
of MGM -Pathe. Parretti also gave up his 
position as chief executive of Pathe and 
was replaced by Cow% Be Michelis, 
chairman of Italian publishing company 
Marsilio Editori. In light of Parretti's 
resignation, Credit Lyonnais committed 
to provide MGM -Pathe with $145 mil- 
lion in additional financing. 

Tracy Ullman filed suit against Fox Broad - 
casti g Co. last Thursday for percentage 
of profits of Fox's The Simpsons, which 
originated on The Tracy Ullman Show as 
short vignettes. As part of her deal with 
Fox for Ullman Show, she was to re- 
ceive percentage of profits from any 
characters created for show. According 
to suit, Ullman was also due to receive 
percentage of any merchandising reve- 
nue generated from characters, which in 
case of The Simpsons could run into 
millions. 

Japanese satellite woes continued last 
week as NM lost second consecutive di- 
red broadcast satellite to launch failure. 
General Dynamics Commercial Launch 
Services sent self- destruct command to 
its Atlas I launcher after one of two 
second -stage engines failed to boost 
three- channel DBS bird BS -3H into or- 
bit. NHK lost identical GE Astrospace- 
built BS -2X on Feb. 22, 1990, when 
Arianespace rocket exploded shortly af- 
ter launch. Mitsubishi -owned Superbird 
B was lost aboard same Ariane rocket, 
and its Superbird A failed in orbit later 
last year. 

Los Angeles Mayor Tom Bradley, as part of 
budget package sent to city council, rec- 
ommended extension of dly's 10% utility 
tax to cable service. It's first attempt to 
include cable under tax, which city be- 
lieves would bring in $20 million per 
year. Cable executives say tax will add 
$4 per month to subscribers' bills and 
vowed to fight measure. 

FCC and Department of Justice will coordi- 
nate handling -and share information - 
regarding indeceny and obscenity com- 
plaints. DOJ will handle cuiupl;unt v +ith 
cable, radio common carrier, satellite, 
microwave and other subscription ser- 
vices. Agencies will share responsibility 
on complaints about radio, TV, dial -a- 
porn services, with agency receiving 
complaint responsible for its handling. 
Agencies will exchange regular reports 
detailing complaints and actions. 

FCC levied tentative fine of $25,000 ow 
Galesburg Broadcasting Co. (GBC), li- 
censee of WGIL(AM)-WAAG(FM) Gales- 
burg, III., and KMDC(AM)- KIIK -FM Fair- 
field, Iowa, for unauthorized transfer of 

MULTIMEDIA MOVEMENT 

Robert Turner, who was named president of Multimedia Entertainment three 
months ago, is acting quickly on his mandate to expand the company's 

production and distribution activity. Last week, the company purchased the 
telefilm production unit of Caro lco Pictures (Chernobyl: The Final Warning 
and Shattered Dreams) for about $10 million. Separately, Multimedia also 
agreed to acquire the rights to the new game strip, $100,000 Pyramid, 
launched by Carolco subsidiary Orbis Communications, in January. Turner 
founded and ran Orbis for seven years (see "Fifth Estater," page 87). The 
production unit, which has been renamed Multimedia Television Productions, 
based in Los Angeles, employs about 20 staff people and has some 50 projects 
in development, including a Charles Bronson mini -series for CBS. Neil 
Russell will continue to head the production unit, according to Turner, who 
also said the unit would explore series development for the first time. Pyra- 
mid, now in about 50% of the country, will be a co- venture next season with 
Orbis handling station sales and Multimedia the barter advertising. If the show 
continues into the 1992 -93 season, all rights revert to Multimedia. Meanwhile, 
sources said Carolco wants to focus its television activities on the sale of 
theatrical films to stations, through Orbis, where most of its success has come 
in the past. 

control and transfer to foreign -controlled 
entity. GBC was 75% controlled by 
Galesburg Printing and Publishing 
(GPP), which in turn was controlled by 
Paragraph Three Trust of Last Will and 
Testament of Omer N. Custer. Because 
of litigation involving GPP, trustees ap- 
pointed Harris Trust and Savings Bank, 
subsidiary of Bank of Montreal, as suc- 
cessor trustees in Dec. 1989. Because 
GBC did not file for transfer of control, 
FCC said it was "deprived of the oppor- 
tunity to pass on the level of alien own- 
ership." FCC said had GBC filed trans- 
fer application, it would not have been 
granted. 

Network children's upfront broke last 
week with advertisers spending between 
$180 million and $190 million on three 
networks and Fox Saturday morning 
lineups. That total is slight increase over 
last year. Part of that can be attributed to 
new limit on advertising which may 
have offset declining people- using -tele- 
vision (PUT) numbers and usual share 
erosion and cutback in kid's programing 
by NBC and ABC. Totals for three net- 
works and Fox, according to media buy- 
ers and network sources, was something 
like this: CBS, $60 million; ABC, $50 mil - 
lion -$55 million; NBC, $35 million -$40 mil- 
lion and Fox, $34 million -$36 million. 
Costs -per -thousand, according to some 
estimates, were up 10 % -12 %. 

CNN said Gulf war helped it register rat- 
ings and share numbers in all local televi- 
sion markets in February sweeps, first 
time cable network has had 100% pene- 
tration. 

/ones Intercable paid USA Network $6.2 
million to settle lawsuit stemming from 

Jones' dropping of service from its cable 

systems. Disclosure came in Jones's re- 
porting of third -quarter financial results: 
revenues dropped 20% in quarter due to 
liquidation distribution in previous year. 

AU reported 12% increases in revenue 
asst operating cash flow in first quarter of 
1091. Revenue jumped from $266 mul- 

lion to $298 million, while cash flow 
increased from $120 million to $135 
million. 

Newsom Associates sued Wait Dismay Co. 
last week charging Disney with "out- 
right theft" of late muppet creator Jim 
Henson's characters for merchandise, 
advertising and theme park attractions. 
Disney spokesperson said suit was out- 
rageous. Relations between Henson 
family and Disney have soured since 
Henson's death and subsequent collapse 
of Disney- Henson merger that would 
have given Disney domestic and foreign 
production rights to all non -Sesame 
Street characters. 

Time Life Video, owned by Time Warner, 
has contracted with aril War producer Ken 

Burns And his creative team to produce 
10 -hour series, The Old West, for home 
video and likely simultaneous television 
release. (Time Life had exlusive con- 
sumer home video rights to Civil War.) 
It is first foray into television production 
for company. Time Life is currently in 
discussion with PBS and others about 
domestic television rights to series, and 
currently has representive at MIP -TV in 
Cannes, France, looking for potential 
rightsholders and underwriters for pro- 
gram. Series is based on 26- volume se- 
ries of books that has sold over 25 mil- 
lion copies. 
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