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shares controlled by Edward S. Rogers, 
chief executive officer of both the company 
and its parent. Other officers of the company 
are Colin D. Watson, chief operating officer, 
and Philip B. Lind, vice chairman. 

TVX is proposing to offer two million 
shares, expected to be priced between $14 
and $16. The preliminary prospectus issued 
last week said that roughly 90% of the esti- 
mated minimum net proceeds of $25.7 mil- 
lion would be used to pay various outstand- 
ing debts and the preferred stock. 
Additionally, $2.9 million would go for 
working capital. 

In calendar and fiscal 1984, TVX had 
$15.5 million in revenue, $1.8 million of 
which was received in bartered goods. The 
company showed an operating loss (before 
interest expense, depreciation and non -film 
amortization) of $1.5 million, and recorded 
a net loss of $5.7 million. It has current 
assets of $8.8 million compared to current 
liabilities of $12.6 million, a ratio that has 
stayed relatively the same for the last two - 
and -a -half years. 

The principal officers of the company are 
Aubrey E. Loving Jr., who before starting 
the company in 1977 was president of 
WNVZ(FM) (formerly WQRKIFM]) Norfolk and 
WTJZ(AM) (formerly WTIDIAM]) Newport 
News, both Virginia. TVX President Timo- 
thy S. McDonald joined the company in 
1979; previously he was a vice president and 
director of operations at w7TG(TV) Washing- 
ton. All the officers and directors of TVX 
would hold 22.3% of the stock after the of- 
fering. 

All of the stations currently owned and 
contemplated by TVX are UHF indepen- 
dents. Three of its four currently owned sta- 
tions were built by the company: WMKW -TV 
Memphis. WCAY -TV Nashville and WTVZ(TV) 

Norfolk, Va. The fourth, WNRW(TV) Win- 
ston- Salem, N.C., was purchased in Octo- 
ber 1980. In June 1985 TVX sold a fifth 
station, WRLH -TV Richmond, Va., for $12.5 
million cash and a three -year, $1.2- million 

A Rogers Cablesystems profile 

(in thousands) (% of total 
revenue) 

Revenue 

Basic fees $31,500 45% 
Pay fees $32,686 47% 
Advertising $587 1% 
Other* $5,286 8% 

Total $70,059 
Expenses 
Pay fees $14,472 21% 
Administration $13,480 19% 
Technical $10,882 16% 
Marketing $2,417 3% 
Franchise fees $1,955 3% 
Basic fees $1,594 2% 
Local programing, 
PPV $1,220 2% 
Copyright $875 1% 

Total $46,895 67% 

Operating 
income"' $23,164 33% 

Unaudited figures are for nine months ended May 
31, 1985. s Jndudes rental of convertors, and pay - 
per -view and home security services available to 
approximately 40,000 subscribers. Adds to 
101% because of rounding. .. Operating income 
is before interest expense and income; depreci- 
ation and amortization, and taxes. 

consulting and noncompete agreement. 
In the past four months the company has 

set its sights on significantly enlarging the 
group. In May, TVX agreed to purchase 
WLFL -TV Raleigh- Durham, N.C., for $10.4 

million cash, a five -year note for $4.2 mil- 
lion and assumption of $1.6 million in liabil- 
ities. To comply with the FCC's signal over- 
lap rules, TVX expects to sell WNRW(TV). 
TVX also signed or completed purchases of 
three construction permits: KJTM -TV Pine 
Bluff, Ark.; WNYB -TV Buffalo, N.Y., and 
KRRI'(TV) Kerrville (San Antonio), Tex. 

After the offering, underwritten by Salo- 
mon Brothers and Investment Corp. of Vir- 
ginia, the proposed company would have 
5.9 million total shares (34% held by the 
purchasing shareholders), giving TVX a 
market capitalization of between $80 million 
and $95 million. Three station traders con- 
tacted by BROADCASTING all said the sta- 
tions had been for sale recently, but that the 
valuations, and in one case an offer, for the 
four existing stations fell short of $80 mil- 
lion, although the company had apparently 
asked for at least that amount. 

The proposed publicly traded company 
would include WLFL -TV, subject to FCC ap- 
proval, and the three construction permits. 
But according to the prospectus, those trans - 
actions-a $17- million price tag for wLFL- 
Tvand about $13 million for the three CP's- 
will require additional financing from loans 
totaling $40 million. 

Two current lenders /investors who would 
fare well under the offering are Citicorp Ven- 
ture Capital Ltd. and First Capital Corp. of 
Chicago. Between them they invested $5.5 
million in the company between 1982 and 
1983. The preferred stock they received first 
returned 16% but that was voluntarily re- 
duced in 1983 to 12%. Upon completion of 
the offering, the preferred stock would be 
retired and they would receive $2.9 million 
and 25.8% of the total shares outstanding, 
valued at about $22 million (assuming an 
issue price of $14). 

FCC avoids programing issues in Dodge City case 
Order setting KTTL(FM) for comparative 
hearing lists areas AU may address 

The FCC last week released the text of its 
order designating the renewal application of 
KMCS(FM) (formerly KTTLIFM]) Dodge City, 
Kan. , for comparative hearing with the com- 
peting application of Community Service 
Broadcasting Inc. 

The commission also made Dodge City 
Citizens for Better Broadcasting and the at- 
torney general for Kansas parties to the pro- 
ceeding. (Dodge City Citizens had peti- 
tioned to deny the station's renewal. The 
Kansas attorney general had filed an infor- 
mal objection.) 

The station's broadcasts of attacks on 
Jews, blacks and other minorities had at- 
tracted national attention two years ago 
(BROADCASTING, May 30, 1983). 

In its order, the FCC refused to designate 
programing issues against the station. (The 
FCC said the First Amendment and Section 
326 of the Communications Act prohibited it 
from censoring broadcast material or inter- 
feting with a licensee's discretion in select- 
ing and broadcasting particular program- 
ing.) That jibes with what the commission 

said it was going to do when it addressed the 
renewal application at an open meeting last 
spring (BROADCASTING, April 29). But the 
order gives the administrative law judge 
limited discretion to designate programing 
issues against the licensee. 

The order also designated issues on the 
impact that the licensee's violation of com- 
mission regulations requiring the mainte- 
nance of issues/programs lists should have 
on its qualifications. It designated an issue 
on the impact that the continued operation of 
a radio common carrier service by Nellie and 
Charles Babbs (the owners of the station) 
after their state license had been revoked 
should have on their character qualifica- 
tions. (The commission also left the ALI 
discretion to fine the Babbses for that.) In 
addition, the commission left the AU with a 
limited discretion to consider whether a vari- 
ety of state and local legal proceedings 
against the Babbses -including copyright 
infringement and defamation suits -should 
have an impact on the licensee's character. 

The AU's discretion to designate pro- 
graming issues is severely limited. In its or- 
der, the FCC found that the licensee had 
failed to comply fully with reporting require- 

Broadcasting Aug 19 1985 

:tB 

ments for issues /programing lists. The order 
requires the licensee to file with the AU a 
list that complies with the rules. "Should the 
licensee demonstrate that the issue -oriented 
programing was presented in response to 
significant community issues as reasonably 
identified by the licensee, that, standing 
alone, could resolve this issue," the FCC 
said. 

"In addition, however, we direct the ad- 
ministrative law judge to offer the parties 
participating on this issue an opportunity to 
seek addition of a programing issue on the 
basis of a well -pleaded petition to enlarge 
issues at that time. The burden will be on the 
licensee to present adequate programs /issuei 
lists demonstrating compliance with the re- 
porting requirements .... If the licenses 
meets this burden, then further inquiry 
would be warranted only if one of the oche: 
parties meets the standard burden of estab 
lishing a prima facie case that an additiona 
programing issue is warranted. If the licens 
ee fails to meet this burden, the administra 
tive law judge will determine whether then 
is nevertheless sufficient evidence in the re 
cord to find that [the station] met its respon 
sibility. t 




