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Kimpton-Howe returns 
Poly Gram is backing dependent distribution com- pany set up by former Rough Trade director George Kimpton-Howe^. The new company, Rio, will have its start-up costs paid by an advance from PolyGram in an initial three-year-deal. But Britain's biggest record dis- tributor will not own any of the operation. The owners are former Rough Trade Distribution MD Kimpton-Howe and Peter 

Jenner, Billy ager, along witn otner scan who hold a minority interest. Rio, which currently has nine staff, will be based at PolyGrara's Chadwell Heath offices. The executive team also includes former RTD fi- nancial controller Anne Jack- son end sales director Dave Cross, formerly of Entertain- ment UK. While PolyGram will pro- vide Rio's sales force and Eros computer system service, the 
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company will have its own telephone sales and national 
Kimpton-Howe intends to 

distribute about 10 I first being Clive Selwood's Strange Fruit. Since leaving RTD earliei 

this year, Kimpton-Howe had been working at Pacific Dis- tribution. but he says he was never employed by the now de- funct distributor. PolyGram Record Opera- tions director Eric Words- worth sees the deal as a fur- ther erosion of the division be- tween majors and indies. "It is a good idea at the right time. It follows on logically from the problem that inde- pendent distributors have had recently," he says. 

Tower cuts SD prices 
PolyGram to fight WWA case 

Records has slashed prices on all Top 40 CDs to £10 in a move that could provoke a summer price war. The company says the low prices will be held indefinitely in an attempt to stimulate the market. Woolworths has already re- vealed that it will be selling some of its top 10 CDs at £9.99 in a three-week promotion. ButHMV marketing director David Terrill says if other stores follow suit the implica- tions could be "catastrophic". Most multiples say they will 

viewing their prices, er Records managing di- 

stimulate sales," says Sockolov. 'The market needs this shot in the arm." But Ten-ill says: Tf Tower is provoking a uniform drop of chart CDs to £10 then in terms of margins it is catastrophic." The move follows recent CD 

dealer price increases by Poly- Gram and Warner Music to nearer the £8 mark. The new £10 price point was introduced in all four Tower stores in Glasgow and London's Piccadilly, Kensington High St and Whiteley's on Friday (16). Neil Boote, Our Price senior marketing manager, says: "If it does start a price war it will be a West End price war." Mike McGinley, Virgin Re- tail operations director, says: "We will continue with current prices but will watch how the market develops." 

PolyGram says it will fight po- lice plans to destroy seized cop- ies of the controversial NWA album. The company's director of legal affairs Clive Fisher says PolyGram will defend the al- bum, released by Island Rec- ords, when the Metropolitan Police application is heard on September 4. 

The police made an initial application to Redbridge Magistrates Court two weeks ago to destroy what has emerged to be 24,000 copies of EfiUZaggin under Section 3 of the Obscene Publications Act. Island Records managing di- rector Marc Marot says; "It's brilliant to have the full sup- port of PolyGram," 

Format rivals now allies 
Sony and Philips are believed to have struck a secret deal to co-operate on the introduction of their rival Mini-Disc and Digital Compact Cassette for- 

The two companies are «tin finalising details but the suggests they are taking a more conciliatory stance. Sony Software Corporation president Michael Schulhof says: "We are taking a very ag- ; approach on Mini-Disc and jptive to terns. Philips' ideas about DCC. "Formal agreements get an- nounced when they are ready to be announced, but we have a very long history of co-oper- ation with Philips," he adds. It is understood that any deal 

Schulhof, talking at last week's opening of Sony's new CD factory in Thalgau, Austria, says Mini-Disc will be launched late next year. The system's hardware is to be unveiled at the Berlin Elec- 

tronics Festival on August 30, the day before Philips unveils more details about DCC includ- ing the names of those compan- ies supporting it. Mini-Disc, which uses a 2'A- inch CD enclosed in a diskette, will be aimed at the portable market but will be able to co- exist with the Philips DCC, says Schulhof. At least three record compan- ies have given initial backing to the system, he says. Meanwhile, Schulhof denies there are any plans for a flota- tion of shares in Sony's music division, as was widely reported last week, but says Sony is not ruling out raising extra capital to fund further expansion of the corporation. 
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COMPACT DISC, CASSETTE AND ALBUM 
AVAILABLE NOW FEATURING THE NO. I HIT 

'anydream will do' 
by JASON DONOVAN 

EXTRA TRACK ON C.D. AND CASSETTE; 'JOSEPH MEGAMN 
COMPACT DISC 511 130-2 • CASSETTE 511 130-4 • ALBUM 511 130-1 Jpl 

Order from Polygram: 081-S90 6044 
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