
"re- regulation" step he said he would like 
to take -one involving the certification 
process. 

Chairman Wiley has said privately that 
he would like to simplify the task of corn - 
pleting applications for certificates of com- 
pliance-to require "only name, rank and 
serial number." But before any changes 
can be made, he said last week, the com- 
mission needs forfeiture authority -the 
kind it has in the broadcasting, common 
carrier, and safety and special radio fields. 

The commission has asked for legis- 
lation that would authorize it to impose 
fines of up to $2,000 for a single violation 
of its cable rules and up to $20,000 for 
multiple offenses (BROADCASTING, Jan. 
26). "I urge you to support this legis- 
lation," the chairman said last week - "or 
at least not to actively oppose it." 

He noted that in his address to the Na- 
tional Cable Television Association con- 
vention in New Orleans last year, he called 
for "a new ethic in cable," as he had in 
broadcasting. A principal ingredient of that 
new ethic, he said, "is compliance with 
commission regulations ?' And while most 
cable television operators do comply, he 
said, "there are a few bad apples in every 
barrel -and to the extent that we can sepa- 
rate them out through forfeiture, we will 
benefit not only the barrel but all the other 
good apples in it." 

He said there was a "trade -off" in- 
volved-"a significant re- regulatory step 
for the entire industry" and "expanded 
sanctions against the relatively few cable 
systems who willfully or repeatedly violate 
the commission's regulations." He called 
the trade -off "right, fair and very much in 
the public interest." 

Chairman Wiley aired the forfeiture 
issue in the context of a broader discus- 
sion of the re- regulatory actions the com- 
mission has taken in cable since he 
became chairman two years ago. He ticked 
off 17 actions, either taken or pending, in 
seeking to refute a cable industry trade 
publication's statement that he is a 
"stand -pat" chairman. 

Viacom sets up 
in -house unit 
for pay programs 
Service will start this summer on 
company's systems in California; 
deal is made with United Artists 

Viacom International Inc. has established 
a new unit to acquire programing for pay 
cable subscribers, including motion pic- 
tures, special events and sports. 

Douglas Dittrick, president of the Com- 
munications Division of Viacom, said the 
new pay cable service will begin around 
July in California on Viacom systems in 
Dublin, Pleasonton, and Livermore, 
covering 22,000 subscribers. Eventually 
Viacom plans to offer the service to vir- 
tually all of the company's West Coast 
customers in the San Francisco Bay Area 
and in Seattle. 

The programing will be primarily feature 

films at the outset, according to Lawrence 
B. Hilton', executive vice president of 
Viacom International. The company has 
been negotiating with all major film pro- 
duction firms, he said, and has made an 
agreement with United Artists. He would 
not reveal details at this time. 

Subscribers will pay a flat monthly fee in 
the area of $9 to $10, according to Mr. Dit- 
trick. They will be supplied with a device 
to decode a scrambled pay signal. 

Viacom's pay cable service in Suffolk 
County on Long Island has a contract with 
Home Box Office that has "a few more 
years to run," Mr. Dittrick said. He indi- 
cated Viacom's service also will be made 
available to West Coast cable systems not 
owned by Viacom. He reported that an 
agreement has been made to provide the 
pay cable service to the systems owned by 
The Times Mirror Co. in southern Califor- 
nia, which serve approximately 45,000 
families. 

To help implement its new pay TV ser- 
vice, Viacom has appointed Jeffrey C. 
Reiss as vice president of the unit, respon- 
sible for the acquisition of programing, 
and scheduling, and providing marketing 
and promotional support. Mr. Reiss comes 
to Viacom from ABC Entertainment in 
New York, where he was director of 
feature films. 

Schmidt restates 
cable's problems 
NCTA president denounces tactics 
of broadcasters, restates position 
on copyright, deregulation 

Robert Schmidt, president of the National 
Cable Television Association, charged 
broadcasters with creating a "public out- 
rage" with "heavy- handed and blatant at- 
tempts to throttle" cable television legis- 
lation and prevent competition from pay 
cable. 

Mr. Schmidt's strong words, delivered to 
a Federal Communications Bar Associ- 
ation luncheon in Washington last week, 
apparently referred to the controversy over 
Paul MacAvoy's letter dealing with the im- 
pact of unlimited distant signal importa- 
tion on broadcast stations' viability 
(BROADCASTING, Dec. 15 and Dec. 22, 
1975). 

The remainder of Mr. Schmidt's ad- 
dress, which he characterized as a 
"maiden voyage," was more to underline 
the chief regulatory concerns the cable in- 
dustry has repeatedly expressed. On 
copyright, Mr. Schmidt re- emphasized 
NCTA s fears over the "sweeping and ar- 
bitrary powers of the copyright tribunal" 
provided for in the present legislation. The 
NCTA has not opposed the creation of a 
tribunal per se, but has consistently op- 
posed allowing such a tribunal to review 
the copyright fee schedule that automat- 
ically increases CATV payments each year. 

While acknowledging FCC actions to 
deregulate cable, Mr. Schmidt claimed any 
benefits of deregulation cannot be realized 
until the commission resolves the conflicts 
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caused by multiple levels of regulation in 
the states and local government. 

A leash for MATV 
New York leans toward 
enfranchising requirement; 
lack of ancillary services, 
loss of fees are main concerns 

Master antenna systems in New York may 
be headed for franchise trouble. In the 
eyes of the New York State Commission 
on Cable Television, MATV systems that 
bring in signals other than those available 
off -air (like pay movies) are cable TV 
systems and, accordingly, must seek 
franchises. At present, such systems do 
not hold franchises. 

The issue is "heating up," according to 
state officials, but neither they nor New 
York City officials -where most MATV 
systems are operating -have an answer. 
Alternatives range from issuing temporary 
franchises to closing down MATV systems 
that do not have franchises. It is estimated 
that 60,000 -to- 70,000 dwelling units in 
New York City have MATV service, but 
probably not more than 4,000 are getting 
pay movies or other services that are not 
available off -air. 

The chief concern of state and city offi- 
cials is that MATV operations, with pre- 
mium movie packages, are taking the edge 
off a potential market for the development 
of broadband communications systems 
that could offer a full array of ancillary ser- 
vices. Then too, New York City is not get- 
ting franchise fees from MATV operators 
as it would if cable television systems were 
operating in those areas. 

Cable Briefs 

Urban support. National League of Cities 
adopted resolution, at annual meeting in 
Miami, urging Congress to enact legis- 
lation encouraging cable -television 
development in cities. Pending cable legis- 
lation, league urged FCC to adopt rules 
and regulations "more conducive" to 
development of cable in urban areas. 
Keynoter. Mike Wallace, co- editor of 
CBS's news program 60 Minutes, will be 
keynote speaker at opening of National 
Cable Television Association's 25th an- 
nual convention in Dallas, April 4 -7. 
Other featured speakers include Repre- 
sentative Torbert Macdonald (D- Mass.), 
Representative John Moss (D- Calif.) and 
FCC Chairman Richard Wiley. 

Sold upstate. Classic Cable Systems 
Corp., newly formed enterprise by Jerry 
Greene, former vice president and treas- 
urer at Teleprompter Corp. (BROADCAST- 
ING, Oct. 20, 1975), has bought cable 
systems serving six upstate New York 
communities from Sullivan Production 
Inc. for undisclosed price. Involved are 
communities of Glens Falls, South Glens 
Falls, Lake George, Whitehall, Ticon- 
deroga and Warrensburg with total of 
6,500 subscribers and 12,000 homes 
passed. 




