
beginning in 1988, when the first fiber optic 
cable is scheduled to become operational, 
"good reason will exist to deregulate Corn- 
sat." He says that satellite traffic is highly 
concentrated, and concentration by cable 
over high density routes -in the Pacific as 
well as the Atlantic -would have a substan- 
tial impact on Comsat and Intelsat. "Comsat 
could fail to earn its allowable rate of return 
during the time of excess capacity on fiber 
optic cables starting in 1988," he says, add- 
ing: "Moreover, erosion of Comsat's market 
power would ease the threat of subsidization 
of its competitive activities widely alleged in 
the past." 

Johnson sees those conditions as warrant- 
ing deregulation of Comsat -provided the 
FCC abandons the circuit- loading con- 
straints that help to shield Comsat and Intel- 
sat from competition. And he says the study 
"casts doubt on a bias by AT &T toward ca- 
ble" that would justify continuing the con- 
straints. He says that AT &T's preference for 
cable may be in response to two factors: to 
the relative costs, prices and other character- 
istics of cable and satellite circuits, "quite 
aside from considerations of rate of return 
regulation and manufacturing interests," and 
to the ownership and operating agreements 
for cable systems that are easier to negotiate 
and administer, "and with each participant 
having a greater degree of control than is the 
case with Intelsat." 

As for the separate satellite system issue, 
Johnson bases his view that such systems 
pose less of a threat to Comsat and Intelsat 
than do fiber optics on the kind of service 

they are intended to provide. For the most 
part, he notes, they are designed to operate 
over the North Atlantic, already an area 
where competition is fierce. "A more impor- 

tant role for separate systems," he adds, 
"may involve competition with a deregulat- 
ed Comsat on routes not economic to serve 
by cable." 
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I PROPOSEDI 890 feet above average terrain. 

WPET(AM)- WKSI(FM) Greensboro, N.C. 
Sold by Robins Communications Inc. to 
WCCe -TV Inc. for $5.6 million. Seller is sub- 
sidiary of Richmond, Va. -based pharmaceu- 
tical manufacturer, A.H. Robins Co. It has 
no other broadcast interests. Buyer is subsid- 
iary of Charlotte, N.C. -based Bahakel Com- 
munications, group of six AM's, seven FM's 
and seven TV's owned by Cy N. Bahakel. 
WPET is daytimer on 950 khz with 500 w. 
WKSI is on 98.7 mhz with 100 kw and anten- 
na 814 feet above average terrain. 
KRLB -AM-FM Lubbock, Tex. Sold by 
Broadcast Holdings Inc. to The Dowe Co. 
for $2.9 million. Seller is owned by Jack 
Rich, who also owns KEZB -AM -FM El Paso. 
Buyer is owned by Kenneth Dowe, and his 
wife, Dorothy. Dowe is former owner of 
KLZE(FM) Los Altos, Calif. ( "Changing 
Hands," April 7, 1986). KRLB is daytimer 
on 580 khz with 500 w. KRLB -FM is on 99.5 
mhz with 100 kw and antenna 850 feet above 
average terrain. Broker: Chapman Associ- 
ates. 

KTXF(FM) Brownsville, Tex. Sold by Valley 
Radio Co. to Tate Communications Inc. for 
$2.35 million. Seller is owned by Southwest 
MultiMedia Corp., Houston -based group of 
four TV's owned by Billy Goldberg and me- 
dia broker, Lester Kamin. Buyer is owned by 
Harvey J. Tate and seven others. Tate was 
formerly owner of wAAT -FM Johnstown, Pa. 
KTXF is on 100.3 mhz with 100 kw and 
antenna 500 feet above average terrain. 
KDOL(AM) Mojave and KTPI(FM) Tehachapi, 
both California o Sold by Chambers Broad- 
casting to HPW Communications for $2.5 
million. Seller is owned by George Cham- 
bers and his wife, Bonnie, and Robert Adel- 
man who also own KGBR(FM) Gold Beach, 
Ore. George Chambers also owns KTCE(FM) 
Anson, Tex. Adelman owns new FM in Jo- 
hannesburg and new AM in Pismo Beach, 
both California. Buyer is owned by Melvin 
Winters, Bert Pucci and Edward Hawkins, 
who have no other broadcast interests. Win- 
ters was former owner of California group of 
three AM's and three FM's. Pucci was for- 
mer publisher of Los Angeles magazine. 
Hawkins is Los Angeles -based syndication 
account executive. KDOL is daytimer on 
1340 khz with 1 kw. KTPC is on 97.7 mhz 
with 3 kw and antenna 145 feet above aver- 
age terrain. Broker: Chapman Associates. 
KSEL -AM-FM Lubbock, lbx. o Sold by KSEL 
Inc. to Bakcor Broadcasting Inc. for $1.3 
million. Seller is subsidiary of Harris Enter- 
prises, Garden City, Kan. -based group of six 
AM's and six FM's owned by John P. Harris 
family. Buyer is owned by George Bakke and 
seven others. It also owns KMND(AM)- 
WNFM(FM) Midland, Tex. KSEL is on 950 khz 

KEYT(TV) Santa Barbara, Calif. o Sold by 
Shamrock Broadcasting Inc. to Smith 
Broadcasting for $30 million. Seller is Bur- 
bank, Calif. -based group of four AM's, sev- 
en FM's and three TV's owned by Roy E. 
Disney and family. Buyer is Chicago -based 
group of five TV's principally owned by 
Robert N. Smith, William Reyner and Bos- 
ton -based investment banker, TA Associ- 
ates. KETT is ABC affiliate on channel 3 
with 50 kw visual, 5.9 kw aural and antenna 
3,010 feet above average terrain. 

WGR(AM) -WRLT(FM) Buffalo, N.Y. o Sold by 
Taft Television and Radio Co. to Rich Com- 
munications for approximately $5 -$6 mil- 
lion. Seller is Cincinnati -based group of six 
AM's, seven FM's and six TV's, headed by 
Charles S. Mechem Jr. Buyer is subsidiary of 
Rich Products Corp., Buffalo -based frozen 
food processor owned by Robert E. Rich and 
family. It has no other broadcast interests. 
WGR is on 550 khz full time with 5 kw. WRLT 
is on 96.9 mhz with 12.5 kw and antenna 

BUCKLEY BROADCASTING COMPANY 
OF CALIFORNIA 

has acquired 

KLLY -FM 
Bakersfield (Oildale), California 

for 

$ 1, 300, 000 
from 

KB COMMUNICATIONS 
We are pleased to have served as exclusive 

broker in this transaction. 
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