
guest,

"The question asked by Psul W. Kesten, CBS Executive Vice-
President, 'Will pre-war television be good enough after the war?
almost answers itself, Of course it will not be good enough,

"The Columbia Broadcasting System suggests also that 1t 1is
the duty of prospective television mskers, and broadcasters, too, to
explain to the public that better television than the pre~war system
can provide 1s now made possible by recent radionic developments not
incorporated in the old system, and what is more, to back up explan-
stion with action,

"I agree with Columbla, or rather I should say they agree
with me, for I have always pointed out to the public that until stand-
ards are fixed for a television that is worthy of public support,
mongg paid out for a television receiver is money thrown out of the
window,

"I agree, too, with Chairman James Lawrence Fly of the
Federal Communications Commission, when he is reported saying that he
1s 'opposed to any move to freeze television standards at the present
level.'! This statement is reported to have been accompanied by a
critl cism levelled at those who hope to sell post war receivers that
would not give the best possible service. From the words of its
Chairman, I know that the Federal Communications Commission will pro-
tect the public,

"Television has cried 'Wolf! Wolf!' many times in the psst
fourteen years. The public hss been fed with fables, plied with
promises, enticed with the 'Thousand and One Night Tales' of the
miracles to be wrought, The bright stories so gaily scattered to the
press on the least provocation, one after another become the legends
of a phantom - television,

"We have chased the troublesome mirage of television through
8 good many alleys for a good many years! We have devoted innumerable
dollars and many men to the study of its elusive character, We should
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like to harness it; make 1t work as present day radio 1is working for
the publlec,

"Yet, each time 1t appears television is ready, each time
1t is about to be launched to the public, troublesome questions
arise, piling new problems upon those of the past.

"fe don't know for the moment whether the Radio Technlcal
Planning Board will recommend televigion standards wnich the FCC
adopted for pre-war television, or whether 1t will take due cognlz-
ance of the Columbia Broadcasting System's proposal. There is reason
to believe it may not, The statement issued by the Television
Broadcasters! Assoclation says that !'Columbia's suggestions are con-
trary to the carefully considered recommendatlions of engineers of
the industry comprising the television panel of the Radio Technical
Planning Board,'

"Should the Board do nothing about these important pro-
posals, then the most important decision to be made by industry and
the government is 'What kind of television system are we going to
have after the war stops?!

"The public may get pre-war automobiles, pre~war refriger-
ators, pre-war washing machines., You can turn these in for a fair
trade-in value and they will still run and give service, Not so with
television sets, TWhen standards are radically changed as they again
must be changed, 1f we are not going to throw out all that we have
learned in the past few years, television 1is to become junk, just so
much wood and wire inoperative unless rebuilt at great expense, The
past has proved that. ‘

"I speak on the basis of experience, Zenith has operated
television station W9XZV (now WTZR) since March 30, 1939, In point
of continuous service and operatlion, it is one of the oldest in
existence, We have gailned much valuable experience and background on
what constitutes adequate and acceptable television,

"I cannot entertain the thought of supporting two systems
of television broadcasting and reception, which have been advocated,
one -~ the pre-war system, the other - the improved system, Such dual
operation would be most illogical, confusing, and would certainly be
impractical on a nationwide basis when chaining operations are envi-
sloned, #* # %

"Someone may point out that receivers could be built to

receive both systems, My answer to that one 1s, 'It's going to be

a blg enough problem to build a moderate priced receiver to operate
on the better system, Dual operation receivers would be costly and
wasteful of the public's money., It certainly wouldn't make sense to
the rallroads, let's say, deliberately to build two systems with two
different gauge tracks, with cars of one unable to run on the tracks
of the other, Adaptation would be a most expensive matter,
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“The television problem is now again before industry,
government and public. We are on the eve of writing a prescription
that should serve for a long time to come, The stake in television
of my own organization is great, It has been in business for over a
quarter of a century on only one basis, that of being fair with the
public, I want television as eagerly and as soon as anyone wants it.
I have everything to gain from its coming into public use quickly,
But i1f we are not coming out with improved television after the war,
the public and the dealers should be told now,

"I am sure neither our stockholders nor I want quick pro-
fits from television recelvers foreknowingly built to die in their
first few years., When it comes to a choice of stepoing backward in
television, carrying water on both shoulders, or striding forward
with strong confident step, despite some additional problems to be
met, including the economic problem, there can be but one decision, "

XXXXXXXXX
SPECIFIC PRICES ANNOUNCED ON CIVILIAN RADIO TUBES

Specific dollars-and-cents wholesale and retail ceiling
prices for new standard radlo replacement tubes for civilian radios
and phonographe were announced Monday by the Office of Price Admin-
istration,

These specific prices effective May 20, 1944, reflect those
prevailing in the incdustry during March 1942, Wholesalers and retail-
ers may charge less than the ceiling prices listed.

OPA said that a drastically reduced supvnly of radio receiver
tubes for civilian replacement purposes has been reaching a market in
which demand has greatly increased, Since early 1942, tube manu-
facturers have increasingly concentrated on military production, The
supply of tubes available for civilian replacements is only a frac-
tion of what 1t was formerly, while larger numbers of tubes are now
required because of the increase in the average age of radio sets in
use, Certain popular types of these tubes have almost vanished from
the market, OPA said, Although msnufacturers are now being allocated
additional materials for civilian tube production, the contemplated
increase will alleviate only part of the current scarcity,

These circumstances have brought about widespread black
market activities, OPA said, Numerous instances brought to OPA's
attention showed that consumers were charged three or four times the
proper price for tubes, the price agency sdded, Jobber discounts and
terms have frequently been shortened with a resulting increase in the
net price to desler. Consequently many dealers have discontinued
'‘over the counter! sales, reserving tubes for sales only in connectlon
with repair services, or adopting verious exesmination, testing and
inspection charges.. The prices and other provisions of Monday's
amendment were arrived at after extensive consultation with represent-
ative radio tube manufacturers, Jobbers s2nd reteilers throughout the
country,
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OPA's action Monday also specified maximum service charges
for testing radio receiver tubes when brought to a shop, No charge
may be made by a dealer or repalrman for testing tubes when they are
brought to his shop by a customer, because no charge was customarilly
made for this service, However, when a customer brings a portable
or tavle model radio or phonograph to a desler's or repairman's shop
for tubes to be tested or replaced, the dealer or repairman may
charge a maximum of $,50 for testing all of the tubes in the set,

If the radio or phonograph mechanism has to be removed 1in
order to test and replace the tube, the dealer or repairman may
charge a maximum of $1.00 for testing all of the tubes,

Monday'!s orovision reaffirms the customary 90-day guarantee
given by the industry agalnst defects in material or workmanship., In
addition i1t calls for posting of celling orice lists in the dealer's
or repalrman's place of business,

The amendment requires those retaillers who in March 1942
purchased radio receiver tubes from a manufacturer, to sell at no
more than their highest March 1942 prices for the particular "private
brand" or "national brand tube®, provided that the prices do not ex-
ceed the specific prices set Monday for that tube,

Dollars-and-cents prices which retallers will pay as set
in Monday's action are computed on the basis of dismunts off the
retall price list and are graduated according to the quantity sold.
This system was found to be most generally prevalent in the trade,
and therefore was adopted by the Office of Price Administration. This
means that a retailer buying a large quantity of tubes from a whole-
saler would pay less per tube than another retaller buying a smaller
quantity,

In selling to retallers, it is provided that wholesalers
must make out sales slips, receipts, lnvoices or some other evidence
of sale showing the name and address of the seller, the nurchaser,
the date of szle and the quantity, tyne and price of the tubes pur-
chased. Purchasers are required to keep these receipts and sellers
to keep copies of them,

(Anendment No. 134 to Revised Supnlementary Regulation No, 14
to the General Maximum Price Regulation effective May 20, 1944).

XX XXXXXXXX

Mayor LaGuardia renorted receiving 1,800 letters to keep on
with his Sunday broadcasts over the city-owned WNYC. Of these he
said only 14 were derogetory., In Hizzoner's fan mail came this one on
a postcard from Mgr. John L, Bedford of the Roman Catholic Church of
the Nativity in Brooklyn:

"Please give the radio and us a rest., You have convinced
me, at least, that you are vain, onceilted and abusive., Why waste
tlme proving what you have proven a thousand times? You might give
us a farewell speech when your era of persecutlon is over, But make
it short, please,"

XX XXXXXXXX
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McINTOSH TO LEAVE WPB FOR PRIVATE PRACTICE

That he might engage in private practice as consulting radi»
engineer, Frank H. McIntosh, Assistant to the War Production Board's
Radio and Radar Division in charge of civilian requirements, has sub-

- mitted his resignation and will soon leave the Government service,

Mr, McIntosh, former Technical Supervisor of the Fort Industry Co.
of Toledo, will advise clients with regard to studio design and

- acoustics, as well as in allocations and induction hesting, His

office will be in Washington.

Mr, McIntosh joined WPB in 1942 as Chief of the Radio Sec-
tion of the Communications Branch, Before going with the Fort
Industry Company, he was with the Graybar Electric as Pacific Coast
Communications Sales Engineer and prior to that was a member of the
technical staff of the Bell Telephone Laboratory in New York, Mr.
McIntosh was the author of a plan adopted by the Government in 1942
for the operation of radio stations by which the stations were able
to obtain maximum use of component parts without impalring service
to the listener.

Mr, McIntosh was one of three high officisls of the Fort
Industry Company who have contributed thelr services to the war
effort in important capacities, The others are George B, Storer,
President of the Company, a Lieutenant Commander in the Naval
Reserve on active duty in Chicago, and J, H, Ryan, Vice-President,
who served as Assistant Director of Censorship and is now President
of the National Association of Broadcasters.

XXXXXXXXXX

RADIO TO JOIN IN TELEGRAPH CENTENNIAL CELEBRATION

~

Although radio had mnot even been thought of when Samuel B,
Moree tapped out the telegraph message for the first time, neverthe-
less radio communi ations companies, which likewise use the Morse
code, will join with Congress and the Western Union in celebrating
the telegraph centennial in Washington next Wednesday, May 24th, They
are the American Telephone and Telegraph Company, R.C.A, Communica-
tions, Inc., International Telephone and Telegraph Corp, Press Wire-
less and Tropical Redio Telegraph,

The exerclses, in charge of a Joint Congressional Committee
headed by Senator Burton K, Wheeler (D), of Montana, will begin in
the rotunda of the Capitol, and wind up with the six members of Con-
gress telegraphing their own messages over a direct wire to Baltimore,
In the interim the scene at which Morse demonstrated the practicabil-
1ty of his invention will be reenacted and the Army Signal Corps will
relay "What hath God wrdght!" eround the world., The plaque will be
unvelled by Morse's grand-daughter, Miss Leila Livingston Morse,
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The six former telegraph operators in Congress who will
demonstrate their skill and technique with the key and still remember
that the letter P is five dots are Senator Edwin C. Johnson (D),
of Colorado, and Reoresentatives Joseph J, Mansfield (D), of Texas;
Compton I. White (D), of Idaho; Karl Stefan (R), of Nebraska; Michael
J. Bradley (D), of Pennsylvania, and William C, Cole (R), of Missourd.

Chairman James L, Fly of the FCC willl speak. A shilp, the
"Samuel B, Morse" will be launched in Baltimore and there will be a
banquet Wednesday night in Washington,

XXXXXXXXXX
U.S. MULLS PLATTER ROW; CHICAGO PETRILLO HEARINGS BEGIN

James Fitzpatrick, U, S. Commissioner of Conciliation, has
been appointed by the Labor Demartment to mediate the latest
"platter turner" dispute between the musicians, radio engineers and
NBC, Blue Network and WOR over contracts which these companlies sign-
ed James F, Petrillo, President of the American Federation of Musi-
cians, This threatens to terminate in a strike June 1lst,

The first of the regional hearings in connection with the
WJJD strike over hiring additional musicians will be held in
Chicago tomorrow (Wednesday) morning, Following the WLB!s directive
orders, musiciens at WJJD returned to work nending a threshing out
of the situation by the regional panel,

According to Allan Powley, President of the independent
National Associlation of Broadcasting Engineers and Techniclans,
which is not affiliated with any national union, the Petrillo con-
tracts provide that musicilans tske over the work of handling records
and transcriptions - a duty which heretofore has been tzken care of
by the engineers,

"If there 1sn't any settlement by June 1", Mr, Powley said,
"we'!ll either walk out or we'll keep Petrillo from coming in,"

Mr., Powley sald further the contract is in violation of an
existing contract now in effect between NABET and NBC, Blue and WOR
and would force its members "to release pert of their jobs to the
musicians union and this they are absolutely opposed to,"

Confusion was added to the situation by protests from the
Interniational Brotherhood of Electrical Workers whose englneers serve
many stations, including WIOP, CBS key station in Washington, As
was the case with NABET, IBEW members in Washington and elsewhere
oppose giving up any of their duties to the musicians. It was the
impression of one observer that Petrillo had made some kind of a deal
with IBEW, which like the AFM 1s affiliated with the A, F, of L., but
if so, all of the members had not been let in on it, There was a louc
protest from West Coast IBEW members over Petrillo trying to butt in
on their jobs in the radio stations and it 1s expected others will
follow,

XXXXXXXXX
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ADMIRAL TELLS OF CLASHES WITH FCC OVER WAVELENGTHS

The Federal Communications Commission was taken to task
last week because of the alleged unsatisfactory manner of assigning
wavelengths to the armed services. It is a controversy which has
been guing on for years and this time was brought up in connection
with a hearing of the Special House Committee on Postwar Military
Policy on the unification of the armed forces.

Rear Admiral Joseph R, Redman, Director of Naval Communi-
cations, opposed merging the communications of the Army and Navy,

Naval communications, Admiral Redman sald, are an integral
function of naval operations, and cannot be handled as part of the
Servi ces of Supply.

The Navy communications chief added, however, there could
be some physical and operational consolidation, "particularly with
respect to administrative communication circuits."

There could be a common domestic administrative land line
system, Admiral Redman sald,

Admiral Redmen, who is one of the Admiral Chairman Fly was
accused of "trying to get", said that there had been long standing
differencesg of opinion between military authorities and the Federal
Communications Commission over the latter's Jurisdiction in the
assigning of radio frequencies,

The FCC, he said in answer to questions by Committee members
considers that it is empowered to direct which wave lengths the armed
forces may use -~ a point of view to which the Navy dissents,

"Hasn't the FCC always given you what you asked for?
Youlve got everything that you want now, haven't you?" the Admiral
was asked,

"No", replied Admiral Redman, "because there aren't enough
wave lengths to go around, "

The functions of the FCC, Admiral Redman testified, relate
to commercial radio, but it never has been authorized, he contended,
to decide which frequencies shall be allotted to the military forces,
*although the FCC thinks it has,®

No sericus disputes about wave lengths hed come up during
the war, the Admiral said, in reply to a question from Melvin J.
Maas (R), of Minnesota,

"What would happen if a serious case came up?" Mr. Maas
asked,

Admiral Redman explained that it would be referred to the
President for decision under his war powers,
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"But that's wartime arrangement", Mr. Maas replied. "Now

- what's going to happen about such things when peace comes and the

war powers disappear?"”

"I couldn't tell you that", Admiral Redman said., "I don't
know the answer, "

XXXXXXXXXX
PRODUCTION OF RESISTORS INCREASES 20%

Production of fixed and variable resistors for electronic
equipment increased more than 20 per cent in April over the average
production in February and March, War Production Board representa-
tives told a recent meeting of the Flxed and Varlable Resistor
Industry Advisory Committee,

Backlogs of unfllled orders for resistors have continued
approximately level for the past three months, WPB representatlves
said, However, the industry will have the capacity to meet expected
increased requirements that may be placed on it by the projected
program for electronic and equipment in 1944, they indicated, since
expanded resistor production facllities are expected to be in oper-
ation by July 1.

The purposes of the electronic component recovery program
as a means of disposing of surplus components to contractors and the
armed services were described to the committee by a representative of
the Component Recovery Section of the Radio and Radar Division, WPB,

) A representative of the Army-Navy Electronlc Standardiza-
tion Agency outlined progress of the agency on standard specifications
and test procedures for resistors in line with manufacturing pract-
ices, 4An interim procedure to be followed in adopting stendardized
specifications will be communicated to manufacturers concerned, Com-
mittee members requested that the ANESA representative attend future
meetings of the Committee in order to keep the industry informed on
standardization ections,

XXXXXXXX

With 54 out of 56 national advertisers planning to continue
through the Summer and eight new clients scheduled to launch their
campalgns during the "hot months", present indications are that 1944
will establish a new high for Summer advertising on the Blue Network,
The entire lineup of 18 accounts on the Pacific Coast network of the
Blue is zlso slated to remain on the air,

One unusual aspect of the situation 1s the number of new
accounts signed up to begin their campaigns in June or July, instead
of waiting for the Fall season,

XXXXXXXX
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TAM CRAVEN RESIGNS; GOES TO COWLES STATIONS, DES MOINES

Commissioner T, A. M. Craven, whose term as a member of
the Federal Communi cations Commission expires on June 30, 1944,
announced today (Tuesday) that on April 26, 1944, he requested the
President not to reappoint him for another term,

Commissioner Craven would have completed 30 years in
Government service in August of thls year, Except for a period of
flve years between 1930 and 1936, this service has been continuous,
He has been with the Federal Communications Commission nearly nine
years, including two years as its Chief Engineer,

Commissioner Craven stated that he plans to become assocl-
ated in a technical capacity with the Cowles interests, The Cowles
are publishers of newspaperg in Des Molines and Minneapolis and LOOK
magazine, as well as licensees of radio broadcasting statlons.

Presldent Roosevelt accepted Commander Craven's resigna-
tlion 1in the following letter:

"Dear Commissioner Craven:

#T have receilved your letter of April twenty-sixth in which
you tell me that it is not your intention to seek reappointment to
the Federal Communications Commission when your present term expires
on June thirtieth and that you want to be free on that day to return
to private business,

"The reasons you cite leave me no alternative, I shall,
therefore, comply with the request you make and I sincerely hope that
your re-entry in the field of private business will bring to you re-
wards that will more than recompense for the years of sacrifice and
labor you have given your Government,

"™y best wishes to you,
"Very sincerely yours,
/8/ Franklin D. Roosevelt"
XXXXX XXXXX
WPB RADIO DIVISION DEFINES QUESTIONABLE ITEMS

Because some persons who are entitled to use the prilorities
assistance given by Preference Rating Order P-133 for electronic
equipment maintenance, renair and operating supplies (MRO) have been
applying the ratings for items which are capitalized repairs, capltal
equipment or capital replacements, the War Production Board last
Friday issued a list of some products which are not MRO items under
the order,

The 1ist is not all-inclusive, but comprises only 1tems
about which questions have been ralsed, the Radlo and Radar Division
of WPB sald, These items, which are not MRO items under Order P-133,
are:
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Recording or reproducing turntables; amplifiers, micro-
phones; speech input consoles; transmitters; relay racks or cabinets;
Jack panels; frequency monitors; antenna towers,

Ratings asslgned by Order P~133 must not be applied for
the purchase of the products listed above, and any P-133 ratings

- which have been applied to purchase orders for those items have been

improperly applied and should be cancelled at once, the Radio and
Radar Division said, This does not mean, however, that necessary
parts to maintaln and repair those products may not be purchased
with P=133 ratings.

Action was taken by WPB through issuance of Interpretation
1l to Preference Rating Order P-133, The interpretation also tells

. how to distinguish the business of radio communication or radio

broadcasting from the operation of and maintenance of public address,
intercommunication, plant sound or other similar electronic systems
for the controlled distribution of musical programs,

Persons engaged in the business of operating and maintainir.;;
electronic systems for the distribution of sound which are not radio
communication or radio broadcasting systems are entitled only to use
the AA-5 rating assigned by paragraph (a)(4) of Order P-133, The
question has been asked as to how to distinguish between these busi-
nessges, the interpretation adds, and states:

"No person is engaged in the business of radio communication
or radio broadcasting who has not been licensed by the Federal Com-
munications Commission to operste a radio transmitter, No person who
has not been licensed to operate a redio transmitter may use the AA-1
rating assigned by paragraphs (2)(1) and (a)(2) of Order P-133 for
the businegses of radio communication or radio broadcasting,

X XXX XXXXXX
CENSOR CAUTIONS PRESS AND RADIO

Byron Price, Director of Censorship, issued the following
statement to press and radio:

"I have been asked how Americans generally - all Americans -
can help protect military security at this decisive stage of the war,
I offer five suggestions,

"1, Express your opinions, but keep military information to
yourself,

"2, If you write a letter or send a message or speak carelessly,
remember that the enemy may see or hear your words eventually.

"3, Don't expect newspapers, magezines or radio to aid the
enemy by forecasting when or where our forces will strike,

"4, Don't forget that Congress has prescribed heavy penalties
for carrying or sending a letter or message into or out of the country
without submitting it to censorship.

"6. Having always in mind what is at stake, be patient of de-
lays and other serious dislocations which are sure to afflict all
international communications in these ciritical times."

XXXXXXXXX
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TRADE NOTES

The House Rules Committee has pigeon-holed a bill to pro-
vide $12,500,000 for Government purchase of war bond advertising
space in all weekly, semi-weekly, tri-weekly papers and in dailies
serving communities up to 25,000 population,

WELO, Tupelo, Mississippi, a 250 watt station, began opera-
tion this week simultaneously with 1ts affiliation with the Mutual
network as a full-time outlet,

J . WOMI, Owensboro, Kentucky, will start service on Monday,
une 5,

The Stromberg-Carlson Company, manufacturer of telephone and
radio equipment, reported for 1943 a net income of $726,815, equal,
after all deductions, to $2.53 a share of common stock outstanding.
This compares with $534,053 and $1.80 for 1942, Shipments, the com-
pany said, established a record, totaling $40,946,618, compared to
418,629,606 in 1942,

Don F, Holshaouser was granted a patent No, 2,348,216,
assigned to the Radio Cornmoration of America, on an electron dis-
charge device mount spacer, which consists of a resilient envelope
spacer which surrounds the transverse member of an electron discharge
mechanism, The snacer has points of contact with the outer envelope
of the discharge device itself,

Fred A, Moore, since 1928 head of RCA's subsidiary company
in Chile, Corporacion de Radio de Chile, has been appointed Regional
Director for Latin America,

Other appointments announced are: Carlos Touche as Presi-
dent of RCA Victor Argentina, Buenos Aires; L, A, Humphries as Gener-:
al Manager of Corporacion de Rsdlo de Chile, Santiago; Harold R. Maag
as General Manager of RCA Victor Mexicana, Mexico City.

Crosley Corporation reports net profit of $1,423,365 after
all charges and taxes for first quarter of 1944, against $1,125,230
for comparable portion of 1943,

Norah K. Donovan has been appointed Manager of the Literary
Rights Division of the Blue Network, At the same time, the Division
has been placed under the Jurisdiction of Dorothy Kemble, Continuity
Acceptance Manager, who now heads three departments - Continuity
Acceptance, Script Routing and Literary Rights,

93 03k 364t 3¢ 3 3F 304 236 A0

Raymond F., Guy, radio facilities engineer of the NBC Engi-
neering Department, will speak on "Television and FM" before the
Indianapolis section of the Institute of Radio Engineers Friday,Msy 2%

With first quarter renewals setting an sll-time high mark
at WOR, the station went elght per cent ahead in total sales over the
éirst three months of 1943, the best business year in the history of

OR,
XXX XXXXX
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May 19, 1944
RMA TO DEBUNK PUBLIC RE POSTWAR RADIOS AND WHEN TO BUY

A national publicity campaign i1s soon to be initiated by
the Radio Manufacturers' Associstlon, a major objective of which will
be to correct erroneous impressions that new developments will be
avallable on "V' day and thereby encourage the immediate purchase of
radios that will be available when production is resumed,

Wartime accomplishments of the radio manufacturing industry
will be told to the American people in a project developed by the RMA
Advertising Committee, headed by John S, Garceau, of the Farnsworth
Television and Radio Corporation of ¥ort Wayne, Indiana.

Other obJjectives of the publicity drive are to:

"Present the wartime accomplishments of the radio industry to
the American public, including the industry‘'s scientific con-
tribution to the successful conclusion of the war,

"Attract manpower to the industry and help retain essential
workers by discouraging ralding of technlcal personnel,

"Inform wholesale and retail radio distributing agencies,
for a better concept of current and postwar plans of the
industry,

"Make the public more conscious of the benefits from radio
and thereby stimulate development of possibllities in new
fields,

"Encourage the use of rsdio 28 an educational necessity in
schools - a redio in every classroom in the nation,"

To direct the project, Theodore R. Sills & Co., a Chicego
public relations agency, has been engsged. Generel pollicies and
administration of the project will be under an Advisory Committee,
headed by Chairman Garceau,

A major objective will be to more azdequately inform the pub-
lic through RMA of the vital part played by the radio-electronics
industry of the industry's achlevements in and contributions to the
war program, within the limits of officilal "security" and other regu-
lations, RMA member companies will be asked to cooperate in the
Industry project, by individual compsny contributions of information.

The Radio Manufacturers' Association is also now making an
industry survey on postwar employment, planned by the special
Employment and Personnel Committee, of which A, H. Gardner of the

-1 -



5/19/44

Colonial Radlo Corporation of Buffalo is Chairman, Important data
on probable postwar employment and also statistics on current
employment will be developed. RMA questionnaires have been distrib-
uted and it 1s hoped to complete the survey in time for the annual
RMA industry meetings in Chicago next month,

In addition to all RMA members, nearly 200 non-member com-—
panies, comprising the larger companies in the industry having sub-
stantial numbers of employees, also will receive the RMA question-
naires, The 400 companies included in the survey substantially repre-
sent the entire industry,.

The questionnaire calls for figures on 1940 employment, for
comparative purposes, and also will secure data on present employment
and the number of former employees now in the armed services, Informn-
ation regarding employees expected, after the war, to return to their
former jobs or homes, in or outside of the community, and housewives,
students and others who probably will relinquish their jobs after the
war also will be included, together with data on the probable employ-
ment one year after the war ends,

The results of the RMA survey will be made available to
Government and slso other agenclies interested in postwar employment
and reemployment of war veterans., One of the purposes of the survey
1s to compile authentic information and dates, respecting employment
and personnel, which can be relied on by the Government as well as
indlvidual radlo manufacturers,

XXX XXXXX
NO SET RULE GRANTING MORE THAN ONE TELEVISION LICENSE

The Federal Communications Commission on May 16th amended
Section 4,226, Multiple Ownership of television stations, so as to
substitute "five" for '"three" in the last proviso with respect to the
nunber of stations constituting a concentration of control of tele-
vision broadcasting facilities in a manner inconsistent with public
interest, convenience, or necessity. (Commissioner Durr dissented.)

The Commission concluded to issue the following statement:

"In making grants of more than one television station
license to one concern, the Commission will give consldera-
tion to the development of a nationwide television service,
the geographic relation of the various proposed locations,
and the public need for the pronosed service at such loca-
tions, "

Section 4,226 as amended reads as follows:

"Section 4,22€ Multiple ownership. No person (including
all persons under common control)(the word "control", as used hereln,
18 not limited-to majority stock ownership, but includes actual work-
ing control in whatever manner exercised) shall, directly or indir-
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ectly, own, operate, or control more than one television broadcast
station, except upon a showing (1) that such ownership, operation,

or control would foster competition among television broadcast sta-
tions or provide a television broadcast service distinct and separate
from existing services, and (2) that such ownership, operation or
control would not result in the concentration of control of televi-
sion broadcasting facilities in a manner inconsistent with public
interest, convenlence, or necessity: Provided, However, That no per-
son (including all persons under common control), shall directly or
indirectly own, operate, or control more than one television broad-
cast station that would serve substantlally the same service area:
And Provided, Further, That the Commission will regard the ownershin,
operation, or control of more than five television brosdcast stations
as constituting a concentration of control of television broadcasting

facilities in a manner inconsistent with public interest, convenience,
or necessity,

XXXXXXXXX

HOWARD HUGHES BACKS CBS POSTWAR TELEVISION STAND

An exchange of telegrams between Paul W, Kesten, Executive
Vice President of the Columbia Broadcasting System, and Howard Hughes,
aviator and busliness executive, has revezled that neither Mr. Hughes
nor anyone connected with hig firm authorized inclusion of Hughes
Productions among those companies which, as members of the Television
Broadcasters' Assoclation, opposed the CBS stand for improved postwar
television,

On Avril 29, two dasys following announcement of Columbia's
television policy, the TBA went on record as opposing it, and listed
Hughes Productions among those represented in the onposition,

Noting that Hughes Productions, television representative c=
Howard Hughes, was the only company among those named which was nel-
ther a direct competitor nor a set manufacturer, Mr., Kesten sent the
following telegram to Mr, Hughes:

"Hope you have received and read CBS report and propossl
for vastly improved postwar television standards, You and we
as broadcasters will be the transport companies in sending
television programs through the alr to American homes, We are
in effect asking simply for the counterpart in television of
your Constellation in aviation 1lnsteed of outmoded prewar
planes, In your absence Howard Fughes and Hughes Productions
were represented together with Genersl Electric, National
Broadcasting Company, etc., in New York Times Aprll 29 news
story as belng opposed to improvements CBS proposes, Cannot
believe you were consulted or tiat you would feel this way
after reading report itself. Would appreciste telegram from
you stating whether you sanctioned use of your neme in this
connection and 1f vossible stating your opinion on Columbia
proposals, "
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Mr, Hughes'! renly, denying opposition to the CBS nroposal,
follows:

"With reference to your telegram of May 2 and the quota-
tion contatined therein, neither I nor snyone connected with
my company made or authorized this statement. 1In reply to
Your request for a definlte expression of attitude approving
or disapproving Columbia's proposal, I submit the following:
My company does not feel qualified to pass Judgment on Colum-
bia's proposed set of television stendards in detail and ex-
plicitly as set forth, However, in vrinciple, my company feels
most strongly that no standards should be adopted and that the
rublic should not be permitted to increase substantially its
investment in television receiving equipment until the result
of all related research and development carried out during this
war 1s made available and thoroughly analysed, It is my com-
pany's belief that, after such analysis, stsndards should be
set which will produce the very best television picture obtasin-
able within practicsl limitations and without any regard what-
soever for nre-war standards, It sppears obviously unsound to
allow a several hundred million dollar investment of the pub-
lic's money in equipment other than that based upon the latest
design information snd development in existence."

XXXXXXXXXX
FCC WOULD TIGHTEN UP ON RECORDED PROGRAM ANNOUNCEMENTS

In order that there might be no mistake on the part of the
public with regerd to recorded progrsms, the Federsl Communications
Commission has proposed =dding the following amendment to its rules
and regulations:

"Sec. 3.407 Mechanicel Records. - (a) No recorded nrogram con-
sisting of a speech, news events, news commentstor, forum, panel dis-
cussion, speciel event, or eny cther recorded program, in which the
element of time 18 of special significance and 2 presentation of whick
would create, whether intentionelly or otherwise, the impression or
belief on the pert of the redio audience that the event or program be-
ing broadcast is in fsct occurring simultesneously with the broadcast,
shall be brosdcest without an approoriste snnouncement being made ot
the beginning and conclusion of the broadcast that it is a recorded
program, The identifying announcement shall accurately describe the
type of mechanical record used,

"(b) Any other vprogram consisting of a mechanical record or ser-
ies of mechanical records need not be announced as provided in sub-
section (a), but the licensee shall not attempt affirmatively to
create the impresesion that the program being so brosdcast consists of
live talent. At least once each hour the licensee shall announce
which of the programs other than those specified in subsection (a),
presented during the previous hour, were broadcast by means of mech-
anical records."

Anyone desiring to do so may file statements or briefs
before June 16 a8 to why the amendment should not be adonted or why
1t should not be adonted in the pronosed form.,

XXXXXXXXXX
- 4 -



5/19/44

BOTH FLY AND MAGAZINE WRITER PULL BONERS; WILLKIE DUCKS

It was the ovoinion in informal circles that Chairman Jsmes
L. Fly of the Federal Communicatlions Commission, who has never been
noted for his tectful or intelligent handling of the press, and Miss
Greta Palmer, a free-lance writer who wrote the Reader's Digest
article which so incensed Mr, Fly, both pulled colossal boners,

Chairman Fly pulled the first boner in jumping the gun and
warning DeWitt Wallace, editor of the Digest, laild himself open to
the charge of attempting by intimidstion to suppress publication in
a magazine having one of the largest circulations in the world of
material critical to Fly and the Federal Communications Commission,
Mr. Fly charged the article was based unon attacks on the FCC in the
House investigstion and warned that any such story would be composed
of grave 1libels,

This brought a countercharge from Miss Palmer, writer of
the article, that Mr, Fly was peeved that the Digest had turned down
an article he had submitted and to give her an interview,

Miss Palmer hergself pulled quite a boner in giving the
source of her article, Miss Palmer declared the article was first
suggested to her by Wendell Willkie who sent her to William S, Paley.
Whereupon she proceeded to drag in several more nesmes of persons she
sald she had talked with, including Niles Trammell, President of NBC,
Lewls A, Weiss of the Don Lee System, Louls Caldwell of Mutual Broed-
casting System, FCC Commissioner T,A,M. Craven, and others, All of
which was unnecessary, in the opinion of the writer, and strictly
unethical, It 1s a well-known fact that newspaper people do not have
to divulge the source of their information and many have gone to Jail
rather than do it,

"T wish 1t were possible to get the broadcasters to open
up", Miss Palmer wrote in a memo to her editor, "but they are a timid
lot and tell me they feer reprisals if they talk, Some of my sources
think Fly's strategy is one of delay aimed at preventing our ever
printing anything about the FCC.

"Some broadcasters insist to me that a license to operate e
redio 18 the Washington equivalent of a locsl politicien's Thanksgliv-
ing turkey - that 1t is given out to reward the politically faithful
and withheld from any businessman who has fought the Administration.

"The great unsolved puzzle is how Mr, Fly has won to a posi-
tion in which he cen win arguments in the military field agsinst Knox
end Stimson (the memo was written in Januasry before Secretary Knox's
death) and can even refuse to glve out fingerprints to the FBI on
request, "

Wendell Willkie said that "I 4id not suggest" and knew noth-
ing about the article criticizing the FCC prepared by Greta Palmer
for Reader's Digest.

™



5/19/44

Mr. Willkie sald seversl radio ccmpanies had come to him
for advise and he had advised them not to fight the Commissiont's
rules agailnst chaln broadcasting. He regarded the Radio Act of 1927
so broad in its implications that he believed the ¥CC would be sus-
tained.

Mr., Willkie said that his advice to the companies was that
a fight against the rules would "slow up rather than sccelerate
their cempaign for "a new definitive law" governing radio and that,
if they went ahead, 1t might lead to "plenary powers" for the FCC.

"As to the radio industry and its regulation, I suggested
to Mrs. Palmer that she see the executives of the industry, William
Paley, David Sarnoff and Niles Trammell", Mr. Willkie said. "My
sole interest was a8 a courtesy to one writing articles - a courtesy
often requested of me in public and quasi-public life, "

Chsirman Fly wrote to Editor Wallece of the Reader's Digest
in part as follows:

"T have been more than shocked recently to recelve word
that one of your writers, Miss Greta Palmer, has been assigned the
task of 'doing a Job' on me. She has mzde it clear to me and to
others that the writing which she is doing will be based upon 'inform-
ation' and documents collected by the Cox Committee, * ¥ * T am
reluctant to believe that by treating with this one-sided subject
matter you would have the Reader's Digest brought down to this lowest
of levels.

"I want to advise you that although this disreputable effor%
to 'get' me has been going on for & number of months, neither I nor
the Commission have ever been permitted to put 2 witness on the stand.
¥ % # While the title of this Committee is the Select Committee to
Investigate the Federal Communications Commission, the record is
replete with exemples which conclusively prove that 1t is I and I
alone thet this Committee snd its counsel set out to destroy.

"The procedures of the Cox orgenization and of its unscrup-
ulcus counsel have been condemned on a wider scale than in the case
of any other Congressional Committee within my knowledge. Despite
all of this the present counsel (although not the new Chairman) 1is
determined to do a destructive job upon me by any snd all devices
regardless of the low character these devices might ultimately assume,
One of the effective ways of accomplishing this 1s to use a respect-
able publication of the widest circulation like the Reader's Digest
to glve the charges repested currency and through countless repeti-
tions a seeming validity, * #* *

"It 1s true that Miss Palmer offered to talk to me, How-
ever, you, she and the Reader's Digest must bear in mind that it 1s
quite impossible for me 1n the course of a few hours or even days to
lay out before her the oral testimony, the volumincus documents, and
the great bulk of evidence which eventuslly will be submitted by me
and the Commission to utterly disprove every one of the serious and
unfair assertions, This proof, I can assure you, will be overwhelm-
ing, * %

- 6 -



|

5/19/44

"In falrness to myself and in falrness to you and the
Reader's Digest, I am obliged to wern you of the complete falsity of
these chargee and of my confidence in affirmatively dlsproving each
and every one of them, It cannot be sufficient for your purposes
under these circumstances that you rely upon the word of this lawyer
or that you rely upon the rumors or hesrsay statements put into the
record or that you rely upon any single document or seeming authority
written or spoken by some disgruntled individusl, Wherever there is
a written or spoken word seeming to give any basis for the scandalous
charges of this lawyer, they can be traced back either to irrespons-
ible rumor or hearsay. The best the Committee's counsel has had to
offer to date has been one super-disgruntled individusl who for thsat
very reason was an irresponsible person and witness. (Editor's Note -
This i1s said to refer to Admiral Hooper whose retirement was alleged
to have been forced by Mr. Fly.) * # #

"I am indeed reluctant to assume thst you have known any-
thing about this project. I am even more reluctant to assume that
You would knowingly become a party to any such undertaking., I am
certainly not conscious of the fact that the Reader's Digest has
ever, with full knowledge of the facts, set out to spread a series
of grave libels against any person, I think, too, that you will
readlly appreciate the fallacious legal foundation for your promotion
of such libels, Even the 'record' thus far, so obviously incomplete
and one-sided and publicly recognized as unfair, cannot be used as a
screen to hide behind by anyone as a privilege in destroying me, "

Mr., Wallace replied:

"™Mrs. Palmer, a successful free-lance writer, has had a
recent assignment from us to scout for article ideas, Your letter is
the first intimation I have had that she plans to suggest an article
about you, FRoughly, I should say that we consider a hundred proposed
subjects for each one that is finally developed for use in the
Digest., Hence I hasten to assure you that you need not be unduly con-
cerned,

"The Reader's Digest is not a 'smear' sheet; I doubt whether
any leading magazine has so consistently refrained from presenting
individuals in an unfavorable light. As it happens, I'm not famillar
with the report of the Cox Committee, If, by any chance, we should
make an investigation into the subject, you may be certain that it
will be exhaustive and fair "

XXXXXXXX

"Americe's Town Meeting Of The Air", a Blue Network public
service program, will be sponsored by the "Reader's Digest", for s
period of thirty-nine weeks starting September 7th., The remeainder
of the season's broadcasts will continue on a sustaining basis,

XX XXXXXXX
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FLY DESCRIBED AS MOST MILITANT OF NEW DEALERS

Publicity which Arthur Krock gave to Chairman James L, Fly
of the Federal Communications Commission in the New York Times
today (April 19) is one which seldom comes to a man in public life
and of such a nsture as to either make or bresk a man. Mr. Krock
wrote, in part, as follows:

"The official activities of James Lawrence Fly, Chairmsn of
the Federal Communications Commission, have long been a source of
suspicion and perplexity to those in public life who believe that no
other administration has played power politics as ruthlessly as Mr.
Roosevelt's and that Mr., Fly is one of the most effective players,

"The suspicion 1s based on the fact that, though the FCC
Chairman is on a secondary administrative level, his influence at
the White House seems to be greater than any member of the Cabinet,
and a political community is prone to attribute such a phenomenon to
exceptional political services. The perplexity arises from the fact
that there is no satisfactory proof of this.

"A regime which hss in verious wsys sought to discredit
legitimate press criticism by aspersing the character of the press,
and has preached social reforms while retaining office by alliances
with the most unsavory political machines in the netion, invites the
suspicion that 1t seeks to make the rsdio a vehicle of its electorel
interest. 1In the place he sits Mr. Fly is indlispenseble to such an
enterprise, Unlike the press, the radio is under government license;
the government passes on the allocations of weve lengths, the ident-
ity of the purchasers of broadcasting cheins end stetions, and the
policies by which time is allotted for discussion of controversial
subjects,

"This pubs great political power in the hands of the FCC
Chairman, particularly when he dominates his fellow-commissioners,
as Mr, Fly does, and the law under which he operates is cloudy enough
to permit him to make and alter major policy virtually at will., The
Chairman, moreover, likes power, does not hesitate to use it and never
runs away from a battle,

"The combination of power to influgnce public opinion,
aggressiveness in controversy and fanatic devotion to the political
interests of Mr, Roosevelt makes a natural appeal to the President.

It would seem to provide sufficient answer to what a House committee
was told yesterday was 'the great unsolved puzzle: how Mr, Fly has
won to a position in which he can win arguments in the military field,
against Knox and Stimson, and can even refuse to give out finger-
prints to the FBI on request,!

"In addition to his personal equipment for political bsttle
and his fealty to the President, the FCC Chairman has other qualities
that commend him to an administration which, from judiciel appoint-
ments to the use of relief funds, has always been both 'practical'
end cynical in conducting the democratic process, Mr. Fly is a
shrewd judge of combat conditions, in the courts, on Capitol Hill &nd
in sdministrative conference,
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"An examnle of his legal and tactical abilities was once
afforded to this corresnondent by Mr, Fly. When he was counsel for
TVA the Wilson Dam case came before the courts. The government
briefs and arguments in the lower tribunals were riskily broad for a
test in the then Sunreme Court, even though that groun was showing
signs of a more liberal and Federal viewpolnt on public powver issues
than 1its precedents revealed.

"But when the government brief was filed with the Supreme
Court it was noted that the risk had been craftily eliminated and the
l1ssue narrowed to an area in which Justices anxious to go along as
far as they conscientiously could with the New Deal, could find foot-
ing for approval, This corresnondent was informed that the feat of
legal statesmanship was the work of an eminent private attorney who
had been retained by the government in the case, and he so renorted,

"A few days later came a visit from a modest and most engag-
ing young man who introduced himself as the counsel for TVA, He seid
he hsd no request to make; he sought merely to state the facts about
the change in the government argument, He proved indisputably that
the act of legal statesmanship was his own,snd said he could well use
credit to which he was justly entitled. When the record was gset
straight, which was 1lmmediately, he wrote a letter in which he saild
the correction had been 'far too generous'! and unbelievably promnt.
Newspaper writers, even when their error is made in natent good faith,
esre not used to public officials who proceed in such fashion; and they
are not surprised when they find them ascending to the ninnacle of
power Mr, Fly has attained. * % *

"But bureaucracy 1s a stimulant, and great officlal author-
ity derived from and nrotected by a President is strong drink. To
these influences perhans can be ascribed a notable change in Mr, Fly
from the modest young lawyer who did not see deliberate unfsirness in
an honest error, He seems in high office to have develoned toward sli
criticism - constructive and sincere as well as personal and rarti-
gen - a persecution complex. Who differs or disputes with him is s
sinister enemy, intent on his destruction, His motlives are beyond
question; the motive of any critic is unworthy. His side 1s the side
of the angels, however far down it may reach for weanons; the other
side is commanded by Lucifer,

"The FCC Chairman also has become dictatorial in his behev-
ior toward those having business with the Commission, toward his war
adninistrative associates and members of Congress, even asserting in-
accessibility to question as among his rights., Add all this to the
type of politlcs he is suspected of playing, and the roots of his
troubles are in plain view, "

TXXXXXXXXXX

Contracts for syndicsted nrograms signed durlng the first
four months of 1944 were three times greater in number and for longer
series than in the same period of 1943, Claude Rarrere in charge of
Syndicated Sales for the NBC Radio-Recording Division, has reported.

XXXXXXXXXX
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ANTICIPATES DEMAND FOR 25,000,000 SETS BY END OF 1944

A pent-up demand for between 20,000,000 s#nd 25,000,000
radio receiving sets will exist by the end of 1944, as compared with
the industry's all-time high production of 13,000,000 units 1in 1941, -
it was estimated today by Larry E. Gubb, Chairman of the Board of
Directors of Philco Corporation, in an address on "Electronics and
Television in the Post-War World" before the Bond Club of Philadelphie.

"Todsy the radio-electronics industry is turning out
speclallized types of war equipment at the rate of approximately $3.2
billicons a year - a greater volume of output than that of the entire
automobile industry in 1939", Mr. Gubb said,

"The present war has caused a great acceleration of re-
search and development work in radio and the ultrahigh frequencies -
so much so that our technicians tell us that ten or fifteen years of
research work have been compressed into the thirty months since
Pearl Harbor,

"It is still too early to foretell what revolutionary
neacetime applications may result from these scientific advances.
Much of the work 1s still surrounded by wartime secrecy in the inter-
ests of national security. But it i1s not too much to hope and be-
lieve. thet electronics will mske for greater safety in sea and alr
navigation and, in meny respects, nrofoundly change our ways of life."

XXXXXXXX

CREUTZ TO SUCCEED MC INTOSE AT WPB

John Creutz, who has been assistant to Frank ¥, McIntosh
for the last 18 months, has been appointed to succeed Mr. McIntosh
a8 Chief of the Domestic and Foreign Branch, Before he joined the
War Production Board, Mr, Creutz served as a radio engineer and con-
sultant to the radio industry. A native of Beaver Dam, Wis., he is
a graduate of the University of Wisconsin,

Mr, McIntosh, who went to WPB two years ago from the Fort
Industry Company of Toledo, resigned last week, effective June 1lst,
to return to private industry as a radio electronic consulting engi-
neer, Ray C. Ellis, Director of the Radlo and Radar Division, has
announced,

XXXXXXXXXX

The Army Service Forces of the Wer Denartment will hold an
exhibit on the Polo grounds in Washington from May 22 to May 28,
Inclusive to demonstrate the difference in equipment used by the
United States Army and that available to Germany snd Japan., Radio
end electronic equipment will be a leading feature of the exhibit.

XXXXXXXX
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TRADE NOTES :::

There will be three broadcasts in connection with the 100tL
Anniversary of the sending of the first telegram in the U.S. May 23
(CBS 10:45-11 P.M. EWT) James L. Fly; May 24 (NBC) 8:45 A.M, EST,
Col, Devid Sarnoff transmitting the flrst telegreph message "What
hath God wrought" and May 24 (CBS) 11:15 A,M, from Capitol Rotunda
Senator Wheeler, Chairman of the Senate Interstate Commerce Committers
and Representative Bulwinkle, Acting Chailrman of the House Interstate
Commerce Committee,

In a technical change in the nricing order setting manu-
facturers!'! ceiling wrices for new rsdios and phonographs, the Office
of Price Administration provided Thursday that wholesale and reteil
nrices may be set under the same orders which establish the manu-~
facturers' pnrices, Prior to Thursday's action wholesale and reteil
prices were determined only under the General Maximum Price Regula-
tion at highest Merch, 1942, levels,

Stations KFI and KECA, Earle C., Anthony, Inc., Los Angeles,
Calif, were denied netition by the FCC for extension of licenses und-
er Order 84-B to October 1, 1945; designated renewal of license apnli-
cations of KFI asnd KECA for hearing, and suthorized extensions of
licenses pending determination of annlications for renewal,

In order to obtain informastion for the purnose of consider-
ing the practical effects of Chain Broadcssting Regulations (Sec-
tions 3,101-3,108) which have been in effect annroximately one year,
the FCC authorized a request to all standerd broadcast licensees for
information which will permit a comparison of the distribution of net
work and non-network programs for a given week in Anril 1943 with a
given week in Anril, 1944,

The Board of Directors of Philco Cormoration last Monday
declared a dividend of twenty cents (20¢) per share of common stock,
payable June 12, 1944, to stockholders of record May 27, 1944, The
previous dividend was also 20 cents per share paid on March 13, 1944,

A conference of the RMA Contract Terminations Committee 1is
scheduled in Washington today (Friday) with officers of the Army
Service Forces and the Signal Corns, for discussion of formal recom-
mendatlions on contract termination problems which heve been developed
by the RMA Committee. John Bsllantyne, of Philadelphia, is Chairman,
and Ray F. Sparrow, Indisnevnolls, Vice Chasirmen., Other members in-
clude L, W, Adkins of Cincinnati, Robert C, Shrsgue, North Adams,
Mass,, J. P. Rogers, Fort Wayne, Ind,, and Max F. Balcom of Fmporium,
Penna, The RMA Committee favors a pending plan for horizontal, over-
all contract settlements, and it is understood that the Army will try
out this plan with a few comnenies,

WTAR, The Norfolk (Va.) Ledger, the Buffalo Courier-Exnress,WEBR,
and the Dallas News, WFAA, are named in applications for frequency
modulation (FM) broadcast permits filed with the ®CC within the week,

XXXXXXXX
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May 23, 1944
CLAIMS NEWSPAPER ADS PULL FIVE TIMES RADIO AUDIENCE

That the medlan radio audlence for New York retail adver-
tising programs 1s only about one-fifth the size of the median
audience for retsill newspaper advertising 1s demonstrated by statis-
tics from three leading independent research organizations in an
analysis of retsil store advertising released recently by the New
York Newspaper Promotion Managers' Assoclation,

The medlan gudience for radio retail advertising is 29,000,
for newspaper advertising 151,500, the analysis, which is the most
Important project yet undertaken cooperatively by all New York
dailles, reveals., The project was sponsored by the New York News-
paper Advertlsing Managers'! Assocliation and executed by the promo-

tion group,

The research progrsm was carried out by Crossley, Inc.,
Fact Finders Associates and Clark Syndicated Newspaper Service (now
Grant Research Assoclates), In presentation and booklet form the
survey 1s avallsble to newspapers throughout the country,

A strong majority of both men and women eXxpressed a prefer-
ence for advertising in newspapers and for omission of advertising
over the radio,

0f 7,830 women questioned only 13,6% wished newspapers
without advertising, 86.4% with; of the 2,806 men queried 19.4%
wished newspapers without advertising.

The conclusion of the presentation that rsdio commercials
bother most people and create inattention is supported by the
Crossley, Inc., survey measuring the audiences commanded by the 21
local retailers' programs occupying 15 minutes or more on the air,
frequently in competition with top rank national network programs,

The same coincidental telephone technique by which national
Crossley ratings are determined was used to measure the size of the
audlence and the proportion identifying the sponsor.

Audiences for the programs varied from a low of no homes
found listening to the Jerry Lawrence program for National Shoes over
WMCA to a top of 178,000 of the 3,060,000 radio homes in the New York
market tuned in to George Palmer Putnam for Bond Clothes over WEAF,
Of these one-half knew the sponsor,

For 13 of the 21 programs surveyed no home checked could
identify the sponsor,
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The best percentage of sponsor ldentificsation belongs to
Horn & Hardart's Children's Hour, 10:30 to 11:30 Sunday mornings
over WEAF., The chart, with percentages representing proportion of
the 3,060,000 radioc homes in the New York market, s hows:

Not listening to radio 2,543,000 -- 83,1%
Not listening to WEAF 354,000 -- 11, 6%
Listening to H., & H. 163,000 -~ 5,3%
Did not know sponsor 35,200 -- 1.1%
Knew sponsor 127,800 —- 4,2%

Only the Bond and Horn and Hardart programs were identi-
fiable by more then 50,000 homes, end only these snd Abrzham & Straus'
Missus Goes a-Shopoing over WABC numbered over 100,000 listeners.

Misidentifications included Griffin Shoe Polish, Abraham &
Straus, Vicks, Pillsbury Flour, Musterole, and Bond Bread,

In conclusion the presentation stated that "almost half
the radio programs sponsored by New York retailers attract fewer
than 1% of the sets" in the area.

By contrast with the median radio audience of 29,000 for
New York retailer programs (not with the much lower identifying
audience), the medlan audience for 94 retail women's apparel adver-
tisements in newspapers, ranging from 300 to 1,000 lines, was shown
to be 161,500 women,

The women's apparel advertisements were selected as most
common from the findings of 19 reader traffic studies made of six
New York newspapers between 1939 and 1943 by the Clark service,
Papers surveyed were the Herald-Tribune, Mirror News, Sun, World-

Telegrem, and Times,

Of the 94 advertisements 81 were read by more than 100,000
women in the metropolitan ares, 93 by more than 75,000,

A comparison of the audiences for each medium in the pre-
sentation reveals that the lowest-rated newspaper advertlisement had
an audience of 58,000 women, or twice the median audience for retall
radio advertising programs. Of the latter 624 had audiences smaller
than that of the lowest-rated newspaper advertisement,

While 86% of the women's apparel advertisements reached a
me tropolitan audience cf 100,000 women or more, only 14% of the
retail-sponsored radio programs reached a ccmparable audience,

A comparison cf the cost of the radio programs studied by
Crossley and the newspaper advertisements surveyed by Clark, using
total, not sponsor-identifying, sudiences for radio and omitting the
cost of talent of programs, shows radio from two to six times as
expensive,

For radlo the highest cost per thousand members of the
audience exclusive of talent, was $21.93, for newspaper space $3.77;
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the median for radio was $4.57; for newspaper retesil ads $1.16, =nd
the lowest for radio $1,03, for newspapers $.52,

Coples of the New York Newspaper Promotion Managers!
Association survey may be secured by writing to Vernon Brooks,
Advertising Manager, New York World-Telegram, New York City.

XXXXXXXXXX

SEN, BUTLER SUSPICIOUS OF MYSTERIOUS U.S. "PRENCINRADIO"

Senator Butler (R), of Nebraska, who made sensational
charges about the way our Government corporations and lending agen-
cles were throwing money around in Latin-America, called the Senate's
attention last week to a secret U, S, Government corporation which
has been operating in Latin-America, in connectlon with the "good
neighbor" policy, for the past two years known as Prencinradio, Inc.,
in which he expressed considerable distrust.

Senator Butler salid when a charter was quietly filed in
Delaware, no mention was made that Prencinradio, Inc, was a govern-
ment agency and that he had heard of numerous complaints both from
here and from Latin-America atbut its competition with private
capital,

"Incidentally, the Prencinradio Corporation enjoys freedom
of control by the Budget Bureau and Congress over its administrative
expenses, and it 1is not audited by the General Accounting Office",
the Senator declared, "There is a footnote to the effect that the
Coordinator has agreed to submit accounts to the General Accounting
Office, but as of December, 1943, he has not done so, No wonder it
appears lmpossible to get an accurate statement as to how much is
being spent in Latin America or elsewhere. These organizations are
not responsible to anyone, not even to Congress itself,"

Senator Butler referred to an article which appeared in
the Wall Street Journal May 18th headed!

"United States mystery agency; Government-owned Prencin-
rgedio, Inc., Works in Latin-Americsn fileld; activities a well-kept
secret for 2 years - has radio and movie interests."

Portions of the article relating to radlo follow:

"The Federal firm hes most sweeping powers, especlally to
make, produce, edit, publish, exhibit, broadcast, or distribute
motion pictures, radlo script, transcriptions, and recordings, and/or
programs, news, articles, books, magezines, * * *%

"It 1s impossible ncw to make a comprehensive analysis of
how many of Prencinradio's powers have been translated into action.
(Officlals do say the bond~issuing power has not yet been used, )
Here are certain facts, pleced together from numerous sources:
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fcase 1: Strategilcally located in Montevideo, Uruguay,
1s a broadecasting firm entitled 'Prencinradio, Sociedzd de Respons-
1bilided Limitada (limited-risk company).! Though ostensibly a
private concern, and nothing more, it has close financial connection
with Prencinradio, Inc,, of Delaware. Just what these arrangements
are officials of the United States corporation will nct say for pub-
Jication; the Office of the Coordinator of Inter-American Affairs
ceclines to make public any information about this operation,

"Offilclals of the Federal Communications Commission, how-
ever, say thelr records show the Uruguayan Prencinradio is operating
two long-wave stations in Montevideo, CX-16 and CX-24, These com-
munications experts are not in on the secret that the Unlited States
Government is the financing sponsor of the stations, 'I don't see
how they would be tied in at all with the Government; we don't have
anything to 1ndicate that', said one of them.

"So far as the FCC knows, control of Prencinradio in
Montevideo is vested in two individusls, Roberto Fontaina and Dardo
Regules, The Uruguayan Embassy here says that two gentlemen of
these names are members of the Government of Uruguay. Senor Regules
1s a member of the house of representatives of that nation and Senor
Fontaina 1s an official of the Uruguayan Office of Information, with
offices 1n Rockefeller Center in New York City.

"The Montevideo radio transmitters are about 150 miles
from Buenos Aires, and a good portion of Argentina is within their
gservice area,

"The Bureau of the International Telecommunication Union,
in 1t8 most recent list of broadcasting stations, tenth edition, 1942,
shows Station CX-16 operating on 850 killocycles with 10 kilowatts
power; Station CX-24 on 1010 kilocycles with 2.5 kilowstts, (The
stations were then owned by Radioelectricas del Plata,) Without
'beaming', the more powerful of these stations would have a service
area of about 200 miles in daytime, 500 miles at night, and dir-
ectional antennas would multiply this range by five. The smaller
station would have about 200 miles' effectiveness with beaming,

"Besides Nelson Rockefeller, the principal officers of the
corporation are: President, Don Francisco, Assistant Coordinator of
Inter~American Affairs for Radio; Vice Presidents, Francis A, Jamie-
son, Assistant Coordinator of Inter-American Affalrs for Press;
Francis Alstock, Director of the 0,C,I.A.A, Motion Picture Division,
and John W, Ogilvie, Associate Director of the 0.C.I.A.A. Radio
Division, "

XXX XXX XXXX

The Liberty Ship RAYMOND CLAPPER was launched at the St.
Johns River Shipbuilding Company yarcé, Jacksonville, Fla,, on May
22nd at 12:45 P.M., it has been announced., Mrs, Raymond Clapper,
who 18 soon to make her debut 2s a commentator, sponsored the ship.,
The launching took place less than four months after the death of
the columnist and commentator, which occurred February 2nd,

XX XX XXXXXX
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GEORGE HENRY PAYNE IS NEW FINCH TELECOMMUNICATIONS V-P

George Henry Payne, the mystery of whose reappointment to
the Federal Communications Commission still remains unexplained, has
been named Vice-President and Director of the Finch Telecommunica-
tions Company of New York, fThe Finch Company, headed by Commander
William G, H. Finch, U.S.N.R., has pioneered in both the television
and facsimile flelds and 1s a rapidly growing concern, Its factor-
les are in New Jersey,

Mr. Payne, a Progressive Republican, political advisor to
former President Theodore Roosevelt, was a "stormy petrel" on the
FCC and because of hls independence gave a lot of trouble to Chair-
man James L, Fly and the New Deal politiclans, At that he was re-
appointed for a second term and his name sent to the Senate by
President Roosevelt for a third term but later recalled by the
President who, after many months' delay, finally appointed E, XK. Jett,
former Chief Englineer of the Commission, to fill the place, As
Commissioner, Mr, Payne advocated numerous reforms and campaigned
primarily for a reform in children's redio programs on the theory
that "while the eye may discard, the ear may receive", and his con-
tention 18 that children have not attained the power of distinction
between good and bad so far as radio is concerned,

Mr, Payne, before becoming Federal Communications Commls-
sloner, was Tax Commissloner of theCity of New York, and previous
to that he was adviser to the late Otto Kahn, financier and patron
of the arts; manager of the campalgn of Gen. Leonard Wood for the
presidential nomination, and the editor of The Forum Magazine, For
several years he was president of the Bronx National Bank of New
York City.

Mr. Payne 1s the author of "The Child in Human Progress';
"A History of Journalism in the United States"; "England and Her
Treatment of America®; "The Progressive Party", and numerous €ssays
and articles,

XXXXXXXXX
CINCINNATI ENQUIRER MAY PURCHASE WSAI

Broadcast Division cf the Crosley Corporation, operators
of WLW and WSAI, Cincinnati, are reported to be negotiating for the
sale of WSAI in order to comply with the FCC ruling governing dual
ownership,

The Enquirer is the only dasily in the cilty without a
broadcasting outlet, and has been mentioned as the purchaser although
it is reported that Wall Street interests 21lso are negotiating too.

XXXXXXXXX
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FCC APPROVAL SEEN FOR COWLES ENTRY INTO NEW YORK

Although the transfer has not yet come before the Federal
Communications Commission, 1t seemed to be a foregone conclusion that
the sale of Station WHOM, Jersey City, covering the New York City
metropolitan area, to the Iowa Broadcasting Company, headed by
Gardner Cowles, Jr. and his brother John Cowles, would be approved,
The overall price of WHOM was slightly more than $400,000 and the
station was bought from Joseph Lang and Paul ¥, Herron,

It 18 expected that supervising WHOM will be one of the
first Jobs agsigned to Commissioner T.A.M, Craven when he leaves
the Commission June 1st, Commander Craven years ago when he was in
private practice as a consulting engineer, owned an interest in
WHOM but sold it when he went into the FCCG,

Mr. Lang, General Manager of WHOM, wes quoted as saying
that it was hls understanding that WHOM would continue to carry
forelgn language programs under the new ownership because of their
importance in the war effort, It is presumed also that the staff,
except for the new management, will remain intact. Mesers. Herron
and Lang are also part owners of WIBG in Philadelphia,

Mr., Cowles announced that both television and FM stations
would be sought in New York to be operated with WHOM.

XXXXXXXX
WPB DENIES CIVILIAN SET PRODUCTION WILL BE RESUMED

Contrary to published reports, the War Production Board has
not authorized the production of any new rsdio receiving sets for
civilians and there is no prospect of such authorization this year,
the Radio and Radar Division of WPB ssld last Fridey,

Production of radio recelving sets for civilians has been
prohibited by WPB since April, 1942, The military electronics equip-
ment program for 1944 1s approximately 50 per cent above 1943 produc-
tion, the Radio and Radar Division pointed out, so the prospect of
resumption of civilian radio set production is remote,

Assembly of a limited number of radio receiving sets by
manufacturers for military users for morale purposes, such as over-
seas recreation centers and hospitals, has been authorized, the
Dlvislion saild, which may have given rise to reports of resumption of
civilian production,

No steps in the direction of authorized production of civil-
lan radio sets would be taken without first consulting the radio
industry through the WPB Industry Advisory Committees, the Radio
and Radar Division pointed out,

XXXXXXXXXX
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NOW TELEVISION BROADCASTERS' PRES. PATS MR. FLY ON BACK

What looked like an about-face on the part of the Tele-
vision Broadcasters!'! Assoclation, Inc. was a statement 1ssued by
Allen B, Du Mont, its President, that he was "wholeheartedly in
agreement" with Chairman James L., Fly of the Federal Communications
Commission in the television row, Originally the Television Broad-
casters went on record as opposling the views of Paul W. Kesten,
Executive Vice-President of the Columbia Broadcasting System, and
Mr. Kesten was vigorously backed by Chairman Fly,

Mr. DuMont, apparently by way of buttering up Chairman
Fly, said:

"The remarks of Mr. Fly delivered at the first session of
the Television Seminar, conducted by the Radlo Executives Club of
New York, indicate that the Federal Communications Commission 1is
showing excellent foresight in its attitude toward television,

"I agree wholeheartedly with the F.C,C. Chalrman that when
the war ends the television industry should be ready to provide the
best practical television picture and I em confident this will be
the case.

"™Mr. Fly's forthrightness is to be commended, Progress-—
iveness and not stagnation is and will alwayse be the aim of the
nation's television broadcasters, When hostilities cease and the
doors to a national television service are swung open, television
images of excellent pictorial quelity and adequate size will, I
feel certain, be ready for a nation anxious to see and accept this
new and wonderful medium, "

XXXXXXXXXX
TAKE IT FROM GEN. HARBORD, INVASION WHALE OF A JOB

When the great invasions of Europe get under way, Ameri-
cans can be confident of the ultimate results, Lieut, Gen, J, G,
Harbord, Chailrman of the Board of the Radio Corporation of America,
told members of the Historical Society of Pennsylvania in Philadel-
phia last week, but he warned that "we will do our fighting men an
injustice if we overlook the tremendous difficulties involved and
expect an overnight miracle, "

General Hartord,who served as Chief of Staff of the Ameri-
can Expeditionary Forces in France in the last war, cited what he
described as a "hypothetical invasion" by an army of 250,000 men to
bring out the multiple problems of establishing a foothold on
enemy~held scil, He said that for a force of that size more than
1,750,000 tons of equipment would have to be landed with the invad-
ers, and at least 250,000 additional tons of supplies would have to
be landed eadh month, to say nothing of replacements in men and
materiel,

S
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"Suppose the leader of the/invasion encountered no special
problem because of enemy alilr attacks or enemy submarine attacks",
General Harbord declared, "he would still have encugh regular and
routine problems. When supplies come ashore, Warehouse space and
storage space must be found for them., He would need 2,000,000 square
feet of open storage space and some 1,750,000 square feet of covered
storage space, He would need to arrange for the arrival of more
than 30 cargo ships a month and their unloading.

"If the invasion leader intended to push the enemy back -
and meke theAnvasion more than a mere landing -- he would have to
discover what rail faclilities were availlable for teking his supplies
forward, what thelr capacity was, the state of the rolling stock and
the roadbed, what the census of the motor truck pool was, how many
trained men would be avallable to keep the railroads functioning and
the trucks running."

"Theories, as well as men, perish by the sword", the Gener-
2l declared, "What is important 1s to make certein that we are armed
agalnst the chances and changes and accidents of wsr, The commander
who brings 250,000 men to solid footing on a hostile shore 1s at the
end of one chain of chances, changes and accidents. We must remember
that he is only at the beginning of enother chain of chances, changes,
and possible accldents, "

XXXXXXXXXXX
SUGGESTS KEEPING AN EYE ON MR. FLY

Another prominent newswriter, Frank C, Waldrop of the
Washington Times-Herald this week took a wallop at Chairman Fly,
saying:

"0One of the most important men in Washington is James
Lawrence Fly, Chalrman of the Federal Communlcations Commission, Mr,
Fly is smart, tough, and he knows what he wants, You can judge what
he wants by what he dces,

"And what he does is to bully people who come within his
reach,

"™Mr, Fly's latest bullyilng hasn't worked out altogether
according to plan, however, and deserves s little thoughtful atten-
Eion both for what 1t shows about him and a bout ways of dealing with

im,

"To begin with, some ba & ground about Mr. Fly himself,

"This gentleman came to the Federal Communications Commis-
slon from the Tennessee Valley Authority, where he had worked himself
up to be general counsel,

"Before joining TVA, he was Just another obscure, small-
slze governmental lawyer, but with that outfit he had made himself
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a considerable reputation as a legal siarpshooter in the cause of
the Government as against private power companiles.

"Now, on the other hand, consider the Federal Communica-
tions Commission., It was created in 1934 for the purpose of regu-
lating radio, telephone and telegravh 'in the public interest, nec-
essity and convenience,!

"Noble-~reading words, indeed, but, as you can easily see,
wide and vague enough in meaning to accommodate just about any kind
of interpretation,

"The ®¥CC, from its very first days, was a flop, It had
enormous powers, but no idea how to use them,

"Result: Chailrman and members fell by the wayside in a
steady stream, Congress complained and the people doing business
with the FCC were baffled, By 1939 the demand for a really able
Chairman was universal.

"And through the influence of Thomas Gardiner Corcoran,
the all-over-the-place handy man of the New Deal in his day, up to
Washington came Mr. Fly, September 1, 1939,

"On the whole, people were glad to see him. He was young,
as men of his rank go, vigorous and positive, Radio and the tele-
phone and telegraph business hopecd he would knock the Commission
into business~like condition,

"He did. But what kind of business?

"Mr. Fly knows only one kind of business -~ the Government
harassing the business man, He knows that all too well,

"Sc he began to put on pressure, He lectured the radio
companies as to the kind of programs they should use, For instance,

he hates 'soap operas', the universally popular radio serial dramas
that run night and day because the public likes them, and has told

the radio industry to cut that kind of thing down if it hopes to holc.
its place in the 'public interest, necessity and convenience',

"So, what with one thing and another, the House of Repre-
sentatives finally decided Mr, Fly's administration of the_FCC needed
investigation, It appointed a select committee to do the job,

"Incredible as it may seem, Mr. Fly licked that committee
to a standstill by sheer generalshin, He is smart,

"But he didn't like its collection of testimony, not quite.

"And that 1s where the business of beating Mr, Fly comes
in. A publication called Reader's Digest sent a reporter down here
to get the Committee's evidence and Fly's rebuttal, put the two to-
gether and see what would come out in the way of a balanced analysis
of Fly's career,

- 9 -
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"The Reader's Digest story hasn't yet been printed in
Reader's Digest, but last week 1t got conslderable publicity.

"For 1t wasg disclosed before the House committee afore-
mentioned that Fly has been nailed in an attempt to kill the story.

"You may have read about all that, but, in brief, it was
disclosed by the Digest reporter that she goe one set of facts from
the Committee files, tried to check them with Fly, and that he re-
fused to see her,.

"Then having refused the reporter that chance to present
him with the charges, he threatened dire consequences to Reader's
Digest if 1t should print the story he himself admits he had never
read,

"That, friends, is bullying in high fashion,

"The way to combat it is to keep pulling Mr, Fly out into
the open and onto the record, Let his actions spesk for themselves.

"But don't go to sleep at the job., Keep your eye on Mr,
Fly. He believes in governmentsl control of radio - which means,
when it %oes through to its final stages, the end of free speech in
America, "

XXXXXXXXX
FM STATION APPLICATIONS NOW 157; ABOUT HALF NEWSPAPERS

Newspaners continue to dominate the applicants for Fre-
quency Modulation (FM) broadcast stations, To date 157 applications
are on file, 65 of which are newspaners or newspaper-affiliated
companies,

The New Orleans Times-Picayune, the Cleveland Plain Dealer
and News, the Ashland (0,) Times-Gazette, and the Galion (O.)
Inquirer are named in applications received recently.

XXXXXXXXXX

Edward W. Wood, Jr., General Sales Manager of the Mutual
Broadcasting System addressing the members of the Advertising Club of
New Orleans last week, said:

"It will require about another five or eight years for the
radio industry to install the new frequency modulated sets 1n the
30,000,000 American homes now possessing radios, and in the meantime
further research and development will be made with television", the
executive stated,

XXXXXXXXXX
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TRADE NOTES

"Ffree Radlo, An American Institution", an address by
Frank E, Mullen, Vice President and General Manager of the National
Broadcasting Comnany, before the 53rd Continental Congress of the
National Soclety of the Daughters of the American Revolution in New
York, recently, has now been reprinted as a booklet,

The Spring meeting of Columbia Broadcasting System's
Affiliates Advisory Board will be held at network headquarters 1in
New York City on May 24 and 25, This session is the Board's sixth
since 1its lnception in March, 1943, The agenda includes discussilons
of television and FM,

Western Unionhas developed, "for eventual public use", a
telegraph office no bigger than a mail box, 1t was disclosed by A. N,
Williams, President of the company. "You merely press a button, drop
your message in a slot and a facsimile 1s whisked over the wires to
its destination", Mr, Williams said at the decdication of Morse Study
Hall at New York University. "We are working on a coin box to com-
bine with this Telefax, so that you can pay for your telegram the
moment you send it."

Varlety, trade paper of the entertainment field, has added
a weekly television page to its radio section,

Ben Gross, radio editor of the New York News, who has been
assigned to do "color stuff" for the NBC at the forthcoming political
conventlons, will be one of the first radlo editors to cover a
natlional convention,

Much greater speed in the sorting and insmection of tiny
contact assemblies produced at General Electric's Schenectady Works
has been made possible through the development of an electronic sort-:
ing table which routes the assemblies into three different channels
depending on whether they are too high, too low, or within the toler-
ances,
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Utah Radio Products, Inc, and Subsidiary - For 1943: Net
profit, after $1,144,900 taxes, was $405,724 or $1.38 a share,
against $138,057 or 47 cents a share sfter $202,000 taxes, for 1942,

Lyman Bryson, Director of Education for the Columbia Broad-
castlng System and Professor of Education at Teachers College, Colum-
bia University, has been elected President of the American Associa-
tion for Adult Education,

Sald to be one of the first commercially snonsored tele-
vision shows ever given to a midwest public was broadcast by Marshall
Fleld & Co, recently f rom Station WKBK, in Chicago.

XXXXXXXX
- 11 -



NATIONAL BROABCGASTING COMPANY, Inc.
GENERAL LIBRARY

HEINL RAPIO:BUSINESS LETTER

2400 CALIFORNIA STREET WASHINGTON, D. C.

RECHIVEL)

jf}

FHAMK £ MuLLER

INBEX TO ISSUE OF MAY 26, 1944.

Belleved New Radio Bill Hasn't A Chinaman's ChancCe€........eceev00s0l

FCC Seeks Information Regarding Networks' FM Policles,............ 4
Sedition Lawyer Sues Pearson For $1,000,000,.....c00000.. Ry 4

Wellington, BBC N.Y,, Upstairs To London; Salt SuccessOr.e..ccee...9
CBS Orders Tele Transmltter; To Use Both Standards,....... 5

Mackay Radio Opens First Commercial Circult With Uruguay,ee.eeece..b
Communications Notables Join In Telegraph CelebratioN,...ececeesece?

"Fantastic And Stupld", Wilson Brands Listening Device Tal€sceces e
Postwar Tele As Quickly As Transmitters Can Be Bullt,........00..

0 ©

Trade Not€Beoecooeow.oo 50

® 006 09 %O 0 0 09 09 000 e e s 0 0....00-..-,-..-0...-.11

No, 1631



May 26, 1944
BELIEVED NEW RADIO BILL HASN'T A CHINAMAN'S CHANCE

The inside dope on Capitol Hill was that the Wheeler-White
Radio Bill, a revision of the 1934 Communications Act, Jjust present-
ed to the Senate Commerce Committee will be attacked from all sides
and will get exactly nowhere, The most optimistic official talked
with said 1f Senator Burton K. Wheeler (D), of Montana, co-author of
the bill, was behind it as strong as he appeared to be at the moment,
that he might be powerful enough to run the bill through the Senate
this session, the national convention and the campalgn permitting.
Fowever, the gravest doubts were expressed as to the bill's getting
through the House, And finally, if by any miracle the House passed
1t, it was argued there would not be the remotest chance of the
President signing 1it,

There will be an executive session of the Senate Commerce
Committee todsy (Fridsy) at which the non-controversisl features of
the bill will probably be discussed, This will be followed by
another meeting of the Committee next Wednesdsy, May 3lst, at which
portions of the bill will be taken up in which members find them-
selves in disagreement.

J. H. Ryan, President of the National Association of Broad-
casters, had no comment to make but said that the NAE Legislatilve
Committee would meet in Washington Monday to consider the new bill.

There wes a prospect of the bill reaching the Senate falrly
soon if the present intention of holding no public hearings is car-
ried out. "Why hold public hearings", one leglslator exclaimed,
"We've done nothing for the past three or four yesrs but hold hear-
ings or conduct investigations on one phase or another of radio and
1f we really intend to do anything atout it now is the time to get
down to business."

Speaking of the bill generally, Senator Burton K. Wheeler,
apparently anticipating criticism, said: "I am not pleased with sore
parts, while Senator White doesn't like others,"

It vas believed the fight the industry and the powerful
group of news commentators will make on the provision to prevent
commercial sponsorship of news broadcasts, will be sufficlent to
dump over the applecart so far es that part of the measure is con-
cerned, A section of the new Act states: "No news ltems, or news
analyses or news commentories" shall be included in any sponsored
broadcasts, This restriction was belleved to have been inspired by
Senator Wheeler snd other members of Congress who have had their
axes out for Walter Winchell, Drew Pearson and others and the sup-
position was advanced that it might have been one of the topilcs
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Senator Wheeler discussed when he was at the White House recently.
It would not be surprising if Mr. Wheeler hadn't gone over the whole
bill with the President.

"There is no more reason for news broadcasts to be com-
mercially sponsored than there would be for newspapers to print at
the top of each article or column 2 statement that the following
information came through the courtesy of a certain commercial adver-
tiser", Senator Wheeler said. "Newspepers offer news and analysis
£8 a public service, made possible by advertising which appears
elsewhere in the pesper. The redio should do the ssme thing,"

He sald that he wes '"not so much concerned" about straight
newscasts as about commentsztors and analysts, but that his bill cov-
ered the entire redioc news fields,

The clear channel people are up in arms and surely will
be heard from on the provision that no broadcast station operating
on frequencies ranging from 550 to 1600 kc. shall be granted a
license to operate with power in excess of 50 KW except for experi-
mental purposes,

The Administration cen be counted on to put up a fight on
the proposal for a reorganization of the Federal Communications Com-
mission which would reduce the membership from seven to five Commis-
sions, with a rotating chairmanshlp, and create two divisions each
under its own Chairman, one to deal specifically with public com-
muni cations, wire and radio, received by the public directly (broad-
casting ), and the other with private communications, wire and redilo
by a common carrier or carriers, or intended to be received by a
designated addressee or addressees,

Over the assignment of bands of frequencies to the various
radio services, and all matters of general interest and concern,
Jurisdiction is to be exercised by the whole Commission, of which
the Chairman shall serve as executive officer,

In the selection of its Chairman and the designation of
members to serve on a division, provision is mede that rotation in
office shall be such that no member may occupy the office of Chair-
man of theCommission more than one year, or be authorized to serve
on a particular division more than two years out of any five-year
period.

Not more than three members of the Commission, and not more
than two of either division, shall be members of the same political
party,

There will be no enthusiasm on the part of Mr, Fly or the
White House on the 1dea of a rotating Chairman as the former has
served the Administration too well for them to desire his replacement.

On the other hand, it is very doubtful if either Mr, Fly
or the White House will oppose the provision which forbeds the FCC
from discriminating agalnst newspapers or other applicants on

-2 -
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account of their business, It was sald to have been Mr. Roosevelt's
own idea to make it hot for the newspapers becsuse the papers didn't
support him in the last campaign. It was reported then that 60% of
the newspapers were against him, Charley Michelson in his book,
"The Ghost Talks", says 90% are against him now. If so, the Presi-
dent and Mr, Fly will be lucky if the papers don't turn the tables
and mgke it hot for them,

There will not be any enthusiasm on the part of the broad-
casters for the clause that provides equal time for both parties (or
individuals) involved in controversial radio discussions (to apply
whether time is sold or donated). This could play havoc with broad-
casting schedules and anybody who made a squawk would have to be
given time whether or not his claim wss un]just,

The thing the brosdcasting industry will fight the hardest
for 1s the provision which would nullify the Supreme Court ruling
which has caused consternation in the industry. It forbids the FCC
to regulate the business of broadcasters, or to control or affect
the substance of material to be broadcast. This new Section 23,
amending Section 326 of the present act, states:

"a, Nothing in this Act shall be understood or construed
to glve the Commission the power to regulate the business of the
licensee of any radio station unless otherwise specifically authorized
in this Act.

"b. The Commission shall have no power to censor, alter or
in any manner affect or control the substance of any material to be
broadcast by any radio station licensed pursuant to the Act, and no
rggulation or condltion shall be promulgated or imposed by the Com-
mission which shall interfere with the right and duty of the licensee
of any such station to determine, subject to the limitations of the
Act, the character of the materizl to be broadcast.

"Provided that nothing in this Act shall be construed to
limit the authority of the Commission in its consideration of appli-
cations for renewal of license to determine whether or not the
licensee has operated in the public interest."

Senatcr Wheeler added further:

"The method of granting licenses, the procedure in adver-
sary proceedings and the whcle process of court review has been
spelled out more exactly., We slso have provided for cease and desist
orders or violation of rules and regulaticns so that a licensee 1is
not in Jeopardy cf losing his :license, Thereafter viclation of a
cease and desist order would be grounds for revocation, but only under
court procedure on appeal,™"

XXXXXXXXXX
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FCC SEEKS INFORMATION REGARDING NETWORKS' F¥ POLICIES

The Federal Communications Commission hss aporoved the
following letter to be sent to all national and regional networks:

"The Commission 1s informed that certain of the major net-
works have recently advised their affillates of new pollcies con-
cerning the availability of network programs for FM broadcasting,
Certaln provisions in the new affilistion contracts with standard
broadcast stations relative to the network affilistion of FM sta-
tions owned or operated by the networks' affiliates have also been
noted,

"The Commission's Report on Chaln Broadcasting, dated May
2, 1941, states:

'Similarly, the appearance of network broadcasting in
the frequency modulation (FM) field will merit care-
ful study by the Commission,!

and the Commission's Regulation 3,261(c) provides:

¥Sec, 3.261 Minimum operating schedule: service --
(c) in addition to the foregoing minimum require-
ments, the Commission will consider, in determining
whether public interest, convenience, and necessity
has been or will be served by the operation of the
(FM) station, the extent to which the station has
made or will make use of the facility, to develop a
distinct and separate service from thet otherwise
avallable in the service area,'

"The Commission would appreciate receiving from you at this
time a full statement of your present policles and methods of opera-
tion relative to FM broadcasting, together with an outline of your
plans for the development of and future operations in this field, Any
comments you may care to make indicating the extent to which your
present and proposed policies and operations conform to the policy
of the Commission's Chain Broadcasting Regulations and Regulation
3.261(c) will be welcome, "

XXXXXXXX
SEDITION LAWYER SUES PEARSON FOR $1,000,000

Drew Pearson, the Blue Network and its Washington, D,C.
outlet, WMAL, were named defendsnts in a $1,000,000 l1ibel and slander
suit filed earlier in the week by James J. Laughlin, one of the
defense counsels in the sedition conspiracy trial, now being held in
the Capital,

Suit 1s based on Mr. Pearson's Sunday night broadcast in
which he predicted that Mr, Laughlin will be indicted in Maryland in
connection with s case in which he successfully defended a man charg-
ed with bank robbery,

XX XXXXXX
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WELLINGTON, BBC N.,Y,, UPSTAIRS TO LONDON; SALT SUCCESSOR

The British Broadcesting Corvoratlion announces an important
shift in its brosdcasting "high commend", Having served since
September, 1941, as North American Director of the BBC, Lindsay
Wellington i1s returning to London headquarters to assist in the
central direction of British broadcasting which now employs (includ-
ing wartime staff) more than 10,000 people. He is succeeded by John
Salt, who since 1942 has served at B.B,C.'s headquarters in New York
as Deputy Director,

During Mr., Wellington's direction of the New York office,
B.B.C. branches have been opened in San Francisco, Chicago, Washing-
ton, and Toronto., Close contact has been maintained with Government
radio branches and with the industry as a whole., Exchanze visits of
American and British program producers have increased mutual under-
standing of broadcasting techniques in the two countries, Rebroad-
casting of B,B.C, programs with wartime objectives has notably in-
creased and American listeners have become familiar with such pro-
grams as the weekly exchange feature "Transatlantic Cell" on CRS;
"Atlantic Spotlight", on NBC and "Transatlantic Quiz", produced by
BBC in New York for the Blue Network. A parallel development has
proceeded in British listening. BRC now furnishes "home" listeners
with first~hand coverage of Americen events by both newsmen and
British and American commentators. Full length features reflecting
the American war effort are produced in the United States for
listeners in Britsin,

Mr. Wellington's final duties in New York included the
setting up of arrangements for the handling of BBC invasion broad-
caests to America. His successor, Mr, Salt, is already known to many
American broadcasters, He was educated at Trinity College, Cambridge,
and for some years held a commission in the Royal Engineers. He
travelled extensively on survey work in Egypt, Transjordania, South-
ern Arabia and worked alsoc in European countries. He Jjoined the
BBC in 1936 and for the three years before the outbreak of war was
Program Director in Manchester, His extenslve knowledge of European
countries led to his appointment in 1940 to BBC, London, where he
became Director of the European Service, He was appointed Deputy
Director in New York in 1942,

XXXXXX XX
CBS ORDERS TELE TRANSMITTER; TO USE BOTH STANDARDS

Backing its belief in higher television standards for
postwar broadcasting, the Columbia Broadcasting System disclosed
that it placed an order with General Electric for an experimental
television transmitter to be installed in the spire of the Chrysler
Tower, where its present transmitter now broadcasts television pic-
tures on prewar standards, The new transmitter will operate on radio
frequencies nearly 10 times as high, above 400 megacycles, as the
present. CBS television station, WCBW,
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In placing this order, the first of its kind in electronic
development, CBS said: "We know that General Electric is technically
far advanced in work on the higher frequencies, and hope that the
transmitter can be completed in good time., The order is, of course,
subject toc our obtaining an experimental license from the FCC for
operation on this frequency, and 1s also subject to mutual agreement
on specifications and cost, Our primary concern is to make practi-
cal field tests, at the esrliest possible moment, of & television
broadcasting service on the higher frequencies."

In accepting the order, Dr. W.R.G. Baker, Vice President of
the General Electric Company, said that General Electric's techniceal
organization 1s presently "engsged 100% in war work" and that pre-
sent restrictions on materials and mannower precluded immediate work
on the transmitter.

The new trsnsmitter, when installed or as soon thereafter
as possible, i1s intended toc broadcast '"high fidelity television
pictures" containing about twice as many tiny picture elements as
the present standards prescribe, and should alsoc make nossible the
transmission of high fidelity pictures in full color, ssid CBS, It
will operate on a power of l-kilowatt. This contrasts with 40-kilo-~
watt power contemnlated by CBS for broasdcasting the lower standards
on 1ts present frequency of 56 megacycles, but it was pointed ocut
that far less power 1s required on the very high frequencies for
satisfactory recention. CBS, which has placed a tentative order, also
with GE, for the 40-kilowatt transmitter, e xpressed a hope that both
transmitters could be installed in the Chrysler Tower simultaneously.
The General Electric Company does not believe this i1s possible, due
to the developmental work and techniques involved,

Paul W. Kesten, Executive Vice President of CBS, pointed
out that the comvany thus pronoses for at least a brief interval
after the war, to broadcast the present and the improved quality of
television pictures simultaneously, "It is our hope", said he, "to
demonstrate so clearly the advantages of finer television images that
we will accelerate their general adoption in FCC standards and in set
manufacture, We are willing to assume the expense of double trans-
mission if we can thereby save broadcasters in general from the burden
of the greatly increased cost of such double operatinn, More import-
ant still, we hope thereby to save the public from any large investment
in sets which might become obsolete overnight,"

XXXXXXXXXX
MACKAY RADIO OPENS FIRST COMMERCIAL CIRCUIT WITH URUGUAY

Admiral Luke McMNamee, President of Mackay Radio and Tele-
graph Company, announced Thursday the onening of the first commercial
radiotelegraph circult between the comnany's New York terminal and
the Uruguayan Government Station at Montevideo, The link provided
for the first time unlimited international radio-telegraph service to
the public,

"The New York-Montevideo circult", Admiral McNamee stated,
"constitutes the twenty-first foreign circuit established by Mackay
Rrdlo since the outbreak of the war, December 7, 1941,

XXXXXXXXX
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COMMUNICATIONS NOTABLES JOIN IN TELEGRAPH CELEBRATION

There was a gresat turnout of the high command of the
communications and radio industries last Wecdnesday at the celebra-
tion of the 100th anniversary of the sending of the first telegraph
me ssage by Samuel F. B. Morse.

Senator Burton K. Wheeler (D), of Montsna, presided at the
unveliling of a tablet to Morse at the Capitol and at night there was
a big dinner given by Western Union, American Telephone and Telegranh
Company, International Telephone and Telegraph Cormoration, R, C.A.
Communications, Inc,, Press Wireless and Tropical Radio,

Among those present at the dinner were Senator Wheeler,
Senator Wallsce White (R), of Mailne; Secretary of Commerce Jesse H,
Jones; Chalrman James L, Fly of the Federal Communications Commission;
¥Maj. Gen. Harry C, Ingles, Chief Signal Officer of the Ammy; Maj, Gen.
William H. Harrison, U,S.Signal Corns; W, S. Gifford, President of
the A,T.& T,, W, A. Winterbottom, Vice-President, R.C.A. Communica-
tions; Frank C., Page, Vice-President, I.T. & T.; FCC Commissioner
T.4A.M, Craven, FCC Commissioner C, J. Durr; J. H. Ryan, President »f
National Assoclatinsn of Brosdcasters,

Also Orrin E, Dunlap, Jr., Director of Advertising and
Publicity, Radio Cormoration of America; FCC Commissioner E, K. Jett;
Edward F, McGrady, Vice-President, RCA; Otto S. Schairer, Vice-
President, RCA; Rear Admiral Joseph R, Redmen, Chief of Naval Com-
muni cations; ¥, C, Guthrie, District Manager, R.C.A, Communications;
Carleton D, Smith, Generszl Manager, National Brosdcesting Compeany,
Washington; Col. Frank Wozencraft, Loyd A, Briggs, Vice-President,
R.C. A, Communications; T, Berrier, Assistent Vice-President, A, T, & T.;
Louis D, Botari, Commercial Manager, R.C,A. Communications; Joseph
Pierson, President, Press Wireless; Lewrance G, Hills, Vice-President,
RCA Communications, snd Lewls J, Proctor, former Vice-President,

I.T. & T.

Also Kenneth Stockton, Vice-President, I, T. & T,; John F.
Gibbons, Assistant Attorney, R,C.A. Communications; Robert Howley,
President of Tropical Redio; Ray Hutchens, Editor of Relay; Sol
Talshoff, publisher of Broadcasting; Frank B, Warren, General Counsel,
R.C, 4. Communicetions; FRoland Davies, Editor of Telecommunications;
Louis Caldwell, WGN counsel, and Francls C. DeWolf, Chief of State
Department Communications Division.

Senator Wheeler noted the develcpment of the carrier
system and multi-channel redio, the teletype and the telefax, and
contrasted modern means of communicstions with the poles of a few
years ago containing hundreds of wires. He described how fast press
traffic moves 400 words a minute from Moscow by radio telegraph and
how a metropolitsn newspaper in this country using radlotelephone
talked with Australia at a rate of 200 words a minute,

"Perhans here we should take a glimnse into the future of
this electronic fairyland", Senator Wheeler said": Mail sorted and

=Sl
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distributed by electric automatons; automobiles protected from acci-
dents at dangerous crossings by electric eyes; railroad train crews
always in full communication with each other and with the dispatcher;
rallroad trains protected by automatic stopping devices; alrplanes,
spanning the earth, flown by means of a master pllot, guided to land-
ings automatically, and thelr passengers recelving or sending mes-
sages; automatlic automobile driving on maln cross-country highways by
means of a master pilot; electric eyes which, unfortunastely for some
of us, tell police stations far ahead Just how fast the driver is go-
ing; facsimlle newsnaners and television newsreel scenes, not only in
the home, but even in the automobile as we drive along; the transmis-
sion of electric power, not by wire but by wireless; cooking and heat-
ing homes by radio; the processing of metals and plastics by heat
Induction through radlo; even the production of electric power from
the sun through use of vacuum tubes,

"A11l of these things are not only nossible -~ many are
already accomplished, nractical, working facts, Only a few are still
in the experimental stage., And zll this, mind you, is only the beg-
inning, "

Speaking at the dinner Chalirman Fly said:

"Todasy we see a Congress which likewlise has been apprised
of the problems in the field of international communications, There,
American companies are at a constant disadvantage in competition with
government owned or government boosted mononolies abrosd, Legisla-
tion permitting or requiring merger of American communication facil-
lties in the international field is badly needed in order to eliminate
this disadvantage, It is needed still more, however, in order to
place this country in a position to taske the lead in enunciating and
making effective a democratic program assuring the unfettered flow of
intelligence to and from all points in the world,

"Last November, I outlined five things sorely needed in the
field of international communications, They were end are (1) a uni-
form rate for all messages throughout the world in 211 directions
(2) a low rate of a few cents per word to any communications gateway
in the world (3) 1nstantaneous radio communication between all import-
ant areas on the globe (4) uniform and low press rates throughout the
world and finally (5) complete freedom for all peonles of the world
to communicate directly with each other, "

The full texé of the addresses of both Senator Wheeler and
Chairman Fly are printed in the Congressional Record of May 25th,

XXXXXXXXXXX

Representative Clare E, Hoffman (R), of Michigan, has in-
serted in the Congressional Record of May 20th the article "Keep An
Eye on Mr, Fly¥ by Frank Waldrop which appeared in the Washington
Timesg-Herald,

XXX XXXXX
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"FANTASTIC AND STUPID", WILSON BRANDS LISTENING DEVICE TALE

Charles E. Wilson, Executive Vice Chalrman of the War
Production Board, branded as "fantastic, s8illy and stupid" a report
that he possessed a highly sensitive device which enabled him to
tune in on a conversation taking place in the home of Navy Secre-
tary James V, Forrestal, 3 miles awgy.

"In the first nlace", Mr, Wilson sald, "there is, of course.
no such device, Moreover, I regard 1t as an insult to suggest that,
if thereHWas a device like that, I would use it in the illegal manner
claimed,

The reported device was first described by Drew Pearson,
Washington Merry-Go-~Round columnist, May 17th. Mr. Pearson stated Mr.
Wilson had tuned in on a dinner conversation among Forrestal, Under-
secretary of War Robert P, Patterson, and Bernard Baruch, Chalrman of
the World War I War Industries Board, and overheard them planning to
"take over" the WPB.

The story continued that Mr, Wilson had made a recording
of the conversation and with Donald Nelson hed teken it to the White
House and played it to President Roosevelt,

Mr, Pearson stated the device was bssed on the dictaphone
principle, but did not require the "planting' of a dictaphone inside
the room,

Mr, Wilson said Mr. Pearson's report appeared to be "so
fantastic and stupid thet I was at first goilng to disregard it,"

"If there was such a machine, those in General Electric
(which reportedly developed the device) and I (Wilson is a former
GE president) would see to it that it was put to a better use than
the one suggested', Mr, Wilson said, "I regard it as a reflection on
me personally, and I bitterly resent 1t.,"

He saild Mr, Pearson had made a partial retraction in a radio
broadcast, "in a manner that was not at all effective,"

XXXXXXXXXX
POSTWAR TELE AS QUICKLY A4S TRANSMITTERS CAN BE BUILT

Once standards have been set by the Federal Communications
Commission, every major city in the United States will have a tele-
vision station just as quickly as transmitter dellveries can be made
at the end of the war, it was predicted today by James H. Carmine,
Vice~President in charge of merchandising for Philco Corporation, in
an address on television to be delivered tonight before the Poor
Richard Club at the Franklin Institute in Philadelphia,

It may be poseible to produce and sell t able model tele-
vision receivers for as little as $125 after the wer, Mr, Carmine
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said. Larger "projection-type'" sets, giving a picture 24 inchesg by
18 inches may cost up to $400, he indicated.

A New York to Philadelphia television relsy transmitter
link connecting the two citlies for video broadcasts was officially
dedicated during the meeting, with Eddie Cantor and Nora Martin put-
ting on a special performance in New York, which the audience in
Philadelphia saw via the link, This new link, installed at Mt. Rose,
N.J., which supersedes previous experimental installations, marks the
first regularly scheduled commercial television relay system in tle
country. It will be in operation every Monday night to make the New
York programs of WNBT avallable to the viewing audience of Philco
Station WPTZ in Philadelphia. "Similar links, constructed at a cost
of about $15,000 each and located approximately 50 miles apart, may
well form the basis for a nation-wide television system in the post-
war years®, Mr, Carmine said.

"Television broadcasting facilities today are within reach
of approximately 25,000,000 people, provided receivers were available.
If, as we expect, at least 42 more television stations are added in
key cities in the immediate post=war period to the nine now in oper-
atlon, the coverage would expand to about 70,000,000 - or more than
half the population of the United States, The next step will be for
television to fan out from the key cities into smaller communities via
relay 1links and network hook-ups, Later, through relays or coaxial
cables the stations will probably be Joined into national chains,
which will allow the television audience all over the country to see
as well as hear theilr favorite stars and political leaders, and to
witness the great news events of the world passing before thelr eyes.

"Philco was one of the first major commanies in the United
States to undertake television research snd development'", Mr., Carmine
pointed out, "It began work in this field in 1928, almost simultan-
eously with its entry into radio.," Since 1928 Philco has spent sever-
al million dollars in television research and develonment,Mr, Carmine
sald., With many of the outstanding research and development engineers
in the country on its staff, Philco has pioneered in a large number cf
the major develonments in television, The Philco television station in
Philadelphia went on the air in 1932 and telecasts to date have total-
ed more than 6,000 hours,

Among the major Philco developments demonstrated to the
Poor Richard Club was the "Plane-O-Scope®, a new kind of picture tube
with a completely flat surface, which allows the television picture
to be viewed from any angle, avoids the distortion characteristic of
all older-type bulbous tubes, and eliminates light reflections,

Mr. Carmine also explained a Prhilco invention known as the
"ion-trap" which removes the ion blemish from the screen of the pict-
ure tube, "The ion blemish is caused by the impact of heavy negative
ions on the screen", he pointed out. "The television picture is built
up on the screen by the impact of electrons generated in the electron
gun. Unfortunately, the gun also sendsout unwanted negative ions,
which hit the center of the screen and make a dark brown spot, The
jon-trap filters out these ions from the electron beam and contributes
greatly to the bright clear television picture now available,"

Seventeen television receivers pnlaced throughout Franklin
Hall enabled the audience to witness a demonstration of the latest
Philco television and to see Eddle Csntor's nrogram nut on in New

york, w43 television relay in Philadelnhta. )
XXX XXXXX - 10 -
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::: TRADE NOTES :::

Formal application has Just been made for the transfer of
licengse for WINX in Washington to Eugene Meyer, publisher of the
Washington Post, Mr. Meyer recently bought WINX, 250 watts on
1340 kc, reportedly for $500,000,

According to Leonard Lyons, New York columist, the Cowles
Brothers, who last week acquired Station WHOM as an entering wedge
into New York City, soon will purchase Philadelphia and Boston sta-
tions as the nucleus of their chain,

Columbia Broadcasting System has blossomed forth with a
special press head in colors especially designed for 1ts television
news, Very neat and attractive.

Radio Editor John Hutchens, writing in the Sunday editlon
of the New York Times, pays tribute to Arthur Hopkins for his new
dramatic series "Arthur Hopkins Presents" heard every Wednesday
night on NBC at 11:30 P, M, (EWT), Mr. Hutchens calls it "a treasure
chest of drama over which the most distingulshed of living American
theatrical producers 1s presiding." He adds, "The National Broadcast-
ing Company has honored itself and the public with this project, "

Effective today, Station KSJB, 250 watts on 1400 kc,, James-
town, North Dakota, became affilisted with the Columbia Bronadcasting
System as a special supplementary station.

Effective June 1, Station KTTS, 250 watts, Springfield,
Missouri, joins CBS as a special supplementary station,

PP D S 0 et 0 s BB T P G D s Bet e S

Mr, Elmer Davis of the Office of War Information defended
OWI spending 1n comparison with that of George Creel's 1918 organiza-
tion by noting that General Marshsll is also spending more than Gen-
eral Pershing did because this is a bigger and more complicated war,
Mr. Creel never spent a nickel on rsdio, he argued, whereas OWI is
spending $5,000,000 this year.

The CIO Political Action Committee also claims credit for
defeating Rep., John Martin Costello (D), of the 15th California Dis-
trict for renomination, Mr, Costello was beaten 26,900 to 15,664 by
Hal Styles, a radio commentator, a New Dealer, Styles ran a "Help
Thy Neighbor' program on a local station designed to get unemployed
persons a job., Claims 30,000 benefited as a result. Previously he
hed a2 roving reporter program, interviewing passers-by over a port-
able microphone., His latest activity comprised two programs, "Lest
We Forget" designed to ease the returning pathway for returning war
veterans; the other "Young America Speaks" combating juvenile delin-
quency,

X XXXXXXXXXXX
NOTE: DUE TO MAY 30TH BEING A HOLIDAY, THERE WILL BE NO ISSUE OF
THIS SERVICE ON THAT DATE.
X XXX XXXXXXX
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